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ANNUAL  REPORT  OF  FEDERAL  RESERVE  BANK  OF  ST.  LOUIS. 


William  McC.  Martin,  Chairman  and  Federal  Reserve  Agent. 


On  May  2,  1914,  the  reserve  bank  organization  committee  announced  the  bound- 
aries of  Federal  reserve  district  No.  8. 

.  On  May  11,  1914,  this  committee  designated  five  banks  to  execute  the  organiza- 
tion certificate,  and  on  May  18  representatives  of  the  banks  met  in  the  rooms  of  the 
St.  Louis  Clearing  House  Association  in  the  city  of  St.  Louis  and  signed  the  organi- 
zation certificate  of  the  Federal  Reserve  Bank  of  St.  Louis.  Arkansas  was  repre- 
sented by  the  German  National  Bank,  of  Little  Rock,  Mr.  J.  D.  Goldman,  president, 
and  Mr.  W.  A.  Hicks,  cashier,  signing  the  certificate  for  that  bank.  Illinois  was 
represented  by  the  Ayers  National  Bank,  of  Jacksonville,  Mr.  M.  F.  Dunlap,  presi- 
dent, and  Mr.  O.  F.  Buffe,  cashier,  signing  the  certificate.  Indiana  was  repre- 
sented by  the  Second  National  Bank,  of  New  Albany,  Mr.  Earl  S.  Gwin,  president, 
and  Mr.  Geo.  A.  Newhouse,  jr.,  cashier,  signing  for  that  bank.  Kentucky  was  repre- 
sented by  the  National  Bank  of  Kentucky,  Louisville,  Mr.  Oscar  Fenley,  president, 
and  Mr.  H.  D.  Ormsby,  cashier,  signing  the  certificate.  Tennessee  was  represented 
by  the  First  National  Bank,  of  Memphis,  Mr.  J.  A.  Omberg,  president,  and  Mr.  C.  Q. 
Harris,  cashier,  signing  for  it. 

The  reserve  bank  organization  committee  had  sent  out  preferential  ballots  in 
accordance  with  the  Federal  Reserve  Act  to  all  member  banks,  and  on  August  10, 
1914,  it  announced  that  group  No.  1  had  elected  Mr.  Walker  Hill,  of  St.  Louis,  as  class 
A  director,  and  Mr.  Murray  Carleton,  of  St.  Louis,  as  class  B  director;  that  group  No.  2 
had  elected  Mr.  Frank  0.  Watts,  of  St.  Louis,  as  class  A  director,  and  Mr.  W.  B.  Plunk- 
ett,  of  Little  Rock,  Ark.,  as  class  B  director;  that  group  No.  3  had  elected  Mr.  Oscar 
Fenley,  of  Louisville,  Ky.,  as  class  A  director,  and  Mr.  Le  Roy  Percy,  of  Greenville, 
Miss.,  as  class  B  director. 

On  September  30,  1914,  the  Federal  Reserve  Board  announced  the  appointment 
of  Mr.  William  McC.  Martin  as  Federal  Reserve  Agent  and  chairman  of  the  board 
of  directors,  and  Mr.  W.  W.  Smith  as  deputy  Federal  Reserve  Agent  and  vice  chair- 
man, and  that  these  two  gentlemen,  together  with  Mr.  Joha  W.  Boehne,  of  Evansville 
Ind.,  would  be  the  three  class  C  directors. 

On  Monday,  October  5,  1914,  the  three  class  C  directors  of  this  bank  met  with  the 
Federal  Reserve  Board  in  its  rooms  in  the  Treasury  Building  at  Washington,  D.  C, 
to  receive  preliminary  instructions  and  discuss  the  necessary  steps  for  the  organi- 
zation of  the  bank:  Upon  the  return  from  this  meeting,  on  October  13,  an  informal 
meeting  of  the  board  of  directors  was  called  by  the  chairman  of  the  board.  This 
had  to  be  an  informal  meeting,  as  some  of  the  directors  had  not  had  time  fully  to 
qualify  in  accordance  with  the  provisions  of  the  law,  ard  was  for  the  purpose  of  hav- 
ing the  directors  become  acquainted  with  one  another  and  talk  over  tentative  plans 
for  the  organization  of  the  bank.  All  the  directors  were  present,  except  Mr.  Le  Roy 
Percy,  of  Greenville,  Miss.  At  this  meeting  the  chairman  read  a  telegram  from 
the  secretary  of  the  Federal  Reserve  Board,  advising  that  a  conference  had  been 
called  for  October  20  in  Washington,  D.  C,  and  asking  that  all  the  directors  of  each 
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Federal  Reserve 'Bank  be  present,  if  possible.  There  were  selected,  as  the  repre- 
sentatives of  this  bank,  to  be  present  at  the  meeting  of  directors  in  Washington. 
Mr.  Oscar  Fenley  and  Mr.  Frank  O.  Watts,  class  A  directors,  Mr.  W.  W.  Smith,  class 
C  director,  and  the  chairman  of  the  board.  These  gentlemen  all  attended  the  meet- 
ing in  Washington,  and  took  part  in  the  discussions  with  other  directors  in  the  con- 
sideration of  plans  for  the  opening  of  the  banks. 

On  October  23  the  Federal  Reserve  Board  called  for  the  first  installment  of  capital 
stock,  a  payment  in  gold  equal  to  one-sixth  of  the  total  amount  of  capital  stock  allotted 
to  each  bank,  such  remittance  to  be  made  on  or  before  November  2,  1914. 

On  October  25,  1914,  the  Secretary  of  the  Treasury  stated  that  he  had  determined 
to  announce  the  establishment  of  the  Federal  Reserve  Banks  in  all  the  Federal 
reserve  districts  on  November  16,  1914.  This  announcement  was  made  several 
days  before  it  was  possible  to  hold  the  first  regular  meeting  of  the  board  of  directors 
of  this  bank.  Its  first  regular  meeting  was  held  on  October  28,  in  the  board  room 
of  the  Mississippi  Valley  Trust  Co.,  St.  Louis.  All  of  the  directors  were  present. 
Anticipating  an  early  opening  of  the  bank,  the  chairman  of  the  board  had  gone  ahead 
and  ordered  certain  records,  in  order  to  facilitate  matters,  and  at  this  meeting  of  the 
board  his  actions  were  ratified.  The  directors  also  decided  by  lot,  on  their  terms  of 
office,  in  accordance  with  the  provisions  of  the  law,  the  result  being  as  follows: 

CLASS  A. 

Mr.  Frank  O.  Watts,  for  a  term  to  expire  one  year  from  January  1,  1915. 
Mr.  Oscar  Fenley,  for  a  term  to  expire  two  years  from  January  1,  1915. 
Mr.  Walker  Hill,  for  a  term  to  expire  three  years  from  January  1,  1915. 

CLASS  B. 

Mr.  Murray  Carleton,  for  a  term  to  expire  one  year  from  January  1,  1915. 
Mr.  W.  B.  Plunkett,  for  a  term  to  expire  two  years  from  January  1,  1915. 
Mr.  Le  Roy  Percy,  for  a  term  to  expire  three  years  from  January  1,  1915. 

class  c. 

Mr.  William  McC.  Martin,  for  a  term  to  expire  one  year  from  January  1,  1915. 

Mr.  Walter  W.  Smith,  for  a  term  to  expire  two  years  from  January  1,  1915. 

Mr.  John  W.  Boehne,  for  a  term  to  expire  three  years  from  January  1,  1915. 

A  corporate  seal  was  also  adopted  and  by-laws  decided  on.  A  committee  was 
appointed  to  recommend  the  salaries  of  the  governor  of  the  bank,  deputy  governor, 
and  cashier,  and  its  report  was  adopted.  The  officers  elected  were  as  follows:  Hon. 
Rolla  Wells,  governor;  Mr.  William  W.  Hoxton,  deputy  governor  and  secretary;  Mr. 
C.  E.  French,  cashier. 

This  organization  meeting  of  the  board  occurred  on  October  28,  and  the  bank  had 
to  open  its  doors  for  business  on  November  16,  thus  giving  only  a  little  over  two  weeks 
in  which  to  find  quarters,  get  the  necessary  equipment,  and  become  established. 
Prior  to  this  time  there  had  been  no  officers  of  the  bank,  except  the  chairman  of  the 
board  and  the  vice  chairman,  and,  in  accordance  with  the  call  of  the  Federal  Reserve 
Board,  gold  was  being  received  in  payment  of  the  first  installment  of  capital  stock. 
The  chairman  of  the  board  accepted  these  payments  as  they  came,  gave  his  receipt 
for  them,  and  arranged  that  they  be  deposited  in  a  safe-deposit  box  in  the  Mississippi 
Valley  Trust  Co.  Access  could  be  had  to  this  box  only  by  the  Federal  Reserve 
Agent  when  accompanied  by  Mr.  W.  W.  Smith,  his  deputy.  At  the  first  regular 
meeting  of  the  board  the  chairman  reported  what  he  and  his  deputy  had  done  in 
regard  to  accepting  these  payments,  and  their  action  was  confirmed.    As  soon  as 
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officers  wore  appointed  for  (ho  bank  and  qualified,  the*o  capital  Block  payment* 
wero  turned  over  to  them,  and  were  found  to  bo  correct. 

Beginning  with  October  1  the  chairman  received  a  great  number  of  applications 
for  positions  with  the  bank.  Wherever  possible,  the  applicants  wero  seen,  and  all 
applications  were  filed  in  order  of  receipt,  so  that  when  it  came  to  choosing  the  official 
staff  and  the  ollice  force,  every  application  was  i^iven  due  consideration. 

A  number  of  possible  locations  for  the  new  bank  had  been  looked  over  by  the 
chairman  and  his  deputy,  and  these  wero  reported  to  the  first  regular  meeting  of  the 
board  of  directors.  At  this  meeting  the  board  appointed  these  two  gentlemen  and 
Governor  Wells  as  a  committee  to  select  temporary  quarters  and  to  purchase  such 
furniture  and  equipment  as  the  bank  required.  At  the  first  meeting  of  the  executive 
committee,  held  on  November  4,  this  committee  reported  that  it  had  succeeded  in 
getting  temporary  quarters  on  the  fourth  floor  of  the  Boatmen's  Bank  Building. 
This  was  a  new  building,  located  on  the  northeast  corner  of  Olive  Street  and  Broadway, 
and  the  fourth  floor,  fortunately,  had  not  been  completely  finished,  so  quick  work 
was  possible.  In  order  to  get  it  ready  for  occupancy  on  November  16  it  was  necessary 
that  those  supplying  fixtures  and  those  at  work  on  the  building  be  pushed  day  and 
night,  but,  with  great  effort,  we  succeeded  in  getting  everything  ready,  so  that  on 
the  morning  of  November  16,  1914,  this  bank  opened  its  doors  for  business. 

The  vaults  were  extremely  inconveniently  located  a  considerable  distance  from 
our  banking  room,  but  they  were  safe,  the  very  best  procurable,  and  we  have  suc- 
ceeded in  operating  with  them.  Visits  to  the  vaults,  due  to  their  location,  have  con- 
sumed a  considerable  amount  of  the  time  of  employees,  but  it  was  a  condition  that 
could  not  be  remedied. 

This  bank  was  opened  for  business  promptly  on  the  day  set,  and  had  its  own  staff 
of  officers  and  employees,  though  the  St.  Louis  banks  had  very  kindly  offered  to  lend 
us  men  if  needed. 

Officers  and  Employees. 

On  the  day  of  opening  the  staff  numbered  6  officers  and  17  other  employees.  For 
a  few  days  it  had  the  assistance  of  Mr.  William  C.  Tompkins,  auditor  of  the  Third 
National  Bank  of  St.  Louis,  who  helped  inaugurate  the  accounting  system,  but  with 
this  exception,  the  bank  was  opened  with  its  own  employees. 

Eight  days  after  the  opening  of  the  bank  there  was  started  a  limited  clearing  system, 
and  on  December  4  the  bank  extended  its  clearing  facilities  and  offered  to  collect 
for  member  banks  checks  and  drafts  drawn  on  any  Federal  Reserve  Bank  and  checks 
and  drafts  drawn  on  all  member  bariks  of  this  district.  In  order  to  have  a  sufficient 
force  to  take  care  of  the  possible  number  of  items  that  might  come  in  under  this 
enlargement  of  the  clearing  system,  it  was  necessary  to  increase  the  force,  so  that  on 
January  1,  1915,  the  bank  had  6  officers  and  40  employees. 

Now  that  experience  has  shown  the  approximate  number  of  items  to  be  expected 
under  given  conditions,  and  the  scope  of  other  work  necessary  in  carrying  on  the 
operations  of  the  bank,  it  has  been  possible  to  decrease  the  working  force  until  at 
the  close  of  this  year  there  were  on  the  rolls  5  officers  and  34  employees. 

On  January  6,  1915,  the  Deputy  Federal  Reserve  Agent,  Mr.  Walter  W.  Smith, 
resigned  to  take  effect  January  15, 1915,  to  become  vice  president  of  the  Third  National 
Bank  of  St.  Louis.  This  vacancy  was  not  filled  until  June  2,  1915,  when  the  Federal 
Reserve  Board  appointed  as  Mr.  Smith's  successor,  Mr.  T.  C.  Tupper,  .who  had  been 
connected  with  the  bank  since  its  organization  as  manager  of  its  credit  department. 

On  July  19, 1915,  Mr.  C.  E.  French  resigned  as  cashier,  to  take  effect  August  7, 1915, 
as  he  had  been  appointed  by  the  Comptroller  of  the  Currency  as  chief  examiner  of 
Federal  Reserve  District  No.  8.    Since  his  resignation,  the  deputy  governor,  Mr. 
William  W.  Hoxton,  has  been  the  acting  cashier. 
29938°— 16  2 


s 


ANNUAL  REPORT  OF  FEDERAL  RESERVE  BANK   OF  ST.  LOUIS. 


Directors  and  By-laws. 

The  by-laws  adopted  by  the  board  of  directors  of  this  bank  follow  very  closely  the 
by-laws  suggested  at  the  conference  of  directors  held  in  Washington  prior  to  the  open- 
ing of  the  bank.  They  prescribe  that  there  shall  be  two  meetings  of  the  board  each 
month,  on  the  first  and  third  Wednesdays,  at  10  o'clock  a.  m.,  and  if  that  day  be  a 
holiday,  on  the  second  succeeding  full  business  day.  There  have  been  28  meetings 
of  the  board  since  the  organization  of  the  bank,  with  an  average  attendance  of  seven 
directors. 

This  bank  has  four  out-of-town  directors,  and  attendance  at  the  board  meetings 
consumes  a  considerable  amount  of  their  time.  It  takes  one  of  the  directors  a  night 
and  a  day  to  come  from  his  home  to  St.  Louis.  It  has  been  reported  that  there  is  a 
rumor  that  directors  receive  $5,000  a  year  for  their  services  to  this  bank.  It  seems 
impossible  that  this  could  be  the  general  impression,  but  if  anyone  has  such  an  erro- 
neous idea,  this  is  the  place  to  correct  it.  The  directors  of  this  bank  receive  their 
traveling  expenses  and  the  usual  fee  for  attending  meetings.  The  money  com- 
pensation is  not  anything  like  adequate  for  the  time  these  gentlemen  give  to  the  affairs 
of  the  bank. 

The  proposed  form  of  by-laws  suggested  an  executive  committee,  composed  of  three 
members  of  the  board,  but  this  was  changed  so  that  the  by-laws  of  this  bank  call  for 
an  executive  committee  consisting  of  the  governor,  the  Federal  Reserve  Agent,  and  three 
directors  chosen  from  classes  A  and  B,  this  committee  to  serve  during  the  pleasure  of 
the  board  of  directors  or  for  terms  fixed  by  it.  With  the  exception  of  the  Federal 
Reserve  Agent,  under  these  by-laws,  directors  of  class  C  are  not  eligible  as  regular 
members  of  the  executive  committee,  though  it  is  provided  that  the  governor  may 
invite  any  other  members  of  the  board  to  sit  with  the  executive  committee  and  that 
such  members  have  full  right  of  membership  during  such  meeting. 

At  the  first  meeting  of  the  board  there  were  elected  to  serve  on  the  executive  com- 
mittee, in  addition  to  the  chairman  of  the  board  and  the  governor  of  the  bank,  Mr. 
Walker  Hill,  Mr.  F.  0.  Watts,  and  Mr.  Murray  Carleton,  all  of  St.  Louis.  These 
three  elected  members  were  to  serve  during  the  pleasure  of  the  board  for  a  term  of 
office  expiring  at  the  first  regular  meeting  of  the  board  of  directors  to  be  held  in 
January,  1916. 

As  the  by-laws  were  first  passed,  the  executive  committee  was  not  given  the  right 
to  fix  the  discount  rates,  but  later  it  was  found  advisable  to  amend  them,  so  that  the 
executive  committee  now  has  the  power  "  to  fix  the  discount,  rates  and  change  same 
from  time  to  time,  subject  to  review  and  determination  by  the  Federal  Reserve 
Board." 

During  the  first  few  months  of  the  bank's  existence  the  executive  committee  met 
several  times  a  week.  It  is  now  holding  two  meetings  a  week,  one  on  Monday  and  one 
on  Thursday,  at  10.30  o'clock  a.  m.  Up  to  and  including  December  31,  1915,  there 
have  been  150  meetings  of  the  executive  committee. 

Copy  of  the  by-laws,  as  amended  and  in  force  at  the  writing  of  this  report,  is  hereto 
attached  as  Exhibit  A. 

Rediscount  Rates. 

On  November  16,  1914,  the  day  of  opening,  this  bank  established  a  rediscount  rate 
of  6  per  cent  for  all  maturities  of  paper  eligible  for  rediscount  under  the  law.  This 
rate  was  justified  by  the  conditions  then  existing.  In  the  latter  part  of  December  and 
early  in  January  money  began  to  be  more  plentiful,  and  it  seemed  advisable  to  offer 
a  preferential  rate  for  notes  of  shorter  maturity.  Accordingly,  on  January  7,  1915,  a 
4|  per  cent  rate  was  announced  for  paper  maturing  within  30  days,  a  5  per  cent  rate 
for  paper  maturing  within  60  days,  a  5|  per  cent  rate  for  paper  maturing  within  90 
days,  and  a  6  per  cent  rate  on  agricultural  and  live-stock  loans  running  from  90  days 
to  6  months.  Our  rediscount  rates  have  been  changed  from  time  to  time,  in  accord- 
ance with  the  conditions  within  the  district.    On  June  24  a  rate  of  3  per  cent  was 
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established  on  paper  maturing  within  10  days.  It  waH  thought  that  perhaps  ihiH  rati? 
could  bo  availed  of  by  our  largo  city  banks  in  order  to  moot  their  deinandH  for  very 
short  time  payments,  such  as,  for  instance,  building  up  their  legal  reserves,  tempo 
rarily  depleted,  or  the  payment  of  a  heavy  debit  in  the  clearing  house.  Much  to  our 
surprise,  however,  the  lirst  offering  <»)'  this  el  ass  of  paper  came  from  a  country  bank. 

During  the  late  winter  and  early  spring  member  banks'  reserves  and  deposits  in- 
creased rapidly,  and  their  discount,  rates  consequently  declined  steadily.  During  the 
early  part  of  tin4  year  bank  rates  to  customers  in  the  larger  cities  were  about  5^  to  (5 
per  cent ,  and  commercial  paper  of  the  best  names  was  selling  from  4$  to  5  per  cent  .  In 
March  the  rate  further  declined,  and  5  per  cent  was  the  usual  bank  rate,  with  com- 
mercial paper  selling  around  4  per  cent.  Commercial  paper  brokers  generally  com- 
plained of  an  inactive  business.  Banks  looked  forward  to  the  period  of  crop  move- 
ment, anticipating  an  iucreased  demand  for  funds,  and  accordingly  a  higher  rate  of 
interest.  This,  however,  did  not  materialize,  the  demand  for  crop-moving  purposes 
being  below  normal,  and  discount  rates  remained  at  a  low  level.  Such  being  the 
case,  on  September  14  this  bank  reduced  its  rate  on  90-day  paper  to  4  per  cent,  putting 
it  on  a  level  with  30  and  60  day  rates.  On  this  same  day  the  bank  announced  a  3  per 
cent  rate,  available  for  "commodity  paper,"  having  a  maturity  of  not  more  than  90 
days,  provided  the  bank  offering  same  could  certify  that  the  loan  was  originally  made 
at  a  rate  not  exceeding  6  per  cent.  This  was  designed  to  help  the  carrying  of  cotton, 
wheat,  and  commodities  of  a  like  kind.  Also,  on  September  14,  in  order  to  encourage 
the  use  in  business  of  "trade  acceptances,"  the  bank  established  a  rate  on  this  class 
of  paper  one-half  per  cent  lower  than  its  30-day  rate,  the  rate  being  3£  per  cent  on 
maturities  of  not  more  than  90  days.  So  far  the  banks  have  not  availed  themselves, 
to  any  great  extent,  of  any  of  the  preferential  rates — that  is,  the  3  per  cent  rate  on 
10-day  paper,  the  3k  per  cent  rate  on  trade  acceptances,  and  the  3  per  cent  commodity- 
paper  rate. 

In  October  of  this  year  the  demand  was  somewhat  more  active,  especially  in  the 
southern  parts  of  the  district,  but  this  was  not  sufficient  to  cause  any  marked  increase 
in  rates.  At  the  end  of  October  the  rates  were  still  below  normal  for  this  time  of  the 
year,  the  bank  rate  ranging  from  4\  to  5  per  cent,  and  commercial  paper  of  the  best 
namesiwas  scarce  even  at  a  rate  of  3^  to  4  per  cent  for  maturities  up  to  six  months. 

The  board  of  directors  of  this  bank  has  realized  from  the  beginning  that  the  fixing 
of  rediscount  rates  was  perhaps  the  most  responsible  of  its  functions.  In  the  face  of 
earnings  not  up  to  our  expectation  and  with  a  desire  for  increased  business  there  was 
a  temptation  to  lower  the  rates.  However,  the  board  thoroughly  appreciated  the  fact 
that  if  rates  were  placed  at  so  low  a  level  as  to  encourage  member  banks  to  allow 
their  customers  to  borrow  too  much  money  and  extend  too  much,  the  result  would  be 
an  overexpansion  in  business  and  the  possibility  of  a  dangerous  situation.  The  policy 
of  the  board  has  been  to  establish  a  rate  which  would  enable  the  member  banks  to 
meet  every  legitimate  demand  of  business  in  their  respective  localities  at  a  reasonable 
rate  to  customers  and  at  the  same  time  not  stimulate  loans  to  a  point  of  dangerous 
expansion.  Since  the  bank  was  established  there  have  been  seven  changes  in  the  redis- 
count rates,  the  dates  on  which  these  changes  have  occurred  and  the  rates  for  the 
different  maturities  being  as  follows: 


10  days. 

30  days. 

60  days. 

90  days. 

6  montlis. 

Nov.  16,  1914  

Per  cent. 

Per  cent. 
6 

Per  cent. 
6 

Per  cent. 
6 

Per  cent. 
6 

Dec.  10,  1914  

f 

6 

6 

6 

Dec.  21,  1914  

% 
5 

6 

6 

Jan.  7, 1915  

4 

6 

Feb.  3, 1915  ;  

4 

I 

Apr.  22,  1915  

4 

4 

H 

4 

? 

June  24, 1915  

3 

4 

4 

5 

Sept.  14, 1915  

3 

4 

6 

Sept.  14, 1915,  trade"  acceptances,  90  days,  3\  per  cent;  commodity  paper,  90  days,  3  per  cent. 
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Effect  of  Federal  Reserve  Rates  on  Rates  in  General. 

Since  the  establishment  of  the  Federal  Reserve  Bank  it  is  interesting  to  examine 
the  rates  which  banks  have  been  paying  for  borrowed  money  and  also  the  rates  which 
banks  have  been  granting  their  customers.  From  reports  of  member  banks  made  to 
the  Comptroller  of  the  Currency  the  following  is  noted:  On  May  1,  1915,  the  average 
rate  that  banks  paid  for  borrowed  money  was  5.24  per  cent;  on  June  23,  5.22  per  cent; 
on  September  2,  5.05  per  cent;  and  on  November  10,  4.96  per  cent.  This  shows  a 
steady  decrease  in  the  rate  at  which  banks  borrowed  from  their  correspondents. 
During  all  this  period  they  could  have  borrowed  from  the  Federal  Reserve  Bank  at  a 
less  rate. 

There  has  also  been  a  decrease  in  the  rate  which  member  banks  charge  their  cus- 
tomers. The  30-day  average  rate  to  customers  on  May  1,  1915,  in  this  district  was  7.31 
per  cent;  on  June  23,  6.94  per  cent;  on  September  2,  7.06  per  cent;  and  on  November 
10,  6.87  per  cent.  The  decrease  in  rates  to  customers  has  been  greater  in  two  or  three 
of  the  large  cities  than  in  the  smaller  towns.  The  country  banks,  as  a  rule,  have 
made  little  decrease  in  their  rates  of  interest  to  customers. 

Rediscounting  . 

On  November  18,  two  days  after  the  opening  of  this  bank,  we  received  our  first 
offering  of  paper,  amounting  to  $1,000,000.  Our  next  rediscounts  were  received  on 
November  23,  and  totaled  $21,000.  On  November  27  the  next  offerings  were  re- 
ceived, aggregating  $52,000.  The  following  day  we  received  an  offering  amounting  to 
$4,224.95,  and  on  November  30  one  amounting  to  $500,000. 

From  the  opening  of  the  bank  to  the  end  of  business  on  Friday,  December  4,  1914, 
this  bank  had  received  a  total  amount  of  rediscounts  of  $1,654,507.76.  In  fact,  two 
days  after  the  opening  of  the  bank  more  rediscounts  were  on  hand  than  have  been 
received  during  any  one  week  since  then.  The  rediscounts  received  during  the  week 
ending  Friday,  December  11,  1914,  amounted  to  $71,500.  Since  that  time  the  redis- 
counts have  increased  with  more  or  less  regularity  from  week  to  week. 

Attached  hereto,  as  Exhibit  B,  is  a  statement  of  commercial  paper  offered  by  mem- 
ber banks  and  accepted  each  week,  showing  total  of  each  maturity  and  total  of  all 
maturities  to  and  including  December  31,  1915.  Also  attached,  as  Exhibit  C,  is  a 
chart  showing  the  same  facts  in  graphic  form. 

The  total  rediscounts  accepted  by  the  bank  from  its  opening  on  November  16,  1914, 
to  December  31,  1915,  amounted  to  $8,231,082.92.  Of  this  amount,  $2,363,330.16,  or 
28.71  per  cent,  was  of  30-day  maturity;  $2,821,311.81,  or  34.28  per  cent,  was  of  60-day 
maturity;  $2,431,693.76,  or  29.54  per  cent,  was  of  90-day  maturity;  and  $614,747.19, 
or  7.47  per  cent,  was  of  paper  maturing  within  6  months.  Nearly  two-thirds  of  the 
paper  accepted  by  the  bank  was  of  the  60  and  90  day  class.  There  were  3.828  notes 
accepted  during  this  period,  and  of  this  number  118  were  for  amounts  less  than  $100 
each. 

From  a  study  of  the  number  of  member  banks  offering  rediscounts  from  the  differ- 
ent States  and  cities  of  the  district  it  may  be  said  that  the  smaller  banks,  rather  than 
the  larger  ones,  have  shown  a  tendency  to  use  our  service.  The  banks  in  St.  Louis 
and  Louisville  have  not  had  occasion  to  avail  themselves,  to  any  great  extent,  of  the 
rediscount  privilege.  Below  is  given  a  table,  showing  number  of  member  banks 
offering  rediscounts  from  each  State  each  month  from  the  opening  of  the  bank,  the 
total  number  of  banks  offering  rediscounts  from  the  whole  district  each  month,  the 
number  and  percentage  of  different  banks  offering  rediscounts  from  each  State,  and 
the  number  and  percentage  offering  rediscounts  from  the  whole  district  since  the 
bank's  opening: 
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State  «r  city. 


Arkansas  

Illinois  

Indiana  

Kentucky  

Louisville  

Mississippi  

Missouri  

St.  Louis  

Tennessee  


Total 


1914 


2 

l  6 


24  ;  24 


32 


34 


52 


45  54 


? 


ii 

o.g 

U  1/1 

H 


62 

157 

61 
61 

8 
18 
72 

8 
20 

1 07 


From  November  16,  1914,  to  January  1,  1916,  the  number  of  different  member  banks 
accommodated  through  the  discount  of  paper  was  131.  The  number  of  different 
banks  accommodated  through  the  discount  of  paper  from  January  1,  1915,  to  the  end 
of  the  calendar  year  was  129. 

It  will  be  noted  that  a  little  over  one-fourth  of  our  member  banks  have  availed 
themselves  of  the  rediscount  privilege,  and  this  number  is  steadily  increasing  from 
month  to  month.  We  have  made  regular  customers  of  these  banks,  the  majority  of 
them  making  frequent  offerings.  It  is  gratifying  to  find  this  steady  normal  increase, 
as  it  shows  that  as  our  member  banks  become  more  familiar  with  the  system  they  are 
taking  advantage  of  its  facilities.  This  increased  use  of  the  rediscount  privilege  of 
the  Federal  Reserve  Bank  is  also  shown  from  an  analysis  of  the  reports  to  the  Comp- 
troller of  the  Currency,  to  wit:  On  March  4  this  bank  held  approximately  18  per  cent 
of  the  total  loans  of  the  member  banks  in  this  district;  on  May  1,  18.4  per  cent;  on 
June  23,  17.98  per  cent;  on  September  2,  27.03  per  cent;  and  on  November  10,  25.17 
per  cent. 

The  following  table  gives  the  approximate  percentage  of  rediscounts  of  the  Federal 
Reserve  Bank  of  St.  Louis  as  compared  with  the  total  borrowings  of  member  banks 
for  the  district  and  for  each  State  within  the  district,  according  to  the  reports  made  to 
the  Comptroller  of  the  Currency  under  calls  of  March  4,  May  1,  June  23,  September  2, 
and  November  10,  1915: 


Date  of  call. 

District. 

Arkan- 
sas. 

Illinois. 

Indiana. 

Ken- 
tucky. 

Missis- 
sippi. 

Missouri. 

Tennes- 
see. 

Mar.  4, 1915  

18.40 
18.40 
17.98 
27.03 
25.17 

12.8 
8.9 
20.6 
23.8 
17.9 

13.7 
16.3 
18.9 
27.0 
29.9 

30.9 
33.6 
27.9 
34.5 
15.5 

5.4 
8.2 
3.6 
6.7 
16.0 

10.3 
10.2 
15.7 
22.7 
17.7 

47.3 
54.0 
33.9 
40.9 
48.3 

May  1, 1915  

June  23,  1915  

Sept.  2, 1915  

Nov.  10, 1915  

8.3 
3.5 
25.2 
19.6 

It  is  difficult  to  draw  definite  conclusions  from  this  statement,  as  conditions  vary 
considerably  in  the  different  sections  of  the  district.  From  the  above,  however,  it 
would  appear  that  the  member  banks  in  Tennessee  have  realized  the  possibilities  of 
the  Federal  Reserve  Act  to  a  greater  extent  than  those  of  any  other  State.  Indiana 
also  has  an  excellent  record  in  this  respect.  The  above  figures  seem  to  indicate  a 
growing  appreciation  on  the  part  of  bankers  in  Arkansas,  Illinois,  and  Missouri.  The 
offerings  from  Kentucky,  however,  have  been  spasmodic  and  rather  disappointing. 

A  further  examination  of  the  reports  to  the  Comptroller  of  the  Currency  shows  that, 
in  spite  of  the  fact  that  member,  banks  could  rediscount  with  the  Federal  Reserve 
Bank,  in  which  they  are  stockholders,  the  banks  in  this  district  have  placed  approxi- 
mately one- third  of  their  total  loans  with  banks  located  outside  of  the  district.  On 
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March  4  the  borrowings  of  member  banks  from  banks  outside  of  the  district  amounted 
approximately  to  $1,275,000;  on  May  1,  approximately  $1,070,000;  on  June  23,  ap- 
proximately $1,103,000;  on  September  2,  approximately  $1,637,000;  and  on  November 
10,  approximately  $2,746,000. 

If  the  borrowing  banks  of  this  district  had  placed  their  loans  which  they  made  out- 
dide  of  the  district  with  the  Federal  Reserve  Bank  of  St.  Louis,  it  would  have  enabled 
their  Federal  lleserve  Bank,  in  which  they  own  stock,  to  have  earned  considerably 
more  money  and  would  have  not  taken  any  business  away  from  the  banks  within  the 
district.  It  appears  from  the  reports  to  the  Comptroller  that  few,  if  any,  of  these 
loans  were  made  at  a  less  rate  of  discount  than  the  rate  offered  by  this  bank.  The 
average  maturity  of  paper  rediscounted  with  us  is  probably  in  excess  of  60  days.  If 
it  be  supposed  that  these  member  banks  had  rediscounted  with  us  the  $7, 830,000  of  loans 
which  they  placed  with  banks  outside  of  the  district,  at  our  60-day  rate — 4  per  cent — 
this  bank  would  have  received  an  additional  revenue  of  approximately  $52,200,  which 
would  have  helped  our  showing  considerably. 

The  following  figures,  taken  from  the  reports  of  member  banks  to  the  Comptroller 
of  the  Currency,  are  interesting: 

The  reports  of  September  2  showed  that  loans  of  member  banks  were  divided  as 


follows: 

With  banks  within  the  district   $1,  580, 000 

With  banks  outside  the  district   1, 630, 000 

With  Federal  Reserve  Bank   1, 190, 000 

Total  :   4,400,000 

Of  this  total,  27  per  cent  was  borrowed  from  the  Federal  Reserve  Bank. 
The  reports  of  November  10  showed  that  loans  of  member  banks  were  divided 
as  follows: 

With  banks  within  the  district   $2,  450, 000 

With  banks  outside  the  district   2, 745, 000 

With  Federal  Reserve  Bank   1,  750, 000 

Total   6,945,000 


Of  this  total,  the  Federal  Reserve  Bank  held  25  per  cent.  In  brief,  the  total  loan 
of  member  banks  within  this  district  increased  $2,545,000  from  September  2  to  Novem- 
ber 10.  In  this  same  period  the  rediscounts  with  the  Federal  Reserve  Bank  increased 
only  $560,000,  or  about  22  per  cent  of  the  increase. 

Clearings. 

Eight  days  after  the  opening,  on  November  24,  1914,  this  bank  inaugurated  its 
clearing  system  by  the  collection  for  its  member  banks  of  checks  and  drafts  on  other 
Federal  Reserve  Banks  and  checks  and  drafts  drawn  by  member  banks  of  this  dis- 
trict on  member  banks  located  in  Duuisville  and  St.  Louis. 

On  December  4,  1914,  it  extended  the  clearing  facilities  and  offered  to  collect  for 
member  banks  checks  and  drafts  drawn  on  all  member  banks  in  this  district  and 
cliecks  and  drafts  drawn  on  other  Federal  Reserve  Banks.  All  items  handled  were 
credited  to  the  banks  from  which  received,  on  the  day  of  receipt,  and  charged  to 
the  drawee  bank  on  the  same  day.  It  soon  developed  that  banks  in  reserve  and 
central  reserve  cities,  located  outside  of  District  No.  8,  were  sending  in  a  great  number 
of  items  on  member  banks  to  be  cleared  at  par,  while  member  banks  were  not  able 
to  build  up  their  balances,  so  depleted  by  checks  on  their  correspondents  located 
outside  of  the  district.  Therefore,  on  December  18,  in  order  to  protect  member 
banks,  the  bank  was  compelled  to  refuse  to  accept  for  collection  or  credit  checks  or 
drafts  drawn  on  member  banks  of  this  district  that  bore  the  indorsement  of  banks 
in  any  reserve  or  central  reserve  city  located  outside  of  District  No.  8.    It  was  forced 
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to  take  this  step,  as  there  was  practically  no  development  of  tin*  check  clearing  h\  stem 
outside  of  this  (list  rid  . 

The  clearing  system  is  based  on  the  assumption  thai  the  intent  of  the  Federal 
Reserve  Ad  is  that  every  member  bank  be  required  to  cover  at  par  all  checks  and 
drafts  drawn  upon  it  received  from  the  Federal  Reserve  Bank  of  which  said  bank 
is  a  member.  Therefore  the  collection  system,  as  lirst  started,  was  mandatory  upon 
member  banks.  However,  when  10  of  the  other  Federal  Reserve  I  tanks  started 
collection  systems  on  the  voluntary  basis,  this  bank  felt  that  it  should  put  its  member 
banks  on  the  same  basis  as  the  member  banks  of  other  districts.  Consequently, 
on  April  12,  1915,  the  bank  notified  the  member  banks  that  on  and  after  May  17,  1 915, 
they  would  have  the  option  of  remaining  in  the  clearing  system  and  having  their 
customers'  clun  ks  cleared  through  us  at  par  or  of  withdrawing  from  the  clearing  system 
and  having  their  customers'  checks  handled  through  the  old  channels.  On  that  date 
there  were  4G2  member  banks  in  District  No.  8,  and  on  May  17,  1915,  when  the  volun- 
tary system  went  into  effect,  about  20  per  cent  of  our  member  banks  withdrew. 
Since  that  time  there  have  been  12  withdrawals  and  9  additions  to  the  clearing 
system.  The  fact  that  there  have  been  any  additions  indicates  that  the  system  as 
operated  by  the  bank  has  attracted  some  banks  after  they  more  fully  understood  it, 
and  the  fact  that  so  few  have  withdrawn  indicates  that  a  majority  of  the  member 
banks  in  this  district  consider  the  system  practical. 

This  bank  from  the  beginning  has  operated  on  an  immediate  credit  and  immediate 
debit  basis,  and  therefore,  on  Tuesday,  November  16,  1915,  the  St.  Louis  Clearing 
House  Association  amended  its  rules  and  regulations  affecting  collection  charges, 
to  be  in  effect  on  and  after  December  1,  1915,  as  follows: 

"On  all  such  items  payable  or  collectible  at  par  in  St.  Louis,  where  immediate 
credit  is  had,  the  charge  shall  be  discretionary  with  each  bank  or  trust  company. 
Items  collectible  at  par  in  St.  Louis,  where  immediate  credit  is  had,  shall  not  be 
regarded  as  finally  paid  until  received  and  paid  by  banks  upon  which  drawn,  and 
recourse  may  be  had  upon  the  clearing  bank  on  such  items  as  may  be  dishonored, 
or  for  losses  occurring  in  the  mails,  provided  such  claims  are  made  in  due  course." 

With  this  amendment  in  effect  St.  Louis  business  men  will  be  able  to  receive 
par  for  their  checks. 

Prior  to  December  4,  1914,  the  date  when  the  clearing  system  was  enlarged,  the 
transit  department  went  over  the  situation  very  carefully,  and  came  to  the  con- 
clusion that  on  the  opening  day  it  should  be  prepared  to  handle  at  least  20,000  items 
a  day.  However,  the  average  number  of  items  received  during  the  first  month  of 
the  bank's  operation  did  not  exceed  5,000  per  day.  It  has  felt  that  it  was  unsafe, 
however,  to  open  the  bank  unless  we  were  prepared  for  the  possibilities. 

Below  is  given  a  statement  showing,  by  months,  the  numbers  of  items  and  amounts 
of  clearings  of  the  Federal  Reserve  Bank  of  St.  Louis  from  the  inauguration  of  its 
clearing  system  to  December  31,  1915: 


Number  of 
items. 


Amount. 


Nov.  24  to  Nov.  30,  19i4 

December,  1914  

January,  1915  

February,  1915  

March,  1915  

April,  1915  

May,  19151  

June,  1915  

July, 1915  

August,  1915  

September,  1915  

October,  1915  

November,  1915  

December,  1915  

Total  


115, 
136, 
127, 
154, 
154, 
134, 
124, 
129, 
141, 
150, 
182, 
183, 
202, 


$14,312.24 
611,473.90 
300,204.08 
716, 002.  70 
190, 674. 05 
519,995.37 
048,300.31 
784,820.  71 
460, 280. 27 
091,504.87 
331, 290.  75 
532,030. 66 
371,144.41 
559,718.67 


1,936,580 


642,531,752.99 


1  In  May  about  20  per  cent  of  our  member  banks  withdrew  from  the  clearing  system. 
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Attached  hereto  is  Exhibit  D,  giving  this  information  in  graphic  form. 

It  will  be  noted  that  this  statement  shows  a  steady  increase  for  each  month  up  to 
May,  1915,  when  the  effect  of  the  withdrawal  of  97  banks  from  our  clearing  system 
becomes  apparent,  and  a  decrease  is  shown.  Beginning  with  July,  however,  both 
the  number  of  items  and  the  amount  show  a  steady  increase. 

A  full  clearing  system  has  been  in  operation  over  a  year.  The  bank  has  never 
attempted  to  keep  down  operating  expenses  at  the  cost  of  transit  efficiency,  and  our 
method  in  operation,  as  the  records  show,  has  never  resulted  in  dangerous  overdrafts. 
From  an  operating  standpoint  it  may  be  said  that  it  i3  satisfactory. 

Gradually  exchange  charges  on  checks  are  being  eliminated  in  this  district,  and 
the  public  is  getting  a  direct  benefit  from  the  Federal  reserve  system.  It  has  been 
reported  that  one  large  firm  in  the  city  of  St.  Louis  has  had  to  spend  annually  in 
exchange  charges  approximately  $40,000.  Due  to  the  Federal  reserve  system,  this 
firm  and  others  like  it  will  be  saved  at  least  the  greater  part  of  this  expense.  The 
banks  in  this  district  have  been  in  the  habit  of  charging  from  5  cents  per  letter,  regard- 
less of  total,  to  one-fourth  of  1  per  cent  of  the  total  for  remitting  to  other  banks  to 
cover  items  drawn  on  themselves  or  banks  in  their  own  town  or  city.  The  majority 
of  the  member  banks  belonging  to  our  clearing  system  which  were  in  the  habit  of 
charging  exchange  on  remittances,  as  above  mentioned,  now  handle  same  at  par.  In 
the  majority  of  the  larger  cities  in  this  district  it  has  been  the  custom  of  the  banks  to 
charge  exchange  on  all  items  deposited  with  them  for  collection  by  local  customers. 
The  charges  vary  from  one-twentieth  of  1  per  cent  to  one-fifth  of  1  per  cent.  These 
charges,  as  a  rule,  are  made  in  accordance  with  the  rules  of  the  local  clearing  house. 
St.  Louis  is  the  only  city  in  our  district  that  we  know  of  where  the  clearing-house  rules 
have  been  amended  so  that  banks  are  no  longer  obliged  to  charge  on  items  that  are 
collectible  at  par  and  on  which  immediate  credit  can  be  obtained.  It  is  estimated 
that  the  saving  to  local  customers  of  St.  Louis  banks  on  items  drawn  on  members  of 
our  collection  system  will  average  about  $500  a  day.  This  saving  will  be  augmented 
by  additions  to  the  membership  of  our  clearing  system  and  by  nonmember  banks  ob- 
taining from  their  correspondents  facilities  similar  to  those  extended  by  this  bank  to 
its  members  through  its  collection  system. 

Attached  hereto  as  Exhibit  E  is  a  statement  showing  average  number  of  items  and 
amount  per  day  for  each  month  since  January  1,  1915,  cleared  on  member  banks  out- 
side of  St.  Louis,  cleared  on  member  banks  in  St.  Louis,  sent  to  other  Federal  Reserve 
Banks,  and  overdrafts  of  member  banks. 

Investments. 

N 

Under  the  law  this  bank  has  been  limited  in  its  investments  to  the  purchase  of 
United  States  bonds,  warrants  based  on  taxation  having  maturities  of  not  more  than 
six  months,  and  to  acceptances  based  on  the  importation  or  exportation  of  goods. 

This  bank  now  holds  $970,000  par  value  of  United  States  Government  bonds.  In 
view  of  the  fact  that  each  year  after  this  year  the  bank  will  have  to  take  its  pro  rata 
share  of  the  $25,000,000  of  United  States  bonds  authorized  to  be  purchased  under  the 
Federal  Reserve  Act,  and  that  bonds  purchased  during  this  year  could  not  be  counted 
as  a  part  of  such  pro  rata  share,  and  in  view  of  the  unsettled  condition  abroad  and 
other  factors,  the  board  of  directors  of  this  bank  did  not  deem  it  wise  to  tie  up  more 
funds  in  United  States  Government  bonds. 

The  method  of  financing  political  subdivisions  by  short-time  warrants  has  not  been 
much  in  use  in  this  district,  and  it  has  been  difficult  to  get  the  kind  of  warrants  accept- 
able by  us  under  the  law.  Every  effort  has  been  made  to  encourage  financing  of 
this  character,  and  the  services  of  counsel,  Mr.  James  G.  McConkey,  have  been  offered 
to  any  community  where  he  was  needed  to  suggest  the  form  of  warrants  and  help  in 
their  issuance.  A  number  of  conferences  in  regard  to  this  type  of  financing  have 
been  held  and  considerable  correspondence  has  occurred,  and  it  is  hoped  that  here- 
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utter  tho  district  will  furnish  more  warrants  of  ( lu>  kind  that  can  be  used.  Tin-  total 
amount  of  eligible  warrants  purchased  by  this  bank  up  to  and  including  December 
81,  1915,  was  $2,264,827.87.  Very  few,  if  any,  bank  acceptances  based  on  the  im- 
portation or  exportation  of  goods,  during  this  year  at  least,  have  been  obtainable  in 
this  district.  The  total  amount  of  such  acceptances  received  up  to  and  including 
December  31,  1915,  was  $1,800,564.57.  The  great  majority  of  warrants  that  this 
bank  has  been  able  to  purchase,  and  all  of  tho  bank  acceptances,  have  come  through 
the  Federal  Reserve  Banks  of  New  York,  Boston,  and  Atlanta.  The  chief  source 
of  revenue  at  all  times  has  been  paper  rediscounted  for  our  member  banks.  Attached 
hereto  as  Exhibit  F  is  a  chart  showing  in  graphic  form  the  total  investments  held  by 
this  bank  each  Friday  from  December  11,  1914,  to  December  3,  1915.  This  shows 
commercial  paper  rediscounted  with  this  bank,  bank  acceptances  bought,  United 
States  bonds  bought,  and  warrants  bought. 

It  will  be  noted  that  the  revenue  of  the  bank  shows  a  steady  increase  from  month 
to  month.  Current  expenses  have  been  substantially  reduced  during  the  last  few 
months,  and  in  November,  1915,  this  bank  earned  over  its  operating  expenses  $962.22. 

Federal  Reserve  Notes. 

Since  the  opening  of  the  bank  four  shipments  of  Federal  Reserve  notes  have  been 
received  by  the  Federal  Reserve  Agent  from  the  Comptroller  of  the  Currency,  aggre- 
gating $9,600,000. 

On  December  1,  1914,  the  Federal  Reserve  Agent  made  the  first  delivery  of  Fed- 
eral Reserve  notes  to  the  bank  in  exchange  for  collateral  deposited  with  him.  The 
second  delivery  of  notes  was  made  on  December  14,  1914. 

At  the  present  time  there  is  outstanding  $8,950,000  in  Federal  Reserve  notes,  on 
which  the  bank  has  eliminated  its  liability  by  the  deposit  of  gold  with  the  Federal  Re- 
serve Agent  to  the  amount  of  $8,950,000.  Of  this  amount  $3,950,000  is  held  in  the 
vaults  of  the  Federal  Reserve  Agent  at  St.  Louis  and  $5,000,000  is  to  his  credit  with 
the  Federal  Reserve  Board  in  Washington. 

Net  Deposits  and  Cash  Reserve. 

Attached  hereto  as  Exhibit  G  is  a  chart  showing  in  graphic  form  the  total  cash 
reserve  and  net  deposits  of  this  bank  at  the  close  of  business  each  Friday  from  Novem- 
ber 20,  1914,  to  December  3,  1915. 

State  Banks  and  Trust  Companies. 

In  district  No.  8  there  are  2,574  State  banks  and  trust  companies.  Of  this  number 
985  State  banks  and  trust  companies  have  sufficient  capital  to  qualify  for  member- 
ship in  the  Federal  Reserve  system;  1,588  of  them  have  not  sufficient  capital  to 
make  them  eligible  and  would  have  to  increase  it  to  become  members.  The  follow- 
ing statement  shows,  by  States,  the  number  of  State  banks  and  trust  companies  that 
are  eligible  and  the  number  not  eligible. 

State  banks  and  trust  companies  eligible  for  membership  in  Federal  Reserve  System. 


State. 

Number. 

Capital. 

Surplus. 

Arkansas  

177 
174 

89 
102 

85 
303 

55 

$10,521,617 
9,314,300 
3,378,000 
8,799, 850 
4,738,500 
32,047, 100 
4,772,460 

$3,957,580 
4,691,890 
1,762, 160 
4, 156,360 
2,263,390 

16,963,450 
2,213,900 

Illinois  

Kentucky  

Mississippi  

Missouri  

Tennessee  

Total  .'  

985 

73,571,827 

36,008,730 
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State  banks  and  trust  companies  not  eligible  for  membership  in  Federal  Reserve  System. 


state. 

Number. 

Capital. 

Surplus. 



Arkansas  

251 
128 

42 
201 

72 
799 

95 

$3,719, 130 
1,995,525 
1,310,000 
3,773,320 
1,104,3E0 

13,470,700 
1,518,398 

$1,639, 400 
815,310 
456,550 
1,705,250 
412,680 

18,426, 120 
928,236 

Illinois  

Indiana  

Kentucky  

Total  

1,588 

26,891,423 

24,383,540 

The  Mercantile  Trust  Co.,  of  St.  Louis,  is  the  only  State  institution  in  this  district 
that  is  a  member  of  the  Federal  reserve  system.  It  came  in  while  the  reserve  bank 
organization  committee  was  organizing  the  bank  and  before  the  Federal  Reserve  Bank 
of  St.  Louis  was  opened. 

There  have  been  a  number  of  inquiries  from  State  banks  and  trust  companies  in 
different  parts  of  the  district  asking  for  information,  with  a  view  of  becoming  mem- 
bers of  the  Federal  reserve  system. 

Statistics. 

An  effort  has  been  made  by  the  Federal  Reserve  Agent  to  collect  reliable  informa- 
tion regarding  business  conditions  in  this  district.  It  was  thought  important  that 
information  be  obtained  at  first  hand  from  both  the  borrower,  or  businessman's  point 
of  view,  and  the  lender,  or  the  bank's  point  of  view.  So  far  we  have  been  arriving 
at  the  lender's  point  of  view  from  the  copies  of  the  statements  sent  us,  rendered  on  call 
of  the  Comptroller  of  the  Currency.  This  is  supplemented  by  personal  inter  vie  ws 
with  officers  of  both  State  and  national  banks.  These  personal  interviews  are  written 
up  in  the  form  of  a  report  two  or  three  times  a  month.  In  order  to  get  the  borrower's 
viewpoint,  we  have  compiled  a  list  of  about  125  firms,  in  nine  cities  within  this  district. 
These  firms  are  all  of  the  highest  rating,  and  are  wholesalers  and  jobbers  dealing  in  what 
may  be  called  "the  necessities  of  life."  It  was  felt  that  these  firms  were  depending 
on,  and  therefore  familiar  with,  the  local  retailers  in  the  smaller  cities  throughout  the 
district,  and  that  reports  on  their  business  would  be  an  accurate  index  of  actual  busi- 
ness conditions.  Street  railway  companies  in  the  larger  cities  of  the  district  furnish  us 
statistics  in  regard  to  earnings  and  number  of  passengers  carried.  From  other  sources 
we  get  information  in  regard  to  failures  and  the  usual  statistics  in  regard  to  building, 
car  movements,  etc.  The  heartiest  cooperation  has  been  given  by  all  those  asked  for 
information  by  this  bank,  and  we  are  extremely  grateful  for  the  assistance  given  us. 

District  No.  8  is  largely  a  farming  district,  and  it  is  necessary  that  we  keep  closely  in 
touch  with  agricultural  conditions.  We  receive  the  reports  of  the  Bureau  of  Crop 
Estimates  at  Washington ;  reports  of  the  Department  of  Agriculture ;  reports  from  the 
United  States  Weather  Bureau  statioile  in  this  district,  and  reports  from  various  State 
boards  in  the  district.  These  reports  are  carefully  analyzed,  and  are  then  supple- 
mented by  personal  interviews  with  men  closely  in  touch  with  agricultural  develop- 
ment. 

The  rediscount  records  of  the  bank  are  presented  graphically  on  charts.  From  them 
we  are  able  to  see  what  effect,  if  any,  the  rediscount  rate  of  this  bank  has  on  the  redis- 
counts, which  maturities  are  most  frequently  offered,  what  sections  of  the  district  are 
availing  themselves  of  the  facilities  offered  by  the  bank  and  to  what  extent. 

In  district  No.  8,  statistics  fall  naturally  under  three  heads,  as  follows:  (1)  manu- 
facturing and  selling,  applying  more  particularly  to  St.  Louis,  Louisville,  Memphis, 
Little  Rock,  and  the  larger  centers;  (2)  agriculture  and  livestock,  applying  to  a  great 
part  of  the  district,  and  (3)  banking  conditions,  which  apply  to  all  of  the  district. 
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BUSINESS  AND  AoilICULTUHAf-  CONDITIONS   DURING  TBI  Yf.AU. 

When  this  hank  opened  in  November,  tho  emergency  enrreney,  issued  by 

the  banks  under  the  Aldrieli-Vreehoul  \<  i.  t<>  n  •  ■  r . 1 1  extent  had  been  retired  In 
other  words,  this  district  had  partially  recovered  from  the  first  shock  caused  by  the 
declaration  of  war  in  Europe  the  previous  August.  Then'  was  still  a  general  feeling 
of  uneasiness  anion};  all  classes  of  business  men.  for  I  hey  were  fearful  of  possible  compli- 
cations in  our  foreign  policy,  and  were  uncertain  ns  to  the  crop  of  1915.  However, 
due  in  no  small  measure  to  the  establishment  of  the  Federal  Reserve  Bank  of  St. 
Louis,  in  this  district  the  first  quarter  of  1915  showed  some  improvement  in  general 
business  conditions  as  compared  to  the  last  quarter  of  1914.  During  this  first  quarter 
national  banks  held  reserves  well  over  their  legal  requirements,  due,  in  a  great  meae 
ure.  to  the  reduced  reserve  requirements  under  the  Federal  Reserve  Act,  and  also, 
to  some  extent,  to  a  lack  of  demand  for  funds  for  business  purposes.  At  that  time 
the  average  bank  rate  to  customers  in  the  large  cities  was  approximately  5  per  cent, 
and  commercial  paper  was  freely  quoted  around  4  per  cent.  The  tendency  of  the 
money  market  was  toward  lower  rates. 

During  the  spring  months  general  business  showed  some  improvement.  This  was 
indicated  by  the  increased  demand  for  labor  and  by  the  decrease  in  the  number  of 
commercial  failures.  Money  rates  were  low  and  banks,  contrary  to  the  usual  custom, 
•were  in  the  market  for  commercial  paper  maturing  after  the  crop-moving  season. 
The  shipments  of  wholesalers  were  below  the  average  for  the  period,  but  collections 
were  nearly  normal  and  showed  the  effect  of  the  enforced  liquidation  during  the  pre- 
ceding six  months.  The  demand  for  commodities  available  for  export  was  beginning 
to  be  felt  and  was  responsible,  in  part,  for  the  improvement  noted .  The  live  stock  and 
wheat  markets  showed  the  effect  of  this  demand  more  keenly  than  any  of  the  other 
branches  of  industry,  and  this  marked  activity  continued  throughout  the  spring  and 
early  summer. 

Climatic  conditions  during  that  period  were  in  the  main  favorable.  The  rains  in 
June  did  some  damage  to  the  wheat  crop,  but  even  so,  the  various  reports  indicated 
that  it  was  considerably  above  the  5-year  average.  The  temperature  was  below 
the  normal,  generally,  but  crops  grew  rapidly  and  seasonable  weather  from  then  on 
seemed  the  only  thing  necessary  to  insure  a  successful  harvest. 

Commencing  the  latter  part  of  June,  this  bank  had  inquired  into  the  cotton  situa- 
tion throughout  the  district,  gathered  data  in  regard  to  warehouses,  given  such  help 
as  it  could  to  communities  that  needed  proper  warehouse  facilities,  and  prepared  forms 
of  bonds  and  warehouse  receipts  for  use  when  needed.  We  advised  our  member 
banks  that,  if  necessary,  we  would  gladly  send  someone  from  this  office  to  help  them 
get  their  local  cotton  situation  into  proper  shape.  We  made  it  very  plain  that  we  were 
in  position  to  take  care  of  demands  arising  out  of  cotton,  and  that  if  it  were  correctly 
handled  there  was  no  reason  why  there  should  be  forced  sale  of  cotton  at  distress 
prices  in  any  place  in  this  district.  This  developed  a  general  feeling  of  confidence 
in  the  situation,  and  we  believe  had  a  great  effect  throughout  the  district.  Jobbing 
houses  generally  reported  an  increase  in  sales  during  August  and  this,  in  turn,  affected 
the  business  of  manufacturers  and  those  who  deal  in  raw  materials. 

As  summer  merged  into  fall,  a  steady  improvement  was  noted.  To  a  great  extent 
the  Federal  Reserve  Banks  had  restored  confidence,  and  this  was  strengthened  by 
reports  on  crop  conditions.  Southern  States  had  made  an  earnest  effort  to  get  away 
from  the  one  crop  standard,  and  were  raising,  in  many  instances,  several  times  the 
usual  amount  of  wheat  and  corn.  However,  the  cool,  damp  summer  had  retarded  the 
harvesting  of  the  crops  and  even  in  September  there  was  no  really  active  demand  for 
money  from  country  communities.  Bank  rates  for  customers  remained  fixed  at 
approximately  4£  per  cent  to  5  per  cent,  and  commercial  paper  rates  were  quoted  at 
from  3£  per  cent  to  4  per  cent  for  maturities  up  to  six  months. 
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October,  November,  and  December  showed  further  gains  in  all  industries,  and  these 
gains  should  go  far  toward  overcoming  the  loss  incurred  last  winter.  Business 
houses,  generally  speaking,  are  busy.  Country  merchants  are  buying  freely,  and 
indications  point  to  a  rising  market  in  many  of  the  standard  commodities. 

Failures  showed  a  decrease  both  in  number  and  total  liabilities  each  quarter  of  the 
year  of  1915,  and  this  is  an  indication  of  the  more  favorable  conditions  now  existing. 
The  year  has  been  a  peculiar  one,  in  that  the  large  city  banks  have  not  had  the  demand 
for  money  from  their  correspondents  they  anticipated,  nor  has  the  Federal  Reserve 
Bank  rediscounted  for  its  member  banks  the  amount  of  loans  that,  judging  from  statis- 
tics of  previous  needs  in  this  district,  it  had  reason  to  believe  it  would  be  called  on  to 
rediscount.  The  Federal  Reserve  Bank,  however,  has  been  of  great  benefit  to  District 
No.  8,  for  it  has  restored  confidence. 

There  has  been  a  steady  and  normal  improvement  throughout  the  year,  bountiful 
crops  have  been  harvested,  and  it  can  be  said  that  the  year  closes  with  an  approach 
to  a  period  of  prosperity  unknown  for  some  time. 

Work  Throughout  the  District. 

This  bank  had  no  sooner  become  established  than  it  became  apparent  that  the  chief 
problem  before  the  officers  was  to  get  the  member  banks  to  realize  not  only  the  facili- 
ties at  their  disposal,  but  the  ease  with  which  they  could  be  used.  In  some  way  or 
other  many  of  the  banks  in  this  district  got  the  idea  that  they  had  no  paper  eligible 
for  rediscount,  whereas  the  fact  was  that, in  a  majority  of  instances,  the  greater  part 
of  the  paper  in  their  portfolios  was  eligible.  Member  banks  seemed  also  to  have 
gotten  the  idea  that  there  was  a  great  deal  of  "red  tape"  connected  with  the  bank 
and  that  it  was  very  difficult  to  do  business  with  it. 

Every  effort  was  made  by  the  officers  of  this  bank  to  have  member  banks  clearly 
understand  the  facts  as  they  exist.  They  have  tried  to  explain  that  the  bank  is  oper- 
ated by  practical  men  and  that  our  effort  has  ever  been  to  have  satisfied  customers. 
There  is  no  "red  tape"  connected  with  its  operations.  Its  officers  have  been  careful 
to  explain  that  the  Federal  Reserve  Act  did  not  establish  new  principles,  but,  as  it 
were,  systematized  good  banking  standards,  and  they  have  suggested  to  State  banks 
that,  whether  or  not  they  ever  came  into  the  system,  it  was  good  banking  policy  for  them 
to  conduct  their  business  and  get  their  bill  cases  into  shape  the  same  as  requested  of 
member  banks.  It  is  gratifying  to  be  able  to  state  that  a  number  of  State  institutions 
have  written  for  forms  of  statements  and  are  beginning  to  use  them. 

This  bank  has  never  accepted  a  rediscount  that  was  not  accompanied  either  by 
the  statement  of  the  maker  of  the  note  or  a  statement  of  the  bank  offering  it,  giving, 
with  some  particularity,  the  approximate  figures  covering  what  the  customer  owned 
and  what  he  owed.  The  request  has  been  reasonable,  for  the  bank  only  wants  to  know 
what  every  good  banker  certainly  knows  before  he  grants  the  loan,  whether  he  gets 
the  information  through  conversation  or  gets  it  on  a  statement.  At  first  some  member 
banks  felt  that  it  would  be  impossibly  to  get  statements.  It  is  a  great  pleasure  to 
report  that,  on  the  whole,  member  banks  have  not  had  the  difficulty  they  anticipated, 
and  in  several  instances  have  been  able  to  render  a  real  service  to  their  customers  by 
giving  them  advice  when,  with  the  statement  before  them,  they  realized  the  actual 
condition  then  existing.  At  least  a  majority  of  our  member  banks  realize  that  they 
have  paper  eligible  for  rediscount  with  this  bank,  do  not  think  it  is  hard  to  do  busi- 
ness with  it,  or  that  there  is  any  so-called  "red  tape,"  and  are  adopting  the  plan  of 
receiving  statements  from  their  customers,  realizing  that  this  is  a  benefit  both  to  the 
customers  and  themselves.  This  result  has  not  been  achieved  without  a  great  deal 
of  hard  work  on  the  part  of  the  officers  of  this  bank,  and  there  is  still  considerable  work 
to  be  done  before  all  of  the  banks  are  brought  into  that  close  intimate  touch  with  thia 
bank  that  should  exist. 
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On  February  20,  IM.6,  a  circular  letter  was  issued,  covering  eligible  paper  in  detail 
and  giving  specific  examples  of  various  kinds  of  notes  that  arc  eligible  for  redi  ICOUH1 
'  We  found  this  circular  effective,  but  our  experience  has  been  that  tho  host  work  in 
accomplished  when  we  can  talk  with  our  member  bankers.  The  chairman  of  the 
board  has  made  addresses  in  22  different  cities  throughout  this  district  and,  in  some 
places,  lias  spoken  several,  times.  The  Deputy  Federal  Reserve  Agent  has  made 
several  trips  throughout  our  territory,  going  into  the  cotton  sections  to  help  them  get 
their  paper  in  acceptable  shape,  and  wherever  requested  to  do  so,  has  gone  into  the 
bank  and  examined  its  paper,  suggesting  that  which  is  eligible  and  that  which  is  not. 
Other  officers  of  the  bank  have  also  made  trips  from  time  to  time.  It  gives  us  pleasure 
to  state  that  our  member  banks  have  shown  a  most  friendly  feeling  of  cooperation, 
and  we  are  grateful  to  all  of  them. 

New  Quarters. 

As  stated  in  the  early  part  of  this  report,  this  bank  was  compelled  to  get  temporary 
quarters  at  its  opening  with  inconvenient  vault  facilities.  On  October  8,  1915,  it 
closed  a  lease  for  quarters  in  what  is  now  known  as  the  New  Bank  of  Commerce  Build- 
ing, on  the  northeast  corner  of  Broadway  and  Pine  Streets,  just  one  block  south  of 
our  present  location.  We  took  possession  of  these  new  quarters  during  the  last  week 
in  December,  1915,  and  the  name  of  the  building  has  been  changed  to  the  Federal 
Reserve  Bank  Building.  This  gives  us  a  light,  commodious,  and  most,  convenient 
banking  room  on  the  second  floor,  accessible  to  the  street  without  the  use  of  elevators, 
with  ample  and  satisfactory  vaults. 

Conclusion. 

This  bank,  during  its  first  year  of  operation,  has  not  made  money,  though  it  showed 
approximately  a  SI, 000  gain  over  operating  expenses  for  the  month  of  November, 
1915.  However,  it  is  felt  that  a  much  higher. service  to  the  district  than  the  making 
of  money  has  been  rendered.  It  has  stabilized  conditions  and  made  it  possible  for 
any  customer  in  the  district  to  get  money  at  a  reasonable  rate;  has  operated  a  clearing 
system  which  has  resulted  in  the  elimination  of  exchange  charges  on  a  large  majority 
of  the  checks  drawn  on  member  banks  in  the  district  and  the  consequent  advantage 
to  business  men  of  district  No.  8;  has  materially  helped  some  banks  in  communities 
suffering  from  three  years  of  continuous  drouth,  and  at  all  times  has  been  in  position 
to  give  any  assistance  needed,  no  matter  what  the  emergency,  to  any  deserving  bank 

in  the  district.   UHlYERSITr  OF  ILLINOIS  LliRAHY 
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Exhibit  A. 

BY-LAWS  OF  THE   FEDERAL  RESERVK  BANK 

Article  I . — Directors. " 


Section  1.  Quorum.. — A  majority  of  the  directors  shall  constitute  a  quorum  for  the 
transaction  of  business,  but  less  than  a  quorum  may  adjourn  from  time  to  time  until  a 
quorum  is  in  attendance. 

Sec.  2.  Vacancies. — As  soon  as  practicable  after  the  occurrence  of  any  vacancy  in 
the  membership  of  the  board,  the  chairman  of  the  board  shall  take  such  steps  as  may 
be  necessary  to  cause  such  vacancy  to  be  filled  in  the  manner  provided  by  law. 

Sec  3.  Meetings. — There  shall  be  a  regular  meeting  of  the  board  on  the  first  and 
third  Wednesdays  of  each  month,  at  10  o'clock  a.  m.,  or  if  that  day  be  a  holiday,  on 
the  second  succeeding  full  business  day.  The  chairman  of  the  board  may  call  a  special 
meeting  at  any  time,  and  shall  do  so  upon  the  written  request  of  any^  three  directors 
or  of  the  governor.  Notice  of  regular  and  special  meetings  may  be  given  by  mail  or 
by  telegraph.  If  given  by  mail,  such  notice  shall  be  mailed  at  least  five  days  before 
the  date  of  the  meeting.    If  given  by  telegraph,  such  notice  shall  be  dispatched  at 
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least  two  days  before  the  date  of  the  meeting.    Notice  of  any  meeting  may  be  dis- 
pensed with  if  each  of  the  directors  shall  in  writing  waive  such  notice. 

Sec.  4.  Powers. — The  business  of  this  bank  shall  be  conducted  under  the  supervi-  • 
sion  and  control  of  its  board  of  directors,  subject  to  the  supervision  vested  by  law  in 
theFederal  Reserve  Board.    The  board  of  directors  shall  appoint  the  officers  and  fix 
their  compensation. 

The  board  may  appoint  legal  counsel  for  the  bank,  define  his  duties,  and  fix  his 
compensation. 

Sec  5.  Special  committees. — Special  business  of  the  bank  may  be  referred  from  time 
to  time  to  special  committees,  which  shall  exercise  such  powers  as  the  board  may 
delegate  to  them. 

Sec  6.  Order  of  business. — The  board  may  from  time  to  time  make  such  regulations 
as  to  order  of  business  as  may  seem  to  it  desirable. 

Article  II. 

Section  1 .  How  constituted. — There  shall  be  an  executive  committee  consisting  of 
the  governor,  the  Federal  Reserve  Agent,  and  three  directors  chosen  from  classes 
A  or  B ;  the  member  or  members  of  the  committee  chosen  by  the  board  shall  serve 
during  the  pleasure  of  the  board,  or  for  terms  fixed  by  it.  The  governor  shall  have 
authority  to  invite  any  other  members  of  the  board  of  directors  to  sit  with  the  execu- 
tive committee  at  any  regular  or  special  meeting,  such  member  or  members  to  have 
full  rights  of  membership  during  such  meeting  or  meetings.  Not  less  than  three  mem- 
bers of  the  committee  shall  constitute  a  quorum  for  the  transaction  of  business,  and 
action  by  the  committee  shall  be  upon  the  vote  of  a  majority  of  those  present  at  any 
meeting  of  the  committee. 

The  committee  shall  have  power  to  fix  the  time  and  place  of  holding  regular  or 
special  meetings,  and  the  method  of  grving  notice  thereof. 

Minutes  of  all  meetings  of  the  executive  committee  shall  be  kept  by  the  secretary, 
and  such  minutes,  or  digests  thereof,  shall  be  submitted  to  the  members  of  the  board 
of  directors  at  its  next  succeeding  meeting.  Such  minutes  shall  be  read  to  the  meet- 
ing if  required  by  any  member  of  the  board. 

Sec.  2.  Powers. — Subject  to  the  supervision  and  control  of  the  board  of  directors,  as 
set  forth  in  Article  I,  section  4,  the  executive  committee  shall  have  the  following 
powers: 

(a)  To  pass  upon  all  commercial  paper  submitted  for  discount. 
(6)  To  initiate  and  conduct  open-market  transactions. 

(c)  To  fix  the  discount  rates  and  change  same  from  time  to  time,  subject  to  review 
and  determination  by  the  Federal  Reserve  Board. 

(d)  To  buy  and  sell  securities. 

(e)  To  apply  for  and  provide  for  the  security  of  such  Federal  Reserve  notes  as  may, 
in  the  judgment  of  the  committee  or  of  the  board,  be  necessary  for  the  generaf  require- 
ments of  the  bank. 

(/)  To  employ  or  to  delegate  to  officers  of  the  bank  authority  to  employ  clerks  and 
other  subordinates,  and  to  define  their  duties  and  to  fix  their  compensation. 

(g)  To  approve  bonds  furnished  by  the  officers  and  employees  of  the  bank,  and  to 
provide  for  their  custody. 

(h)  In  general,  to  conduct  the  business  of  the  bank  subject  to  the  supervision  and 
control  of  the  board  of  directors. 

Article  III. — Officers. 

Section.  J .  The  board  of  directors  &hall  appoint  a  governor,  a  deputy  governor,  a 
secretary,  and  a  cashier,  and  shall  have  power  to  appoint  such  other  officers  as  the  board 
may  from  time  to  time  determine  to  be  necessary  and  appropriate  for  the  conduct  of 
the  business  of  the  bank.  The  offices  of  deputy  governor,  secretary,  and  cashier,  or 
any  two  of  them,  may  be  held  by  one  person,  in  the  discretion  of  the  board.  The 
officers  chosen  by  the  board  shall  hold  office  during  the  pleasure  of  the  board. 

Sec  2.  Federal  Reserve  Agent. — The  Federal  Reserve  Agent,  as  chairman  of  the 
board,  shall  preside  at  meetings  thereof.  Copies  of  all  reports  and  statements  made 
to  the  Federal  Reserve  Board  shall  be  filed  with  the  Federal  Reserve  Agent. 

Sec  3.  Deputy^  Federal  Reserve  Agent. — In  the  absence  or  disability  of  the  Federal 
Reserve  Agent  his  powers  shall  be  exercised  and  his  duties  performed  by  the  Deputy 
Federal  Reserve  Agent,  who  may  perform  such  other  services  as  shall  be  prescribed 
by  the  board  of  directors  not  inconsistent  with  his  duties  as  provided  by  law. 

Sec.  4.  TJie  governor. — Subject  to  the  supervision  and  control  of  the  board  of  direc- 
tors, the  governor  shall  have  general  charge  and  control  of  the  business  and  affairs  of 
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(ho  bank,  siiul  lit*  shall  bo  die  i  1  i;i i ri ikm i  <>i'  i  he  .  •  •  i  •  . •  •  •  > r 1 1 1 1 1 i r  t <  •      II.'  h)i  ill  hu  p 

power  to  make  any  and  all  i  ransfers  of  Mnim  ics  < »r  ()|  her  properly  of  the  hank  which 
may  bo  authorized  to  bo  sold  or  transferred  by  ibo  executive  committee  or  l>v  the 
board.  Tho  governor  shall  have  power  to  proscribe  the  duties  of  all  subordinate 
officers  and  agents  of  the  bank  where  such  duiies  ;ue  imi  j  m  •»  •  i  i  i<  ;( 1 1  y  prescribed  by 
law  or  by  the  board  of  directors  or  by  the  by-laws.  The  governor  may  suspend  or 
remove  any  employee  of  the  bank. 

Sec.  5.  The  deputy  governor.  In  case  of  ilio  absence  or  disability  of  the  governor 
his  powers  shall  oe  exercised  and  his  duties  discharged  by  the  deputy  governor,  and 
in  case  of  the  absence  or  disability  of  the  deputy  governor  the  board  shall  appoint 
one  of  the  oilier  directors  governor  pro  (em.  'I  he  duties  of  the  deputy  governor  shall 
otherwise  be  such  as  may  be  prescribed  by  the  board  of  directors  or  by  the  go"\  ernor 
In  case  the  board  shall  deem  that  the  business  of  the  bank  requires  the  appointment 
of  one  or  more  assistant  deputy  governors,  it  shall  have  authority  to  appoint  such 
assistant  deputy  governor  or  governors,  and  shall  prescribe  and  define  nis  or  their 
duties. 

Sec  6.  The  secretary. — The  secretary  shall  keep  the  minutes  of  all  meetings  of  the 
board  and  of  all  committees  thereof.  He  shall  have  custody  of  the  seal  of  the  bank, 
with  power  to  affix  same  to  certificates  of  stock  of  the  bank,  and  by  authority  of  the 
board  or  the  executive  committee,  to  such  other  instruments  as  mav  from  time  to 
time  be  required.  The  board  of  directors  may,  in  the  absence  or  disability  of  the 
secretary,  or  upon  other  occasion  where  in  the  discretion  of  the  board  greater  con- 
venience can  be  attained,  appoint  a  secretary  pro  tempore  or  empower  one  or  more 
officers  to  affix  the  seal  of  the  bank  to  certificates  of  stock  or  other  instruments.  The 
secretary  shall  perform  such  other  duties  as  may  from  time  to  time  be  prescribed 
by  the  board  of  directors,  the  executive  committee,  or  the  governor. 

The  cashier  and  at  least  one  other  officer  designated  by  the  board  of  directors  shall 
have  joint  custody  of  the  inactive  reserve  of  the  bank  and  bonds  purchased  by  the 
bank  for  investment.  All  other  moneys  and  investments  shall  be  in  the  custody  of  i 
the  cashier.  He  shall  perform  such  other  duties  as  may  be  assigned  to  him  from  time 
to  time  by  the  executive  committee,  the  board  of  directors  or  the  governor.  In  the 
event  of  the  absence  or  inability  of  the  cashier  to  act,  then  the  governor  or  the  execu- 
tive committee  shall  have  power  to  appoint  some  officer  to  act  in  his  stead. 

Article  IV. — Certificates  of  stock. 

Section  1.  Signature. — All  certificates  of  stock,  or  of  payment  of  or  on  account  of 
stock  subscriptions,  shall  be  signed  by  the  governor  or  a  deputy  governor,  and  the 
secretary  or  cashier,  or  such  other  officers  as  may  be  prescribed  by  the  board,  and  such 
certificates  shall  bear  the  corporate  seal. 

Article  V. 

Section  1.  Business  hours. — The  bank  shall  be  open  for  business  from  10  o'clock 
a.  m.  to  3  o'clock  p.  m.  on  each  day  except  Sundays  or  days  or  parts  of  days  estab- 
lished as  legal  holidays. 

The  bank  shall  be  open  for  business  from  10  o'clock  a.  m.  to  12  o'clock  noon  on 
Saturdays. 

Article  VI. — Amendments. 

These  by-laws  may  be  amended  at  any  regular  meeting  of  the  board  by  a  majority 
vote  of  the  entire  board:  Provided,  however,  That  a  copy  of  such  amendment  shall 
have  been  mailed  to  each  member  at  least  10  days  prior  to  such  meeting. 
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Exhibit  B. 

Commercial  paper  offered  by  member  banks  accepted  each  week,  showing  total  of  each 
maturity  arid  total  of  all  maturities  to  ana  including  December  31,  1915. 


Weei  ending — 


30  days. 


60  days. 


90  days. 


6  months. 


Dec.  4. 
11. 
18. 
24. 
31. 


Jau. 
Feb. 
Mar. 
Apr. 

May 
June 
July 

Aug. 
Sept. 
Oct. 

Nov. 


Dec. 
Dec. 
Dec. 
Dec. 


1914. 


1915. 


Dollars. 
1,007,729.83 
43,000. 00 
14,295.76 
65,591.60 
3,957. 75 


281, 

4, 
20, 


331.46 
000. 00 
502. 00 
046. 78 
667.49 
551.03 


Total  from  Nov.  16.  1914,  to  and  in- 
cluding Dec.  31,  1915  


13, 
15, 
22, 

3, 
39, 

6, 
11, 
11, 

8, 
11, 
10, 

7, 

4, 
10, 
48, 
18. 
15, 
40, 
32, 
47, 
32, 
20, 
163, 
42. 
38, 
18, 
25, 
4* 


872. 52 
775.50 
036. 26 
372. 03 
144. 00 
713.  21 
200. 00 
848. 70 
638.  22 
272. 99 
056. 12 
800. 59 
877.00 
062.69 
900.  00 
151.75 
739. 83 
399. 71 
197. 93 
729.41 
367. 56 
940. 00 
885. 14 
597. 36 
399.  50 
022.  27 
976.  44 
221.  76 
133. 00 
241. 35 
916. 33 
522. 33 
845. 14 
358.  54 
598.  76 
061.61 
405.  71 
287. 62 
458.  89 
988.  53 
329.  69 
461.17 
185.45 
764. 54 


Dollars. 
551,582. 82 
3, 000. 00 
9,008. 58 

24, 195. 10 
5,213.05 


6,552. 57 
62, 587.  43 
12, 693.  23 
92, 650. 39 
10,0C3.  78 
52,652. 38 
26,000.00 
11,872.38 
8, 299. 71 
7, 239. 08 
16,213.  27 
15,593.83 
27,888. 91 
9,860.00 
36,038.88 
24,177.00 
31,052.42 
23, 792. 19 
20,355. 83 
30, 271. 94 
30,892. 22 
10,562. 15 
9,148.42 
33,004.90 
9,987.44 
50,744.45 
18,980.54 
13,690. 13 
24,072. 09 
66,014.78 
43,005. 12 
15,644.00 
48,347.52 

112,204.80 
47, 235. 55 
11,030. 77 
61,976.91 

155,448.27 
55,377.73 
27, 217. 64 

100,718.36 
39,256. 13 

205,492. 58 
95, 684. 38 

116,385. 52 
54,775. 70 
25.436.25 
77,989.92 
51,014.  26 
66,637.17 
21,481.34 


Dollars. 
95, 195. 11 
23,000.00 
34,927.96 
8, 100. 00 
17,228.26 


27,500.00. 
14,613. 81 
5, 639. 19 
51,208.95 
46,617. 73 
88, 851. 33 
12,742. 50 
22,348.  82 
54,487. 50 
26.916.37 
16,380.86 
11,245.90 
54,625.94 
11,550.00 
10,839.95 
34,919.69 
28, 243. 45 
34,922.48 
23,295.58 
25, 223. 10 
45,518.00 
12,290. 56 
19,755.00 
43,584.68 
30, 185. 89 
78, 207. 47 
31,097.15 
49, 189. 12 
64,624.53 
34,746. 71 
42,466.96 
40,374.47 
65,356. 12 
44,424.20 
42, 240. 74 
38,378.47 
49,988.  28 
75.613. 99 
76,019.37 
71,587.83 
93,641.99 
36,482. 80 
143,050.24 
105,804.11 
50,609.27 
64,568.39 
28.996.34 
38, 168. 79 
30,052.39 
56,637.26 
47,408. 16 


Dollars. 


2,500. 00 
5,000.00 


6,000.00 
4,161.45 


15,008. 87 
10,299. 32 
1,946.11 
4,143.60 
6,003.00 
15, 105. 52 
3,986. 80 
5,520. 40 


511.67 


9,069.37 
16,456.36 
11,507. 88 
32,610.38 
25,160.72 
1,309.  82 
46,455. 38 
5,999.48 
2,550. 00 
21,362.60 
28,899.  S5 
18,205. 19 
24,953.49 
979.50 
28,460. 86 
8,809.04 
15,782.50 
12,257.24 
4,612. 88 
10,715.00 
33,894.69 
2,355.00 
7,186. 50 
2,890.00 
4,207. 75 
9,642.90 
3,027. 90 
11,096.50 
9, 255. 01 
13, 779. 16 
4,188.83 
25,967.45 
24,517. 78 
17,379. 04 
800. 00 
6,000.  00 
32,214.  01 


Dollars. 
1 1,654,507.76 
71,500.00 
63, 232. 30 
97,886.70 
26,399.06 


2,363,330.16  |2,821,311.81  2,431,693.76 


614,747. 19 


Percentage  of  each  maturity . 


28. 71 


34. 28 


29.54 


7.47 


These  figures  include  rediscounts  accepted  from  opening  of  bank  to  Dec.  4,  1914. 
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Exhibit  G. 

Commercial  paper  offered  by  member  banks  and  accepted  each  week,  showing  total  of 
each  maturity  and  total  of  all  maturities  from  December  4,  1914,  to  November  SO,  1916 
(in  thousands). 
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Exhibit  D. 

Number  of  items  (in  thousands)  and  total  clearings  (in  millions)  each  month. 
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Exhibit  E. 
Statement  showing  operation  of  clearing  system. 


Items  cleared  on 
member  banks 
outside  St.  Louis 
(daily  average). 


Items.  Amount. 


4,832 
5,128 
5,302 
5,648 
4,800 
4,205 
4,319 
4,772 
5,318 
5,795 
6,314 


$554,809. 98 
571,319. 15 
571,969. 01 
712,415.  94 
577,644.63 
510,754. 15 
541,618. 58 
565,486.85 
658, 191.  78 
845,598.72 
885,306.78 
920,862.23 


Items  cleared  on 
member  banks 
In  St.  Louis 
(daily  average). 


Items.  Amount. 


374 
386 
411 
446 
391 
485 
510 
493 
556 
703 
597 


$375,762.12 
497,602. 17 
638,475.96 
879, 700. 91 
695,408. 65 
723,405.44 
601,424.69 
529,795.24 
830,585.01 
936,615.83 
1,225,952.55 
1,267,707.28 


Items  sent  to  other 
Federal  Reserve 
Banks  (daily  av- 
erage). 


Items. 


23 
29 
38 
82 
131 
174 
161 
173 
221 
213 
299 
310 


Amount. 


$157,875.87 
396,991.83 
685,505.88 
668,682.94 
608, 878. 72 
642,225.82 
297,736.73 
369,775.77 
564,474.83 
665,171.24 
983.586.  42 
,071,027.35 


Overdrafts  of 
member  banks 
(daily  average). 


Ac- 
counts. 


Prior  to  May  17  the  system  was  mandatory;  since  that  time  it  has  been  voluntary. 

Approximately  80  per  cent  of  our  member  banks  belong  to  the  clearing  system, 
about  40  per  cent  of  which  use  us  actively  for  collecting  such  items  as  they  handle 
that  are  eligible  for  collection  through  us. 

The  figures  given  above  are  daily  averages. 


Exhibit  F. 

Statement  of  investments  held  by  Federal  Reserve  Bank  of  St.  Louis,  each  Friday,  from 
December  11, 1914,  to  December  S,  1915  (in  thousands). 
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Exhibit  G. 

Total  cash  reserve  and  net  deposits  each  Friday,  from  November  20,  1914,  to  December  S, 

1915  (in  thousands). 
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THIRD  ANNUAL  REPORT  OF  THE  FEDERAL 
RESERVE  BANK  OF  ST.  LOUIS. 


FINANCIAL  RESULTS  OF  OPERATION. 

For  the  months  of  January,  February,  March,  and  April,  1916,  the 
ederal  Reserve  Bank  of  St.  Louis  showed  no  net  earnings,  but  in  May 
f  that  year  the  earnings  were  $1,888.47,  and  from  that  date  steadily 
ncreased  month  by  month  until  in  December,  1916,  the  net  earnings 
mounted  to  $23,191.18. 

For  the  month  of  January,  1917,  the  earnings  amounted  to  $18,- 
971.82,  and  from  that  figure  they  steadily  increased  throughout  the 
entire  year.  In  this  connection,  it  must  be  remembered  that  in  this 
district  January,  February,  March,  and  frequently  April,  are  the 
lean  months,  and  it  must  also  be  borne  in  mind  that  war  was  not 
declared  until  April  of  this  year.  It  is  therefore  reasonable  to 
presume  that  the  earnings  for  these  first  four  months  in  1917  were 
not  due  especially  to  abnormal  conditions  but,  it  would  seem,  were 
due  more  particularly  to  the  fact  that  banks  had  begun  to  realize 
how  easily  they  could  do  business  with  the  Federal  Reserve  Bank 
and  were  using  its  facilities. 

Attached  hereto,  as  Exhibit  A,  is  a  statement  showing  earnings 
and  expenses,  by  months,  for  the  years  1916  and  1917.  This  shows 
that  during  the  year  1917  the  percentage  of  expenses  to  earnings  has 
decreased  from  39.58  per  cent  to  25.93  per  cent. 

In  1917  the  earnings  of  the  Federal  Reserve  Bank  of  St.  Louis 
amounted  to  $738,713.38,  and  the  expenses  of  the  bank  were  $236,- 
557.34,  leaving  net  earnings  of  $502,156.04. 

On  March  31,  1917,  the  bank  paid  a  dividend  for  the  period  from 
April  1,  1915,  to  June  30,  1915,  and  on  June  30,  1917,  it  paid  a 
dividend  for  the  period  from  July  1,  1915,  to  December  31,  1915. 
On  December  31  of  this  year  the  bank  paid  a  dividend  for  the  year 
1916.  This  left  a  balance  in  the  profit  and  loss  account  of  $230,338.58. 

COMPARATIVE  BALANCE  SHEETS  FOR  DECEMBER  31,  19 1G  AND  1917. 

These  comparative  balance  sheets,  which  are  attached  to  this  report 
as  Exhibit  B,  disclose  an  increase  in  the  earning  assets  of  this  bank 

7 


8        ANNUAL  REPORT  OF  FEDERAL  RESERVE  BANK  OF  ST.  LOUIS. 


of  $32,988,518.58.  Last  year  a  comparison  of  the  balance  sheets  of 
1915  and  1916  showed  a  large  increase  in  earning  assets  of  all  classes 
of  investments,  excepting  bills  discounted  for  member  banks.  This 
year,  as  compared  with  1916,  the  balance  sheet  shows  a  large  increase 
in  all  items  excepting  that  of  municipal  warrants.  In  1916  the  prin- 
cipal source  of  income  was  open-market  purchases  of  bankers'  accept- 
ances. During  this  year  the  largest  source  of  income  has  been  from 
bills  discounted  for  member  banks,  in  which  there  has  been  a  very 
large  increase. 

An  increase  is  shown  in  capital,  due  in  large  measure  to  the  ad- 
mission of  State  banks  into  the  system.  There  is  also  a  large  increase 
in  deposits,  both  gross  and  net. 

PROFIT  AND  LOSS  STATEMENT  FOR  YEARS  19 1C  AND  1917. 

During  1917  the  earnings  from  bills  discounted  for  member  banks 
were  much  larger  than  those  from  any  other  source.  The  percentage 
of  earnings  derived  from  the  various  sources  for  1916  and  1917  are 
as  follows: 


1916 


1917 


Bills  discounted  for  other  Federal  Reserve  Banks 

Bills  discounted  and  loans  to  member  banks  

Acceptances  

Municipal  warrants  

Interest  on  United  States  securities  

Transfers  bought  

United  States  securities,  profit  and  appreciation.. 
Sundry  


Total . 


100 


100 


Attached  hereto  as  Exhibit  C  is  a  comparative  profit-and-loss 
statement  covering  the  years  1916  and  1917. 

GENERAL  BUSINESS  AND  BANKING  CONDITIONS  IN  THE  DISTRICT. 

During  1916,  from  month  to  month,  business  steadily  increased 
until  at  the  end  of  the  year  it  was  at  an  extremely  high  level.  Prices 
also  steadily  increased,  but  at  the  end  of  the  year  they  had  not 
reached  a  point  which  had  curtailed  demand.  It  continued  steady 
for  both  luxuries  and  necessities. 

During  the  early  part  of  1917,  business  continued  unabated  and 
was  not  affected  by  the  usual  after  Christmas  dullness.  However, 
in  the  early  months  of  1917,  what  we  may  call  unrestrained  buying 
which  was  in  evidence  in  the  latter  part  of  1916,  began  to  lessen,  and 
by  the  latter  part  of  February  buyers  began  to  discriminate. 
Prices  made  them  pause  a  little,  both  buyer  and  seller  became  more 
conservative,  and  speculative  buying  in  this  district  was  about  elimi- 
nated.   However,  the  buying  power  of  the  public  continued  very 
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largo,  especially  in  those  sections  of  tins  district  contiguous  to  Little 
Rock  and  Memphis. 

During  April,  1917,  business,  while  still  active,  did  not  increase 
in  the  same  ratio  as  in  the  past  months.  Reports  from  different 
houses  throughout  the  district  in  describing  their  business,  spoke  of 
it  as  "  good  "  and  "  extremely  active,"  although  on  closer  analysis 
it  would  seem  that  while  business  houses  were  doing  a  large  business 
as  measured  by  amounts,  it  was  not  so  large  when  measured  by  the 
number  of  transactions.  In  other  words,  there  were  not  as  many 
buyers,  but  those  who  bought  paid  more  for  the  product. 

This  country  was  declared  to  be  at  war  with  Germany  in  April, 
1917,  but  business  seemed  to  have  discounted  the  emergency  and  was 
well  prepared.  It  continued  during  May  at  a  high  level,  its  tone 
being  one  of  conservatism,  with  a  strong  underlying  feeling  of  con- 
fidence. A  scarcity  of  canned  goods  became  apparent  and  also  a 
scarcity  of  sugar. 

Building  began  to  show  the  high  cost  of  material,  and  while  it  had 
never  been  as  active  during  the  previous  months  as  other  lines,  it 
now  began  to  fall  off  perceptibly. 

During  June,  July,  and  August  the  war  showed  its  sobering  effect, 
and  reports  from  throughout  the  district  showed  a  quieter  condition 
in  practically  all  lines,  except  munitions.  Business  was  operated 
on  a  conservative  basis  during  these  months.  While  the  volume  of 
sales  in  wholesale  lines  continued  to  be  large,  they  showed  smaller 
increases  than  for  the  previous  months.  The  demand  for  merchan- 
dise from  dry-goods  jobbers  became  less  than  it  had  been  for  a  num- 
ber of  months  previous.  Prices  continued  to  increase,  and  showed 
a  decided  effect  on  such  articles  as  the  public  could  conveniently  do 
without.  Previous  to  this  the  prices  of  luxuries  had  made  the 
public  pause,  but  now  they  began  to  make  them  stop  buying.  Doubt- 
less the  campaign  for  economy,  which  was  then  beginning,  also  had 
its  effect.    However,  business  held  up  well,  and  collections  were  good. 

During  the  latter  months  of  the  year  business  in  general  has  been 
active,  the  increase  in  dealings  for  supplies  necessary  for  war  bring- 
ing up  the  average.  In  October  wholesalers  and  jobbers  reported 
that  they  were  doing  a  large  business,  and  the  consumption  of  goods 
was  indicated  rather  than  the  accumulation  of  stocks  in  the  hands 
of  the  retailer. 

This  year  the  wheat  crop  in  this  district  was  largely  in  excess  of 
that  of  1916,  but  below  the  five-year  average.  The  oats  and  corn 
crops  w^ere  well  above  those  of  1916  and  the  five-year  average.  The 
cotton  crop  was  only  from  60  to  75  per  cent  of  last  year's 
crop.  It  was  at  least  a  month  late,  and  was  caught  by  a  killing  frost 
about  October  8.  It  also  moved  very  slowly,  due  in  great  measure 
to  the  lack  of  vessels  to  carry  it  from  port. 
54008—18  2 
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The  tobacco  crop  in  general  was  good. 

The  price  index  of  all  crops  was  46.1  per  cent  higher  than  a  year 
ago,  and  104.3  per  cent  higher  than  the  average  of  the  preceding 
five  years.  Throughout  the  year  there  has  been  large  buying  power 
in  the  rural  communities,  and  business,  measured  in  dollars,  con- 
tinues active.  A  number  of  country  merchants  are  buying  now  for 
the  future,  apparently  feeling  that  prices  will  not  be  lower. 

Throughout  the  year  there  has  been  a  shortage  in  cars.  Until 
March  there  was  little  difficulty  in  handling  shipments  to  the  South 
and  West,  but  there  were  serious  delays  in  handling  shipments  to 
the  East.  The  shortage  has  increased,  and  as  the  year  closes  trans- 
portation in  all  directions  is  in  an  extremely  unsatisfactory  condi- 
tion. 

Labor  has  been  unsettled  throughout  the  year,  and  there  have  been  . 
many  small  strikes  and  threats  to  strike. 

At  the  beginning  of  the  year  the  deposits  of  all  banks  in  this  dis- 
trict were  at  a  high  level  and  money  was  easy.  Prevailing  rates  to 
customers  in  St.  Louis  were  from  4  to  4^  per  cent,  and  in  other  sec- 
tions of  the  district  the  rate  was  somewhat  higher.  As  the  year 
doses,  deposits  in  the  banks  in  this  district  are  higher  than  at  the 
same  time  last  year.  In  the  large  centers  the  rates  to  customers 
range  from  5J  to  6  per  cent,  with  rates  in  the  outlying  districts 
slightly  higher.  In  brief,  during  1917  the  rates  charged  customers 
by  banks  in  the  larger  centers  have  increased  about  1J  per  cent.  This 
country  is  engaged  in  the  greatest  war  in  history ;  two  Liberty  bond 
issues,  aggregating  $5,808,766,150,  have  been  sold.  In  December  of 
this  year,  in  this  district,  the  Government  withdrew  from  the  banks 
over  $60,000,000,  and  many  of  the  banks  also  had  to  make  the  sec- 
ond payment  on  the  second  issue  of  Liberty  loan  bonds  approximately 
$17,000,000.  This  showed  its  effect  on  the  reserves  of  the  banks 
throughout  the  district,  but  because  they  could  rediscount  with  the 
Federal  Reserve  Bank  of  St.  Louis,  business  felt  little,  if  any,  effect. 
In  fact,  the  increase  in  rates  to  customers  is  probably  due  more  to 
delay  in  transportation  than  to  the  bond  issue.  Mail  in  transit  is 
all  behind  time,  making  the  "afloat "  in  checks  on  the  average  a  day 
late  in  this  district.  Cars  can  not  be  obtained  for  shipment,  and  this 
requires  that  the  commodities,  greater  in  value  than  for  vears  pre- 
vious, be  carried  longer.  It  is  worth  repeating  again  that  in  our  first 
year  of  the  war,  rates  to  customers  have  increased  only  1J  per  cent. 

Activities  of  the  Federal  Reserve  Bank  During  the  Year. 

discount  operations. 

The  total  rediscounts  accepted  by  this  bank  during  the  year  1917 
amounted  to  $181,117,651.14.    Of  this  amount  $68,983,149.22  con- 
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rated  of  notes  or  single-name  paper;  $3,114,505.08  of  trade  accept- 
ances or  two-name  paper;  $427,277.24  of  commodity  paper,  and  $108,- 
592,719  of  notes  of  member  banks  secured  by  United  States  certifi- 
cates of  indebtedness.  Liberty  bonds,  or  eligible  commercial  paper 
as  collateral. 

From  January  1  to  December  31,  1916,  the  total  rediscounts  ac- 
cepted by  the  bank  amounted  to  $8,842,006.57.  Thus  there  was  an 
increase  in  the  amount  of  rediscounts  accepted  by  the  Federal  Re- 
serve Bank  during  1917  over  the  previous  year  of  $172,274,984.57. 

In  December  this  bank  rediscounted  for  another  Federal  Reserve 
Bank  $5,000,138  of  notes  secured  by  Liberty  bonds.  This  was  the 
first  time  this  bank  rediscounted  for  another  Federal  Reserve  Bank. 

During  1917  there  were  8,471  notes  rediscounted  for  member  banks. 
During  1910  there  were  3,133  notes  rediscounted  for  member  banks, 
showing  an  increase  of  5,338  in  the  number  of  notes  handled. 

Attached  hereto,  as  Exhibit  D,  is  a  table  showing  the  volume  of  dis- 
counts accepted  from  each  State  each  month,  the  total  amount  ac- 
cepted from  each  State  during  the  whole  year,  and  the  number  of 
banks  in  each  State  rediscounting  each  month,  and  attached,  as  Ex- 
hibit E,  is  a  table  showing  the  volume  of  rediscounts  of  the  different 
maturities  and  classes  accepted  each  month  and  during  the  whole 
year. 

DISCOUNT  RATES. 

The  following  schedule  shows  the  rates  in  effect  at  the  first  of  the 
year,  and  the  changes  made  during  the  year : 


In  effect— 


15  30 
days.)  days. 


days. 


90 
days. 


months. 


Commodity  paper. 


15  !  30     60  90 


Trade  acceptance. 


15     30     60  90 


15-day 
collator  i 
notes. 


Jan.  1, 1917.... 
Jan.  5, 1917.... 
Feb.  9, 1917... 
Nov.  7, 1917... 
Dec.  11, 1917. . 


3£  3i 


3£  3| 
3i  3J 


•3* 

1 

3M 


ACCEPTANCE  BUSINESS. 

This  bank  during  the  year  1917  purchased  a  total  of  $29,732,271.79 
bankers'  acceptances.  Of  this  amount  $7,290,201.25  were  purchased 
from  member  banks  and  $300,000  from  nonmember  banks  in  this 
district.  The  remainder  wTas  purchased  mostly  through  the  Federal 
Reserve  Banks  of  New  York  and  Boston.  The  rates  on  these  ac- 
ceptances ranged  from  2-J  to  4  per  cent. 

MUNICIPAL,  WARRANTS. 

This  bank  purchased  during  1917  a  total  of  $1,005,000  par  value 
municipal  warrants  at  rates  ranging  from  2|  to  3f  per  cent. 
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OVERDUE  PAPER. 

This  bank  has  no  overdue  paper  on  hand. 

CHANGES  IN  THE  RESERVE  POSITION  OF  THE  BANK  DURING  THE  YEAR. 

On  December  31,  1916,  our  total  reserve  against  all  liabilities  was. 
60.8  per  cent  and  on  the  same  date  this  year  the  percentage  was 
58.8  per  cent. 

The  following  table  shows  the  reserve  position  of  the  Federal  Re- 
serve Bank  of  St.  Louis  at  the  close  of  each  month  during  the 
year  1917: 


Net  deposits. 

Outstanding 
Federal  Re- 
serve notes. 

Total. 

Total  reserves. 

Per  cent. 

Jan.  31  

Feb.  28  

Mar.  31  

Apr.  30  

May  31  

July  31  

Aug.  31  

Oct.  31  

Nov.  30  

Dec.  31  

$28,525,372. 28 
25,047,603. 63 
29,202,912.36 
21,856,045.55 
29,608,753.62 
42,577,207. 10 
43,955,240. 90 
41,197,416.57 
40,000,055. 31 
42,842,016.77 
51,159,449.41 
40,659,878. 87 

$15,960,305 
14,989,370 
14,160,270 
15,061,770 
15,767,670 
17,346,870 
18,674,970 
21,694,020 
26,970,205 
40,207,655 
54,080,240 
59,923,030 

$44,485,677.  28 
40,036,973.63 
43,363, 182.36 
36,917,815.55 
45,376, 423. 62 
59,924,077.10 
62,630,210.90 
62,891,436. 57 
66,970,260.31 
83,049,671.77 
105,239,689.41 
100,582,908.87 

$33,821,401 
28,053,259 
32,950,862 
25, 199,942 
30,427,185 
47,179,671 
49,186,340 
46,562,675 
43,942,323 
56,745,832 
77,647,676 
59, 136,094 

76.0 
70.1 
75.9 
68.3 
67.0 
78.7 
78.5 
74.0 
65.6 
68.3 
73.8 
58.  a 

The  Federal  Reserve  Bank  and  Member  Banks. 


CHANGES  IN  MEMBERSHIP  DUE  TO  TRANSFERS  FROM  AND  TO  OTHER 

DISTRICTS. 

There  has  been  no  change  in  membership  in  this  district  due  to 
transfers  to  and  from  other  districts.  The  boundary  lines  of  the 
district  have  not  been  changed  since  originally  designated  by  the 
organization  committee. 

MOVEMENT  OF  MEMBERSHIP  WITHIN  THE  DISTRICT. 

On  January  1,  1917,  the  Federal  Reserve  Bank  of  St.  Louis  had 
469  member  banks,  consisting  of  468  national  banks  and  one  trust 
company.  Its  authorized  capital  stock  on  that  date  was  $5,599,500, 
of  which  one-half,  or  $2,799,750,  was  paid  in.  During  the  year  four 
national  banks,  nine  State  banks,  and  three  trust  companies  became 
members,  increasing  the  authorized  capital  stock  of  this  bank  in  the 
sum  of  $1,366,900.  Thirty-three  banks  were  allotted  279  additional 
shares  of  stock  of  this  bank,  which  further  increased  its  authorized 
capital  $27,900. 

During  1917  seven  member  banks  holding  a  total  of  426  shares  of 
stock,  surrendered  their  membership  through  liquidation,  and  three 
banks  surrendered  portions  of  their  holdings  aggregating  25  shares 
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cm  account  of  reductions  in  (heir  capital  or  surplus,  thereby  decreas- 
ing the  capital  stock  of  this  bank  in  the  sum  of  $45,100. 

At  the  close  of  1917  this  bank  had  a  total  of  478  member  banks, 
consisting  of  465  national  banks,  nine  State  banks,  and  four  trust 
companies,  and  its  authorized  capital  was  $0,949,200,  of  which  $3,- 
474,600  was  paid  in.  This  shows  a  net  increase  of  nine  in  the  number 
of  member  banks,  and  a  net  increase  in  the  paid-up  capital  stock  of 
$1,349,700  over  1916. 

RELATION  TO  NATION  A  I,  HANKS. 

It  is  believed  that  all  the  national  banks  in  this  district,  through 
daily  contact  with  this  bank,  brought  about  by  its  clearing  system 
which  in  some  form  has  been  in  operation  practically  since  the  open- 
ing of  the  bank,  have  been  brought  into  closer  relation  with  it.  With 
banks  that  have  rediscounted  with  us,  any  idea  of  "  red  tape  "  which 
once  existed,  has  disappeared,  and  they  find  that  they  can  do  their 
business  w  ith  us  as  easily  as  they  have  conducted  their  business  with 
other  banks.  On  the  other  hand,  this  bank  has  always  taken  the 
position  that,  even  though  its  member  banks  must  keep  deposits  with 
us,  under  the  law,  nevertheless,  it  should  make  every  consistent  effort 
to  please  its  customers  just  as  if  it  were  a  commercial  bank  compet- 
ing for  deposits.  . 

STATE  BANKS  AND  TRUST  COMPANIES. 


During  the  year  1917  twelve  State  banks  and  trust  companies  have 
taken  stock  in  the  Federal  Reserve  Bank  of  St.  Louis.   They  are : 


Date  of  ad- 
mission. 

Name. 

Location. 

Capital  and 
surplus. 

Total  re- 
sources. 

Apr.  12,1917 
May    4, 1917 
May  31,1917 
June   9, 1917 
July    2, 1917 
Oct.  10,1917 
Oct.  30,1917 
Nov.  2,1917 
Oct.  31,1917 
Nov.  15,1917 
Dec.  15,1917 
Dec.  20,1917 

International  Bank  

St.  Louis,  Mo  

 do  

 do  

$5,000,000.00 
6,500,000.00 
1,000,000.00 
2,500,000.00 
750,000.00 
1,200,000.00 
1,300,000.00 
1,700,000.00 
1,600,000.00 

25,750.00 
1,000,000.00 

60,000.00 

$45,530,370.33 
31,297,412.73 
8,100,583.91 
21,243,246.09 
8,470,284. 18 
13, 264,217.67 
9,478,230.67 
9,915,950.37 
15,307,795.76 
191,074.49 
7,947,274.67 
677,843.72 

German  Insurance  Bank  

Lafayette  South  Side  Bank  

 do  

 do  

German- American  Bank  

Union  &  Planters  Bank  &  Trust  Co. . 

Paoli  State  Bank  

State  Savings  Loan  &  Trust  Co  

 do  

Paoli,  Ind  

Prior  to  the  admission  of  the  above,  the  Mercantile  Trust  Co.  of 
St.  Louis  was  the  only  State  institution  which  was  a  member  of  the 
Federal  Reserve  Bank  of  St.  Louis.  It  has  been  a  member  of  the 
Federal  Reserve  system  ever  since  the  system  was  established. 

The  number  of  State  banks  and  trust  companies  eligible  for  mem- 
bership, by  States,  exclusive  of  those  that  have  already  joined,  are  as 
follows:  Arkansas,  177;  Illinois,  172;  Indiana,  88;  Kentucky,  101; 
Mississippi,  85;  Missouri,  296;  Tennessee,  54;  total,  973. 
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On  May  18,  1917,  Mr.  W.  L.  Hemingway,  president  of  the  Mercan- 
tile Trust  Co.  of  Little  Rock,  Ark.,  called  a  meeting  in  that  city  of 
all  the  eligible  State  banks  and  trust  companies  in  that  State.  The 
chairman  of  the  board  of  this  bank  met  with  them  and  discussed 
the  advantages  of  membership. 

It  is  not  an  overstatement  to  say  that  since  the  President's  appeal 
to  nonmember  banks  to  join  the  system  practically  all  of  the  eligible 
State  banks  and  trust  companies  in  this  district  are  giving  the  matter 
of  membership  serious  consideration. 

ACCOMMODATION  OF  MEMBER  BANKS  THROUGH  DISCOUNTS. 

Below  is  given  a  table  showing  the  number  of  different  member 
banks  offering  rediscounts  from  each  State  each  month  during  1917, 
the  total  number  of  different  banks  offering  rediscounts  from  the 
whole  district  each  month,  the  number  and  percentage  of  different 
banks  offering  rediscounts  from  each  State  during  the  year,  and  the 
number  and  percentage  of  different  banks  offering  rediscounts  in  the 
whole  district  during  the  year. 
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sbruary. 
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pril. 
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ctober. 

4 

© 

ecemoer. 

umber  of  mem' 
banks  rediscou 
ing. 

otal  member  ba 
in  State. 

arcentage  of  bai 
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Arkansas  

2 

2 

5 

2 

5 

3 

9 

7 

17 

14 

10 

13 

24 

67 

35.7 

Illinois  

4 

3 

9 

3 

6 

5 

7 

7 

5 

9 

17 

17 

31 

158 

19.6 

Indiana  

3 

4 

3 

2 

4 

9 

12 

15 

63 
66 

23.8 

Kentucky  

1 

3 

4 

6 

6 

10 

14 

17 

20 

30.3 

Mississippi  

2 

3 

3 

2 

3 

3 

3 

5 

5 

3 

4 

6 

17 

33.3 

Missouri  

I 

2 

11 

12 

12 

12 

14 

10 

14 

17 

19 

23 

38 

87 

43.6 

Tennessee  

2 

3 

3 

4 

4 

4 

3 

4 

12 

10 

6 

6 

15 

20 

75.0 

Total  

15 

11 

31 

24 

30 

33 

44 

40 

61 

69 

78 

92 

149 

478 

31.1 

During  the  year  1916,  114  different  member  banks  rediscounted 
with  this  bank.  This  year  149  different  member  banks  rediscounted, 
showing  an  increase  of  35  in  the  number  of  banks  accommodated. 

This  bank  has  continued  the  policy  of  requiring  financial  state- 
ments made  either  by  the  borrowers  or  by  the  borrowing  bank  in 
every  instance  where  paper  has  been  accepted  by  us,  and  this  policy 
is  resulting  in  the  standardizing  of  credit  in  this  district. 

BILL-OF-LADING  DRAFTS. 

Since  the  1st  of  February,  1916,  this  bank  has  handled  bill-of- 
lading  drafts  for  its  members,  under  conditions  set  forth  in  a  cir- 
cular issued  January  29,  1916,  giving  member  banks  credit  on  re-, 
ceipt  for  drafts  with  bills  of  lading  attached,  and  charging  interest 
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at  the  raO'  prevailing  tor  day  commercial  paper  for  the  time 
such  dra fts  have  remained  unpaid. 

Although  the  member  banks  have  not  generally  availed  themselves 
of  the  service  ottered  in  this  connection,  the  business  for  1 1  >  1 7  shpWE 
a  very  substantial  increase  over  that  of  191(>.  Whereas,  din  ing  1916 
we  handled  <'>f>:l»  drafts  amounting  to  $4,261,210.95,  and  on  which  we 
collected  $2,854. iK)  interest,  during  the  present  year,  up  to  and  includ 
ing  December  31,  1917,  we  have  handled  1,453  drafts,  amounting  to 
$10,431,334.21  and  have  collected  interest  amounting  to  $7,492.56. 
The  greater  part  of  this  increase  occurred  in  the  month  of  November, 
during  which  month  we  handled  757  drafts  amounting  to  $5,573, 
506.04,  and  collected  $3,371.86  interest. 

A  large  part  of  this  business  has  consisted  of  New  England  cotton 
paper,  and  we  have  had  excellent  service  from  the  banks  in  making 
collections.  This  is  indicated  by  the  fact  that  the  average  time  out- 
standing has  been  only  about  five  days,  and  this  in  spite  of  the  fact 
that  a  large  proportion  of  the  paper  was  payable  at  sight  in  State- 
where  three  days  of  grace  are  allowed  on  sight  drafts. 

AYe  feel  that  those  of  our  members  that  have  availed  themselves 
of  the  facilities  offered  have  appreciated  the  service,  and  we  antici- 
pate a  still  greater  increase  during  the  coming  year. 

GRANTS  OF  FIDUCIARY  POWERS. 

From  the  establishment  of  the  Federal  Reserve  System  to  the  close 
of  1917  the  applications  of  29  national  banks  in  this  district  for  per- 
mission to  act  as  trustee,  executor,  etc.,  under  section  11  (k)  of  the 
Federal  Reserve  Act  have  been  granted  by  the  Federal  Reserve 
Board.  Sixteen  of  these  permits  were  granted  in  1915,  six  in  1916, 
and  seven  in  1917.  Of  those  banks  granted  fiduciary  powers,  two 
are  located  in  Arkansas,  five  in  Illinois,  six  in  Indiana,  eight  in  Ken- 
tucky, seven  in  Missouri,  and  one  in  Tennessee.  Attached  hereto, 
as  Exhibit  F,  is  a  list  of  the  national  banks  in  this  district  which 
have  been  granted  fiduciary  powers  up  to  December  31,  1917. 

RANK   FAILURES   WITHIN    THE  DISTRICT. 

Xo  member  bank  in  this  district  failed  during  the  year  1917. 

THE  LOI  ISV1LLK  BRANCH. 

On  July  3,  1917,  the  board  of  directors  of  the  Federal  Reserve 
Bank  of  St.  Louis  granted  the  petition  for  a  branch  bank  at  Louisville. 
Ky.  It  elected  as  directors  representing  it:  Sir.  George  W.  Norton, 
director  of  the  Xational  Bank  of  Commerce,  Louisville,  Ky. ;  Mr. 
W.  C.  Montgomery,  vice  president  First-Hardin  Xational  Bank, 
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Elizabethtown,  Ky. ;  and  Mr.  W.  P.  Kincheloe,  until  the  time  of  his 
election  a  national  bank  examiner,  living  in  Louisville.  This  last- 
named  gentleman  was  also  appointed  manager  of  the  branch.  The 
Federal  Reserve  Board  appointed  as  directors  Mr.  F.  M.  Sackett, 
president  of  the  Louisville  Board  of  Trade,  Louisville,  Ky.,  and  Mr. 
Charles  E.  Hoge,  president  of  the  First  State  National  Bank,  Frank- 
fort, Ky. 

Quarters  were  secured  on  the  second  floor  of  the  Fidelity  &  Colum- 
bia Trust  Co.  Building,  northwest  corner  of  Main  and  Fourth  Streets, 
Louisville,  and  the  bank  opened  for  business  on  Monday,  December  3, 
1917. 

The  Louisville  branch  collection  zone  covers  the  following  terri- 
tory :  All  cities  in  that  part  of  Kentucky  included  in  the  eighth 
Federal  Reserve  district  and  all  cities  located  in  the  following  coun- 
ties in  Indiana,  viz  :  Dubois,  Jackson,  Clarke,  Perry.  Lawrence,  Wash- 
ington, Floyd,  Orange,  Harrison,  Jefferson,  Crawford,  Scott,  and 
Switzerland. 

MEMPHIS  AGENCY. 

Last  year  during  the  cotton  season  this  bank  had  an  agency  in 
Memphis,  Tenn.  This  gave  the  local  banks  the  service  they  desired 
and  proved  successful.  This  year,  on  October  29,  we  opened  the 
agency  again  and  operated  under  the  same  plan.  Notes,  trade  ac- 
ceptances, bankers'  acceptances,  and  offerings  for  rediscount  were 
sent  direct  by  the  bank  to  St.  Louis,  but  warehouse  receipts  that  were 
up  as  collateral  to  the  loans  were  held  by  our  agency.  In  this  way, 
substitution  of  cotton  receipts  was  permitted  without  delay  or  in- 
convenience. It  is  proposed  to  maintain  the  Memphis  office  until  the 
close  of  the  cotton  season. 

The  Federal  Reserve  Bank  and  the  Public. 

"With  this  war  on  us.  where  would  we  have  been  without  the 
Federal  Reserve  system?"  In  discussion  of  the  general  situation,  an 
expression  smilar  to  this  is  often  heard,  and  it  states  fairly  well  what 
the  general  public  thinks.  The  man  on  the  street  feels  that  the  Fed- 
eral Reserve  system  has  saved  the  country  financially.  It  is  due  to* 
it  that  business  has  been  able  to  go  on  unafraid.  The  war  is  on 
and  business  is  active — in  some  lines  it  is  at  a  high  level.  However, 
this  would  not  be  the  situation  if  it  were  not  for  the  Federal  Reserve 
system.  The  general  public  has  thorough  confidence  in  the  Federal 
Reserve  system,  and  banks  that  are  not  members  are  beginning  to 
feel  this  attitude. 
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The  Federal  Reserve  Hank  and  the  Government. 

GOVERN  KENT  DEPOSITS. 


The  aniounl  of  Government  deposits  held  by  the  federal  Reserve 
Batik  of  St.  Louis  during  11)17.  while  averaging  slightly  more  than 
in  L916,  gives  little  indication  of  the  volume  of  Government  busi- 
ness actually  taken  care  of  by  this  hank.  From  January  to  June  normal 
conditions  prevailed,  the  early  part  of  the  year  showing  loss  through 
withdrawals  being  heavier  than  deposits  until  the  tax  collection  pe- 
riod caused  a  gradual  increase.  With  the  commencement  <d*  Gov- 
ernment loan  operations  came  a  gradual  increase  in  balances  during 
June,  followed  by  a  decrease  caused  by  heavy  withdrawals  culmi- 
nating with  a  low  September  balance. 

Operations  in  connection  with  the  second  Liberty  loan  resulted  in 
increased  funds.  October  and  November  showing  the  highest  figures 
for  the  year.  This  last  half  of  the  year's  business  was  abnormal  in 
all  respects.  Its  volume  can  be  expected  to  continue  while  war 
loans  are  being  placed,  and  doubtless  afterwards  much  will  be  re- 
tained through  bond  coupon  maturities  and  taxation. 

RELATION  TO  THE  UNITED  STATES  TREASURY. 

Transfers  of  funds  and  deposits  on  account  of  5  per  cent  redemp- 
tion funds  have  continued  to  increase  throughout  the  year. 

The  Liberty  Loan. 

the  first  liberty  loan. 

The  first  war  bond  issue  law  was  approved  by  the  President  on 
April  24,  1917,  and  when  the  Secretary  of  the  Treasury  advised  this 
bank  that  the  handling  of  the  loan  in  this  district  was  to  be  taken 
care  of  through  it,  steps  were  taken  to  organize  the  district.  On 
May  10,  Mr.  Eolla  Wells,  governor  of  the  Federal  Keserve  Bank  of 
St.  Louis,  appointed  as  an  executive  committee  the  presidents  of  the 
18  clearing-house  associations  in  the  district,  and  also  representatives 
from  5  other  cities  located  in  portions  of  the  district  where  there  were 
no  clearing  houses.  He  also  appointed  a  central  committee,  com- 
posed of  9  men  living  in  St.  Louis,  who  were  to  give  all  of  their  time 
to  the  placing  of  the  first  Liberty  loan.  Quarters  were  given  the 
central  committee  in  the  Chamber  of  Commerce  of  St.  Louis,  and 
they  occupied  desks  there. 

To  each  member  of  the  executive  committee  were  assigned  the 
counties  contiguous  to  his  clearing-house  city  or  locality,  and  in 
this  way  the  whole  district  was  apportioned.  Each  member  of  the 
executive  committee  in  turn  acted  as  chairman  of  his  district  and 
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appointed  such  a  committee  from  the  locality  to  work  with  him  as 
he  thought  wise.  There  was  then  figured  the  proportion  of  the 
$2,000,000,000  3^  per  cent  issue  which  should  be  taken  by  district 
Xo.  8  in  comparison  with  the  whole  United  States,  on  three  different 
bases:  (1)  Banking  strength  basis,  which  made  the  district's  pro- 
portion amount  to  $84,300,000;  (2)  wealth  basis,  which  made  the 
district's  proportion  amount  to  $58,600,000;  (3)  population  basis, 
which  made  the  district's  proportion  amount  to  $174,600,000.  The 
banking  strength  basis  was  decided  on  as  the  minimum  amount  for 
subscriptions  to  be  obtained,  and  the  average  of  the  three  bases  as 
a  target.  There  was  then  figured  on  the  same  three  bases  the  amount 
that  each  county  in  the  district  should  subscribe  of  the  amount  which 
it  seemed  fair  that  district  No.  8,  as  a  whole,  should  take. 

Each  chairman  of  a  local  district  was  advised  as  to  the  amounts 
arrived  at  for  the  counties  under  his  supervision,  and  it  was  sug- 
gested that  the  figures  giving  the  banking  strength  basis,  the  wealth 
basis,  and  the  population  basis  be  added  and  divided  by  three  in 
order  to  arrive  at  the  amount  for  which  his  different  counties  should 
subscribe.  Later,  we  were  advised  from  Washington  that  it  was  esti- 
mated that  our  subscription  should  amount  to  between  $80,000,000 
and  $100,000,000,  which  was  somewhat  less  than  the  figures  we  had 
already  established. 

To  the  first  Liberty  loan  this  district  subscribed  an  aggregate 
of  $86,134,700.  and  was  allotted  a  total  of  $65,469,600,  the  allotment 
by  States  being  as  follows: 


Arkansas  $4.  202.  750 

Illinois   5,  667,  650 

Indiana   4,  253,  050 

Kentucky   11,  997,  950 

Mississippi   875,  000 

Missouri  : 

St.  Louis  $31,038,950 

Elsewhere   4,  349.  350 

_  3D.  388.  300 

Tennessee  1   3,  082, 100 

Miscellaneous   2,800  ' 


Total  J!   65,  409,  600 


f,i  !  THE  SECOND  LIBERTY  LOAN. 

For  the  second  Liberty  loan  the  district  was  organized  on  some- 
what different  lines.  Mr.  Rolla  Wells,  governor  of  the  bank,  ap- 
pointed three  committees :  A  general  committee,  composed  of  38  men 
representing  different  towns  throughout  the  district,  of  which  com- 
mittee Gov.  Wells  acted  as  chairman ;  an  executive  committee,  com- 
posed of  l;0  men  residing  throughout  the  district,  and  an  adminis- 
trative committee  of  16  men.  all  of  whom  were  brokers  or  bankers  of 
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t.  Louis.  The  administ rati ve  committee  was  in  turn  divided  into 
heonunit tees,  such  as  purchasing  supply  committee-.  He. 
The  general  committee,  appointed  at  the  request  of  the  Secretary 
of  the  Treasury,  served  as  advisory  council.  The  executive  commit- 
tee, consisting  principally  of  members  of  the  general  committee,  also 
sen  ed  in  an  advisory  capacit} . 

The  administrative  committee  was  responsible  for  the  active  con- 
duct of  the  campaign.  Of  both  this  committee  and  the  executive  com- 
mittee Mr.  W.  R.  Compton  was  chairman  and  Mr.  T.  K.  Smith,  secre- 
tary. The  members  of  the  administrative  committee  were  volunteers 
and  devoted  their  entire  time  to  the  work. 

In  order  that  the  entire  membership  of  this  last-named  committee 
should  be  available  whenever  needed,  there  was  rented  for  the  Lib- 
ert v  loan  organization  18  rooms  on  the  tenth  and  sixteenth  floors 
of  the  Boatmen's  Bank  Building,  as  well  as  a  practical  store  room 
on  the  ground  floor.  Quarters  on  the  fourteenth  floor  of  the  same 
building  were  secured  for  the  women's  Liberty  loan  committee. 

Those  who  served  on  the  committees  and  all  others  who  gave  their 
service  are  entitled  to  the  highest  praise  for  the  abandonment  with 
w  hich  they  treated  their  respective  businesses  and  gave  their  entire 
energies  without  compensation  to  make  the  Liberty  loan  a  success. 
Both  the  men  and  women  who  served  have  the  satisfaction  of  know- 
ing that  they  have  had  a  most  honorable  part  in  the  service  of  their 
country  in  this  time  of  its  necesshVv. 

Of  this  $3,000,000,000  issue,  the  minimum  suggested  for  district 
Xo.  8  was  $120,000,000,  with  a  maximum  of  $200,000,000.  The  eighth 
district  subscribed  to  the  second  Liberty  loan  to  the  amount  of 
8184,280,750.  which  was  $64,000,000  more  than  the  minimum  sug- 
gested.  The  district  was  allotted  $150,169,250. 

The  following  table  shows  subscriptions  and  allotments  to  the 
second  Liberty  loan  by  States : 


Arkansas. . 

Illinois  

Indiana . . . 
Kentucky. 


Missouri: 

St.  Louis. . 

Elsewhere . 
Tennessee  


State 


Subscrip- 
tions. 


$12, 878, 050 
22, 119. 150 
11,711,400 
22,442, 950 
6,088,200 

74,464,600 
20,679,000 
13,897, 400 


Allotments. 


$12, 
21, 
11, 
20, 


473, 650 
406, 550 
604,900 
387,600 
787, 100 

707,-800 
551, 600 
250, 050 


Number 
of  sub- 
scribers. 


Subscriptions 
through- 


Member 
banks. 


33, 717 
54, 125 
26, 880 
54,  483 
11,119 

123,  484 
56,203 
25, 688 


Non- 
member 

banks. 


67 
1.54 
60 
66 
17 

15 
71 


422 
380 
134 
276 
167 

29 
979 
114 


Total . 


.     1S4,2.S0,750  !  150, 


250  !  385,699 


469 


501 


~r 


20 
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In  the  above  table,  in  order  to  get  the  number  of  subscribers  and 
subscriptions  sent  through  member  and  nonmember  banks  it  was 
necessary  to  address  an  inquiry  to  the  3,085  banks  in  this  district.  At 
this  writing  replies  have  been  received  from  all  but  115,  and  prob- 
ably when  they  come  in  they  will  show  more  banks  as  having  taken 
some  part  in  the  Liberty  loan. 

The  above  table  shows  that  of  the  479  member  banks  in  the  district 
469  sent  in  subscriptions,  and  out  of  a  total  of  2,606  nonmember 
banks  2,501  sent  in  subscriptions.  From  the  above  it  is  seen  that 
there  Avere  385,699  subscribers  to  the  second  Liberty  loan  in  this 
district. 

TREASURY  CERTIFICATES  OF  INDEBTEDNESS. 

Through  Treasury  certificates  of  indebtedness,  which  could  be 
used  in  payment  of  subscriptions  for  Liberty  bonds,  the  payments 
were  distributed  and  the  liability  of  disturbance,  which  might  have 
occurred  if  payments  on  account  of  bonds  had  had  to  be  made  all 
at  once  in  cash,  was  avoided. 

The  following  table  shows  certificates  of  indebtedness  issued 
through  this  bank  in  anticipation  of  the  first  Liberty  loan  sold  in 
this  district: 


Treasury  certificates  of  indebtedness,  first  Liberty  loan. 


Dated. 

Due. 

Rate. 

Offering. 

Subscriptions. 

Allotment. 

$10, 400,000 
7,045,000 
7,200,000 
8,100,000 

Number 
of  sub- 
scribers. 

Apr.  25  

May  10  

May  25  

June  8  

Total  

June  30 
July  17 
July  30 
do  

Per  tent. 
3 
3 

3.1 

H 

$200,000,000 
200,000,000 
200,000,000 
200,000,000 

$10, 400,000 
7,045,000 
9, 972, 000 
9,308,000 

142 
131 
132 
116 

32,745,000 

The  certificates  of  indebtedness  issued  in  anticipation  of  the  second 
Liberty  loan  sold  in  this  district  were  as  follows: 


Treasury  certificates  of  indebtedness,  .second  Liberty  loan. 


Dated. 

Due. 

Rate. 

Offering. 

Subscriptions. 

A  Hot  men i . 

Number 
of  sub- 
scribers. 

Aug.  9  

Aug.  28  

Sept.  17  

Sept.  26  

Oct.  18  

Oct.  24  

Total  

Nov.  15 
Nov.  30 
Dec.  15 
do.... 
Nov.  22 
Dec.  15 

Per  cent. 
H 

n 

4 
4 
4 

$300, 000, 000 
2.50.000,000 
300,000,000 
400,000,600 
300,000,000 
685,000,000 

$9, 599, 000 
5,176,000 

4,874,000 
11,000,000 
12,710,000 

5,028,000 

$7, 900, 000 
4,188,000 
4,874,000 
11,000,000 
12,710,000 
5,028,000 

116 
85 
63 
239 
208 
107 

45.700,000 
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The  Federal  Reserve  Hank  of  St.  Louis  subscribed  for  its  own 
account  only  to  four  issues  of  the  certificates  of  indebtedness,  and 
sold  all  of  these  before  they  matured,  except  $249,000  of  the  issue 
tinted  September  17.  1917,  and  maturing  December  15,  11)17. 

Exhibit  G  shows  the  distribution  of  all  certificates  of  indebtedness, 
classified  by  amounts,  which  were  allotted  through  the  bank.  It 
also  shows  the  amounts  taken  by  this  bank  for  its  own  account  and 
amounts  it  disposed  of  by  sale  before  maturity.  The  Federal  Re- 
serve Hank  of  St.  Louis  did  not  purchase  for  its  own  account  any 
bonds  of  either  the  first  or  second  issue  of  the  Liberty  loan.  At  the 
close  of  business  December  31,  1917,  its  loans  secured  by  Liberty 
bonds  and  certificates  of  indebtedness  were  as  follows: 

Rediscounts  maturing  in  90  days,  secured  by  Liberty  bonds  and 
certificates  of  indebtedness  $1,418,470.33 

Member  hunks  15-day  collateral  notes  secured  by  Liberty  bonds 

and  certificates  of  indebtednjjjjy^§|£¥^f4U4!^  7.547,800.00 

Total   _  _g£p____^__jg2J   8.966,270.33 

Of  the  first  Liberty  loan  this  district  took  $65,469,600,  and  of  the 
second  Liberty  loan  $150,169,250,e*^ri*hlg^'1fctfH'1H>  Liberty  bonds  to 
the  amount  of  $215,638,850.  As  the  year  closes,  of  this  amount  the 
Federal  Reserve  Bank  owns  none,  and  on  December  31,  1917,  held 
loans  to  member  banks  on  Liberty  loan  bonds  and  certificates  of  in- 
debtedness as  collateral  to  the  extent  of  only  4  per  cent  of  the  total 
bonds  sold  in  the  district. 

DEPOSITARIES  OF  GOVERNMENT  FUNDS  IN   CONNECTION   WITH  SUBSCRIP- 
TIONS FOR  LIBERTY  BONDS. 

Such  banks  as  desired  were  authorized  by  the  Secretary  of  the 
Treasury  to  make  application  to  him  through*  the  Federal  Reserve 
Bank  to  be  named  as  depositaries  of  funds  arising-  from  subscriptions 
to  both  the  first  and  second  Liberty  loans.  The  bank  passed  on  all 
the  collateral  offered,  and  there  was  so  much  work  to  be  done  that  it 
established  a  department.  It  had  custody  of  the  collateral,  per- 
formed all  duties  incident  to  the  deposit  and  withdrawal  of  funds, 
collection  of  interest,  accounting,  etc.  The  largest  amount  of  col- 
lateral in  its  custody  at  any  one  time  was  on  November  15,  1917,  when 
it  amounted  to  $60,100,000. 

EXPENSE  OF  FISCAL  AGENCY  OPERATIONS. 

In  order  to  do  the  work  as  fiscal  agent  for  the  Government  it  has 
been  necessary  to  increase  our  force  very  materially.  There  are 
engaged  in  the  department  which  is  giving  its  exclusive  attention  to 
duties  incident  to  the  fiscal  agency  66  employee-. 
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Ihe  bank  has  incurred  as  fiscal  agent  of  the  Government  expenses 
amounting  to  $191,516.36,  for  which  it  has  been  reimbursed  to  the 
extent  of  $66,666.89. 

RELATION  TO  THE  COMPTROLLER'S  OFFICE. 

During  the  past  year  the  comptroller's  office  and  this  bank  have 
continued  to  cooperate  with  each  other  in  every  way  possible.  Copies 
of  reports  of  examinations  of  national  banks,  made  under  the  super- 
vision of  the  chief  examiner  of  this  district,  have  been  promptly  filed 
with  the  Federal  Reserve  agent.  The  chief  examiner  and  his  assist- 
ants have  given  such  other  help  as  was  in  their  power. 

The  Federal  Reserve  Bank  and  Note  Issues. 

general  policy  in  the  matter  of  note  issues. 

During  the  past  year  the  Federal  Reserve  Bank  of  St.  Louis  has 
continued  its  policy  of  last  year.  It  has  issued  Federal  Reserve  notes 
freely  whenever  there  was  a  possibility  of  conserving  gold  or  reserve 
money  by  their  use. 

SUBSTITUTION    OF    FEDERAL   RESERVE    NOTES    FOR    GOLD    AS  CIRCULATING 

MEDIUM. 

Considerable  progress  has  been  made  in  substituting  Federal  Re- 
serve notes  for  gold.  At  the  end  of  last  year  it  was  not  uncommon 
to  find  gold  certificates  paid  out  over  the  counter  to  customers  of 
banks.  As  this  year  ends  there  are  very  few  banks,  if  any,  in  the 
large  centers  or,  in  fact,  throughout  the  district  that  pay  out  gold 
indiscriminately.  Practically  all  the  member  banks  and  many  of 
the  nonmembers  have  deposited  their  gold  with  us  and  taken  Federal 
Reserve  notes  in  exchange.  It  would  seem  that  to  a  very  great  extent 
the  gold  of  the  district  has  been  turned  over  to  the  Federal  Reserve 
Bank. 

COVER  OF  NOTES  ISSUED. 

On  December  31,  1917.  the  total  amount  of  Federal  Reserve  notes 
of  this  bank  outst  anding  was  $61,863,-130.  Of  this  amount  $32,366,430 
were  covered  by  gold  deposited  with  the  Federal  Reserve  agent  and 
$29,497,000  by  eligible  paper  hypothecated  with  him.  This  bank's 
liability  on  Federal  Reserve  notes  in  actual  circulation  at  the  close 
of  the  year  amounted  to  $59,923,030. 

DENOMINATIONS  OF  NOTES  ISSUED. 

Attached  hereto,  as  Exhibit  H,  is  a  table  showing  the  amount  of 
each  denomination  of  Federal  Reserve  notes  issued  by  the  Federal 
Reserve  agent  to  the  Federal  Reserve  Bank  of  St.  Louis  each  mouth 
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roni  the  opening  of  the  bank,  November  16,  11)1  I,  to  December  81. 
L917. 

An  examination  of  (his  table  will  disclose  the  fact  that  during  this 
fear  the  greatest  demand  has  been  for  Federal  Reserve  notes  of  the 
>10  and  $'20  denominations.  This  was  due,  no  doubt,  to  the  fact  that 
ie  greater  number  of  gold  certificates  of  these  denominations  out  - 
landing  have  been  turned  in  to  the  Federal  Reserve  Hanks,  and  Fed- 
Mai  Reserve  notes  of  similar  denominations  were  needed  by  the  pub- 
ic. Also,  notes  of  these  denominations  were  used  to  a  great  extent 
vy  the  Government  in  meeting  its  Army  pay  roll.  As  was  the  case 
n  both  J.915  and  1916,  the  demand  for  Federal  Reserve  notes  was 
leaviest  in  the  months  of  September,  October,  and  November. 

INTEIUUSTRICT  MOVEMENT  OF  NOTES. 

During  the  year  1917  the  Federal  Reserve  Bank  of  St.  Louis  re- 
lived from  other  Federal  Reserve  Banks  $3,344,900  of  its  own  Fed- 
eral Reserve  notes  and  returned  to  other  Federal  Reserve  Banks 
57,979,770  of  their  Federal  Reserve  notes.  In  other  words,  this  bank 
'turned  $4,634,810  more  notes  of  other  banks  than  it  received  of  its 
own.  As  was  the  case  in  1916  the  Federal  Reserve  Banks  of  Chicago 
and  New  York  sent  to  us  during  1917  for  redemption  more  of  our 
notes  than  any  other  districts,  and  we  returned  for  redemption  more 
notes  of  the  Kansas  City  and  Dallas  Federal  Reserve  Banks  than  of 
any  other  districts. 

Attached  hereto,  as  Exhibit  I,  is  a  statement  showing  the  amounts 
of  Federal  Reserve  notes  of  this  bank  received  from  other  Federal 
Reserve  Banks  for  redemption  or  credit,  and  notes  of  other  Federal 
Reserve  Banks  returned  by  this  bank  to  them  for  redemption  or 
credit,  from  January  1,  1917,  to  December  31,  1917. 

REDEMPTION  AND  DESTRUCTION  OF  NOTES. 

During  1917  the  Treasurer  of  the  United  States  redeemed  out  of 
the  redemption  fund  maintained  with  him  by  the  Federal  Reserve 
agent,  $5,816,300  of  unfit  notes  of  the  Federal  Reserve  Bank  of 
St.  Louis.  From  the  opening  of  the  bank  to  December  31,  1017. 
$8,426,570  of  unfit  notes  have  been  redeemed,  being  of  the  following 
denominations:  Fives,  $3,780,950;  tens.  $3,167,010:  twenties,  $1,436.- 
510;  fifties,  $40,500;  hundreds,  $1,600.  These  were  turned  over  to 
the  Comptroller  of  the  Currency  and  destroyed.  Of  the  unfit  Fed- 
eral Reserve  notes  redeemed  by  the  United  States  Treasurer  $5,365,- 
000  were  shipped  to  him  by  the  Federal  Reserve  Bank  of  St.  Louis, 
and  $3,061,570  were  shipped  by  other  parties. 

Out  of  the  redemption  fund  maintained  by  the  Federal  Reserve 
Bank  of  St.  Louis  with  the  United  States  Treasurer,  he  redeemed 
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$1,123,600  of  fit  notes  during  1917,  making  a  total  of  $1,953,750 
from  the  opening  of  the  bank  to  the  close  of  1917.  These  were 
returned  to  the  bank  and  again  put  into  circulation. 

COST  OF  FEDERAL  RESERVE  NOTES. 

The  total  cost  to  this  bank  of  the  Federal  Reserve  notes  issued 
during  1917  was  $49,363.  This  is  figured  on  a  basis  of  1  cent  per 
note,  and  does  not  include  the  cost  of  shipping  Federal  Reserve  notes 
to  Washington  by  this  bank  or  other  parties  for  redemption  and  the 
return  of  fit  notes  to  this  bank.  During  the  past  year  it  has  cost 
this  bank  $1,228.84  for  the  return  of  its  Federal  Reserve  notes  to  the 

United  States  Treasurer  for  redemption. 

-  -  • 

FEDERAL  RESERVE  BANK  NOTES. 

The  Federal  Reserve  Bank  of  St.  Louis  has  not  as  yet  issued  any- 
circulating  notes  secured  by  United  States  Government  bonds. 

FEDERAL  RESERVE  AGENT  AND  NOTE  ISSUES. 

During  the  year  shipments  of  Federal  Reserve  notes  aggregating 
$50,560,000  were  received  by  the  Federal  Reserve  agent,  the  majority 
being  received  during  September,  October,  and  November,  when 
there  was  a  heavy  demand  for  notes  in  this  district. 

Since  the  first  of  the  year,  in  addition  to  the  supply  of  notes  kept 
in  the  vaults  of  the  Federal  Reserve  agent,  a  large  supply  has  been 
maintained  in  the  subtreasury  at  St.  Louis.  This  was  of  considerable 
assistance  in  meeting  the  great  demand  this  year. 

Attached  hereto  as  Exhibit  J  is  a  statement  of  Federal  Reserve 
notes  received  by  the  Federal  Reserve  agent  from  the  Comptroller 
of  the  Currency  each  month  from  the  opening  of  the  bank  to  Decem- 
ber 31,  1917.  There  is  also  attached  as  Exhibit  K  a  summarized 
statement  of  the  receipt  and  disposition  of  all  Federal  Reserve  notes 
by  the  Federal  Reserve  agent  from  the  opening  of  the  bank  to  the 
end  of  1917,  as  well  as  of  all  funds  and  securities  in  his  possession. 

Since  the  passage  of  the  amendment  to  section  16  of  the  Federal 
Reserve  Act  on  June  21,  191*?,  all  Federal  Reserve  notes,  gold,  and 
gold  certificates  in  the  possession  of  the  Federal  Reserve  Agent  have 
been  held  jointly  with  the  Federal  Reserve  Bank  of  St.  Louis. 

Internal  Management  of  the  Bank. 

The  directors  of  this  bank  have  held  meetings  on  the  first  and 
third  Wednesdays  of  each  month  at  10  o'clock  a.  in.  throughout  the 
year.  There  has  been  a  total  of  23  meetings,  at  all  of  which  there 
was  a  quorum  present. 
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The  executive  committee,  com  posed  of  the  governor  of  the  hank, 
chairman  of  the  board,  and  Messrs.  W  alker  Hill.  F.  ().  Waits,  and 
I).  t\  Biggs,  has  met  on  Monday  and  Friday  of  each  week  through 
out  t he  year  at  10:30  a.  m. 

All  offerings  come  first  before1  the  olliccrs'  commit  tec,  composed 
of  all  the  officers  of  the  bank,  which  meets  daily.  Offerings  passed 
by  this  committee  are  immediately  credited  to  the  offering  bank's 
account.  These  are  in  turn  reported  to  the  executive  committee  at 
its  next  meeting,  and  the  full  minutes  of  the  executive  committee 
are  always  read  at  the  meeting  of  the  board  of  directors. 

In  1916,  Mr.  Sam  A.  Ziegler,  of  Albion,  111.,  was  elected  by  group 
No.  3  as  a  class  A  director  to  serve  for  three  years  from  January  1, 
1917.  to  succeed  Mr.  Oscar  Fenley.  Mr.  W.  B.  Plunkett,  of  Little 
Bock,  Ark.,  was  elected  by  group  No.  '2  as  a  class  B  director  to  suc- 
ceed himself,  to  serve  for  three  y?ars  from  January  1,  1917. 

At  the  election  which  took  place  in  December  of  this  year,  Mr. 
Walker  Hill,  of  St.  Louis,  was  elected  by  group  No.  1  as  a  cla.^s  A 
director  to  succeed  himself,  to  serve  for  three  years  from  January 
1.  191S.  Mr.  LeKoy  Percy,  of  Greenville,  Miss.,  was  elected  by 
group  No.  3  as  a  class  B  director  to  succeed  himself,  to  serve  for 
three  years  from  January  1,  1918. 

The  lists  of  banks  making  up  groups  1  and  3  were  sent  out  on 
September  27,  1917,  giving  approximately  one  and  one-half  months 
in  which  banks  interested  could  certify  their  electors  and  make 
nominations.  However,  of  154  banks  in  group  1,  only  88  voted. 
In  group  No.  3,  of  162  banks,  only  42  voted. 

On  August  2,  1917,  Mr.  C.  P.  J.  Mooney,  of  Memphis,  Tenn.,  was 
appointed  by  the  Federal  Reserve  Board  as  a  class  C  director  of  this 
bank,  to  serve  for  three  years  from  January  1,  1917.  to  fill  the  va- 
cancy which  had  existed  from  the  beginning  of  the  year. 

This  bank  has  been  represented  on  the  Federal  Advisory  Council 
by  Mr.  F.  O.  Watts,  of  St.  Louis. 

CHANGES   IX    PERSONNEL   AND   IN   THE   ORGANIZATION    OF   THE  DEPART- 
MENTS, INCLUDING  THE  FEDERAL  RESERVE  AGENT'S  OFFICE. 

On  January  3,  1917,  the  same  officers  who  served  during  1916  were 
reelected,  and  Mr.  O.  M.  Attebery  was  elected  assistant  cashier. 
On  April  4,  1917,  the  board  of  directors  elected  Mr.  R.  R.  Clabaugh 
as  assistant  cashier,  and  on  July  18,  1917,  the  board  of  directors  ap- 
pointed Mr.  A.  H.  Haill,  the  auditor,  as  an  assistant  cashier,  and  ap- 
pointed Mr.  John  A.  Will  as  auditor  to  succeed  Mr.  Haill. 

At  the  end  of  last  year,  the  bank  had  53  employees  on  its  pay  roll. 
As  this  year  closes  it  has  171,  of  whom  66  are  employed  exclusively 
in  the  Liberty  loan  department.    In  order  to  handle  the  work  in- 
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ciclent  to  acting  as  fiscal  agent  for  the  United  States  Government  it 
was  necessary  to  organize  a  distinct  department.  This  bank  has 
grown  very  rapidly  during  the  year,  especially  in  the  latter  part. 

On  August  2,  1917,  Mr.  C.  M.  Stewart,  who  has  been  with  the 
hank  since  its  organization,  was  appointed  assistant  Federal  Re- 
serve agent. 

OFFICE  AND  VAULT  FACILITIES — BANK  PREMISES. 

At  the  close  of  1916,  our  office  facilities  were  so  ample  that  Ave 
did  not  expect  to  be  crowded  for  some  years,  but  as  this  year  closes 
we  are  crowded  for  working  space  in  our  bank  room  and  have  had  to 
get  quarters  on  the  fourth  floor  of  the  Federal  Reserve  Bank  Build- 
ing for  the  use  of  our  Liberty  loan  organization. 

In  order  to  get  the  necessary  s^ace,  we  have  arranged  to  take  the 
second  and  third  floors  of  an  adjoining  building,  which  will  open 
into  the  Federal  Reserve  Bank  Building.  This  building  has  but  re- 
cently been  vacated,  and  our  new  quarters  are  being  remodeled. 

Our  vault  room  has  also  proven  inadequate,  and  we  have  been  com- 
pelled to  rent  temporarily  additional  vault  space  in  order  to  care  for 
interim  certificates  and  Liberty  loan  conversion  4s.  We  are  now  pre- 
paring to  rearrange  our  permanent  vault  in  the  basement  of  our 
building,  and  believe  that  when  this  is  done  we  shall  have  sufficient 
vault  room. 

THE  CLEARING  PROBLEM. 

The  clearing  plan  proposed  by  the  Federal  Reserve  Board  which 
went  into  effect  on  July  15,  1916,  has  continued  throughout  the  year 
1917  with  very  satisfactory  results.  The  volume  of  business  handled 
and  the  number  of  State  banks  clearing  at  par  for  us  are  constantly 
increasing.  Attached  hereto,  as  Exhibit  L,  is  a  table  showing  the 
operations  of  our  present  clearing  system. 

CLEARING  HOUSE  CHARGES. 

During  the  year  1917  changes  in  clearing-house  rules  regarding 
exchange  charges  have  been  lew  and  of  little  importance. 

FEDERAL  RESERVE  EXCHANGE  AND  TRANSFER  DRAFTS. 

On  June  1,  1917,  we  put  into  effect  a  plan  proposed  by  the  Federal 
Reserve  Board,  whereby  member  banks  could,  under  restrictions  and 
regulations  outlined  in  a  circular  issued  by  us,  draw  upon  this  bank 
and  the  drafts  thus  drawn  be  received  at  par  without  time  deduction 
by  other  Federal  Reserve  Banks. 

While  this  plan  made  it  possible  for  our  member  banks  to  issue 
exchange  on  us  available  at  par  without  time  deductions  in  all  reserve 
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districts,  our  member  hanks  have  not  mailed  themselves  of  these 
facilities. 

SERVICE  RENDERED  TO  THE  HANKS  BY  THE  GOLD  SETTLEMENT  FUND. 

The  gold  set  I  lenient  fund  continues  as  an  ideal  settlement  medium 
for  exchange  operations  and  as  a  stabilizer  of  the  exchange  market. 
The  great  volume  of  exchange  handled  during  the  current  year  by 
the  Federal  Reserve  Bank  testifies  to  the  success  of  this  feature  from 
the  standpoint  of  member  banks. 

COLLECTION  DEPARTMENT. 

On  August  25,  1917,  this  bank  issued  a  circular  advising  that  on 
September  1  it  would  establish  a  department  for  the  handling  of 
maturing  notes  and  bills,  coupons,  and  other  straight  collection 
items.  Although  the  member  banks  have  not  generally  taken  advan- 
tage of  the  opportunity  to  handle  items  of  the  prescribed  nature 
through  this  bank,  the  business  has  been  increasing  slowly,  as  shown 
by  the  fact  that  during  the  month  of  September  we  handled  200 
collection  items,  amounting  to  $548,214.40,  against  400  items  in 
( )ctober,  amounting  to  $932,294.67,  456  items  in  November,  amount- 
ing to  $1,329,726.17,  and  473  items  in  December,  amounting  to 
$1,479,765.58.  The  greater  part  of  this  business  has  consisted  of 
checks  of  large  amounts  drawn  on  banks  outside  of  this  district, 
which,  for  one  reason  or  another,  the  indorsing  banks  have  preferred 
to  handle  as  collection  items  rather  than  as  cash  items. 

All  items  handled  through  this  department  are  sent  to  banks  in 
the  cities  where  they  are  payable  and  the  collecting  banks  are  re- 
quested, if  they  find  it  inconvenient  to  remit  in  St.  Louis  exchange, 
to  remit  to  the  Federal  Reserve  Bank  of  their  district  for  our 
account.  The  service  we  have  obtained  from  other  banks  has  been 
good,  and  returns  have  been  made  promptly. 

SUMMARY  ON  CONDITIONS  IN  DISTRICT  NO.  8. 

Reviewing  the  year  1917,  the  conclusion  must  be  reached  that  in 
spite  of  the  war,  it  has  been  a  prosperous  one  for  district  No.  8.  The 
agricultural  sections  have  all  received  high  prices  for  their  products, 
and  in  the  majority  of  lines,  manufacturers,  wholesalers,  and  jobbers 
are  doing  an  active  business.  There  is  confidence  in  the  future.  The 
war  is  making  itself  felt  more  and  more  in  the  manner  of  living, 
and  the  necessary  conditions  are  being  met  by  the  people,  not  grudg- 
ingly, but  in  a  spirit  of  cheerfulness.  There  is  a  shortage  in  sugar, 
a  shortage  in  coal,  and  transportation  facilities  are  rather  chaotic. 

The  Federal  Reserve  Bank  of  St.  Louis  has  met  adequately  all 
demands  made  upon  it.    It  has  created  confidence,  stabilized  busi- 
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ness,  and  has  done  its  share  in  the  flotation  of  the  two  Liberty  loans 
without  undue  disturbance  to  the  general  situation. 

Exhibit  A. — Condensed  comparative  statement  of  current  earnings  and  ex- 
penses of  Federal  Reserve  Bank  of  St.  Louis  each  month  during  19] 6  and 
1917. 


January. 

February. 

March. 

April. 

May. 

June. 

1916. 

T^"  a  Till  »i  (vn 

Expenses  

Loss  

iDo.  o/ 
$15,  990. 14 
$6,821.57 

«1  1    1  '}0  1A 

$15,  637.  94 
$4, 505.  60 

|lo,  54/  .  OO 

$15,  559.45 
$1,711.60 

$14,  zUz.  (Jo 
$16, 018. 68 
$1,  816.  60 

$1/,  118. 11 
$15, 929.  75 

$19, 076. 24 
$15, 283. 13 

Gain  

$188. 47 
93. 06 

$43, 806. 20 
$15, 227.  79 

$3,793.11 
80. 12 

$47, 166. 86 
$14,494.87 

Per  cent  expense  to  earnings. . . 
1917. 

Earnings  

Expenses  

Loss  

174.40 

$31,399.  97 
$12.  428. 15 

155.  80 

$31,283.50 
$12, 183. 17 

112.36 

$33,  052. 05 
$11,377.53 

112.79 

$35,  945.  97 
$11,677.40 

Per  cent  expense  to  earnings. . . 

$18,  971.82 
39.  58 

$19, 166.  33 
39.00 

$21,  674.  52 
34.42 

$24, 268.  57 
32. 48 

$28, 578. 41 
34. 77 

$32,  671.  99 
30.  73 

July. 

August. 

September. 

October. 

November. 

December. 

1916. 

Earnings  

Loss  



$24, 960. 14 
$16, 323. 98 

$26, 705. 63 
$14, 598. 80 

$28,  781. 67 
$14, 283. 68 

$33, 071.33 
$19,  702.08 

$32, 098. 37 
$18, 249. 10 

$38, 122. 95 
$14,921.77 

Gain  

Per  cent  expense  to  earnings. . . 

1917. 

Expenses  

$8, 636. 12 
65. 40 

$53,280.88 
$16, 194. 15 

$12, 106. 83 
54.  64 

$55,  826. 44 
$15, 960.52 

$14,497.99 
49.63 

$66,  899.  76 
$19,882.94 

$13,369.25 
59.57 

$91,292.85 
$33, 689. 96 

$13,829.27 
56.85 

$96, 823. 68 
$34,034.48 

$23, 191.18 
37.35 

$151, 935. 02 
$39, 392.94 

Per  cent  expense  to  earnings. . . 

$37, 086. 73 
30. 39 

$39, 866. 12 
28. 60 

$47,016.82 
29.  72 

$57,  602. 89 
36. 90 

$62, 789.20 
35. 16 

$112,542.08 
25.93 

Including  amortization  of  organization  expense. 
Exhibit  B. — Comparative  statement  of  condition,  1916-17. 


RESOURCES. 

Bills  discounted,  members  

Bills  discounted,  other  Federal  Reserve  Banks. 

Bills  bought  in  open  market  

Investments-municipal  warrants  

Bills  of  lading  drafts  

United  States  bonds  

United  States  gold  notes  


Total  earning  assets . 


Premium  on  United  States  bonds  

Interest  accrued  on  United  States  bonds  

Furniture  and  equipment  

Cost  of  unissued  Federal  Reserve  notes  

Expenses  paid  in  advance  

Due  from  member  banks,  overdrafts  

Expenses  due  as  fiscal  agent  from  United  States  Treasury . 


Total. 


Due  from  Federal  Reserve  Banks. 

Due  from  Louisville  branch  

Deferred  debits,  transit  account . . 
Exchange  for  clearing  house  


Total  deductions  from  gross  deposits . 


Dec.  31, 1916.       Dec.  31, 1917. 


$1,300, 711.54 
"l 


036,819.35 
575,879. 71 
71,067.46 
202,900.00 
891,000.00 


12,078,378.06 


17,303.15 
19,161.17 
28,688. 75 
19,763.00 
849.30 
15,595.22 


101,360. 59 


20,389,339.94 


5,065,478.15 
15,221.21 


23,470,039.30 


$28, 
4, 
7, 


584,397.60 
875,838.00 
362,724.15 


566, 536. 89 
233,400.00 
444,000.00 


45,066,896.64 


6,353.15 
24,850.94 
44,498. 74 
16,166.61 

1,626. 51 


124.849.47 


218,345.42 


36,678,287.04 
261,950.52 

13, 715, 178. 67 
514,252. 43 


51,169,668.66 
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aid  coin  and  gold  certificates  »  

Gold  settlement  fund  

Cold  redemption  fund.  United  States  Treasurer. 

Gold  deposited  with  Federal  Reserve  agent  

Sterling  gold  account  

Other  lawful  money  


Total  reserve  cash. 


National-bank  notes  and  Federal  Reserve  notes,  other  banks. 

Federal  Reserve  notes  on  hand  

Nickels  and  cents  


Total  other  cash. 
Total  resources. . 


LIABILITIES. 


Capital  paid  in  

Undivided  profits  , 

Unearned  discount  and  interest. 
Reserved  for  sundry  expenses . . . 


United  States  Government  deposits  

Due  to  Federal  Reserve  Banks  

Due  to  member  banks  

Due  to  nonmember  banks — clearing  account. 

Deferred  credits — transit  account  

Dividend  and  expense  checks  


Gross  deposits  

Federal  Reserve  notes  issued. 
Total  liabilities  


Total  reserve  against  net  deposit  and  Federal  Reserve  note  liabili- 
ties y  per  cent.. 


Dec.  31, 1916. 


$11,088,000.00 
3,395,000.00 
254,850.00 
12,542, 730.00 


1,449,273.00 


28,723,853.00 


806,435.00 
431,445.00 
321.08 


1,218,201.08 


65, 617, 8 32. 05 


2,799,750.00 
12,748.15 
26,791.25 
1,604.14 


2,614,398.56 
12,332,388.18 
30,924,990.84 


5,430.91 


45,887,208.49 


16,889,730.00 


65,617,832.03 


60.8 


Dec.  31, 1917. 


089,137.50 
884,000.00 
92  t,  100. 00 
366,430.00 
1(0,000.00 
760.626.50 


59,136,034.00 


047,705.00 
980, 400. 00 
787.24 


4.028,892.24 


159,619,896.96 


3,474,600.00 

230,338. 58 
133,422. 20 
853.65 


5,430,359.99 
30,445,011.49 
45, 796,  %7. 60 
93,4i2.34 
11,954,257. 21 
197,223.90 


93,917,252.53 


61,863,430.00 


159,619,896.  96 


59.! 


Exhibit  C. — Comparative  profit-and-loss  statement,  1916  and  1917. 


Jan. 1  to 
Dec.  31, 1916. 

Jan. 1  to 
Dec.  31,  1917. 

Earnings  from: 

$46,041.34 

$347,871.10 
10,367.40 
170,233.26 
110,300.98 
13,691.40 
57,919.95 
7,492.56 

81,598. 79 
70,362.41 
31,618.94 
30,000.00 
2,  782. 73 
17,873.14 
2,036.01 
3, 776. 50 
68.67 
11,790.08 

Municipal  warrants  

Exchange  

Bill  of  lading  drafts  

14,968.34 

1,203.26 
4,665.13 

Transit  department  income  (net^  

297,948.61 

738,713.38 

Expenses: 

Current  expenses  

136,461.44 
9, 749.62 
10, 720.00 

174,461.12 
12,  733. 22 
49,363.00 

Cost  of  Federal  Reserve  currency  issued  

Total  

156,931.06 

236,557.34 

141.017.55 
97, 169. 29 

502, 156.04 

43,848.20 
31,100.11 

502. 156.04 
284,565.61 

Undivided  profits  for  vcar  

12,748. 15 

217,590.43 
12, 74S.  15 

12,748. 15 

230,338.58 
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Exhibit  D. — Tabic  showing  volume  of  rediscounts  accepted  by  the  Federal 
Reserve  Bank  of  St.  Louis  from  each  State  each  month,  the  total  amount 
accepted  from  each  State  during  the  year  1911,  and  the  number  of  different 
banks  in  each  State  rediscounting  each  month. 


January  

February. .. 

March  

April  

May  

June  

July  

August  

September.. 

October  

November. . 
December. . . 

Total.. 


Arkansas. 


Banks. 


Amount. 


$310 
186 
457 
6 
105 
66 
172 
174 
1,071 
2,433 
2,636 
2,433 


,035.00 
,107.79 
,318.74 
,200.00 
,158.00 
,968. 59 
,878. 14 
,308. 34 
,883.  49 
,68?.  91 
,896. 19 
,568.76 


10,055,005.95 


Illinois. 


Banks. 


Amount. 


$30, 129. 09 
10,381.25 
12,213.63 
24,119.80 
140,975.53 
102,886.96 
15?, 976. 81 
87,673. 52 
97,708.98 
168,779. 95 
,498,25?.  50 
944,043.06 


3,270,141.08 


Indiana. 


Banks. 


Amount. 


$149,751.91 
875,317.44 
396,742.80 
583,968. 24 
570,905.74 
1,361,571.49 
2,933,769. 50 


6,872,027. 12 


Kentucky. 


Banks. 


Amount. 


$22,060.00 
310,000.00 
892,547.64 
1,358,546.06 
824,001.00 
1,286,484.93 
2,661,832.43 
3,315,341.22 


10,670,813.28 


January  

February. . . 

March  

April  

May  

June  

July  

August  

September.. 

October  

November. . 
December. . . 

Total.. 


Mississippi. 


Banks.  Amount. 


$19,200.00 
40,000.00 
7,900.00 
35,900.00 
29,440.00 
45,936. 12 
41,203.33 
28,579. 25 
52,496.66 

124,389.33 
42,655.67 

140,608.29 


608.308.65 


Missouri. 


Banks.  Amount. 


$70,364. 76 
16,568.70 
1,214,084.95 
3,573,520. 62 
5,435,121.18 
3,694,994. 15 
13,018,802.07 
12,820,944.08 
21,094,052.82 
19,052,640.00 
19,667,886. 22 
35,406, 103.35 


Tennessee. 


Banks.  Amount. 


135,074,082.90 


$176, 
315. 
146; 
293, 
216, 
172, 
227, 
228, 
1,302, 
2,234, 
4,444, 
4,809, 


000.00 
771.97 
000.00 
614.76 
317.09 
264.85 
680.98 
550.05 
336. 67 
864.45 
600.59 
270. 75 


14,567,272. 16 


Total. 


Banks.  Amount. 


$605, 
568, 
1,837, 
3,933, 
5,949, 
4,542, 
15,381, 
15, 104, 
25,026, 
25,871, 
32,313, 
49,982, 


728. 85 
829. 71 
517.32 
355. 18 
071. 80 
802.58 
406.41 
344. 10 
447.  86 
747. 31 
695.09 
704.93 


181,117,651.14 


Exhibit  E. — Table  showing  the  rediscount  operations  of  the  Federal  Reserve 
Bank  of  St.  Louis,  each  month  during  1911,  classified  by  maturities  and 
classes  of  paper. 

NOTES. 


15  days  and 
less. 

16 

to  30  days. 

31 

to  60  days. 

61  to  90  days. 

91  days  to  6 
months. 

Total. 

$31,500.00 

$73, 

000. 00 

$19, 

616. 00 

$67, 247, 65 

$27, 434. 21 

$218, 797. 86 

5, 000. 00 

81, 

107. 45 

83, 

731. 25 

10, 811. 25 

800. 00 

181,449  95 

6, 

7M.76 

42, 

725.85 

60,  764. 97 

26,992.00 

137, 241.58 

1,331,971.84 

697, 

668:81 

170, 

024. 60 

266, 050.  71 

41, 713. 75 

2, 507, 429. 71 

May  

706, 848. 21 

654, 

328. 94 

1, 

218 

957. 47 

1, 381,  746. 59 

37,  742.  27 

3, 999, 623. 48 

196, 900. 00 

329, 

288. 84 

438, 

511.60 

1, 069, 264. 91 

37, 491. 69 

2, 071,457.04 

July  

903,  246.  92 

531, 

962. 81 

1, 

678, 

545. 59 

912, 945. 60 

28,  916. 92 

4,055,617.84 

August  

2, 398, 047. 59 

793, 

245. 57 

1, 

026, 

823. 45 

957,  761.80 

81,657.03 

5, 257,535.44 

3,277,  591.00 

2, 

677, 

987.05 

2, 

889, 

446. 33 

2,242,  773.  78 

9, 012.31 

11,096, 810. 47 

October  

1, 131,  991. 17 

3, 

374, 

659. 69 

1, 

667, 

208. 16 

1,  986, 124. 44 

43, 193. 96 

8,203,177.42 

November  ; 

1, 571, 279. 84 

1, 

259, 

526. 83 

2, 

754, 

881.56 

1,815, 974.09 

29,  990. 00 

7,  431, 652. 32 

11, 426,  730.  75 

3, 

793, 

103. 68 

4 

687, 

060.31 

3, 871, 968. 49 

43, 492. 88 

23,822, 356.11 

Total  

22,981,107.32 

14 

272, 

638.43 

16 

677, 

532. 17 

14,643,434.28 

408,437.02 

68,983,149.22 
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EXHIBIT  E. — Tabic  showing  the  rediscount  operation*  of  the  Federal  1'cnc.rve 
Bank  of  St.  Louis,  each  month  during  WI7,  classified  by  maturities  unit 
chisscs  of  paper— Continued. 

TRADE  ACCEPTANCES. 


15  days  and 
less. 

16  to  30  days. 

31  to  60  days. 

61  to  90  days. 

Total. 

$11,930.99 
1.262.26 
28,407.15 
18,524.45 
204, 923. 66 
184,337. 98 
49,  902. 22 
28,458.84 
29, 503. 56 
54,374.98 
256,931.84 
571,390. 19 

$11,930.99 
22, 379. 76 
30,  275.  74 
48, 040.47 
414,448.32 
356, 345.54 
136,  788. 57 
66, 808. 66 
93, 137. 39 
299,981.26 
651,7.54.16 
982, 608. 82 

$14,908.03 
566.36 
3, 167. 29 
17,097.01 
12, 725. 80 
7, 370. 21 
3, 643.55 
14, 671.40 
1,501.32 
39, 405. 70 
110,802. 75 

$6,209.47 
1.302.23 
26, 354. 73 
37, 5(58. 44 
157,128.49 
71,602.41 
30, 371.24 
11,780.12 
111,736,12 
130, 884. 05 
133,  986. 78 

March  

Mav  

July  

October  

Total  

$154,859.21 
2, 153.27 
7, 913. 73 
4,335.03 
37,182.31 
132, 368. 84 
224,  562. 57 
166, 429. 10 

225,859.42 

718,924.08 

1,439,918.12 

729,804.06 

3,114, 505.68 

COMMODITY  PAPER. 

16  to  30  days. 

31  to  60  days. 

61  to  90  days. 

Total. 

May  

$15, 000. 00 
5, 000.00 
67,  588. 63 
198, 866. 98 

$15,000.00 
19,000.00 

82, 588. 63 
310, 688.  61 

Julv  

811,500.00 

$2, 500.00 
15, 000. 00 
78,  666. 85 

October  

33, 154. 78 

Total  

44, 654.  78 

96, 166.  85 

286, 455. 61 

427,277.24 

COLLATERAL  NOTES. 


15  days  and 
less. 

15  days  and 
less. 

$375,000.00 
365, 000. 00 
1, 670, 000. 00 
1,377,  879.00 
1,520, 000.00 
2,115, 000.00 
11,170,000.00 

$9, 780, 000. 00 
13, 836, 500. 00 
17, 286, 000.00 
23, 919, 600.  00 
25,177,740.00 

September ..•  

May  

June  

July  

Total  

108,592, 719.00 

Exhibit  F. — National  banks  which  have  been  granted  fidicuary  powers,  under 
section  11  (k)  of  the  Federal  Reserve  Act,  up  to  Dec.  31,  1917. 

Trustee,  executor,  administrator,  and  registrar  of  stocks  and  bonds: 
First  National  Bank,  Fordyce,  Ark. 
Lee  County  National  Bank,  Marianna,  Ark. 
First  National  Bank,  Anna,  111. 
Ayers  National  Bank,  Jacksonville,  111. 
City  National  Bank,  Metropolis,  111. 
First  National  Bank,  Pittsfield,  111. 
City  National  Bank,  Evansville,  Ind. 
Old  State  National  Bank,  Evansville,  Ind. 
First  National  Bank,  Mitchell,  Ind. 
First  National  Bank,  Mount  Vernon,  Ind. 
Citizens  National  Bank,  Tell  City,  Ind.  * 
First-Hardin  National  Bank,  Elizabethtown,  Ky. 
Farmers  National  Bank,  Glasgow,  Ky. 
Henderson  National  Bank,  Henderson,  Ky. 
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Trustee,  executor,  administrator,  and  registrar  of  stocks  and  bonds — Continued. 

First  National  Bank,  Hopkinsville,  Ky. 

Citizens  National  Bank,  Lebanon,  Ky. 

Marion  National  Bank,  Lebanon,  Ky. 

Boone  County  National  Bank,  Columbia,  Mo. 

Exchange  National  Bank,  Columbia,  Mo. 

Citizens  National  Bank,  Sedalia,  Mo. 

Union  National  Bank,  Springfield,  Mo. 

Merchants-Laclede  National  Bank,  St.  Louis.  Mo. 

National  Bank  of  Commerce,  St.  Louis,  Mo. 

Central-State  National  Bank,  Memphis,  Tenn. 
Trustee,  executor,  administrator,  and  registrar  of  bonds : 

Morganfield  National  Bank,  Morganfield,  Ky. 
Trustee,  executor,  and  administrator: 

Nokomis  National  Bank,  Nokomis,  111. 

Bedford  National  Bank,  Bedford,  Ind. 

First  National  Bank,  Versailles,  Mo. 
Trustee  and  registrar  of  bonds : 

American  National  Bank,  Bowling  Green,  Ky. 


Exhibit  G. — Treasury  certificates  of  indebtedness  allotted  to  subscribers 
through  the  Federal  Reserve  Bank  of  St.  Louis,  Mo. 


Issue. 


1  

2  

3  

4  

5  

6  

7  

8  

9  

10  

11  

Total.. 


Offering. 


.1200,000,000 
200,000,000 
290,000,000 
200.000.000 
300.000,000 
250;000,000 
300,000,000 
400,000,000 
300,000,000 
685,000,000 


690,000,000 


3,725,000,000 


Date. 


1917. 
Apr.  25 
May  19 
May  25 
June  8 
Aug 
Aug 
Sept.  17 
Sept.  26 
Oct.  18 
Oct.  24 


28 


Nov.  30 


Matur- 
ity. 


1917. 
June  30 
July  17 
July  30 

...do.... 
Nov.  15 
Nov.  30 
Dec.  15 

...do.... 
Nov.  22 
Dec.  15 

1918. 
June  25 


$25,000  or  less. 


Num- 
ber. 


77 
87 
97 
87 
80 
58 
38 
194 
152 


51 


,001 


Amount. 


$1,045,000 
982,000 
851,000 
938,000 
940,000 
652,000 
414,000 
2,054,000 
1,647,000 
903,000 


598,000 


11,024,000 


Over  $25,000  to 
$50,000. 


Num- 
ber. 


Amount. 


$1,015,000 
904,000 
254,000 
236,000 
430,000 
320,000 
390,000 
820,000 
1,030,000 
578,000 


450,000 


149  6,457,000 


Over  $50,000  to 
$100,000. 


Num- 
ber. 


102 


Amount. 


$1,755,000 
1,102,000 
773,000 
659,000 
640,000 
600,000 
480,000 
840,000 
895,000 
635,000 


275,000 


8,654,000 


Issue. 

Over  $100,000  to 
$250,000. 

Over  $250,000  to 
$500,000^ 

Over  $500,000  to 
$1,000,000. 

Over  $1,000,000. 

Total. 

Num- 
ber. 

Amount. 

Num- 
ber. 

Amount. 

Num- 
ber. 

Amount. 

Num- 
ber. 

Amount. 

Num- 
ber. 

Amount. 

1  

12 

$1,730,000 
1,183,000 

931,000 
1,427,000 
1,310,000 
1,055,000 
1, 496,000 

91*000 
1,553,000 

900,000 

200,000 

6 

$2,450,000 
2, 213,000 
615.000 
1,130,000 
2, 500,000 
1,551,000 
1,494,000 
2, 885,000 
2, 555, 000 
412,000 
310,000 

2 

$1,385,000 
661,000 
3, 776,000 
690,000 

1 

§1,020,000 

137 

$10,400,000 
7,045,000 
7,200,000 
8, 100,000 
7,900,000 
4,188,000 
4,874,000 
11,000,000 
12,710,000 
5,028,000 
3,833,000 

2  

7 

6 

1 

6 

133 

3  

7 

2 

132 

8 

3 

1 

2 

3,020,000 
1,435,000 

116 

5  

8 

6 

1 

615,000 

1 

116 

6  

6 

4 

84 

7  

7 

4 

600,000 
2,451,000 
5,000,000 
1,600,000 

64 

8  

5 

6 

3 

1 

1,035,000 

237 

9  

9 

7 

6 

209 

10  

5 

2 

108 

11  

1 

2 

2,000,000 

67 

Total... 

75 

12,740,000 

46 

18,115,000 

25 

18, 778,000 

5 

6,510,000 

1,403 

82,278,000 
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lUUBil  G. — Treasury  certificates  of  indebtedness  allotted  to  *ubs<rribcr* 
through  the  Federal  Reserve  Bank  of  St.  Louis,  Mo. — Continued. 


Issue. 

Amount 
taken  i  >  j 
Federal  Ko- 
servo  Bank 
of  St.  Louis 
for  its  own 
account. 

Amount 
disposed  of 
by  saio. 

Amount 
held  at 
maturity. 

$860,000 
None. 
None. 

27,000 

None. 
369,000 
701,000 

None. 

None. 

None. 

$860,000 
None. 
None. 

27,000 

None. 
120,000 
701,000 

None. 

None. 

None. 

None. 
None. 
None. 

None. 
None. 
$249,000 
None. 
None. 
None. 
None. 

Exhibit  H. — Table  showing  the  denominations  and  amounts  of  Federal  Reserve 
notes  issued  by  Federal  Reserve  agent  to  the  Federal  Reserve  Bank  of  St. 
Louis  each  month  from  opening  of  the  bank  on  Nov.  16,  1914,  to  Dec.  31,  lbll. 


Month. 

Fives. 

Tens. 

Twenties. 

Fifties. 

Hundreds. 

Total. 

$410,000 
307,000 

1,500,000 
780,000 
740,000 
460,000 

$210,000 

$80,000 

$700,000 
307,000 
2, 489, 500 
2,540,000 
2. 140,000 
1,020,000 

660, 940 
840,000 
760.000 
400,000 

328, 560 
720,000 
640,000 

October,  1915  

$200,000 

November,  1915  

160,000 

Totals  for  1914-15  

May,  1916  

4, 197,000 

2, 870,940 

1, 928, 560 

200,000 

9, 196.500 

110,000 

40,000 
1,392,000 
1,960,000 
1,320,000 
440,000 

150,000 
3, 560, 000 
4,501,600 
3, 100, 000 

500,000 

October,  1916  ;. 

964,350 
941,600 
820,000 
60,000 

1, 203, 600 
1,600,000 
960,000 

50 

Total  for  1916  

2,  895, 950 

5, 152, 000 

3, 763, 600 

50 

11,811,600 

March,  1917  

160,000 

640,000 
1,840,000 

560,000 
1,280,000 

880,000 
1,440,000 
4, 560, 000 
4, 960, 000 
1,440,000 

200,000 
100,000 
800,000 
100,000 
100,000 
300,000 
200,000 
260,000 
600,000 
100,000 

360,000 
1,510,000 
5,580,000 
1,200,000 
2, 600,000 
3,430,000 
5, 580.000 
15, 500,  000 
16, 000, 000 
3, 500, 000 

April,  1917  

200,000 
650,000 

470,000 
1,290,000 

440,000 
1,120,000 
1,600,000 
2, 130,000 
6,680,000 
5, 920, 000 
1,000,000 

$100, 000 
1, 000, 000 
100,000 
100,000 
350,000 

May,  1917  

June,  1917  

July,  1917  

August,  1917  

300,000 
1,810,000 
4,000,000 

September,  1917  

October,  1917  

November,  1917  

December,  1917  

3,620,000 
960,000 

900,000 

Total  for  1917  

11,540,000 

20.650,000 

17, 760, 000 

2, 760, 000 

2,550,000 

55,260,000 

Total  since  opening  of  bank 

18,632,950 

28,672,940 

23,452,160 

2, 960,050 

2,550,000 

76,268,100 

34      ANNUAL  REPORT  OF  FEDERAL  RESERVE  BANK  OF  ST.  LOUIS. 


Exhibit  I. — Federal  Reserve  notes  received  and  returned. 


(Amounts  of  Federal  Reserve  notes  of  the  several  denominations  received  from  other  Federal  Reserve 
Banks  for  redemption  or  credit  and  returned  to  other  Federal  Reserve  Banks  for  redemption  or  credit 
by  the  Federal  Reserve  Bank  of  St.  Louis  during  1917.) 


Exchanged   with  Federal 
Reserve  Bank  of— 

Fives. 

Tens. 

Twenties. 

Received. 

Returned. 

Received. 

Returned. 

Received. 

Returned. 

New  York  

Cleveland  

Atlanta  

Chicago  

St.  Louis  

$13,790 
136,500 
13,500 
13,380 
6, 150 
107,250 
371,500 

$14,000 
238,000 
17,500 
29,905 
28, 100 
227,725 
108,500 

$44,550 
273,000 
44,500 
18,850 
14, 000 
180,750 
454,000 

$30,000 
355,000 
36,700 
60,000 
41,400 
294,720 
237,500 

$36,160 
212,800 
46,500 
18, 140 
13,000 
125,500 
280,000 

$4,600 
220,000 
34,000 
86,000 
44,380 
281,040 
557,500 

Minneapolis  

Kansas  City  

Dallas  

San  Francisco  

Total  

19,980 
89,250 
70,170 
9,280 

100,000 
1,102,700 

508,500 
38,000 

20,940 
88, 100 
153,540 
22,300 

119,000 
687, 180 
649,000 
26,000 

12,580 
32,200 
143,360 
23,240 

102,000 
472,120 
464,000 
66,000 

850,750 

2,410,930 

1,314,530 

2,536,500 

943,480 

2,331,640 

Exchanged   with  Federal 
Reserve  Bank  of — 


Fifties. 


Hundreds. 


Total. 


Boston  

New  York  

Philadelphia.. 

Cleveland  

Richmond 

Atlanta  

Chicago  

St.  Louis  

Minneapolis. . . 
Kansas  City... 

Dallas  

San  Francisco. 

Total.... 


$3,800 

26,400 
7,500 

61,350 
1,000 
9,550 

27,000 


900 
1,500 
5,550 
2,650 


147,200 


$2,350 
30,500 
1,600 
20,000 
6,600 
7,950 
102,550 


$1,400 
15,800 
1,000 
64,800 
100 
1,400 
2,500 


3,400 
21,400 
18,800 

9,250 


100 
100 
1, 100 
700 


224,400 


89,000 


$2,500 

35,200 
800 

30,800 
1,600 
9,200 

44,300 


$99,700 
664,500 
113,000 
176,520 
34,250 
424,450 
1,135,000 


3,900 
15, 100 
323,200 
9,700 


54,500 
211,150 
373, 720 

58, 170 


476,300 


3, 344,  J 


$53,450 
878,700 
90,600 
226,705 
122,080 
820,635 
1,050,350 


328,300 
2, 298,500 
1,961,500 

148,950 


7,979,770 


Exhibit  J. — Table  showing  Federal  Reserve  notes  received  by  the  Federal  Re- 
serve agent  from  the  Comptroller  of  the  Currency  each  month  from  opening 
of  the  bank  on  Nov.  16,  1911,,  to  Dec.  81,  1017. 


Month. 

Fives. 

Tens. 

Twenties. 

Fifties. 

Hundreds. 

Total. 

$2,160,000 
1,000,000 
1,200,000 

$840,000 
1,000,000 
1,000,000 

$400,000 
800,000 
800,000 

$3,400,000 
3,200,000 
3,000,000 

October,  1915  

$400,000 

Total  for  1914-15  

4,360,000 

2,840,000 

2,000,000 

400,000 

9,600,000 

September,  1916  

520,000 
800,008 
1,900,00(T 

1,520,000 
3,000,000 
1,680,000 

960,000 
2,160,000 
400,000 

3,000,000 
5,960,000 
3,980,000 

Total  for  1916  

3,220,000 

6,200,000 

3,520,000 

12,940,000 

March,  1917  

800,000 
800,000 
800,000 
800,000 
1,760,000 
400,000 
2,240,000 
3,680,000 
4,400,000 
2,400,000 

 1  

800,000 
1,600,000 
800,000 
1,600,000 
3,760,000 
2,600;000 
5,200,000 
16,940,000 
13,860,000 
3,400,000 

April,  1917  

400,000  |  $400,000 

Mav,  1917  

800,000 
1,400,000 
1,000,000 
2,360,000 
7,960,000 
4,360,000 

600,000 

July,  1917  

200,000 
800,000 

400,000 
400,000 

August,  1917  

600,000 
5,100,000 
3,300,000 

October,  1917  

200,000 
1,000,000 

December,  1917  

800,000 
400,000 

Total  for  1917  

9,000,000 

18,480,000 

18,080,000 

2,600,000 

2,400,000 

50,560,000 

Total  since  opening  of  bank 
to  Dec.31,1917  

16,580,000 

27,520,000 

23,600,000 

3,000,000 

2,400,000 

73,100,000 
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Exhibit  K. — Statement  of  receipt*  and  disposition  of  Fait  nil  Reserve  HOtet  b$ 
Federal  Reserve  agent  from  open  inn  of  the  bank  on  Xou.  Hi,  ll)Uh  and  of 
funds  and  securities  in  his  possession  on  Dee.  At,  1917. 

Federal  Reserve  notes  received  from  Comptroller  of  Currcnev  $73,  100  000  00 

Notes  Issued  to  Federal  Reserve  Hank  $70,  208,  100.  00 

Notes    returned    by    Federal  Reserve 

Rank  to  Federal  Reserve  agent  $5,  000,  500.  00 

FK   notes  returned   by   United  states 

Treasurer  to  Federal  Reserve  agent-         11,  000.  00 
Unlit    notes    received    by  Comptroller 

from   United   states   Treasurer  for 

destruction    8,  420,  570.  00 

  14,  404,  070.  00 


Federal  Reserve  notes  outstanding   61,  803,  4.'!0.  oi) 

Federal  Reserve  notes  in  hands  of  Federal  Reserve  agent   2,  810,  000.  00 

Gold  for  retirement  of  Federal  Reserve  notes: 

In  hands  of  Federal  Reserve  agent  $2,  512.  000.  00 

In  gold   redemption  fund   2,  448,  830.  00 

In  Federal  Reserve  agents'  fund   27,  405,  000.  00 

  32,  360,  430.  00 

Paper  pledged  to  secure  Federal  Reserve  notes   29,  908,  847.  41 


Exhibit  L. — Table  showing  the  clearing  operations  of  the  Federal  Reserve 
Bank  of  St.  Louis  from  Dec.  16,  1916,  to  Dec.  15,  1917. 


Daily  average. 


Items  drawn  on  banks 
in  Federal  Reserve 
city. 


Number.  Amount. 


Items  drawn  on  banks 
in  district  outside 
Federal  Reserve  city. 


Number.  Amount. 


Items  drawn  on  banks 
in  other  districts. 


Number.  Amount. 


Dec.  15  to  Jan.  15.. 
Jan.  16  to  Feb.  15. 
Feb.  16  to  Mar.  15. 
Mar.  16  to  Apr.  15. 
Apr.  16  to  May  15. 
May  16  to  June  15. 
June  16  to  July  15. 
July  16  to  Aug.  15. 
Aug.  16  to  Sept.  15 
Sept.  16  to  Oct.  15. 
Oct.  16  to  Nov.  15. 
Nov.  16  to  Dec.  15. 


$4,013,486 
3,210,834 
4,532,849 
4,281,367 
5,008,976 
4,688,585 
5, 190,645 
4,820, 182 
5,167,644 
5,593,479 

11,556,021 
9,219,408 


8, 106 
7,314 
8,494 
8,524 
8,495 
8,401 
8,448 
8,069 
9,402 
9,612 
10,979 
12,564 


$1,868,171 
1,922, 108 
1,569,074 
1,656,781 
1,727,335 
1,651,660 
1,623,948 
1,641,198 
1,875,497 
2,126,025 
3,009,231 
3,176,069 


292 
183 
178 
175 
169 
192 
214 
220 
200 
165 
228 
204 


$2,292,931 
1,277,500 
1,784,418 
1,545,007 
1,977,438 
1,710,385 
3,281,751 
2,314,050 
2,038,723 
2,036,901 
2,390,894 
2,057,178 


Dec.  15  to  Jan.  15. 
Jan.  16  to  Feb.  15. 
Feb.  16  to  Mar.  15. 
Mar.  16  to  Apr.  15. 
Apr.  16  to  May  15. 
May  16  to  June  15. 
June  16  to  July  15. 
July  16  to  Aug.  15. 
Aug.  16  to  Sept.  15 
Sept.  16  to  Oct.  15. 
Oct.  16  to  Nov.  15. 
Nov.  16  to  Dec.  15. 


Daily  average. 


Total  (exclusive  of  items 
drawn  on  Treasurer  of 
United  States). 


Number.  Amount. 


9,700 
8,702 
10,207 
10, 185 
10,337 
10,310 
10,465 
9,925 
11,265 
11,466 
13,374. 
15,325 


$8, 174,589 
6,410,442 
7,886,341 
7,483, 155 
8, 713,749 
8,050,630 

10,096,344 
8,775,430 
9,081,864 
9,758,405 

16,955,146 

14,452,655 


Items  drawn  on  Treas- 
urer of  the  United 
States. 


Number.  Amount. 


70 
1,628 
1,184 
1,169 
2,242 
1,165 
1,337 
2,218 
2,705 
1,859 
2,933 
4,490 


$13,957 
143,536 
154,115 
171,329 
318,699 
207,334 
627,955 
422,022 
573,861 
719,081 
884,942 
1,468, 199 


Member 
banks  in 
district. 


Number. 


468 
468 
467 


471 
471 
471 
473 
473 
477 
479 


Non- 
member 
banks  on 
par  list. 


Number. 


872 
867 
851 
863 
958 
961 
988 
1,003 
1,004 
1,005 
997 
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FINANCIAL  RESULTS  OF  OPERATION. 

The  gross  earnings  of  the  Federal  Reserve  Bank  of  St.Louis  for  the 
year  1918  amounted  to  $2,676,828.35,  and  the  current  expenses 
were  $726,021.11,  including  the  charging  off  of  all  furniture  and 
fixtures  amounting  to  $102,030.55.  This  left  net  earnings  of  $1,950,- 
807.24,  which  was  an  increase  of  $1,448,651.20  over  the  net  earnings 
for  1917.  Out  of  the  net  earnings  the  bank  paid  dividends  for  the 
years  1917  and  1918,  amounting  to  $404,837.60;  set  aside  a  reserve 
of  $172,997  for  depreciation  in  United  States  securities,  and  also 
a  reserve  of  $801,655.61  for  the  franchise  tax.  The  balance  of 
$571,317.03  was  transferred  to  surplus,  together  with  the  balance 
of  $230,338.58  of  undivided  profits  at  the  close  of  1917,  making 
$801,655.61  in  that  account  on  December  31,  1918. 

The  principal  source  of  revenue  during  1918  was  bills  discounted 
for  member  banks.  Of  the  $2,676,828.35  of  gross  earnings,  $2,197,- 
795.40  was  derived  from  this  source.  During  1917  the  earnings  from 
bills  discounted  amounted  to  only  $347,871.10.  The  percentage  of 
earnings  derived  from  each  source  during  1917  and  1918  is  as  follows: 


1917 


1918 


Bills  discounted  for  other  Federal  Reserve  Banks 

Bills  discounted  and  loans  to  member  banks  

Acceptances  

Municipal  warrants  

Interest  on  United  States  securities  

Transfers  bought  

Sundry  

Total  


Per  cent. 

1 
47 
23 

2 
15 


Per  cent. 

1 
82 


100 


100 


Attached  hereto  as  Schedule  1  is  a  comparative  profit  and  loss 
statement,  covering  the  years  1917  and  1918. 

The  total  resources  of  the  Federal  Reserve  Bank  of  St.  Louis 
increased  from  $159,619,896.96  on  December  31,  1917,  to  $229,496,- 
229.05  on  December  31,  1918.  Its  earning  assets  increased  from 
$45,066,896.64  to  $85,717,141.81  within  that  time.    The  greatest 
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increase  in  the  earning  assets  was  the  paper  discounted  for  member 
banks,  which  amounted  to  $70,702,653.85  on  December  31,  1918,  as 
compared  to  $28,584,397.60  on  December  31,  1917. 

The  total  cash  reserve  increased  from  $59,136,094  on  December  31, 
1917,  to  $89,256,994.89  on  December  31,  1918.  The  reserve  deposits 
of  member  banks  also  increased,  due  in  great  measure  to  the  admission 
of  State  banks  and  trust  companies  into  the  System. 

Attached  hereto  as  Schedule  2  are  comparative  balance  sheets  as 
of  December  31,  1917  and  1918. 

GENERAL  BUSINESS  AND  BANKING  CONDITIONS.  - 

The  beginning  of  1918  found  industries  in  this  district  busy, 
especially  those  contributing  articles  necessary  for  the  prosecution 
of  the  war.  This  activity  continued  with  increasing  vigor  until  the 
termination  of  hostilities  in  November.  The  needs  of  the  Govern- 
ment received  first  consideration,  and  the  production  of  nonessen- 
tials gave  way  to  those  things  necessary  in  carrying  on  the  war. 
Many  concerns  worked  almost  exclusively  on  Government  contracts. 

The  signing  of  the  armistice  on  November  11  resulted  in  the  can- 
cellation of  many  war  contracts  in  this  district,  and  business  men  have 
since  been  engaged  in  restoring  their  enterprises  to  a  peace  basis. 
It  is  believed  that  the  resumption  of  normal  demands,  the  production 
of  those  articles  heretofore  designated  as  nonessential,  and  the  devel- 
opment of  foreign  trade,  will  largely  offset  the  suspension  of  war 
work.  Business  men  as  a  rule  are  optimistic  regarding  the  future, 
but  are  acting  cautiously  and  buying  only  for  their  immediate  needs, 
anticipating  a  readjustment  of  prices. 

Since  the  termination  of  the  war,  general  business  has  been  greatly 
helped  by  the  lifting  of  Government  restrictions,  and  many  indus- 
tries are  preparing  for  increased  activity.  This  is  especially  true  of 
the  building,  construction,  and  engineering  industries,  whose  activi- 
ties were  greatly  curtailed  during  the  war. 

The  wholesale  and  retail  trade  has  been  good  in  this  district,  and 
merchants  generally  have  enjoyed  a  prosperous  year.  Some  lines  of 
business  were  hampered  by  Government  restrictions,  while  practically 
all  suffered  on  account  of  the  extraordinarily  high  prices  and  the 
scarcity  of  merchandise.  Collections,  as  a  rule,  have  been  good, 
except  in  some  of  the  southern  portions  of  the  district  where  cotton 
has  moved  slowly. 

Business  has  been  greatly  helped  by  the  high  wages  paid  to  labor 
in  the  cities  and  the  bountiful  returns  to  the  farmer  during  the  past 
year.  The  crop  of  winter  and  spring  wheat  in  this  district  was  con- 
siderably larger  than  that  of  last  year,  and  also  larger  than  the 
average  for  the  five  years  previous.  The  production  of  cotton  also 
exceeded  that  of  last  year  and  the  five  year  average.    The  corn  crop 
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was  a  good  deal  bolow  the  record  crop  of  1917,  but  only  slightly  loss 
than  tho  average  for  the  provious  five  years.  The  corn  in  this  district 
'was  greatly  damaged  during  tho  summer  by  dry  and  excessive  tem- 
perature, accompanied  by  hot  winds. 

Until  the  termination  of  the  war,  there  was  a  strong  demand  for 
both  skilled  and  unskilled  workmon  in  tho  district.  This  domand 
brought  about  competition  among  omployors,  which  rosultod  in  a 
migratory  tendency  on  the  part  of  labor.  However,  this  situation 
was  helped  by  tho  work  of  the  United  States  Employment  Service 
Committee.  Tho  shortage  of  workmen  was  greatly  rolieved  by  tho 
employment  of  women,  who  entered  munition  plants  and  filled  many 
other  places  formerly  occupied  by  men.  Farmers  also  experienced 
difficulty  in  obtaining  sufficient  help,  but  many  overcame  the  prob- 
lem to  a  great  extent  by  purchasing  tractors  and  other  labor-saving 
machinery.  Toward  the  close  of  the  year  the  supply  of  labor  became 
more  ample,  due  to  the  release  of  soldiers  from  the  Army  and  the 
release  of  many  employees  who  had  been  engaged  in  the  manufacture 
of  munitions,  etc.  The  labor  situation  in  this  district  was  seriously 
affected  by  the  influenza  epidemic,  which  became  severe  about 
October,  and  did  not  let  up  until  the  close  of  the  year.  There  were 
m  number  of  strikes  and  threats  to  strike  during  the  past  year. 
However,  these  were  settled,  and  outside  of  some  labor  demands 
which  were  being  arbitrated,  there  were  very  few  disturbances  in  this 
district  at  the  close  of  the  year.  Much  credit  is  due  to  the  Federal 
mediators  who  assisted  in  settling  the  strikes  that  arose. 

During  the  past  year,  the  demand  for  money  has  continued  good 
in  this  district,  and  there  has  been  little  variance  in  the  bank  rate  to 
customers.  In  the  large  cities  it  has  remained  at  about  6  per  cent 
and  in  the  country  districts  somewhat  higher.  However,  toward  the 
close  of  the  year  an  easier  tone  became  apparent.  The  banks  have 
liberally  supported  the  Government  in  the  flotation  of  the  Liberty 
loans  and  certificates  of  indebtedness,  and  have  also  taken  care  of 
their  commercial  requirements.  This  has  been  accomplished  without 
disturbance  to  the  money  market,  due  to  the  service  rendered  by 
the  Federal  Reserve  Bank. 

The  commercial  paper  business  has  been  considerably  below  normal 
throughout  the  year.  The  rate  was  practically  6  per  cent  until 
December,  when  it  ranged  from  5i  per  cent  to  6  per  cent.  Brokers 
have  encouraged  the  issuance  of  short  maturities,  so  they  would  be 
readily  available  for  rediscount  at  the  Federal  Reserve  Bank. 

An  open  market  for  bankers'  acceptances  is  being  gradually 
developed,  which  will  be  of  benefit  to  business  interests. 

As  the  year  closes  there  is  a  conservative  tone  of  optimism  in 
business  and  financial  circles  in  the  districty|||y£[J5|jy  Qp  ILUfjQjj  LIBRARY 


SEP    1  1921 


8 


ANNUAL  REPORT  OF  FEDERAL  RESERVE  BANK  OF  ST.  LOUIS. 


DISCOUNT  OPERATIONS. 

The  total  amount  of  paper  discounted  for  member  tanks  by  the 
Federal  Reserve  Bank  of  St.  Louis  during  the  year  1918  was  $1,085,- 
137,254,  exclusive  of  bankers'  acceptances.  Of  this  amount  $303,- 
792,122  was  commercial,  or  single-name  paper,  $15,681,201  con-i( 
sisted  of  trade  acceptances,  or  two-name  paper,  and  $765,663,931 
consisted  of  member  banks'  15-day  collateral  notes.  Of  the  $303,-! 
792,122  of  commercial  paper  discounted,  $13,765,838  was  secured 
by  Liberty  bonds  and  certificates  of  indebtedness,  and  of  the  $765,-i 
663,931  of  member  banks'  collateral  notes  $764,216,431  was  secured 
by  such  Government  obligations. 

During  the  year  1917,  the  total  paper  discounted  for  member 
banks  amounted  to  $181,117,651.14.  Thus  there  was  an  increase  of  i 
$904,019,603  in  the  amount  of  paper  discounted  by  the  Federal 
Reserve  Bank  of  St.  Louis  during  1918  over  the  previous  year. 

Of  the  513  member  banks,  278  different  member  banks  redis- 
counted  with  this  bank  during  1918.    The  number  for  1917  was  149,1 
showing  an  increase  of  129  in  the  number  of  different  member  banks! 
accommodated. 

Attached  hereto  as  Schedule  3  is  a  table  showing  the  volume  of  the 
different  classes  of  paper  discounted  by  the  Federal  Reserve  Bank  of  I 
St.  Louis  and  by  each  branch  during  each  month  of  the  year,  and  J 
attached  as  Schedule  4  is  a  table  showing  the  volume  of  paper  accepted  ] 
from  each  State  during  each  month  of  the  year,  and  the  number  of  j 
different  banks  in  each  State  discounting  during  the  year. 

Attached  hereto  as  Exhibit  A  is  a  table  and  chart  showing  (1)  paper  i 
secured  by  Liberty  bonds  and  Treasury  certificates;  (2)  other  dis-1 
counted  paper;  (3)  total  discounts;  (4)  bills  bought  in  open  market;'! 
(5)  total  bills  discounted  and  purchased;  (6)  ratio  of  paper  secured  j 
by  Government  war  obligations  to  total  discounted  and  purchased  J 
bills;  and  (7)  total  earning  assets,  including  United  States  securities,  j 

On  December  5  the  Federal  Reserve  Bank  of  St.  Louis  rediscounted  i 
$2,000,000  of  paper  for  the  Federal  Reserve  Bank  of  Philadelphia,  | 
and  on  December  11,  it  rediscounted  $2,500,000  of  paper  for  thel 
Federal  Reserve  Bank  of  Dallas.  On  July  2  the  Federal  Reservo 
Bank  of  Boston  rediscounted  $5,000,006.91  of  paper  for  the  Federal  I 
Reserve  Bank  of  St.  Louis,  and  on  July  9  the  Federal  Reserve  Bank  j 
of  Cleveland  rediscounted  $7,500,001.62  of  paper  for  this  bank. 

Only  two  changes  were  made  in  the  discount  rates  of  this  bank 
throughout  the  year.  These  were  on  April  8,  when  practically  all  the  , 
rates  were  slightly  raised,  and  on  October  5,  when  a  special  rate  of 
4  per  cent  instead  of  4i  per  cent  was  established  for  paper  maturing  j 
within  16  to  90  days  secured  by  fourth  Liberty  bonds,  provided  such 
paper  was  taken  by  the  member  bank  at  a  rate  not  in  excess  of  the 
fourth  Liberty  loan  coupon  rate  of  4J  per  cent. 
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Schedule  ">  shows  the  discount  rates  in  effect  at  the  opening  and 
Closing  of  the  year  and  the  change*  made  during  the  year. 

TRADE  ACCEPTANCES. 

During  1918  this  bank  discounted  a  total  of  $15,681,201  of  trade 
acceptances  for  member  banks,  which  is  an  increase  of  $12,566,695 
pver  the  amount  for  1917.  This  bank  lias  encouraged  the  use  of 
trade  acceptances  and  throughout  the  year  has  maintained  a  rate 
for  them  \  to  J  per  cent  lower  than  the  rate  on  commercial  paper. 
That  progress  has  been  made  is  indicated  by  the  large  increase  in  the 
amount  handled  during  the  year. 

ACCEPTANCES. 

During  the  past  year  this  bank  purchased  a  total  of  $30,647,633.18 
of  bankers'  acceptances,  of  which  $26,096,119.64  were  purchased  from 
banks  and  dealers  and  $4,551,513.54  from  the  Federal  Reserve  Bank 
of  New  York.  This  is  an  increase  of  $915,361.39  over  the  amount 
purchased  during  1917.  The  rates  on  these  acceptances  ranged  from 
3f  per  cent  to  4f  per  cent. 

This  bank  has  been  endeavoring  in  every  way  possible  to  interest 
financial  institutions  in  the  district  in  the  support  of  the  open  market  T 
through  the  purchase  of  bankers'  acceptances,  and  some  progress  has 
been  made.  To  this  end  the  bank  has  avoided  as  much  as  possible 
direct  purchases  of  bills  from  accepting  institutions,  taking  bills  from 
only  such  institutions  as  found  it  impossible  to  sell  their  obligations 
in  the  open  market.  When  the  bills  were  purchased  direct  from  the 
accepting  banks,  the  commercial  paper  rate  was  charged  instead  of 
the  acceptance  rate.  Recently  this  bank  has  adopted  the  policy 
of  assisting  local  dealers  in  carrying  the  bills  in.  their  portfolios  under 
a  15-day  purchase  and  resale  agreement.  This  enables  them  to 
carry  the  bills  until  they  can  be  disposed  of  in  the  open  market. 

Schedule  6  is  a  table  showing  the  amount  of  bankers'  acceptances 
purchased  by  this  bank  and  each  of  its  branches  each  month  during 
1918. 

During  the  past  year  the  following  member  banks  were  authorized 
by  the  Federal  Reserve  Board  to  accept  drafts  and  bills  of  exchange 
growing  out  of  transactions  involving  the  importation  or  exportation 
of  goods  up  to  100  per  cent  of  their  capital  and  surplus,  as  provided 
in  section  13  of  the  Federal  Reserve  Act: 


Name  and  location :  Date  authorized. 

Mercantile  Trust  Co.,  St.  Louis,  Mo   Mar  11, 1918 

Merchants'  Laclede  National  Bank,  St.  Louis,  Mo   Mar.  18, 1918 

Third  National  Bank,  St.  Louis,  Mo   Oct.  10,1918 

Mechanics- American  National  Bank,  St.  Louis,  Mo   Oct.  15,1918 

National  Bank  of  Commerce,  St.  Louis,  Mo   Oct.  15, 1918 

Union  &  Planters  Bank  &  Trust  Co.,  Memphis,  Tenn   Apr.  17, 1918 

Central  State  National  Bank,  Memphis,  Tenn   Oct.  22, 1918 

116024—19  2 
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RESERVE  POSITION. 

On  December  31,  1917,  the  total  reserve  of  this  bank  against  all 
liabilities  was  58.8  per  cent,  and  on  the  same  date  this  year  the  per-  I 
cent  age  was  54.5.    The  following  table  shows  the  reserve  position 
of  the  Federal  Reserve  Bank  of  St.  Louis  at  the  close  of  each  month 
during  1918: 


1918. 

Net  deposits. 

Outstanding 
Federal  Reserve 
notes. 

Total. 

Total  reserves. 

Per  cent. 

Jan.  31  

Feb.  28  

Mar.  31  r  

Apr.  30  

May  31  

June  30  

July  31  

Aug.  31  

Sept.  30  

Oct.  31  

Dec.  31  

853,054,367.43 
47, 936, 349.  65 
59, 352,  279.  66 
49, 266, 153.  51 
60,342,801.32 
60, 052,  695.  42 
52,362, 046.97 

47,  578, 440.  41 

48,  512,713.09 
64,683,433.36 
55,309, 169.90 
43, 814,  815.  54 

$56, 290. 945.  00 
59, 835, 985.  00 
63,  602, 78C.  00 
61,4  "4,450.00 
64, 716, 500.  00 
65,899,305. 00 
73, 809, 310.  00 
86,253, 825.00 
100.114,835.  00 
107,  606, 485.  00 
111,  788, 895.  00 
120,037,040.00 

$109,345,312.  43 
107,  772, 334.  65 
122, 955, 059.  66 
110,730,613.51 
125,059,361.32 
125,  952, 000.  42 
120, 171, 356.  97 
133,832, 265.41 
148;  627, 548. 09 
172,289,918.36 
167, 098, 064.  90 
103,851,855.  54 

$70, 506,  434.  00 
79,313,022. 00 
78,980,775.00 
57,763,379.00 
88,493,018.00 
50, 540, 668. 19 
65, 018, 672.  36 
82, 102, 360. 06 
76, 886, 858.  69 
84,903,230.00 
90,697.846.  96 
89, 256, 994.  89 

64.  5 
73.6 
69.9 
52.  2 
70.8 
44.9 
51.5 
61.3 
51.7 
49.3 
54.  3 
54.  5 

Attached  hereto  as  Exhibit  B  is  a  table  and  chart  showing  (1)  total 
cash  reserves,  (2)  net  deposit  liability,  (3)  Federal  Reserve  notes  in 
circulation,  (4)  net  deposits  plus  Federal  Reserve  notes  in  actual 
circulation,  and  (5)  ratio  of  total  cash  reserves  to  combined  net  deposit 
and  Federal  Reserve  note  liabilities. 

MOVEMENT  OF  MEMBERSHIP. 

On  January  1,  1918,  the  Federal  Reserve  Bank  of  St.  Louis  had 
478  member  banks,  and  its  authorized  capital  was  $6,949,200,  of 
which  one-half,  or  $3,474,600,  was  paid  in.  Of  the  478  members, 
465  were  national  banks.  During  the  year  11  national  banks  became 
members  and  7  national  banks  surrendered  their  membership  through 
liquidation. 

At  the  close  of  1917,  9  State  banks  and  4  trust  companies,  making 
a  total  of  13  State  institutions,  were  members  of  the  Federal  Reserve 
Bank  of  St.  Louis.  During  1918,  18  State  banks  and  13  trust  com- 
panies became  members,  making  a  total  of  44  member  State  banks 
at  the  close  of  the  year. 

On  December  31,  1918,  this  bank  had  a  total  of  513  member  banks,  I 
consisting  of  469  national  banks,  27  State  banks,  and  17  trust  com-  3 
panies,  and  its  authorized  capital  was  $7,599,200,  of  which  $3,799,600 
was  paid  in.    This  shows  a  net  increase  of  35  in  the  number  of  member 
banks,  and  a  net  increase  in  the  paid-up  capital  stock  of  $325,000 
over  December  31,  1917. 

Attached  hereto  as  Schedule  7  is  a  list  of  the  State  banks  and  trust 
companies  admitted  to  membership  during  1918,  showing  their 
capital  and  surplus,  total  resources,  and  date  of  admission. 
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There  an*  950  eligible  nomnomber  Stale  hanks  and  trust  companies 
in  this  district,  with  total  resources  aggregating  approximately 
$500,000,000.  The  total  resources  of  the  44  State  hanks  and  trust 
companies  that  are  members  of  the  Federal  Reserve  Bank  of  St. 
Louis  amount  to  $347,6$3, 000.  Thus  the  State  institutions  that  have 
become  members  represent  almost  70  per  cent  of  the  total  resourcei 
of  all  the  eligible  nonmemher  banks  in  the  district. 

RELATIONS  WITH  NATIONAL  BANK  MEMBERS. 

During  the  past  year  more  national  hanks  in  this  district  have 
availed  themselves  of  the  rediscount  privilege  and  to  a  greater  extent 
than  during  the  previous  year.  Through  the  assistance  rendered 
them  by  the  Federal  Reserve  Bank  during  the  past  year,  the  hanks 
have  become  more  appreciative  of  the  advantages  offered  by  the 
reserve  system  and  the  strength  given  them  by  membership.  They 
art4  more  and  more  reducing  their  bills  payable  with  their  correspond- 
ents and  increasing  their  bills  rediscount ed  with  the  Federal  Reserve 
Bank. 

Nine  national  banks  in  this  district  were  granted  permission  by  the 
Federal  Reserve  Board  during  1918  to  act  as  trustee,  executor,  etc., 
under  the  provisions  of  section  11  (k)  of  the  Federal  Reserve  Act. 
From  the  opening  of  the  bank  to  the  close  of  1917,  29  national  banks 
had  been  granted  permission,  making  a  total  of  38  national  banks 
in  this  district  authorized  to  exercise  fiduciary  powers.  Of  these 
banks,  3  are  located  in  Arkansas,  9  in  Illinois,  6  in  Indiana,  10  in 
Kentucky,  1  in  Mississippi,  8  in  Missouri,  and  1  in  Tennessee. 

The  amendment  of  September  26,  1918,  to  section  11  (k)  of  the 
Federal  Reserve  Act,  empowering  the  Federal  Reserve  Board  to 
authorize  national  banks,  in  addition  to  trustee,  executor,  adminis- 
trator, and  registrar  of  stocks  and  bonds,  "to  act  as  guardian  of 
estates,  assignee,  receiver,  committee  of  estates  of  lunatics,  or  in  any 
other  fiduciary  capacity  in  which  State  banks,  trust  companies,  or 
other  corporations  which  come  into  competition  with  national  banks 
are  permitted  to  act,  under  the  laws  of  the  State  in  which  the  national 
bank  is  located,"  has  resulted  in  a  number  of  national  banks  in  this 
district  applying  for  these  powers. 

Attached  hereto  as  Schedule  8  is  a  list  of  the  national  banks  granted 
permission  during  1918  to  exercise  fiduciary  powers. 

In  the  early  part  of  April,  1918,  the  Federal  Reserve  Bank  of  St. 
Louis,  as  an  added  facility  for  member  national  banks,  began  to 
make  deposits  for  them  to  their  5  per  cent  redemption  accounts  with 
the  Treasurer  of  the  United  States  in  Washington,  through  the 
medium  of  the  Federal  Reserve  Board  and  the  gold-settlement  fund. 
The  table  following  shows  the  volume  of  such  deposits. 
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Month. 


April  (18  to  30) 

May  

June  

July  

August  

September  ' 


Number 
of 

deposits. 


179 
598 
551 
521 
443 
368 


Amount. 


$315,095. 00 
1,105,320. 00 
1,042,112. 50 
950,692.  50 
834, 059.  40 
791, 110.  00 


Month. 


October  

November . 
December.. 

Total 


Number 
of 

deposits. 


383 
313 
275 

3,631 


RELATIONS  WITH  STATE  BANKS  AND  TRUST  COMPANIES. 

Activities  in  connection  with  subscriptions  to  the  Liberty  loans  and 
the  financing  of  such  subscriptions  have  brought  the  State  banks  of 
this  district  into  closer  touch  with  the  Federal  Reserve  Bank.  The 
member  State  banks  have  availed  themselves  freely  of  the  discount 
privilege,  and  the  amount  of  discounts  accepted  from  them  has- 
steadily  increased  throughout  the  year.  They  have  also  taken 
advantage  of  the  collection  system  and  the  other  facilities  offered  by 
the  Federal  Reserve  Bank. 

Of  the  $52,830,678.16  of  reserve  deposits  of  all  member  banks 
in  the  Federal  Reserve  Bank  of  St.  Louis  at  the  close  of  business 
December  31,  1918,  the  reserves  of  the  44  member  State  banks  and 
trust  companies  amounted  to  $15,817,208.92. 

It  has  not  been  necessary  to  make  a  separate  examination  of  any  of 
the  member  State  banks  or  those  applying  for  membership  during  the 
past  year.  The  various  State  banking  departments  have  fully  coop- 
erated in  furnishing  duplicate  copies  of  their  reports  of  examinations 
of  member  State  banks  and  of  those  applying  for  membership.  How- 
ever, toward  the  close  of  the  year  an  arrangement  was  made  with  the 
Missouri  State  Banking  Department  at  its  request,  to  have  the  exam- 
iner of  the  Federal  Reserve  Bank  participate  with  the  State  ex- 
aminer in  examinations  of  member  State  banks  in  Missouri,  and  it  is 
expected  to  make  a  similar  arrangement  with  the  banking  depart- 
ments of  the  other  States  in  this  district. 

FISCAL  AGENCY  OPERATIONS. 

As  fiscal  agent  of  the  United  States  Government,  during  the  past 
year  the  Federal  Reserve  Baak  of  St.  Louis  has  continued  to  receive 
and  disburse  funds  for  its  account.  Acting  in  this  capacity,  it  has 
also  handled  the  sales  of  certificates  of  indebtedness,  Liberty  bonds y 
and  war  savings  stamps  in  this  district  for  the  Treasury  Department. 
It  has  also  assisted  in  the  work  of  the  War  Finance  Corporation  and 
the  Capital  Issues  Committee. 

TREASURY  CERTIFICATES  OF  INDEBTEDNESS. 

Certificates  of  indebtedness  were  issued  in  anticipation  of  the 
Liberty  loans,  and  were  used  to  a  great  extent  in  making  payment 
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for  the  Liberty  bonds.  This  obviated  any  disturbance  which  might 
have  occurred  if  the  payments  had  had  (<>  be  made  all  at  once  in 
cash. 

In  anticipation  of  the  third  Liberty  loan,  there  were  0  offerings  of 
certificates  of  indebtedness  aggregating  $2,900,000, ()()().  The  aggre- 
gate quota  assigned  to  this  district  amounted  to  $135,000,000, 
and  the  total  subscriptions  received  aggregated  $133,584,500.  Of 
the  3,123  banking  institutions  in  this  district,  2,376,  or  7G.07  per 
cent,  subscribed  for  these  certificates. 

Schedule  9  is  a  statement  showing  the  various  issues  of  certificates 
of  indebtedness  prior  to  the  third  Liberty  loan  and  also  the  subscrip- 
tions received  from  the  different  classes  of  banking  institutions  in  the 
district. 

In  anticipation  of  the  fourth  Liberty  loan  there  were  seven  offerings 
of  certificates  of  indebtedness,  aggregating  $4,100,000,000.  The  aggre- 
gate quota  assigned  to  this  district  amounted  to  $164,000,000  and 
the  total  subscriptions  received  aggregated  $186,963,000.  Of  the 
3,093  banks  in  this  district,  2,801,  or  90.56  per  cent,  subscribed  for 
these  certificates. 

Attached  hereto  as  Schedule  10  is  a  statement  showing  the  various 
issues  of  certificates  of  indebtedness  prior  to  the  fourth  Liberty  loan 
and  also  the  subscriptions  received  from  the  various  classes  of  bank- 
ing institutions  in  the  district. 

In  December  there  were  also  two  offerings  of  certificates  of  indebt- 
edness, aggregating  $1,100,000,000,  issued  in  anticipation  of  the  fifth 
Liberty  loan  which  is  expected  to  be  launched  in  the  spring.  The 
aggregate  quota  of  these  certificates  for  this  district  amounted  to 
$44,000,000,  and  the  total  subscriptions  received  aggregated 
$45,551,000.  Of  the  3,093  banks  in  this  district,  only  1,757,  or  56.8 
per  cent,  subscribed  for  these  certificates. 

Schedule  11  shows  the  two  offerings  of  certificates  of  indebtedness 
issued  in  anticipation  of  the  fifth  Liberty  loan  and  also  the  sub- 
scriptions received  from  the  different  classes  of  banks  in  the  dis- 
trict. 

During  the  year  seven  offerings  of  tax  certificates  were  also  issued 
in  anticipation  of  income  and  excess  profits  taxes  due  the  Government. 
The  first  five  issues  were  in  anticipation  of  the  taxes  due  June  15, 
1918.  The  banks,  corporations,  and  individuals  in  this  district  sub- 
scribed to  $18,870,000  of  these  issues.    The  last  two  issues  were  in 

'  anticipation  of  the  taxes  to  be  paid  in  1919;  $21,821,500  of  these 

!  two  issues  were  taken  in  this  district. 

Attached  hereto  as  Schedule  12  is  a  statement  showing  the  various 

i  offerings  of  tax  certificates  issued  during  1918  and  the  subscriptions 

i  to  each  received  in  this  district. 
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DEPOSITS  OF  TREASURY  FUNDS  WITH  BANKS  AND  THEIR  WITHDRAWAL. 

Such  banks  and  trust  companies,  incorporated  under  the  laws  of 
the  United  States  or  any  State,  as  made  application  through  the 
Federal  Reserve  Bank  of  St.  Louis,  accompanied  by  acceptable 
collateral,  were  designated  as  depositaries  of  funds  arising  out  of  the 
sales  of  Treasury  certificates  of  indebtedness  and  Liberty  loan 
bonds  in  this  district.  Two  hundred  and  ninety-eight  banks  qualified 
for  deposits  of  the  third  loan  and  120  banks  for  deposits  of  the  fourth 
loan,  which,  with  those  which  qualified  prior  to  January,  1918,  made 
a  total  of  537  Government  depositaries  at  the  end  of  the  year. 

This  bank  had  custody  of  all  collateral  offered  as  security  for  these 
deposits  and  performed  all  duties  incident  to  the  deposit  and  with- 
drawal of  funds,  collection  of  interest,  etc.  It  also  handled  the 
deposits  and  withdrawals  of  funds  redeposited  with  qualified  deposi- 
taries accruing  from  the  payment  of  income  and  excess  profits  taxes 
last  June.  The  largest  amount  of  collateral  in  its  custody  at  any  one 
time  was  on  October  26,  when  the  securities  held  by  it  totaled 
$102,616,000.  The  largest  amount  of  deposits  outstanding  with 
depositaries  at  any  one  time  was  $87,000,000  on  October  28.  The 
total  amount  of  deposits  made  with  depositaries  during  the  year 
amounted  to  $581,260,000,  of  which  at  close  of  business  December  31 
about  $12,135,000  was  still  outstanding.  The  interest  collected  by 
the  Federal  Reserve  Bank  for  account  of  the  United  States  Govern- 
ment on  such  deposits  during  the  year  amounted  to  about  $700,000. 

FLOTATION  OF  LIBERTY  LOANS. 

The  campaign  for  the  third  Liberty  loan  opened  on  April  6.  The 
amount  was  $3,000,000,000,  and  the  quota  assigned  to  this  district 
was  $130,000,000.  This  was  the  first  district  to  meet  its  quota. 
The  total  subscriptions  received  amounted  to  $199,835,900,  over- 
subscribing the  quota  by  $69,835,900.  These  subscriptions  were 
allotted  by  the  Treasury  Department  in  full.  The  subscriptions  were 
widely  distributed,  the  number  of  subscribers  being  1,185,709.  Of 
the  3,066  banking  institutions  in  this  district  3,044,  or  98.27  per 
cent,  sent  in  subscriptions  for  themselves  and  their  customers.  Of 
the  $199,835,900  of  subscriptions  $56,290,303  was  paid  in  cash, 
$54,124,000  in  certificates  of  indebtedness,  and  $89,421,597  by 
credit  on  the  books  of  the  Federal  Reserve  Bank  by  banks  authorized 
to  act  as  Government  depositaries. 

Attached  hereto,  as  Schedule  13,  is  a  table  showing  the  quota, 
subscriptions,  number  of  subscribers  in  each  State,  the  subscriptions 
received  from  each  class  of  banking  institutions,  and  the  methods  of 
payment  ior  subscriptions  to  the  third  Liberty  loan. 

The  fourth  Liberty  loan  was  launched  on  September  28.  Its 
amount  was  $6,000,000,000  and  the  quota  assigned  to  this  district 

J 
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was  $260,000,000.  As  in  the  ease  of  the  third  Liberty  loan,  this 
was  tho  first  district  to  nice!  its  <piota.  Tim  total  subscriptions 
.  received  amounted  to  $295,329,750,  oversubscribing  the  quota  by 
135,329,750.  These  subscriptions  were  also  allotted  in  full.  The 
number  ol  subscribers  was  1,395,299.  Of  the  3,0S7  banking  institu- 
tions in  this  district,  3,059,  or  99. 093  percent,  sent  in  subscript  ions 
for  themselves  and  their  customers.  Total  payments  amounting  to 
$270,547,025  have  been  made  on  the  $295,329,750  of  subscriptions 
to  the  fourth  Liberty  loan,  in  the  following  manner:  $54,313,997.64 
in  cash,  882,274,000  in  certificates  ot  indebtedness,  and  $  1 33,959,- 
027.36  by  credit  on  the  books  of  the  Federal  Reserve  Bank  by  bunks 
authorized  to  act  as  Government  depositaries.  There  is  an  unpaid 
balance  of  $24,782,725,  not  yet  due,  on  $49,570,450  of  subscriptions 
which  are  being  paid  on  the  Government  plan. 

Attached  hereto,  as  Schedule  14,  is  a  table  showing  the  quota, 
subscriptions,  the  number  of  subscribers  in  each  State,  the  subscrip- 
tions received  from  each  class  of  banking  institutions,  and  the  methods 
of  payment  for  subscriptions  to  the  iourth  Liberty  loan. 

The  campaign  work  in  connection  with  both  the  third  ana1  fourth 
liberty  loans  was  conducted  by  the  Liberty  Loan  Organization, 
under  the  supervision  of  the  Federal  Reserve  Bank,  as  was  done  in 
the  case  of  t  he  first  and  second  loans.  Gov.  Roll  a  Wells  was  chairman 
of  this  organization.  However,  the  previous  plans  were  somewhat 
changed.  The  central  committee,  ot  which  Mr.  William  R. 
Compton  was  chairman,  Mr.  T.  K.  Smith,  vice-chairman,  and  Mr. 
George  O.  Carpenter,  jr.,  secretary,  was  the  active  administrative 
body.  In  addition  to  these  gentlemen,  the  committee  consisted  of 
a  chairman  for  each  State  and  directors  in  charge  of  the  various 
departments  of  the  organization.  Writh  the  exception  of  the  secre- 
tary, all  the  members  of  the  central  committee  were  volunteers  and 
devoted  practically  their  entire  time  to  the  work  during  the  active 
campaigns. 

After  the  third  Liberty  loan,  the  Liberty  Loan  Organization  also 
acted  as  sales  agent  in  distributing  the  certificates  of  indebtedness, 
and  rendered  valuable  assistance  through  its  86  district  managers. 

Early  in  the  year  the  organization  moved  to  the  sixteenth  floor 
of  the  Railway  Exchange  Building  and  occupied  the  entire  south- 
west corner  of  that  floor.  These  Quarters  were  occupied  until  the 
close  of  the  fourth  Liberty  loan,  when  the  organization  moved  to 
the  fifth  and  sixth  floors  of  the  building  at  210  North  Broadway, 
adjoining  the  Federal  Reserve  Bank  Building. 

WAK-SAVINGS  AND  THRIFT  STAMPS. 

An  issue  of  war-savings,  stamps  and  thrift  stamps,  authorized  by 
act  of  Congress  approved  September  24,  1917,  was  offered  to  the 
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people  of  the  United  States  on  December  3,  1917,,  through  the  banks, 
post-offices,  and  other  agencies.  The  issue  was  dated  January  1, 
1918,  and  was  for  a  period  of  five  years.  The  Federal  Reserve  Bank 
has  supplied  the  stamps  to  banks  and  other  agencies. 

The  war-savings  campaign  was  handled  originally  by  the  Treasury 
Department  in  Washington  through  State  directors,  each  director 
being  responsible  for  one  State.  This  plan  was  followed  until 
September,  1918,  when  the  Treasury  Department  placed  the  war- 
savings  campaign  under  the  supervision  of  the  Federal  Reserve 
Bank. 

From  December,  1917,  to  December,  1918,  inclusive,  6,102,613 
wTar-savings  stamps,  of  a  maturity  value  of  $30,513,065,  and  2,210,693 
thrift  stamps,  amounting  to  $552,673.25,  were  delivered  through  the 
Federal  Reserve  Bank  of  St.  Louis.  In  addition,  212,048  filled 
thrift  cards  were  exchanged  for  war-savings  stamps,  which  were 
cancelled  and  shipped  to  Washington.  There  were  2,220  agents  in 
this  district,  as  follows:  Arkansas,  330;  Illinois,  195;  Indiana,  109; 
Kentucky,  116;  Mississippi,  166;  Missouri,  1,204;  Tennessee,  100. 
Eighteen  thousand  deliveries  of  stamps  were  made  to  these  agents, 
being  an  average  shipment  of  $1,418.  Stamps  were  also  shipped  to 
agents  on  a  consignment  basis  against  a  pledge  of  approved  collateral.. 
Securities  aggregating  $1,300,000  were  on  deposit  with  the  Federal 
Reserve  Bank  covering  such  transactions. 

The  following  table  shows  the  war-savings  stamps  delivered 
through  the  Federal  Reserve  Bank  of  St.  Louis  for  each  month  since 
the  campaign  started: 


1917 

December  

191S 

January  

February  

March  

April  

May  


Number  of  Maturity 
stamps.  value. 


221, 779 


590,730 
296,396 
292,230 
217, 785 
184,480 


$1,108,895 


2,953, 650 
1,481,980 
1,461, 150 
1,088,925 
922,400 


1918 

June  

July  

August  

September  

October  

November  

December  

Total... 


Number  of 
stamps. 


956, 564 
, 226, 468 
634, 181 
488, 122 
364, 113 
317,478 
312,387 


102, 613 


Maturity 
value. 


84,782,820 
6, 132,340 
3,170,905 
2,440,610 
1,820,565 
1,587,390 
1,561,435 


30,513,065 


The  third  and  fourth  Liberty  loan  drives  are  reflected  in  the  war- 
savings  campaign  by  periods  of  marked  decreases  in  sales  during  May 
and  November.  An  unusual  period  of  activity  occurred  in  January, 
1918,  occasioned  by  an  intensive  drive  in  St.  Louis.  During  February 
March,  April,  and  May  the  sales  showed  a  gradual,  but  steady  decline 
for  each  month,  reaching  in  the  month  of  May  the  lowest  point  of  the 
campaign.  As  a  result  of  the  President's  appeal  of  June  28,  war- 
savings  pledge  cards  were  signed  throughout  this  district  causing  a 
tremendous  increase  in  the  sales  for  July  and  August.    The  figures 
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show  that  almost  one-third  of  the  total  sales  for  the  year  were  made 
during  those  two  months.  After  July,  the  sales  again  fell  off,  August, 
September,  October,  November  and  I  )ecembor  each  showing  a  de- 
crease in  the  sales  as  compared  with  the  preceding  month,  but  at  no 
time  did  they  reach  the  low  level  of  the  first  months  of  the  campaign* 

WAR  FINANCE  CORPORATION. 

During  the  past  year  this  bank  has  also  acted  as  fiscal  agent  of  the 
War  Finance  Corporation,  which  was  created  by  an  act  of  Congress 
approved  April  5,  10 IS.  Although  the  Federal  Reserve  Bank  of  St. 
Louis  sent  out  circulars  from  time  to  time  explaining  the  purposes  and 
requirements  of  the  War  Finance  Corporation,  only  one  loan  was  made 
by  it  as  fiscal  agent  of  that  corporation.  This  was  to  a  national  bank 
in  this  district  and  amounted  to  $75,000.  However,  several  loans 
were  obtained  direct  from  the  War  Finance  Corporation  in  Washing- 
ton by  public  utility  companies  and  others  in  the  district,  and  this 
bank  acted  as  custodian  in  holding  the  collateral  pledged  as  security 
therefor. 

CAPITAL  ISSUES  COMMITTEE. 

On  January  11,  1918,  the  Federal  Keserve  Board  appointed  a 
Capital  Issues  Committee  to  pass  upon  such  applications  as  might  be 
submitted  to  it  in  respect  to  capital  expenditures  or  issues  of  new 
securities,  the  purpose  being  to  discourage  unnecessary  undertakings, 
so  as  to  release  capital,  labor,  and  materials  for  war  purposes.  This 
committee  in  turn  appointed  a  subcommittee  in  each  of  the  12 
Federal  Reserve  districts.  Each  subcommittee  was  at  first  divided 
into  a  permanent  committee  and  an  auxiliary  committee.  The  per- 
manent committee  in  this  district  consisted  of  Mr.  Wm.  McC.  Martin, 
chairman,  Mr.  Rolla  Wells,  vice  chairman,  and  Messrs.  F.  O.  Watts, 
W.  K.  Bixby,  and  W.  R.  Compton,  all  of  St.  Louis.  The  auxiliary 
committee  consisted  of  Messrs.  N.  A.  McMillan,  Breckinridge  Jones, 
Walker  Hill,  Festus  J.  Wade,  Wm.  E.  Guy,  and  Benj.  Gratz,  all  of  St. 
Louis,  Mr.  J.  A.  Omberg  of  Memphis,  Tenn.,  Messrs.  S.  T.  Ballard  and 
Embry  L.  Swearingen,  of  Louisville,  Ky.,  Mr.  W.  L.  Hemingway,  of 
Little  Rock,  Ark.,  and  Mr.  M.  S.  Sonntag,  of  Evansville,  Ind. 

The  Capital  Issues  Committee,  by  an  act  of  Congress  approved 
April  5,  1918,  was  created  by  law  and  its  functions  defined.  Follow- 
ing the  passage  of  this  act,  in  July,  the  permanent  and  auxiliary  com- 
mittees were  merged  into  one,  known  as  the  "  District  Committee  on 
Capital  Issues."  The  personnel  remained  the  same,  the  only  change 
being  that  an  executive  committee  from  its  number  was  appointed, 
consisting  of  Mr.  Wm.  McC.  Martin,  chairman,  Mr.  Rolla  Wells,  vice- 
chairman,  and  Messrs.  W.  K.  Bixby,  W.  R.  Compton,  W7alker  Hill, 
and  F.  O.  Watts.    In  the  beginning,  Mr.  C.  M.  Stewart,  assistant 
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Federal  Reserve  agent,  acted  as  secretary  of  the  local  committee,  but 
as  the  work  progressed,  it  became  too  burdensome  in  connection 
with  his  other  duties  and  Mr.  L.  A.  Wilson  was  appointed  July  11  to 
take  his  place.    The  members  of  the  committee  served  without 

remuneration. 

Applications  began  coining  in  to  the  committee  in  February  and  the 
first  formal  meeting  was  heid  on  March  8,  1918.  From  that  time  to 
the  close  or  the  year  it  held  a  total  of  46  meetings.  During  that  time 
the  committee  considered  and  passed  upon  283  applications  of  aU 
classes,  involving  a  total  of  $92,418,031.10.  01  these  283  cases  143 
involved  more  than  $100,000  each  and  140  involved  $100,000  or  less. 
Of  the  143  major  cases,  100  were  approved  wholly  or  in  part,  aggregat- 
ing $60,325,527,  and  43  cases  disapproved  wholly  or  in  part,  aggre- 
gating $25,617,782.  Of  the  140  minor  cases,  110  were  approved 
wholly  or  in  part,  aggregating  $5,053,150,  and  30  were  disapproved 
wholly  or  in  part,  aggregating  $1,421,572.10.  Thus  a  total  of  210 
applications  was  approved,  involving  $65,378,677,  and  73  cases  dis- 
approved, involving  $27,039,354.10. 

In  addition  to  the  foregoing  applications,  about  140  unnecessary 
undertakings,  involving  approximately  $40,000,000  were  postponed 
in  this  district,  after  the  necessities  of  the  Government,  through  cor- 
respondence and  personal  interviews,  were  brought  to  the  attention 
of  prospective  applicants  by  members  of  the  committee.  These 
postponed  issues  which  did  not  reach  the  stage  of  formal  applications, 
together  with  the  applications  definitely  disapproved  by  the  com- 
mittee, aggregated  $67,039,354.10.  These  figures,  of  course,  do  not 
fully  reflect  the  conservation  in  this  district  of  capital,  labor,  and  ma- 
terials that  was  effected  as  a  result  of  the  disapproval  or  postponement 
of  proposed  issues;  nor  do  they  reflect  the  great  moral  effect  and 
general  restraining  influence  that  the  activities  of  the  Capital  Issues 
Committee  has  had  on  the  general  public* 

The  work  of  the  committee  was  most  active  during  the  months  of 
August,  September,  October,  and  November,  due  no  doubt  to  the 
fact  that  the  law  had  become  better  known  and  understood.  During 
those  four  months  the  committee  held  25  meetings  and  passed  upon 
204  cases,  or  an  average  of  more  than  8  cases  at  each  session.  Under 
instructions  from  the  Capital  Issues  Committee  at  Washington,  the 
district  committee  suspended  operations  on  December  31,  1918. 

j 

FEDERAL  RESERVE  NOTES. 

During  the  past  year,  the  Federal  Reserve  agent  issued  to  the 
Federal  Reserve  Bank  of  St.  Louis  a  total  of  $102,605,000  of  Federal 
Reserve  notes,  which  is  an  increase  of  $47,345,000  over  the  amount 
issued  last  year.  The  greatest  demand  for  notes  was  during  the 
months  of  July,  August,  September,  and  December.    As  was  the  case 
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in  1917.  considerably  more  notes  of  the  $10  and  %'2()  denominations 
were  issued  than  oi  the  other  denominations. 

Attached  hereto  as  Schedule  15  is  a  table  showing  the  denomina- 
tions and  amounts  of  Federal  Reserve  u  >tes  issued  by  the  Federal 
Reserve  agent  to  the  Federal  Reserve  Bank  ol  St.  Louis  each  month 
Huring  the  year  and  the  totals  from  the  opening  of  the  bank  on  No- 
vember 16,  1014,  to  December  31,  191S. 

On  December  ol,  19 1 S,  the  total  amount  of  Federal  Reserve  notes 
outstanding  was  $129,119,875.  Of  this  amount,  $66,673,935  was 
covered  by  gold  deposited  with  the  Federal  Reserve  agent  and  the 
balance  of  £02, 44 5.940  by  eligible  paper  hypothecated  with  him. 

This  bank  has  continued  to  acquire  gold  from  banks  of  the  district 
i j i  exchange  for  Federal  Reserve  notes.  Both  member  and  non- 
member  banks  have  cooperated  in  this,  so  that  at  the  end  ol  the  year 
the  greater  part  of  the  gold  in  the  district  was  deposited  in  the  Federal 
Reserve  Bank. 

During  1918  the  Federal  Reserve  Bank  of  St.  Louis  received  from 
other  Federal  Reserve  Banks  for  redemption  or  credit  $15,019,535  of 
its  own  Federal  Reserve  notes  and  returned  to  other  Federal  Reserve 
Banks  for  redemption  or  credit  $37,557,760  of  their  Federal  Reserve 
notes.  In  other  words,  this  bank  returned  $22,538,225  more  notes 
of  other  banks  than  it  received  of  its  owrn.  As  was  the  case  in  1916 
and  1917,  the  Federal  Reserve  Banks  of  Chicago  and  New  York 
returned  to  this  bank  during  1918  more  of  the  notes  of  the  Federal 
Reserve  Bank  of  St.  Louis  than  did  any  other  districts.  However, 
whereas  during  the  years  mentioned  this  bank  returned  more  notes 
of  the  Kansas  City  and  Dallas  Federal  Reserve  Banks,  during  1918  it 
returned  more  notes  of  the  Chicago  and  Kansas  City  Federal  Reserve 
Banks  than  of  any  other  districts. 

Attached  hereto  as  Schedule  16  is  a  table  showing  the  amounts  of 
Federal  Reserve  notes  of  this  bank  received  from  other  Federal 
Reserve  Banks  for  redemption  or  credit  and  notes  of  other  Federal 
[Reserve  Banks  returned  by  this  bank  to  them  for  redemption  or 
credit,  from  January  1,  1918,  to  December  31,  1918. 

During  19 IS  the  Treasurer  of  the  United  States  redeemed  out  of 
the  redemption  fund  maintained  with  him  by  the  Federal  Reserve 
agent  $20,843,555  of  unfit  notes  of  the  Federal  Reserve  Bank  of  St. 
Louis,  making  a  total  of  $29,270,125  redeemed  from  the  opening  of 
the  bank  to  December  31,  1918,  in  the  following  denominations: 
Fives,  $10,615,615;  tens,  $12,417,680;  twenties,  $5,943,280;  fifties, 
$240,050,  and  hundreds,  $53,500.  These  unfit  notes  were  turned 
over  to  the  Comptroller  of  the  Currency  for  destruction. 

Out  of  the  redemption  fund  maintained  by  the  Federal  Reserve 
Bank  of  St.  Louis  with  the  United  States  Treasurer,  he  redeemed 
1690,050  of  fit  Federal  Reserve  notes  during  1918,  making  a  total  of 
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12, 456, 750  from  the  opening  of  the  bank  to  the  close  of  1918.  These 
were  returned  to  the  bank  for  reissuance. 

In  addition  to  the  supply  of  Federal  Reserve  notes  kept  in  Wash- 
ington and  in  the  vaults  of  the  Federal  Reserve  agent,  the  amount 
maintained  in  the  subtreasury  at  St.  Louis  has  been  greatly  increased 
so  that  an  adequate  supply  would  be  immediately  available  at  all 
times. 

During  the  year  the  Federal  Reserve  agent  received  from  the  \ 
Comptroller  of  the  Currency  Federal  Reserve  notes  aggregating 
$88,280,000,  the  majority  being  received  during  August,  September, 
October,  and  December. 

Attached  hereto  as  Schedule  17  is  a  table  showing  the  amounts  of 
Federal  Reserve  notes  of  the  various  denominations  received  by  the 
Federal  Reserve  agent  from  the  Comptroller  of  the  Currency  each 
month  during  1918  and  the  totals  from  November  16,  1914,  to 
December  31,  1918. 

There  is  also  attached  as  Schedule  18  a  summarized  statement  of 
the  receipt  and  disposition  of  all  Federal  Reserve  notes  by  the  Fed- 
eral Reserve  agent  from  November  16,  1914,  to  December  31,  1918, 
as  well  as  of  all  funds  and  securities  in  his  possession. 

FEDERAL  RESERVE  BANK  NOTES. 

During  the  year  1918  the  Federal  Reserve  Bank  of  St.  Louis 
received  $6,472,000  of  Federal  Reserve  bank  notes  in  the  following 
denominations:  Ones,  $3,232,000;  twos,  $1,000,000;  fives,  $1,240,000; 
tens,  $1,000,000.  The  first  shipment  was  received  on  September  13, 
1918,  and  from  then  to  the  close  of  the  year  it  issued  $6,248,000  of 
Federal  Reserve  banknotes,  of  which  $32,000  were  redeemed.  These 
Federal  Reserve  bank  notes  were  secured  by  $6,568,000  of  United 
States  certificates  of  indebtedness,  deposited  with  the  Treasurer  of 
the  United  States. 

POSITION  OF  COMMERCIAL  BANKS  AS  A  RESULT  OF  WAR  FINANCING. 

In  Federal  Reserve  District  No.  8  a  total  of  $710,804,500  was  sold 
of  all  four  issues  of  Liberty  bonds.  The  total  amount  of  certificates 
of  indebtedness  taken  by  this  district  in  anticipation  of  all  Liberty 
loans  was  $444,543,500,  but  of  these  certificates  $353,454,000  have 
matured  and  been  paid  by  the  Government,  leaving  $91,089,500  out- 
standing. Of  this  $91,089,500  of  certificates,  some  were  used  in 
making  payments  on  fourth  Liberty  bonds,  so  that  the  amount 
actually  outstanding  is  less  than  $91,000,000.  Assuming,  however, 
that  the  amount  is  $91,000,000,  this,  added  to  the  $710,804,500  of 
Liberty  bonds,  gives  a  total  of  approximately  $800,000,000  of  war 
obligations  taken  by  this  district  and  outstanding  at  the  end  of  1918. 
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The  banks  in  t  ho  live  centers  of  this  district,  SI.  Louis,  Louisville, 
Memphis,  Little  Rock,  and  Evansville,  at  the  close  of  1918  held 
approximately  $40, ()()(), ()()()  of  Liberty  bonds  and  approximately 
^35,000,000  of  certificates  of  indebtedness,  or  an  aggregate  of 
$75,000,000  of  war  obligations.  This  would  indicate  that  out  of  the 
$800,000,000  of  war  obligations  taken  and  outstanding  in  this  dis- 
trict, a  very  huge  amount,  probably  five  to  seven  hundred  millions 
of  dollars,  was  absorbed  by  the  general  public.  LTnder  the  circum- 
stances, ttis  indicates  a  not  unsatisfactory  condition  in  this  district. 

Of  the  total  paper  discounted  for  member  banks  during  the  year 
1918,  amounting  $1,085,137,254.22,  $777,982,268.83  was  secured  by 
Government  war  obligations,  showing  the  extent  to  which  the  Federal 
Reserve  Bank  has  been  called  on  to  give  assistance.  Due  to  this 
assistance  the  support  rendered  by  the  banks  to  the  Government  has 
had  little  effect  on  the  general  business  in  this  district.  At  the  re- 
quest of  the  Federal  Reserve  Board  many  banks  discriminated  against 
loans  for  nonessential  purposes,  but  legitimate  essential  business  de- 
mands have  been  taken  care  of  by  the  banks  without  hesitation  at 
a  fair  rate  of  interest. 

The  following  figures  show  the  assistance  given  member  banks 
during  the  period  of  the  war:  On  April  1,  1917,  just  prior  to  the 
entrance  of  the  United  States  into  the  wrar,  the  bills  rediscounted  by 
the  Federal  Reserve  Bank  of  St.  Louis  for  member  banks  amounted 
to  only  $251,806.43,  and  the  advances  made  to  member  banks  on 
their  15-day  collateral  notes  amounted  to  only  $1,310,000.  On 
December  31,  1918,  after  a  year  and  eight  months  of  war  financing, 
the  bills  discounted  for  member  banks  amounted  to  $21,249,353.85, 
of  which  $3,904,341.50  were  secured  by  Liberty  bonds  and  Treasury 
certificates  of  indebtedness,  and  the  advances  to  member  banks  on 
their  15-day  collateral  notes  amounted  to  $49,453,300,  of  which 
$49,213,300  wTas  secured  by  such  Government  securities.  Thus  from 
our  entrance  into  the  war  to  the  close  of  1918,  member  banks'  paper 
discounted  by  the  Federal  Reserve  Bank  of  St.  Louis  increased  from 
$1,561,806.43  to  $70,702,653.85,  of  which  $53,117,641.50  was  secured 
by  war  obligations. 

The  effect  of  war  financing  or  commercial  paper  in  this  district  has 
been  very  noticeable.  The  market  has  been  considerably  below 
normal.  Slight  revivals  have  occurred  between  the  Liberty  loan 
campaigns,  but  on  the  whole  the  commercial  paper  business  has  been 
quiet.  The  rate  on  commercial  paper  during  1918  remained  at 
practically  6  per  cent  until  December,  when  a  downward  tendency 
became  apparent. 
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OPERATIONS  OF  FEDERAL  RESERVE  BANK  BRANCHES. 
LOUISVILLE  BRANCH. 

The  total  earnings  of  the  Louisville  branch  for  the  year  1918 
amounted  to  $166,666.28,  and  its  expenses  amounted  to  $61,841.22, 
leaving  net  earnings  of  $104,825.06.  Of  the  total  earnings  of 
$166,666.26,  $149,678.20  was  derived  from  bills  discounted  for  mem- 
bers. During  the  year  the  Louisville  branch  discounted  for  member 
banks  a  total  of  $83,438,291.71  of  paper,  and  purchased  a  total  of 
$804,907.72  of  bankers'  acceptances.  Schedule  3  shows  the  amounts 
of  the  different  classes  of  paper  discounted  by  the  Louisville  branch 
each  month,  and  Schedule  6  shows  the  amount  of  bankers'  accept- 
ances purchased  by  it  each  month. 

For  1918  this  bank  reappointed  Mr.  W.  P.  Kincheloe  as  manager 
and  Mr.  John  T.  Moore  as  cashier.  It  also  reelected  the  following 
directors  for  the  Louisville  branch:  Messrs.  W.  P.  Kincheloe,  Geo.  W. 
Norton,  and  W.  C.  Montgomery.  The  following  directors  were  reap- 
pointed by  the  Federal  Reserve  Board:  Messrs.  S.  M.  Sackett  and 
Charles  E.  Hoge. 

At  the  close  of  the  year  the  Lousiville  branch  had  23  employees. 

MEMPHIS  BRANCH. 

On' June  5,  1918,  the  Federal  Reserve  Bank  of  St.  Louis  granted 
a  petition  for  a  branch  in  Memphis,  Tenn.,  which  was  later  approved 
by  the  Federal  Reserve  Board.  This  bank  appointed  as  officers  of 
the  branch  Mr.  John  J.  Heflin,  manager,  and  Mr.  A.  J.  Williams, 
cashier.  As  directors  of  the  branch  it  appointed  Messrs.  Jotm  J. 
Heflin,  J.  D.  McDowell,  and  R.  B.  Snowden.  The  directors  appointed 
by  the  Federal  Reserve  Board  were  Messrs.  T.  K.  Riddick  and  S.  E. 
Ragland. 

The  Memphis  branch  opened  for  business  on  September  2,  1918. 
From  that  time  to  the  close  of  the  year  its  earnings  amounted  to 
$155,973.91  and  its  expenses  amounted  to  $68,339.65,  leaving  net 
earnings  of  $87,634.26.  Of  the  $155,973.91  of  earnings,  $143,211.29 
was  derived  from  bills  discounted  for  members.  From  September  2 
to  December  31,  1918,  this  branch  discounted  for  its  member  banks 
a  total  of  $71,166,365.40  of  paper,  and  purchased  a  total  of  $820,- 
488.75  of  bankers'  acceptances.  Schedule  3  shows  the  amounts  of 
the  different  classes  of  paper  discounted  by  the  Memphis  branch  each 
month  during  that  period,  and  Schedule  6  shows  the  amounts  of 
bankers'  acceptances  purchased  by  it  each  month. 

At  the  close  of  the  year  the  Memphis  branch  had  29  employees. 

LITTLE  ROCK  BRANCH. 

On  June  19,  1918,  the  Federal  Reserve  Bank  of  St.  Louis  granted 
a  petition  for  a  branch  in  Little  Rock,  Ark.,  which  was  later  approved 
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by  the  Federal  Reserve  Board.  This  hank  appointed  as  officers  of 
the  brand)  Mr.  John  M.  Davis,  manager,  and  Mr.  A.  l<\  Bailey,  cashier. 
As  directors  of  the  branch  it  appointed  Messrs.  .John  M.  Davis,  Ed. 
Cornish,  and  W.  L.  Hemingway.  The  directors  appointed  by  the 
Federal  .Reserve  Board  were  Messrs.  Moorehead  Wright  and  Geo.  W. 
Rogers. 

The  branch  did  not  open  for  business  during  191N,  but  it  is  expected 
to  open  on  January  6,  L919. 

INTERNAL  ORGANIZATION. 

The  directors  of  the  Federal  Reserve  Bank  of  St.  Louis  during  1918 
were  as  follows:  Messrs.  Frank  O.  Watts,  Walker  Hill,  and  Sam  A. 
Ziegler,  class  A  directors:  Messrs.  David  C.  Biggs,  W.  B.  Plunkett, 
and  Le  Roy  Percy,  class  B  directors;  and  Messrs.  Wm.  McC.  Martin, 
John  W.  Boehne,  and  C.  P.  J.  Mooney,  class  C  directors.  Mr.  Wm. 
McC.  Martin  was  also  chairman  of  the  board  and  Federal  Reserve 
agent,  and  Mr.  John  W.  Boehne  was  deputy  chairman.  Of  these 
directors,  the  terms  of  Messrs.  Frank  O.  Watts,  David  C.  Biggs,  and 
Wm.  McC.  Martin  expired  on  December  31,  1918. 

An  election  was  held  from  November  19  to  December  6,  191S,  for 
the  selection  of  class  A  and  class  B  directors  to  succeed  those  whose 
terms  expired  December  31,  1918.  Mr.  David  C.  Biggs  was  reelected 
by  the  banks  in  group  No.  1  as  a  class  B  director,  to  serve  for  three 
years  from  January  1,  1919,  and  Mr.  J.  C.  Utterback,  president  of 
the  City  National  Bank,  Paducah,  Ky.,  was  elected  by  the  banks  in 
group  No.  2  as  a  class  A  director,  to  serve  for  three  years  from  Janu- 
ary 1,  1919,  to  succeed  Mr.  Frank  O.  Watts.  By  reason  of  the 
amendment  of  September  26,  1918,  to  the  Federal  Reserve  Act, 
which  provided  that  no  officer  or  director  of  a  member  bank  should 
serve  as  a  class  A  director  of  the  Federal  Reserve  Bank  unless  elected 
by  the  group  to  which  his  bank  is  assigned,  Mr.  Frank  O.  Watts  was 
ineligible  for  reelection  by  the  banks  in  group  2  as  the  Third  National 
Bank,  St.  Louis,  of  which  he  was  president,  was  in  group  1  As 
required  by  the  amendment  referred  to,  the  banks  in  this  district 
were  reclassified  by  the  Federal  Reserve  Board,  as  follows:  Group  1, 
all  banks  with  capital  and  surplus  in  excess  of  $599,000;  group  2,  all 
banks  with  capital  and  surplus  not  exceeding  $599,000  and  not  below 
$100,000;  and  group  3,  all  banks  with  capital  and  surplus  below 
$100,000.  In  group  1  there  were  34  banks,  of  which  31  qualified  to 
vote  and  29  voted.  In  group  2  there  were  168  banks,  of  which  126 
qualified  and  114  voted.  There  were  307  banks  in  group  3,  but  they 
did  not  participate  in  the  election,  as  the  term  of  no  director  elected 
by  that  group  expired  on  December  31,  1918.  Considerably  more 
interest  was  manifested  in  this  election  than  in  the  previous  ones. 

On  December  11  the  Federal  Reserve  Board  reappointed  Mr.  Wm, 
McC.  Martin  as  a  class  C  director,  for  three  years  from  January  1, 
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1919,  and  redesignated  him  as  chairman  of  the  board  and  Federal 
Reserve  agent. 

The  directors  held  22  meetings  during  the  year,  with  an  average 

attendance  of  8. 

The  executive  committee  during  1918  consisted  of  the  governor  of 
the  bank,  the  Federal  Reserve  agent,  and  Directors  Walker  Hill,  F. 
O.  Watts,  and  D.  C.  Biggs.  From  the  first  of  the  year  to  the  early 
part  of  July  it  met  twice  each  week,  but  since  then  it  has  met  daily; 

On  January  9  the  directors  elected  the  following  officers  for  the 
year  1918:  Mr.  Rolla  Wells,  governor;  Mr.  W.  W.  Hoxton,  deputy 
governor;  James  G.  McConkey,  secretary  and  counsel;  Mr.  O.  M. 
Attebery,  cashier;  Messrs.  R.  R.  Clabaugh,  A.  H.  Hail],  J.  W.  White, 
and  J.  W.  Rinkleff,  assistant  cashiers;  and  Mr.  John  A.  Will,  general 
auditor.  Mr.  F.  O.  Watts  was  also  reelected  to  represent  this  bank 
on  the  Federal  Advisory  Council  during  1918.  The  duties  of  Mr. 
Hoxton,  who  had  previously  acted  as  both  deputy  governor  and 
cashier,  were  divided  by  the  election  of  Mr.  Attebery  as  cashier. 
Messrs.  White  and  Rinkleff  were  newly  elected  assistant  cashiers. 
On  July  31,  1918,  Mr.  John  A.  Will,  general  auditor,  resigned,  to 
accept  a  position  with  the  Federal  Reserve  Board  as  a  Federal  Re- 
serve Examiner.  On  September  4  Mr.  E.  J.  Novy,  assistant  auditor, 
was  appointed  general  auditor  to  succeed  Mr.  Will. 

At  the  clo?e  of  1918  the  bank,  with  its  branches,  had  385  em- 
ployees, including  the  officers,  of  whom  126  were  employed  on  fiscal 
agency  work.  At  the  close  of  1917  the  bank  had  171  employees,  of 
whom  66  were  employed  on  fiscal  agency  work. 

CLEARINGS. 

The  clearing  plan  which  went  into  effect  on  July  15,  1916,  has 
continued  with  very  satisfactory  results.  The  volume  of  business 
handled  and  the  number  of  State  banks  clearing  at  par  are  con- 
stantly increasing. 

At  the  close  of  1917  the  Federal  Reserve  Bank  of  St.  Louis  was 
able  to  collect  at  par  on  1,476  banks  in  the  Eighth  Federal  Reserve 
District.  At  the  close  of  1918  the  number  of  such  banks  had  in- 
creased  to  1,558.  At  the  close  of  1918,  25  nonmcmber  banks  were 
carrying  collection  accounts  with  the  Federal  Reserve  Bank  of  St. 
Louis  and  its  branches.  Nineteen  of  such  accounts  were  carried 
with  the  parent  bank  at  St.  Louis,  one  with  the  Louisville  branch 
and  five  with  the  Memphis  branch. 

Attached  hereto  as  Schedule  19  is  a  table  showing  total  number  and 
amount  of  city  items,  country  items  in  this  district,  and  other  dis- 
trict items,  handled  by  the  Federal  Reserve  Bank  of  St.  Louis  and 
its  branches  each  month  during  1918. 
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This  table  shows  tint  tic  number  of  items,  both  city  mid  country, 
handled  for  the  month  of  December  was  more  than  double  that 
handled  for  the  month  of  January.  This  is  due,  somewhat,  to  a 
natural  increase  in  business,  but  principally  to  the  suspension  of  the 
service  charge  on  June  15,  MUX.  It  will  also  be  seen  that  the  number 
of  items  handled,  payable  in  other  dist  ri<  is.  si  .w  , ■  •    ;  .  r 

the  suspension  of  the  service  charge,  but  a  decrease  during  the  latter 
part  of  the  year.  This  is  the  result  of  the  bank's  encouraging  its 
members  to  route  items  payable  in  other  districts  direct  to  the 
Federal  Reserve  Bank  or  branch  thereof  serving  the  territory  in 
which  the  items  are  payable,  thus  avoiding  unnecessary  handling 
and  insuring  the  utmost  promptness  in  the  presentation  of  all  such 
items. 

On  September  3,  1918,  the  limit  for  which  a  Federal  Reserve  ex- 
change draft  could  be  drawn  was  increased  from  S250  to  $5,000. 
Since  that  time  16  member  banks  have  asked  for  permission  to  use 
these  drafts  and  have  been  furnished  writh  a  supply  of  them.  Of 
these  banks,  5  are  attached  to  the  Louisville  branch,  2  to  the  Mem- 
phis branch,  and  9  to  the  parent  bank  at  St.  Louis.  Several  of  these 
member  banks  are  making  active  use  of  this  form  of  exchange  in  lieu 
of  carrying  accounts  in  other  districts  for  exchange  purposes,  while 
others  have  not  as  yet  used  any  of  the  drafts  which  wrere  furnished 
them. 

Schedule  20  shows  the  number  and  amount  of  checks  and  war- 
rants on  the  United  States  Treasurer  handled  by  the  Federal  Reserve 
Bank  of  St.  Louis  and  its  branches  each  month  during  1918;  Sched- 
ule 21  shows  the  volume  of  coupons  handled.  The  volume  of  checks, 
warrants,  and  coupons  handled  for  the  Treasurer  of  the  United  States 
shows  a  constant  increase  for  the  year  1918. 

Arrangements  were  made,  effective  on  and  after  December  17, 
1918,  whereby  the  clearing-house  balances  of  the  Assistant  Treasurer 
of  the  United  States  at  St.  Louis  were  settled  as  a  transfer  of  funds 
between  general  account  of  the  Treasurer  of  the  United  States  with 
the  Assistant  Treasurer  at  St.  Louis  and  the  Federal  Reserve  Bank, 
without  the  actual  transfer  of  currency,  the  balances  being  disposed 
of  simply  by  book  entries.  This  does  away  with  the  necessity  of 
the  Federal  Reserve  Bank  of  St.  Louis  transporting  funds  between 
its  office  and  the  Assistant  Treasurer's  office,  except  as  it  supplies 
the  Assistant  Treasurer  with  Federal  Reserve  notes  to  meet  his 
current  needs. 

COLLECTIONS. 

The  service  charge  on  collection  items  was  suspended  on  June  15, 
1918.  This  resulted  in  the  member  banks  making  greater  use  of  the 
facilities  afforded  by  this  bank  for  the  collection  of  notes,  drafts,  and 
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other  items.  For  the  year  1918  the  following  collection  items  were 
handled  by  the  Federal  Reserve  Bank  of  St.  Louis  and  its  branches: 


Number  of 
items. 

Amounts. 

7,681 
2,898 
783 

$24,280,916.05 
6,530,080. 56 
2, 658, 609. 94 

Branch  at  Memphis  

Total  

11,362 

33, 469, 606.  55 

GOLD  SETTLEMENT  FUND. 

During  191 S  the  transfers  through  the  gold  settlement  fund  in 
Washington  have  increased,  and  it  has  proven  to  be  an  ideal 
medium  for  the  settlement  of  exchange  operations  without  the  actual 
transfer  of  funds  from  one  Federal  Reserve  Bank  to  another.  Until 
July  1,  1918,  settlements  through  the  gold  settlement  fund  were 
made  Weekly,  but  since  that  date  they  have  been  made  daily. 

Attached  hereto  as  Schedule  22  is  a  table  showing  the  total  debits 
and  credits  of  the  Federal  Reserve  Bank  of  St.  Louis  through  the 
gold  settlement  fund  for  each  week  during  1918,  and  also  the  bal- 
ance to  its  credit  each  week  in  the  fund. 

BANKING  QUARTERS. 

The  Federal  Reserve  Bank  outgrew  the  quarters  which  it  occupied 
a  year  ago,  and  in  addition  to  its  quarters  on  the  second  and  fourth 
floors  of  the  Federal  Reserve  Bank  Building,  it  was  necessary  to  take 
the  second,  third,  fifth,  and  sixth  floors  of  the  building  adjoining 
this  building,  so  as  to  provide  working  space  for  the  bank  proper 
and  the  fiscal  agency  departments. 

On  December  18,  1918,  the  directors  decided  to  secure  permanent 
quarters  for  the  bank  and  authorized,  subject  to  the  approval  of  the 
Federal  Reserve  Board,  the  purchase  of  the  premises  occupied  by 
the  St.  Louis  Union  Trust  Co.  and  the  St.  Louis  Union  Bank,  on  the 
northwest  corner  of  Fourth  and  Locust  Streets,  having  a  frontage 
of  88  feet  on  the  west  side  of  fourth  Street  and  a  frontage  of  127  feet 
3^  inches  on  the  north  side  of  Locust  Street  to  an  alley,  and  also 
three  pieces  of  property  contiguous  to  and  immediately  north  of  this 
property,  thereby  affording  an  additional  frontage  of  72  feet  on 
Fourth  Street,  running  back  to  the  alley.  This  is  a  thoroughly  sat- 
isfactory location  for  the  Federal  Reserve  Bank,  as  it  is  convenient 
to  all  of  the  large  downtown  banks.  The  building  is  in  good  condi- 
tion, and  its  interior  can  be  rearranged  at  an  extremely  small  cost  to 
meet  the  requirements  of  the  Federal  Reserve  Bank.  It  has  one  of 
the  best  and  largest  safe-deposit  vaults  west  of  the  Mississippi  River, 
which  can  be  easily  adapted  to  the  use  of  the  Federal  Reserve  Bank 
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and,  in  addition,  there  arc  a  nninber  of  strong  well-built  money 
vaults  which  are  now  being  used  by  tbo  bank  and  the  trust  company. 
The  purchase  of  these  premises  was  approved  by  tbo  Federal  Reserve 
Board  on  December  27,  19  IS,  and  the  deal  is  now  being  consummated. 


Exhibit  A. —  Movement  of  principal  earning  assets  of  the  Federal  Reserve  Hank  of  St. 
Louis  daring  the  calendar  year  1918. 


[Iu  thousands  of  dollars:  i.  e.,  000  omitted.] 


Dis- 
counted 
paper 
secured  by 
United  * 
States 
war  obli- 
gations. 


Other 
dis- 
counted 
paper. 


25, 751 
21,524 
22,619 
24, 749 
25, 147 
24, 826 
18, 237 
16, 019 
15, 505 
16,444 
13, 149 
15,558 
18,506 
19, 881 
18, 880 
20, 116 
18,961 
21,016 
24, 372 
8,909 
17,775 
17, 406 
22, 777 
24, 782 
22, 751 
33, 814 
33, 829 
27,458 
27, 234 
29,521 
29, 125 
24,011 
22,  884 
19,298 
19, 881 
24,316 
24,972 
23,455 
26, 888 
27,  808 
28, 036 
27, 365 
28, 531 
32, 084 
31, 255 
29, 289 
34, 064 
32, 233 
29,784 
23, 992 
20,927 
16. 268 


(1+2) 


34,299 
28,611 
28, 386 
29, 966 
32,024 
31,970 
23,615 
21,470 
22, 574 
25, 606 
22, 727 
24, 818 
32, 067 
35,083 
30, 665 
39, 158 
43,656 
40, 245 
43, 852 
29, 150 
30, 814 
31,257 
39, 285 
47, 733 

.46,357 
64, 241 
64,482 
53, 527 
57, 150 
59, 666 
58.886 
57, 378 
48,655 
47, 657 

1  52, 593 
60, 787 
63, 819 
68, 218 
77, 181 
81, 972 
80, 164 
81,  901 
72. 814 
86',  246 
85,519 
81,523 
77, 048 
80,052 
79,033 
78,485 
71, 336 
65,577 


Bills 
bought  in 

open 
market. 


7,416 
7, 384 
6,241 
5,930 
5, 727 
5, 213 
5,431 
6, 323 
6,204 
6, 376 
7,258 
8,208 
8,537 
11,150 
10, 793 
11,090 
11,381 
10,944 
8,999 
7,697 
6, 955 
6,643 
5,959 
4,803 
3,775 
3,121 
2,948 
2,962 
2,493 
2,373 
2,347 
2, 721 
2,055 
1,965 
1,701 
1,644 
1,600 
1,829 
2, 000 
4,233 
4,454 
4, 866 
4,643 
3,717 
3,399 
3,102 
3, 429 
3,756 
4,745 
6,926 
7,833 
7,824 


Total 
bills  dis- 
counted 

and 
bought. 


Per  cent. 
(1-5) 


41,715 
35,995 
34,627 
35, 896 
.37, 751 
37, 183 
29,046 
27, 793 
28,778  | 
31,982  i 
29,985 
33, 026  | 
40,604  ! 
46,233 
41,458  I 
50,248  | 
55,037 
51,189 
52,851 
36, 847 
37,769 
37,900 
45.244 
52:536  i 
50,132  i 
67,362  j 
67,430 
56,189  i 
59,643  ; 
62,039  ! 
61, 233 
60, 099 
50, 710 
49, 622 
54,294 
62,431 
65,419 
70,047 
79, 181 
86, 205 
84, 618 
86, 767 
77,457 
89, 963 
88, 918 
84,625 
80,477 
83,808 
83,778 
85,411 
79, 169 
73,401 


on  --. 

Vj}  100 

19.  7 

40, 435 

16.  7 

38, 771 

14.  5 

39, 853 

18.  2 

41, 611 

19.  2 

11,  I'iO 

18. 5 

61,  fSoy 

19. 6 

31, 629 

24. 6 

32, 729 

28. 6 

35, 956 

31. 9 

34, 050 

28.  0 

37, 223 

33. 4 

44,424 

32.  9 

49, 107 

28.4 

44,578 

37.9 

53,451 

44. 9 

58  072 

37!  6 

54^358 

36.9 

55, 796 

54.9 

39,715 

34.5 

40,571 

36.5 

40,674 

36.5 

48,018 

43.7 

55,284 

47.1 

52,880 

45.2 

70, 106 

45. 5 

69,984 

46.1 

59,043 

'  50.2 

62, 198 

48.6 

64,593 

48.6 

63,7S7 

55.5 

61,573 

50.8 

52, 184 

57.2 

51, 096 

60.2 

55,768 

58.4 

63,906 

59  4 

66,893 

63  9 

72,521 

63.5 

81, 655 

62.8 

89,782 

61.6 

89, 129 

62.9 

91, 253 

57.2 

81,931 

60.2 

95, 187 

61.0 

95, 141 

61.7 

90,848 

53.4 

86, 700 

57.1 

90,529 

58.8 

90,499 

63.8 

92, 132 

63.7 

86, 890 

67.2 

81, 122 
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xiiiiuT  It.  Movement  of  rush  reserves,  net  t/<  posits.  Federal  Reserve  note  liabilities, 
and  the  reserve  pereentaije  of  t lie  i\<l<rel  A'.n.t,  >  Hunk  oj  St.  Louit  during  tfu  calei  dm 
year  1918. 

(In  thousands  of  dollars:  i.  <-.,  duo  omitted.] 


Jan.  I 
11 

18 
25 

Feb.  1 
S 
15 
21 

Mar.  1 

8 
15 
22 
29. 
Apr.  5 
12 
19 
20 

May  3 
10 
17 
24 
31 

June  7 
14 
21 

28 

July  5 
12 
19 
26 

Aug.  2 
9 
16 
23 
30 

Sept.  6. 
13 
20 
27 

Oct.  4 
10 
18 
25 

Nov.  1 
8 
15 
22 
29 

Dec.  6 
13 
20 
27 


Total  cash 
reserves. 


Net. 
deposits. 


40,221 
44,144 
47,044 
51,393 
51,993 
48, 120 
47,745 
45,297 
48, 101 
50,418 
51,849 
53, 108 
58,203 
54,722 
47,893 
51,007 
51,072 
41,542 
47, 165 
53, 390 
45, 559 
00,342 
53, 803 
00,420 
51,434 
06, 641 
52,945 
49,337 
51, 758 
46,911 
51.008 
51,012 
49, 191 
50, 190 
53, 175 
53, 592 
52, 530 
53,908 
54,734 
52. 135 
37,944 
49, 035 
45, 009 
01.037 
(53, 852 
53, 354 
55, 387 
50, 098 
55,810 
54, 577 
52, 902 
50, 097 


Federal 

Reserve  | 

notes  in    I  (2+3) 

notual  cir- 
culation. ! 


59,140 
58, 054 
57, 142 
50,001 
50. 379 
50,389 
57, 205 
58,445 
59, 900 
01,894 
62, 700 
02,770 
63, 558 
03,349 
01,071 
01,228 
00, 807 
04,124 
64, 198 
64,446 
63, 270 
04.710 
65, 004 
64,921 
05, 211 
65, 662 
67,  617 
07, 932 
09, 314 
72,726 
74, 920 
77,037 
80, 158 
81,825 
84,918 
87,705 
92, 800 
97,294 
100, 170 
100, 402 
107, 500 
108,382 
107, 164 
108, 542 
109, 188 
111,030 
110, 935 
111,403 
112,342 
115.110 
US,  433 
120. 722 


105,3(7 
102, 198 
104, 186 
107,454 
10s,  372 
104,509 
105, 010 
103,742 
LOS,  127 
112,312 
114,555 
115, 878 
121,821 
118,071 
109, 504 
112,295 
111,939 
105, 066 
111,303 
117,842 
108,835 
125,058 
118,807 
131,347 
110,  045 
132,303 
120, 502 
117,209 
121,072 
119,037 
125, 934 
128,049 
129, 349 
138,015 
138,093 
141,297 
145, 402 
151, 202 
154,904 
158i  597 
145, 450 
157,417 
152, 233 
170, 179 
173,040 
104,990 
160, 322 
108, 101 
108, 158 
169, 087 
171,335 
170, 819 


Ratio  of 

rush  re- 
sci  ves  to 
net  deposit 
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FEDERAL  RESERVE  BANK  OF  ST.  LOU  IS. 
DEPOSIT  AND  NOTE  LIABILITIES , 

ALSO  CASH  RESERVES, 
DURING  THE  CALENDAR  YEAR  I9I<?. 

Curve  /.  JVeb  2>ejiosits .  Curve  2. '••  Jotal  Cish  Jteserves : 
Gxrve3:Jl£gre4citeJ^&e^s£ka^S& 

Cu,rve4:Sutfw  of  Gxsh  JO^serves  60  Jfa<j regale 
JJet&ejtosit  and  3:3c.  JfbteJZajbilLties. 
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Schedule  1. — Comparative  profit  and  lots  statement,  1917-  18 


Jan.  I.  1917,  to  Doc.  11, 
1917. 

Jan.  L,  101*.  to  Dae.  SI. 
L918. 

Earnings  from — 

Rills  discounted    l-Ydoral  Koscrve  Hanks  

J3I7.X71.10 
10,807.40 
170,338.20 
110,800.98 
13,091.40 
57. 919. 05 
7,492.66 
14.9fiS.34 
1,203.26 
4.665.13 

738.713.38 

8174,461.12 

12,738.22 
49.363.00 
  236,557.34 

502,156.04 

2S4,565.61 

12, 197, 795. 40 
20,273.21 
226, 163.R0 
S9.()9<i.26 

Exchange  

48,209.16 
5,703.16 
52, 106. 85 
11,404.14 
26,076.31 

2,676,828.35 

$472,8.85.40 
87,391.10 
18.397.54 
147.347.07 
  726,021.11 

1,930  807  24 

404.837.60 
172.997.00 
801,655.61 

1    Q7Q   /4(1A  Ol 
 IjOlVfWU*  ZI 

Depleted  reserve  penalties  

Transit  department  Income  

Expenses: 

Federal  Reserve  Hoard  assessments  

Profit  on  operation  

Dividends  paid  during  year  

Reserve  for  depreciation,  United  States  securities 

Undivided  profits  for  vear  

Undivided  profits,  previous  vears  

Total  undivided  profits  

Surnlus   

  284.565.61 

217,590.43 
12,748.15 

571,317.03 

230,338.58 

230,338.58 

  801,655.61 

Schedule  2. —  Comparative  balance  sheets,  1917-18. 


Dec.  31. 1917. 

Dec.  31, 1918. 
$70,702,653.85 

RESOURCES. 

Bills  discounted,  members  

$28,584,397.60 
4:875,838.00 
7,362,724.15 
566,536.89 
2.233,400.00 
1,444,000.00 

Bills  discounted,  other  Federal  Reserve  Banks  

Bills  bought  in  open  market  

'7,293,087.96 

Bill  of  lading  drafts  

United  States  bonds  

1.153,400.00 

United  States  gold  notes  

6,568,000.00 

45,066,896.64 

85, 717,141.  M 

Premium  on  United  States  bonds  

6.353.15 
24,850.94 
44, 498. 74 
16.166.61 

1,620. 51 

interest  accrued  on  United  States  bonds  

33.499.35 

Furn  ture  and  equipment  

Cost  of  unissued  "Federal  Reserve  notes.  

Expenses  paid  in  advance  

8, 551. SO 

Due  from  member  banks'  overdrafts  

Expenses  due  as  fiscal  agent  from  United  States  Treasurv  

12i.849.47 

448,223.89 

Total  '.  

218,315.42 

490,275.04 

Due  from  Federal  Reserve  Banks  

36,678,287.04 
261,950.52 

13,715,178.67 
514,252.43 

24,892,196.40 

Due  from  branches  

Deferred  debits,  transient  account  

13,839,536.66 
1,735.820.86 

Exchange  for  clearing  house  

51,169,668.66 

40.467.553.92 

Gold  coin  and  gold  certificates  

Gold  redemption  fund.  United  States  Treasurer  

Gold  deposited  with  Federal  Reserve  agent  

Sterling  gold  account  

Other  lawful  monev  

Due  from  Treasurer  United  States,  Federal  Reserve  bank-note  redemp- 
tion fund      

5,089,137.50 
17,884,000.00 
929,900.00 
32,366,430.00 
2.100,000.00 
766.626.50 

4,056,010.00 
12, 174,094.52 

3,369.850.00 
66.673,935.00 
233,154.97 

2,449.950.40 

59,136,094.00 

89.256,994.89 

317,400.00 
3,921,420.00 

National  bank  notes  and  Federal  Reserve  notes,  other  banks                    2, 047, 705. 00 
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Schedule  2. — Comparative  balance  sheets,  1917-18 — Continued. 


Dec.  31,  1917. 

Dec.  31,  1918. 

ee  sources— continued . 
Federal  Reserve  notes  on  hand  

81,980,400.00 



$9,082,835.00 
224,000.00 
18,608.39 

Federal  Reserve  bank  notes  on  hand  

Nickels  and  cents  

787.24 

Total  other  cash  

4,028,892.24 

13 . 564 , 263 . 39 

Total  resources  

159.619,896.96 

229,  496, 229. 05 

LIABILITIES. 

3.474,600.00 

3,799,600.00 
801, 055. Gl 

Undivided  profits  

230,338.58 
133,422.20 
853. 65 

Unearned  discount  and  interest  

149,980.73 
5,898.75 
172,997.00 
801,655.61 
776.89 

Reserve  for  sundrv  expenses  

United  States  Government  deposits  

5,430,359.99 
30.445.011.49 
45.796,967.60 
93,432.34 
11,954,257.21 
197,223.90 

3,333,007.84 
7.484,495.01 

52,830,678.16 
201,070.66 

20,425,347.21 
1,750,667.31 
2,178,523.27 

Due  to  nonmember  banks'  clearing  account  

Deferred  credits,  transit  department  

Gross  deposits  

93,917,252.53 
61,863,430.00 

88,203,789.46 
129,119,875.00 
6,440.000.00 

Federal  Reserve  notes  issued  

Federal  Reserve  bank  notes  issued,  secured  by  United  States  securities. 

159.619.896.96  1  229,496,229.05 

I 
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Schedule  7. — State  banks  and  trust  companies  admitted  to  membership  in  Federal 
Reserve  Bank  of  St.  Louis  during  1918. 


Date  of 
admis- 
sion. 


Aug.  23 
Mav  6 
Aug.  2 
Nov.  2 
July  30 
Aug.  21 
Mav  2 
Aug.  9 
Aug.  21 
Mar.  25 
Mar.  20 
Feb.  18 
July  31 
Nov.  6 
Aug.  21 
Sept.  3 
Oct.  25 
Dec.  28 
Nov.  1 
Sept.  12 
Nov.  6 
Feb.  20 
Aug.  21 
Nov.  1 
Mar.  27 
Jan.  22 
Mar.  30 
Oct.  29 
May  17 
Feb.  20 
Aus.  21 


Name. 


Farmers  Bank  &  Trust  Co  

Security  Bank  &  Trust  Co  

Bank  of  Jonesboro  

Jonesboro  Trust  Co  

Bankers  Trust  Co  

Bank  of  Commerce  

Mercantile  Trust  Co  

Southern  Trust  Co  

Union  Trust  Co  

Merchants  &  Planters  Bank  

Illinois  State  Bank  

Citizens  State  &  Trust  Bank  

Gillespie  Trust  &  Savings  Bank  

State  Bank  of  Hoiles  &  Sons  

Litchfield  Bank  &  Trust  Co  

Mercantile-Commercial  Bank  

State  Bank  &  Trust  Co  

Farmers  &  Merchants  Bank  

Kentucky  Title  Savings  Bank  &  Trust  Co. 

Central  Trust  Co  

Pike  County  Bank  

Exchange  Bank  

Lafayette  County  Trust  Co  

Camden  County  Bank  

State  Exchange  Bank  

Wood  &  Huston  Bank  

American  Trust  Co  

Farmers  &  Merchants  Trust  Co  

Bank  of  Commerce  &  Trust  Co  

Guaranty  Bank  &  Trust  Co  

Commercial  Trust  &  Savings  Bank  


Location. 


Blytheville,  Ark  

Helena,  Ark  

Jonesboro,  Ark  

 do  

Little  Rock,  Ark  

 do  

 do  

 do  

 do  

Texarkana,  Ark  

East  St.  Louis,  111... 

Edwardsville,  111  

Gillespie,  111  

Greenville,  111  

Litchfield,  111  

Evansville,  Ind  

Harrodsburg,  Ky . . . 

Hickman,  Ky  

Louisville,  Ky  

Owensboro,  Ky  

Bowling  Green,  Mo  - 
Jefferson  City,  Mo..  - 

Lexington,  Mo  

Linn  Creek,  Mo  

Macon,  Mo  

Marshall,  Mo  

St.  Louis,  Mo  

 do  

Memphis,  Tenn  

 do  

 do  


Capital  and 
surplus. 


$75, 
150, 
300, 
150, 
255, 
450, 
360, 
600, 
400, 
210, 
400, 
93, 
65, 
130, 
110, 
300, 
121, 
122, 
415, 
234, 
30, 

120; 

90. 

6o: 

120'. 
250! 
1, 115. 
222. 

2,500: 

500. 
450! 


000.00 
000.00 
000.00 
000.00 
403.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
500.00 
000.00 
000.00 
000. 00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
500.00 
000.00 
000.00 
000.00 


Total 
resources. 


$563, 
1,873, 
2,067, 

927, 
2,244. 
4,082! 
1,864, 
3,417; 
3,091. 
1,130; 
3, 149! 

688! 

536! 

1,153: 
615: 

2,483 


6, 703 
1,403 
216 
1,111 
198 
252 
817 
1,485 
8,967 
1,980 
20,009 
620 
5,782 


118.85 
256.76 
857.00 
639.00 
217.00 
535.00 
691.00 
445.00 
887.00 
085.00 
355.00 
985.00 
859.00 
117.00 
801.00 
706.00 
677.00 
446.00 
035.00 
590.00 
764.00 
788.00 
142.00 
098.00 
544.00 
071.00 
883.41 
844.00 
436.00 
000.00 
735.00 


Schedule  8. — National  banks  granted  fiduciary  powers  under  section  11  (k)  of  the 
Federal  Reserve  Act  during  1918. 

Citizens  National  Bank,  Eldorado,  Ark.,  authorized  to  act  as  trustee,  executor, 
administrator,  and  registrar  of  stocks  and  bonds. 

First  National  Bank,  Belleville,  111.,  authorized  to  act  as  trustee,  executor,  admin- 
istrator, guardian  of  estates,  assignee,  and  receiver. 

First  National  Bank,  Mount  Sterling,  111.,  authorized  to  act  as  trustee,  executor, 
administrator,  and  registrar  of  stocks  and  bonds. 

First  National  Bank,  Murphysboro,  111,  authorized  to  act  as  trustee,  executor, 
administrator,  registrar  of  stocks  and  bonds,  guardian  of  estates,  assignee,  and  receiver. 

Ricker  National  Bank,  Quincy,  111.,  authorized  to  act  as  trustee,  executor,  admin- 
istrator, guardian  of  estates,  assignee,  and  receiver. 

United  States  National  Bank,  Owensboro,  Ky.,  authorized  to  act  as  trustee,  exec- 
utor, administrator,  and  registrar  of  stocks  and  bonds. 

First  National  Bank,  Paducah,  Ky.,  authorized  to  act  as  trustee,  executor,  and 
administrator. 

First  National  Bank,  Greenville,  Miss.,  authorized  to  act  as  trustee,  executor, 
administrator,  and  registrar  of  stocks  and  bonds. 

Third  National  Bank,  St.  Louis,  Mo.,  authorized  to  act  as  trustee,  executor,  admin- 
istrator, and  registrar  of  stocks  and  honds. 


Schedule  9.- 


Treasury  certificates  of  indebtedness  issued  in  anticipation  of  third  Liberty 
loan. 


Date  of  issue. 

Maturity. 

Total  offering. 

Quota  for  dis- 
trict. 

Subscription. 

Jan.  22, 1918  

Feb.  8, 1918  

Feb.  27,  1918  '  

Mar.  20, 1918  

Apr.  10,  1918  

Apr.  22, 1918  

Apr.  22, 1918  

May  9,  1918  

May  28, 1918  

June  18, 1918  

July  9, 1918  

July  18, 1918  

$400,000,000 
500, 000, 000 
500,000,000 
500,000,000 
500,000,000 
500,000,000 

$12,000,000 
25, 000, 000 
25,000,000 
25,000,000 
25,000,000 
23,000,000 

$18,090,000 
20,064,000 
25,  709, 000 
22,842,000 
21,181,000 
25,698,500 

2,900,000,000 

135,000,000 

133,584,500 
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in  nil  k  9. —  Treasury  certificates  of  indebtedness  issued  !n  anticipation  oj  third  Liberty 

loon  —(  'ontinuod. 


ANALYSIS  OF  SUBSCRIPTIONS. 

Class  of  banks. 

Total 
banks  in 
district. 

Number 

of  banks 

subscribing. 

Percentage 

of  bunks. 

Amount  «i 

subscription. 

472 

458 
1 , 628 
178 

119 

97.03 
74.04 
78.  22 
50.  85 

$61,025,500 
46,191,000 
20, 2H1 , 500 
2,566,600 

2,192 

22.r) 
234 

Total  

3, 123 

2, 376 

76.  07 

133,067,500 
517.000 

133,584,500 

Subscription  ofl8indi\  (duals,  corporations, etc  

1 

Schedule  10. 


Treasury  certificates  of  indebtedness  issued  in  anticipation  of  fourth 
Liberty  loan. 


Date  of  issue. 

Maturity. 

Total  offering. 

Quota  for  dis- 
trict. 

Subscription. 

June  25,  1918  

July  23,  1918  

Aug.  6,  1918  

Sept.  3.  1918  

Sept.  17,  191S  

Oct.  1,  1918  

Oct  .  24,  1918  

Nov.  7,  1918..   

Nov.  21,  1918  

Dec.  5,  1918  

Jan.  2,  1919  

Jan. 16, 1919  

Jan. 30, 1919  

8750, 000, 000 
750, 000, 000 
500,000,000 
500, 000, 000 
500, 000, 000 
600,000,000 
500, 000, 000 

$30, 000, 000 
30, 000, 000 
20, 000, 000 
20,000,000 
20.000.000 
24,000,000 
20, 000, 000 

$34,654,000 
31,260,500 
25,952,500 
24, 056, 000 
25,501.500 
24,178,500 
21,360,000 

Total  '. 

4, 100, 000, 000 

164,000,000 

186, 963, 000 

ANALYSIS  OF  SUBSCRIPTIONS. 


Class  of  banks. 

Total 
banks  in 
district. 

Number 
of  banks 
subscribing. 

461 
1,944 
202 
194 

Percentage 
of  banks. 

Amount  of 
subscription. 

National  banks  

468 
2,167 
227 
231 

98. 50 
89. 71 
88.99 
83.98 

$79,922,000 
72, 675, 000 
29,310, 000 
4,877,000 

State  banks  

Private  banks  

Total  

3,093 

2,801 

90. 56 

186, 784, 000 
179,000 

Subscription  of  15  individuals,  corporations,  etc  . 

Total  

186, 963, 000 

• 

Schedule  11. —  Treasury  certificates  of  indebtedness  issued  in  anticipation  of  fifth  Liberty 

loan. 


Date  of  issue. 

Maturity. 

Total  offering. 

Quota  for  dis- 
trict. 

Subscription. 

Dec.  5,  1918  

Dec.  19,  1918  

Mav  6,  1919  

Mav  20,  1919  

$600, 000, 000 
500, 000, 000 

$24,000,000 
20,000,000 

$24,231,500 
21.319,500 

Total  

1,100,000,000 

44,000,000 

45, 551,000 

ANALYSIS  OF  SUBSCRIPTIONS. 


Class  of  banks. 


National  banks . . 

State,  bauks  

Trust  companies . 
Private  banks  


Total  

Subscription  of  seven  individuals,  corporations,  etc. 

Total  1  


Total 
banks  in 
district. 


471 
2,179 
218 
225 


3,003 


Number 
of  banks 
subscribing, 


371 
1.130 
128 
128 


Percentage 
of  banks. 


1,757 


Amount  of 
subscription. 


51.85 
58.71 
56. 88 


56.80 


$20,383,500 
16, 803,500 
6,980,500 
1,362,500 


45, 530, 000 
21,000 


45,551,000 
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Schedule  12. — Offerings  of  tax  certificates  during  1918  and  the  subscriptions  received 

from  District  No.  8  to  each. 


IN  ANTICIPATION  OF  TAXES  DUE  JUNE  15,  1918. 


Date  of  issue. 

Maturity. 

Subscription. 

Jan.  2,  1918  

June  25,  1918  

$11,168,500 
1,661,500 
2, 063, 500 
901,500 
3,075.000 

Feb.  15,  1918  

 do  

Mar.  15,  1918  

 do  

Apr.  15,  1918  

 do  

Mav  15,  1918  :  

 do  

Total  

18, 870,  000 

IN  ANTICIPATION  OF  TAXES  DUE  IN  1919. 

Kug.  20,  1918  

July  15,  1919  

$4,712,000 
17,109.500 

Nov.  7,  1918  

Mar.  15,  1919  

Total   

21,821,500 

Schedule  13. —  Third  Liberty  loan. 

[Amount,  $3,000,000,000;  dated  May  9,  1918;  due  Sept.  15,  1928;  rate,  4|  per  cent.] 


State. 

Quota. 

Subscriptions 
(allotted  in 
full). 

Number  of 
subscribers. 

Arkansas  

$15, 351, 550 

$22,714,450 

163.015 

Illinois  

18, 158,050 

31,633,600 

190, 430 

Indiana  

9, 137, 300 

13,909,450 

74,838 

Kentucky  

15,  943, 550 

28, 389, 900 

134, 052 

Mississippi  

7,114,700 

9.726, 850 

54,388 

Missouri: 

St.  Louis  

39, 107, 350 

44.608,050 

242  804 

Elsewhere  

21,  508, 450 

37.856,750 

264,760 

Tennessee  

9,620,000 

10,996,850 

61.422 

Total  

130, 000, 000 

199,835,900 

1,185,709 

ANALYSIS  OF  SUBSCRIPTIONS. 


Class  of  banks. 

Number  of 
banks  in 
district. 

Number  of 
banks  sub- 
scribing. 

Percentage 
of  banks 
subscrib- 
ing. 

Amount  of 
subscriptions. 

National  banks  

464 
2.167 
216 
219 

464 
2.153 
212 
215 

100.00 
99.35 
98.14 
98.12 

$69,205, 300 
91,537,350 
33,010,600 
5,888,900 

State  banks  

Trust  companies  

Private  banks  

Total  

-  3,066 

3,044 

98.27 

199,642.150 
193.750 

Subscriptions  of  70  individuals,  corporations,  etc 

Total  subscriptions  

1 

199, 835, 900 

ANALYSIS  OF  PAYMENTS. 


Cash. 

Credit. 

Certificates  of 
indebtedness. 

Total. 

National  banks  

State  banks  

Trust  companies  

Private  banks  

Individuals,  corporations,  etc  

Total  

$14,  026,  720. 95 
31,  747, 750.  67 
7, 502, 413.  08 
2. 909. 970.  80 
103,  447.  50 

$30. 550, 526. 55 
39, 329, 106. 83 
18, 085,  361. 92 
1,454,549.20 
2,052. 50 

$24,628,052.50 
20, 460.492. 50 
7,422,825.00 
1,524.380.00 
88.250.00 

$69,205,300 
91,537.350 

33,oio;eoo 

5, 888. 900 
193,750 

56, 290, 303.  00 

89.421,597.00 

54, 124,000.00 

199,835,900 
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Schedule  14. — Fourth  Liberty  loan. 
(Amount,  $6,000,000,000;  dated  Oct.  24,  1918;  duo  Oct.  15,  1938;  rate,  4J  percent.] 


State. 


Arkansas  

Illinois  

Indiana  

Kentucky  

Mississippi . . . 
Missouri: 

St.  Louis. 

Elsewhere 
Tennessee  

Total... 


Quota. 


$23,842,000 
40, 927, 000 
18, 765,000 
37,379,000 
13,498,000 

75,856, 900 
47, 553, 100 
18, 238,000 


260,000,000 


Subscriptions 
(allotted  in 
full). 


S2f», 

44, 
20, 
39, 
14, 

79, 
51, 
18, 


657,650 
296, 550 
672, 700 
848, 300 
771,050 

009,800 
790,250 
283, 450 


295,329,750 


Number  of 
subscribers. 


152. Ill 
258,282 

98,446 
176,789 

61,285 

287, 654 
296,113 
64,619 


1,395,299 


ANALYSIS  OF  SUBSCRIPTIONS. 


Class  of  banks. 


Number  of 
banks  in 
district. 


Number  of 
banks  sub- 
scribing. 


Percentage 
of  banks 
subscrib- 
ing. 


Amount  of 
subscription. 


National  banks . . 

State  banks  

Trust  companies . 
Private  banks  


467 
2, 163 
225 
232 


2, 144 
221 
228 


99.786 
99. 122 
98. 222 
98. 275 


Total  

Subscriptions  of  52  individuals,  corporations,  etc. 

Total  subscriptions  


3,087 


3,059 


99.093 


292,  845, 050 
2, 484, 700 


295.329,750 


ANALYSIS  OF  PAYMENTS. 


Cash. 

Credit. 

Certificates  of 
indebtedness. 

Total. 

$15,612,867.08 
29,798, 002.56 
6,073,003.00 
2,716,650.00 
113,475.00 

$45,912,462.92 
49, 934, 277. 44 
34,746,737.00 
1,243  800.00 
2,121,750.00 

$32, 621, 770 
37, 434, 495 
8,877,010 
3, 339,725 
1,000 

$94, 147, 100 
117,166,775 
49,696,750 
7,300, 175 
2, 236, 225 

Private  banks  

Total  

Balance  not  yet  due  on  $49,570,450,  being 

54, 313. 997. 64 

133,959,027.36 

82, 274, 000 

270,547,025 
21,782, 725 

295,329,750 

Schedule  15. — Denominations  and  amounts  of  Federal  Reserve  notes  issued  by  Federal 
Reserve  agent  to  the  Federal  Reserve  Bank  of  St.  Louis  each  month  during  1918,  and  the 
totals  from  Nov.  16,  1914,  to  Dec.  31,  1918. 


Month- 

Fives. 

Tens. 

Twenties. 

Fifties. 

Hundreds. 

Total. 

$100,000 
550,000 
955,000 
480,000 
1,240,000 
1,860,000 
3,540,000 
3,820,000 
5,060,000 
1,400,000 

2,640,000 

$500,000 
2,280,000 
2,560,000 
720,000 
1,040,000 
1,120,000 
6,720,000 
5,840.000 
4,880,000 
3,040,000 
5,280,000 
7,340,000 

$100,000 
400,000 
200,000 

$450,000 
250,000 
150,000 

$1,150,000 
5,290,000 
5,865,000 
1,480,000 
5,080,000 
4,490,000 
15, 320, 000 
16,000,000 
15,860,000 
7,140,000 
8,680,000 
16,250,000 

$1,810,000 
2,000,000 

280,000 
2,800,000 

920,000 
4,560,000 
4,640,000 
4,920,000 
2,100,000 
2,400,000 
4,870,000 

July  

390,000 
300,000 
700,000 
1,000,000 
400,000 
400,000 
600,000 

200,000 
200,000 
1,000,000 

Total  issued  durin<*  t918 . . 
Total  issued  from  Nov.  16, 
1914,  to  Dec.  31, 1917 

Total  issued  up  to  Dec.  31, 
1918  

200,000 
600.000 
800,000 

21,645,000 
18,632,950 

31,300,000 
28,672,940 

41,320,000 
23,452,160 

4,490,000 
2,960,050 

3,850,000 
2,550,000 

102,605,000 
76,268,100 

40,277,950 

59,972,940 

64, 772, ICO  7,450,050 

6,400,000 

178,873,100 
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Schedule  16. — Amounts  of  Federal  Reserve  notes  of  the  several  denominations  received 
from  other  Federal  Reserve  Banks  for  redemption  or  credit  and  returned  to  other  Federal 
Reserve  Banks  for  redemption  or  credit  by  the  Federal  Reserve  Bank  of  St.  Louis  durinq 
1918. 


Exchanged  with  Federal  Re- 
serve Bank  of— 

Fives. 

Tens. 

Twenties. 

Received. 

Returned. 

Received. 

Returned. 

Received. 

Returned. 

Philadelphia  

$52,200 
484,500 
89,000 
39,000 
33,000 
595,780 
1,353,500 

$68,075 
611,545 
99,740 
278,360 
151,445 
856,630 
1,343,295 

$203,700 
1,295,000 
279,500 
128,500 
209,500 
843,950 
2,157,000 

$237,550 
1,485,890 
290,230 
928, 600 
274,280 
1,394,490 
3,691,670 

$110,800 
995,400 
241,500 
148,000 
101,000 
800,280 
1,344,000 

$85,620 
1,215,140 

321,820 
1,161,960 

415,700 
1,328,820 
5,598,100 

59,500 
310,500 
266,750 

32,145 

281,515 
2,099,510 
1,052,210 

163,575 

120,000 
465,000 
648,500 
87,230 

403,780 
1,926,570 
1,472,360 

202,880 

90,000 
202,000 
534,000 

85,600 

372,820 
2,132,380 
1,204,380 

383,520 

3,315,875 

7,005,900 

6,437,880 

12,308,300 

4,652,580 

14,220,260 

ej Aciiaiigtiu.  wim  j?  euerai  -ivy- 
serve  Bank  of— 

Fifties. 

Hundreds. 

Total. 

Received. 

Returned. 

Received. 

Returned. 

Received. 

Returned. 

Philadelphia 

$12,000 
112,650 
21,500 

$26,356 
248,350 
49,200 
214,650 
130,300 
218,300 
2,095,900 

$2,900 
80,300 
12,500 
13,200 
11,500 
24,700 
48,000 

$18,200 
226,500 
20,200 
86,900 
27,000 
49,400 
230,100 

$381,600 
2,967,850 
644,000 
356,500 
363,500 
2,309,010 
5,005,000 

$435,795 
3,787,425 
781,190 
2,670,470 
998,725 
3,847,640 
12,959,065 

27,800 
8,500 

44,300 
102,500 

Dallas  

Total  

9,200 
7,000 
24,100 
11,350 

23,050 
117,800 
40,650 
49,350 

1,800 
3,300 
26,700 
7,400 

18,600 
60,400 
27,800 
44,300 

280,500 
987,800 
1,500,050 
223,725 

1,099,765 
6,336,660 
3,797,400 
843,625 

380,900 

3,213,906 

232,300 

809,400 

15,019,535 

37,557,760 

Schedule  17. — Denominations  and  amounts  of  Federal  Reserve  notes  received  by  the 
Federal  Reserve  agent  from  the  Comptroller  of  the  Currency  each  month  during  1918, 
and  the  totah  from  Nov.  16,  1914,  to  Dec.  Sl\  1918. 


Month. 


January.... 
February . . 

March  

kpril  

May  

June  

July  

August  

September. 
October — 
November. 
December. . 


Fives. 


$400,000 


1,200,000 
400,000 
1,500,000 
1,000,000 
3,800,000 
3,680,000 
5,040,000 
2,720,000 


700,000 


Total  received  during  1918. 
Total  received  from  Nov. 
16,1914,  to  Dec.  31, 1917.. 

Total  received  up  to  Dec. 
31, 1918  


20,440,000 
16,580,000 


37,020,000 


Tens. 


$360,000 
600,000 
2,200,000 
1,000,000 
3,000,000 


^ 600, 000 
5,400,000 
3,120,000 
4,560,000 
1,480,000 
2,920,000 


27,240,000 
27,520,000 


54,760,000 


Twenties. 


$1,040,000 
2,800,000 
2,000,000 
800,000 


2,800,000 
5,600,000 
4,880,000 
7,600,000 
2,000,000 
5,680,000 


35,200,000 
23,600,000 


58,800,000 


Fifties. 


$200,000 
800,000 


400,000 
400,000 
,200,000 


800,000 


3,800,000 
3,000,000 


6,800,000 


Hundreds. 


$400,000 
400,000 


800,000 


1,600,000 
2,400,000 


4,000,000 
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SCHEDULE  18. — Statement  of  recei ntsand  ilisposition  of  Federal  Reserve  notes  hi/  Federal 
Reserve  agent  from  opening  of  the  bank  on  Nov.  16,  1914,  and  of  funds  and  securities 
in  his  possession  on  Dec.  31,  1918. 

federal  Reserve  notes  received  from  Comptroller  of  Currency  $101,380,000.00 

Notos  issued  and  reissued  to  Federal  Reserve  Hanl<   $17s,s73,  100.00 

Notes  returned  l>v  Federal  Reserve  l'>ank  to  Federal  Re- 
serve agent   120,471,500.00 

Fit  noHes  returned  bv  United  States  Treasurer  to  Federal 

Reserve  agent   11,000.00 

Unfit  imles  received  bv  comptroller  from  United  States 

Treasurer  for  destruction   29,270, 125.00 

  49, 753, 225. 00 


Foderal  Reserve-  notes  outstanding  

Federal  Reserve  notes  in  hands  of  Federal  Reserve  agent  

Cold  for  retirement  of  Federal  Reserve  notes: 

In  gold  redempt ion  fund  at  Washington   $2, 543, 335.  on 

In  Federal  Reserve  agents'  fund  at  Washington   04, 130,000. 00 


Mr  pledged  to  secure  Federal  Reserve  notes 


29,119,876.00 
2,990,000.00 


00,073,935. 00 
75,085,890.33 


Schedule  19. —  Table  showing  total  number  and  amount  of  city  items,  country  items  in 
this  district,  and  other  district  items,  handled  by  the  Federal  Reserve  Bank  of  St.  Louis 
and  its  Louisville  and  Memphis  branches  each  month  during  1918. 

CITY  ITEMS. 


Louisville 

Memphis. 

Number  of 
items. 

Amount. 

Number  of 
items. 

Amount. 

22,449 
19,821 
24,794 
24,556 
24,999 
25, 632 
28  390 

$13,771,179.45 
24, 168,708.03 
34, 152, 108. 10 
31,916,229. 41 
36,950,731.39 
38,937,514. 22 
51.969.075.  10 

May  

June  

July  

33  077  1  36.553.745.83 

31,954 
56,682 
47,098 
46,023 

41,939,417.83 
52,964, 109.  00 
48,398, 168.65 
57,475,723.  75 

26,439 
34,571 
35,521 
39,459 

$18,680,477. 46 
29,204,790. 36 
30,760,337.72 
31,897,108. 77 

November  

December  

385,475 

469, 196,710.  76 

Total  

135,990 

110,542,714.31 

St.  Louis. 

Consolidated. 

Number  of 
items. 

Amount. 

January  

56, 158 
53,417 
59, 120 
50,375 
50, 732 
61,056 

$226,850,421. 12 
157,337,496.  68 
172,223,510. 12 
159,532,977.  94 
191,019,076. 08 
208,605, 794. 89 
191,214,536.72 
202,620,703. 04 
209,277,676.63 
252,215,454. 21 
218,046,885. 96 
231,522,966. 58 

78,607 
73,238 
83,914 
74,931 
75, 731 
86,688 
103,008 
127,525 
155,062 
213,904 
187,997 
214,205 

$240,621,600. 57 
181,506,204. 71 
206,375,618. 22 
191,449,207. 35 
227,969,807.47 
247,543,309.11 
243,183,611.82 
239,174,448.87 
269,897,571.92 
334,384,353. 57 
297,205,392. 33 
320,895,799. 10 

April  

May  

July  

74,618 
94,448 
96,669 
122,651 
105,378 
128, 723 

September  

October  

November  

Total  

953,345 

2,420,467,499. 97 

1,474,810 

3,000,206,925. 04 
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Schedule  19. —  Table  showing  total  number  and  amount  of  city  items,  etc. — Continued. 

COUNTRY  ITEMS. 


Louisville. 


Number  of 
items. 


Amount. 


Memphis. 


Number  of 
items. 


Amount. 


January  

February . . 

March  

April  

May  

June  

July  

August  

September. 

October  

November . 
December. . 

Total 


40,921 
40, 613 
50,534 
57,080 
64,568 
74,966 
105,588 
108,933 
105,562 
114,294 
109,356 
121,371 


35,578, 
5,651, 
7,913, 
8,793, 
9,881, 
9,984, 
10,889, 
10, 196, 
10,492, 
11  '858, 
10,852, 
13, 620, 


146.  79 
358.  79 
879.  82 
498. 95 
357. 11 
875.  22 
644. 00 
912. 34 
073. 25 
974. 07 
627. 16 
756.  84 


28,370 
39, 127 
37,537 
42,512 


$4,344,252.57 
6,864,471.55 
5,882,794.70 
6,398,785. 51 


993,786 


115,714, 104. 34 


147,546 


23,490,304.33! 


January  

February . . 

March  

April  

May  

June  

July  

August  

September. 
October — 
November . 
December. . 

Total 


St.  Louis. 


Number  of 
items. 


220,348 
220,652 
262, 732 
239.951 
254,784 
298,630 
424,958 
492,052 
403, 160 
476,380 
496, 866 
505,313 


4, 295, 826 


Amount. 


$47,818, 
43,219, 
73.484, 
75,581, 
55, 710, 
59,488, 
67,427, 
75,237, 
56,795, 
63,334, 
62,569, 
63, 968, 


660. 12 
702.  65 
072. 05 
930. 98 
219. 34 
166. 48 
831. 07 
019. 19 
714. 23 
172. 52 
130.  01 
735. 19 


744,635,353.83 


Consolidated. 


Number  of 
items. 


261,269 
261,265 
313,266 
297,031 
319,352 
373.596 
530, 546 
600,985 
537,092 
629,801 
643,759 
669, 196 


5,437, 158 


Amount. 


$53,396, 
48,871, 
81,397, 
84,375, 
65,591, 
69,473, 
78,317, 
85, 433, 
71,632, 
82,057, 
79,304, 
83,988, 


806.91 
061.44  J 
951. 87  ] 
429.93  3 
576.45,1 
041.  70  j 
475. 07 
931.53J 
040.05, 
618. 14 
551.871 
277. 54  1 


),  762. 50 


OTHER  DISTRICT  ITEMS. 


Louisville. 

Memphis. 

Number 
of  items. 

Amount. 

Number 
of  items. 

Amount. 

January  

301 
316 
355 
560 
662 
711 
1,087 
1,126 
1,107 
2, 278 
2, 131 
2,043 

$107,741.04 
151,235.83 
112,977.27 
610,695.54 
442,962.25 
365, 168. 21 
283,664.94 
536,457.40 
716, 223.29 
6,632, 132.26 
542,634.77 
646,985.65 

February  

March  

April  

Mav  

June  ^m. 

July  

August  

September  

October  

302 
532 
487 
609 

$220, 740. 49 
465,594.09 
487,307.71 
271,790.89 

Total  

12,677 

11,148,878. 45 

1,930 

1,445, 433.18 
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OTHBB  DISTRICT  ITEMS— Continued. 


St.  Louis. 

Consolidated. 

H_                                               .  _ 

Number 
of  items. 

Amount . 

Number 
of  items. 

Amount. 

4,863 

$29,723,283.90 

5, 164 

$29,831,024.94 

4,353 

25,537,607. 01 

4,669 

25,688,842.84 

3,793 

31,365,755.08 

4,148 

31,478,732.35 

3,795 

31,645,691.49 

4,355 

32,256,387.03 

Mav 

4,205 

30,385,379.79 

4,867 

30,828,342.04 

7, 237 

27, 282, 070. 67 

7,948 

27,647,238.88 

Julv  

13,067 

29,736,956.06 

14,154 

30,020,621.00 

Aueust  

20,329 

29,333,331.95 

21,455 

29, 869, 789. 35 

September  

18,688 

30,548,801.69 

20,097 

31,485,765.47 

Octolwr  

22,354 

16,621,257.29 

25. 164 

23,718,983.64 

16,714 

22,171,873.10 

19,332 

23,201,815.58 

12, 789 

18, 780, 573.82 

15,441 

19,699,350.36 

132, 187 

323,132,581.85 

146,794 

335,726,893.48 

Schedule  20. — Number  and  amount  of  checks  and  warrants  on  the  United  States  Treas- 
urer handled  by  the  Federal  Reserve  Bank  of  St.  Louis  and  its  Louisville  and  Memphis 
branches  each  month  during  1918. 


Louisville. 

Memphis. 

Number 
of  items. 

Amount. 

Number 
of  items. 

Amount. 

October  

58 

$513,397.74 

3,649 

$274,984.22 

116 

3,972,037.06 

10,071 

777,311.17 

December  

1,572 

3, 819, 770. 72 

17, 738 

1,313,802. 44 

Total  

1,746 

8,305,205.52 

31,458 

2,366,127.83 

St.  Louis. 

Consolidated. 

Number 
of  items. 

Amount. 

Number 
of  items. 

Amount. 

January  

66,836 

$18, 236,072.95 

66,836 

$18,236,072.95 

February  

120,273 

27, 721,444.07 

120,273 

27,721,444.07 

72,878 

20,319,449.23 

72, 878 

20,319,449.23 

April  

May  

86,062 
124, 103 

18, 192, 286. 18 
21,528,591.53 

86, 062 
124, 103 

18, 192,286.18 
21,528,591.53 

June  

100,468 

21,065,499.88 

100, 468 

21,065,499.88 

Julv  

97,177 

23.240,855.80 

97, 177 

23,240,855.80 

137, 003 

30, 218,926. 60 

137,003 

30,218,926.60 

September  '.  

140,083 

30, 161, 203. 75 

140, 083 

30,161,203.75 

October...  

164,346 

32,992,171.60 

168,053 

33,780,553.56 

November  

161,928 

35,660,524.09 

172,115 

40,409,902.32 

December  

223,343 

40,108,803.54 

242,653 

45,242,376.70 

Total  

1,494,500 

319, 445, 829. 22 

1, 527, 704 

330,117,162.57 

Schedule  21. — Number  and  amount  of  United  States  coupons  handled  by  the  Federal 
Reserve  Bank  of  St.  Louis  and  its  Louisville  and  Memphis  branches  each  month  during 
1918. 


Louisville. 


Coupons 
handled. 


Amount. 


Memphis. 


Coupons 
handled. 


Amount. 


26,923 
30,280 
39,540 
41,193 


$83,313.45 
82,367.99 
238,948.92 
211,496.14 


7,740 
12,607 


Total . 


137,941 


616,126.50 


20,347 


$33,371.32 
53.872.00 


87,243.32 
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Schedule  21. — Number  and  amount  of  United  States  coupons,  etc. — Continued. 


St.  Louis. 

Consolidated. 

Coupons 
handled. 

Amount. 

Coupons 
handled. 

Amount. 

January 

33, 100 
11.171 

6,089 
5, 961 
257,559 
156,853 
61, 450 
26,438 
321,945 
184,606 
270,652 
214,013 

8133,613.32 
34,401.90 
14,631.83 
34,173.72 
1,120,392. 19 
652, 136. 11 
205,358.82 
69,685.12 
694,355. 44 
378,967.16 
1,077,210.99 
804,029.35 

33,100 
11,171 

6,089 
5,961 
257,559 
156,853 
61,450 
26, 438 
348,873 
214,886 
317,932 
267,813 

$133,613.32 
34,401.90 
14,631.83 
34,173.72 
1,120,392.19 
652, 136.11 
205,358.82 
69,685.12 
777, 668. 89 
461,335.15 
1,349,531.23 
1,069,397.49 

April  

July  

Aueust    

September  

October   

November  

Total  

1,549,837 

5,218,955.95 

1,708,125 

5,922,325.77 

Average  per  month  on  total  coupons  handled,  142,344;  amount  $493,527.15. 

Schedule  22. —  Total  debits  and  credits  of  Federal  Reserve  Bank  of  St.  Louis  through 
gold  settlement  fund  in  Washington  for  each  week  during  1918,  and  the  balance  to  its 
credit  on  the  dates  shown. 


For  week  ending- 


Jan.  3  

Jan.  10  

Jan. 17  

Jan.  24  

Jan.  31  

Feb.  7  

Feb. 14  

Feb.  21  

Feb.  28..-.  

Mar.  7  

Mar.  14  

Mar.  21  

Mar.  28  i  

Apr.  4  -  

Apr.  11  

Apr.  18...  

Apr.  25  

May  2  

May  9  

May  16  

May  23  

May  31  

June  6  

June  13  

June  20  

June  27  

July  5....  

July  11  

July  18  

July  25  

Aug.  1  J  - 

Aug.  8  

Aug.  15  

Aug.  22  

Aug.  29  :  A. 

Sept.  5  

Sept.  12  

Sept.  19  

Sept.  26  

Oct.  3  

Oct.  10  

Oct.  17  

Oct.  24  

Oct.  31  

Nov.  7  

Nov.  14  

Nov.  21  

Nov.  29  

Dec.  5  

Dec.  12  

Dec.  19  

Dec.  26  

Total  


Total  debits 


$38,252,000 
43,943,000 
40,008,000 
44,323,000 
43,524,000 
43,816,000 
33,439,000 
46, 600, 000 
42,877,000 
49, 505, 000 
44,694,000 
49, 060, 000 
51,579,000 
47, 188,000 
53, 093, 000 
55, 322, 000 
57,464,000 
55,401,000 
51,341,000 
54,553,000 
61,304,000 
41,500,000 
57,283,000 
56, 128,000 
60,225,000 
54,224,000 
85,058,000 
37,620,000 
64,969,000 
55, 463, 000 
54, 152,000 
44, 804, 000 
55, 619, 000 
54,011,000 
61,546,000 
51,188,000 
58,996,000 
60,476,000 
66,022,000 
62,822,000 
68, 187,000 
59,060,000 
74,860,000 
68, 717, 000 
62,251,000 
62,092,000 
62,315,000 
65, 574, 000 
48,216,000 
50,603,000 
55,659,000 
48,775,000 


2,815,701,000 


Total  credits. 


$41,680,000 
45,798,000 
43, 159,000 
46,503,000 
43,328,000 
40,209,000 
42, 221,000 
46, 784,000 
46,592,000 
50,743,000 
49,066,000 
47,424,000 
47,874,000 
41,283,000 
50,827,000 
49, 751,000 
52,813,000 
53,255,000 
53,077,000 
65, 523,000 
52, 149, 000 
57,649,000 
44, 294, 000 
55, 169,000 
49,669,000 
63,823,000 
62,783,000 
55, 190,000 
51,439,000 
56,639,000 
57,819,000 
53, 707, 000 
58,989,000 
60,300,000 
59, 797, 000 
47,401,000 
55,806,000 
64,955,000 
62,603,000 
55,499,000 
60, 652,000 
65,937,000 
75,240,000 
83,338,000 
60,898,000 
63,319,000 
72,439,000 
74,712,000 
57,329,000 
67, 529, 000 
72,211,000 
61,048,000 


2,898,242,000 


Balance  to 
credit  of  Fed- 
eral Reserve 
Bank  of  St. 
Louis. 


$21,314,400 
23, 169, 400 
20,820, 400 
26, 656, 400 
26, 968, 900 
23, 402, 400 
32, 184,400 
26,776,400 
30, 519, 900 
30,270,400 
34, 642, 400 
33, 169, 900 
29,485, 900 
23, 780, 900 
21, 693, 400 
18,368, 400 
16,187,800 
17, 605,800 
23, 122, 800 
37,421,000 
23, 401, 500 
40, 636, 600 
27,488,300 
33,247,300 
22,476,000 
32,352,300 
23,235,000 
35,052,000 
21,279,000 
22, 270, 000 
25, 7(8, 000 
35, 270, 000 
28, 162,000 
29, 180,000 
27,584,000 
24,932,000 
16,513,000 
21,116,000 
17,510,000 
13,934,000 
10,713,000 
17,261,000 
17,578,000 
28, 999,000 
27, 669, 000 
30,372,000 
33, 356, 000 
26, 493,000 
21,388,000 
23,963,000 
31,141,000 
30,038,000 
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marked  change  in  financial  and  commercial  activities  took  place 
ring  the  year  1919.  Attention  was  turned  from  winning  the  war 
to  restoring  conditions  to  a  peace  basis,  and  the  banks  in  this  district 
were  called  upon  to  finance  a  larger  volume  of  commercial,  industrial 
and  agricultural  business  than  ever  before. 

The  usefulness  of  the  Federal  Reserve  Bank  was  further  demon- 
strated  during  1919.  It  rendered  valuable  assistance  in  the  flotation 
of  the  Victory  Loan  and  the  various  issues  of  Certificates  of  Indebted- 
ness during  the  year,  and  also  greatly  aided  member  banks  in  taking 
care  of  increased  commercial  demands.  Its  rediscounting,  clearing, 
collection  and  other  facilities  were  used  to  a  greater  extent  than  in 
any  previous  year. 

Measured  both  by  the  service  rendered  and  the  financial  results  of 
operation,  the  year  1919  was  a  most  successful  one  for  this  bank. 

FINANCIAL  RESULTS  OP  OPERATION. 

The  gross  earnings  during  the  year  1919  amounted  to  $3,884,478.29 
and  the  current  expenses  were  $1,174,793.26,  leaving  net  earnings  of 
$2,709,685.03.  This  was  an  increase  of  $758,877.79  over  the  net  earn- 
ings for  1918.  After  charging  off  $335,000  of  the  cost  of  bank 
premises,  paying  the  dividends  for  1919  amounting  to  $234,659.91,  and 
setting  aside  a  reserve  of  $19,519.44  to  pay  the  Federal  Reserve 
Board's  assessment  for  the  first  six  months  of  1920,  net  profits  of 
$2,120,494  were  left  for  the  year.  These  net  profits  were  transferred 
to  surplus  account,  making  $3,723,805.22  in  that  account  on  December 
31,  1919.  The  principal  source  of  revenue  during  1919  was  bills 
discounted.  Of  the  $3,884,478.29  of  gross  earnings,  $2,918,462.08  was 
derived  from  this  source.  Schedule  1  shows  in  detail  the  earnings 
and  expenses  for  the  years  1918  and  1919. 

Comparative  balance  sheets  as  of  December  31,  1918,  and  1919,  are 
?iven  in  Schedule  2.  From  these  balance  sheets,  it  will  be  seen  that 
the  total  resources  of  the  Federal  Reserve  Bank  of  St.  Louis  increased 
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from  $220,189,394.05  on  December  31,  1918,  to  $301,094,164.75  on 
December  31,  1919.  Between  these  dates,  its  gross  deposits  increased 
from  $88,203,789.46  to  $131,963,641.07  and  its  earning  assets  increased 
from  $85,717,141.81  to  $128,874,552.62.  The  reserve  deposits  of  mem- 
ber banks  increased  from  $52,830,678.16  to  $72,282,788.29  within  that 
time,  due  in  great  measure  to  the  admission  of  state  banks  and  trust 
companies  into  the  System. 

DISCOUNT  OPERATIONS. 

The  total  amount  of  paper  discounted  for  member  banks  during 
1919  was  $2,100,630,595.51,  exclusive  of  rediscounts  for  other  Federal 
Reserve  Banks  and  bankers'  acceptances  purchased.  Of  this  amount 
$226,478,442.35  was  commercial  or  single-name  paper,  $7,946,180  con- 
sisted of  trade  acceptances,  or  two-name  paper,  and  $1,866,205,973.16 
consisted  of  member  banks'  15-day  collateral  notes.  Of  the 
$226,478,442.35  of  commercial  paper  discounted,  $33,082,706.47  was 
secured  by  Liberty  Bonds  and  Certificates  of  Indebtedness,  and  of  the 
$1,866,205,973.16  of  members  banks'  collateral  notes,  $1,862,163,473.16 
was  secured  by  such  Government  obligations.  The  total  paper  dis- 
counted for  member  banks  during  1919  shows  an  increase  of 
$1,015,493,341.29  over  the  amount  discounted  in  1918. 

The  total  number  of  bills  handled  during  1919  was  33,866,  as  fol- 
lows: Rediscounts,  20,177;  member  banks'  collateral  notes,  9,104, 
and  bills  bought,  4,585. 

Of  the  540  member  banks,  305  different  member  banks  rediscounted 
with  this  bank  during  1919,  which  is  an  increase  of  27  over  the  number 
accommodated  in  1918. 

Schedule  3  shows  the  volume  of  the  different  classes  of  paper  dis- 
counted by  this  bank  and  each  of  its  branches  during  the  year,  and 
Schedule  4  shows  the  volume  of  paper  received  from  each  state  each 
month  and  the  number  of  different  banks  in  each  state  discountin 
during  the  year. 

Exhibit  A  gives  a  table  and  chart  showing  (1)  discounted  pape 
secured  by  Liberty  Bonds  and  Treasury  Certificates,  (2)  other  dis 
counted  paper,  (3)  total  discounts,  (4)  ratio  of  paper  secured  b; 
Government  obligations  to  total  discounted  paper,  (5)  bills  bough 
in  open  market,  (6)  total  bills  discounted  and  purchased,  (7)  Unite 
States  securities,  and  (8)  total  earning  assets,  as  at  close  of  business 
each  Friday. 

During  the  year,  the  Federal  Reserve  Bank  of  St.  Louis  redis- 
counted for  the  Federal  Reserve  Bank  of  Philadelphia,  $53,500,000, 
and  for  the  Federal  Reserve  Bank  of  Richmond,  $86,709,000  of  paper. 
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jfehedule  5  shows  the  discounts  acquired  from  other  Federal  Reserve 
Banks  each  month  during  the  year.  This  bank  did  not  rediscount 
with  any  other  Federal  Reserve  Bank,  nor  did  it  sell  any  of  its 
bankers '  acceptances  to  other  Federal  Reserve  Banks  during  1919. 

The  discount  rates  of  this  bank  in  effect  at  the  opening  and  closing 
of  the  year  and  the  changes  made  during  the  year  are  shown  in 
Schedule  6. 

TRADE  ACCEPTANCES. 

During  1919  this  bank  discounted  a  total  of  $7,946,180  of  trade 
acceptances  for  member  banks,  which  is  a  decrease  of  $7,735,021  as 
compared  to  1918.  However,  this  does  not  necessarily  indicate  that 
the  use  of  the  trade  acceptance  is  declining  in  this  district.  On  the 
contrary,  it  is  our  belief  that  the  volume  of  trade  acceptances  ma- 
terially increased  during  the  year,  but  they  were  not  rediscounted. 
Every  effort  has  been  made  to  encourage  the  use  of  trade  acceptances, 
and  throughout  the  year  the  Federal  Reserve  Bank  maintained  a 
preferential  rate  of  discount  for  such  paper,  ranging  from  one-quarter 
to  one-half  of  one  per  cent  lower  than  the  rates  for  other  commercial 
paper  of  similar  maturity. 

BANKERS'  ACCEPTANCES. 

During  the  past  year  this  bank  purchased  a  total  of  $127,822,917.32 
of  bankers'  acceptances,  of  which  $81,783,085.52  were  purchased  from 
banks  and  dealers  in  the  district  and  $46,039,831.80  from  or  through 
other  Federal  Reserve  Banks.  This  is  an  increase  of  $97,175,284.14 
over  the  amount  purchased  during  1918.  The  rates  on  these  accept- 
ances ranged  from  4  to  5  per  cent.  Schedule  7  shows  the  amounts 
of  bankers'  acceptances  purchased  each  month  from  and  through 
other  Federal  Reserve  Banks  and  from  banks  and  dealers  in  this 
district. 

During  1919  this  bank  continued  its  policy  of  encouraging  the 
legitimate  use  of  bankers'  acceptances,  and  it  is  believed  that  sub- 
stantial progress  was  made.  It  is  estimated  that  approximately 
$80,000,000  bankers'  acceptances  were  created  in  this  district  in  1919, 
and  while  many  of  these  found  their  way  into  this  bank,  a  substantial 
amount  was  sold  by  dealers  to  banks  in  other  districts.  The  intra- 
district  distribution  of  bills  has  seemed  desirable,  and  we  have  largely 
confined  our  open  market  purchase  to  bills  bearing  the  name  of  one 
bank  in  District  No.  8  and  of  one  name  in  another  Federal  Reserve 
district.  When  member  banks  in  this  district  have  offered  their  own 
acceptances,  the  rate  of  discount  for  commercial  paper  has  been 
charged  instead  of  the  rate  for  endorsed  bank  bills,  in  an  effort  to 
discourage  such  practice.    The  rate  on  open  market  purchases  has 
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been  subject  to  contract  at  time  of  offering,  thus  affording  a  measure 
of  control  on  the  improper  use  of  bank  bills. 

The  following  member  banks  were  authorized  by  the  Federal  Re- 
serve Board  during  1919  to  accept  up  to  100  per  cent  of  their  capital 
and  surplus,  drafts  and  bills  of  exchange  growing  out  of  transactions 
involving  the  importation  or  exportation  of  goods,  as  provided  in 
Section  13  of  the  Federal  Reserve  Act : 

Liberty  Bank,  St.  Louis,  Mo  Authorized  April  IS,  1919. 

First  National  Bank,  St.  Louis,  Mo  Authorized  October  23,  1919. 

The  addition  of  these  two  makes  seven  member  banks  in  this  dis- 
trict which  have  been  granted  permission  to  accept  up  to  100  per  cent. 

RESERVE  POSITION. 

The  reserve  position  of  the  Federal  Reserve  Bank  of  St.  Louis  was 
well  maintained  throughout  the  year,  and  it  was  not  necessary  to 
rediscount  with  any  other  Federal  Reserve  Bank  to  build  up  the 
reserve.  On  December  31,  1919,  the  reserve  of  this  bank  against  all 
liabilities  was  47.7  per  cent. 

Exhibit  B  gives  a  table  and  a  chart  showing  (1)  gold  reserve, 
(2)  total  cash  reserve,  (3)  Federal  Reserve  notes  in  actual  circula- 
tion, (4)  net  deposit  liability,  (5)  combined  net  deposit  and  Federal 
Reserve  note  liabilities^  and  (6)  ratio  of  total  cash  reserves  to  net 
deposit  and  Federal  Reserve  note  liabilities,  as  at  the  close  of  business 
each  Friday. 

MOVEMENT  OF  MEMBERSHIP. 

On  January  1,  1919,  the  Federal  Reserve  Bank  of  St.  Louis  had  a 
total  of  513  member  banks,  consisting  of  469  national  banks  and  44 
state  banks  and  trust  companies.  Its  authorized  capital  was  $7,599,200, 
of  which  one-half,  or  $3,799,600,  was  paid  in. 

During  the  year,  fourteen  new  national  banks  became  members,  six 
liquidated  and  five  consolidated  with  other  national  banks.  Twenty- 
seven  state  banks  and  trust  companies  were  admitted  to  membership, 
one  consolidated  with  another  member  state  bank,  one  was  converted 
into  a  national  bank,  and  one  withdrew  from  the  System. 

On  December  31,  1919,  this  bank  had  a  total  of  540  member  banks, 
consisting  of  472  national  banks  and  68  state  banks  and  trust  com- 
panies. Its  authorized  capital  stock  was  $8,130,900,  of  which  $4,064,450 
was  paid  in.  This  shows  a  net  increase  in  the  paid-up  capital  stock 
of  $264,850  over  December  31,  1918. 

Schedule  8  gives  a  list  of  the  national  and  state  banks  which  became 
members  during  1919,  and  also  the  banks  which  liquidated,  consoli- 
dated or  withdrew  from  the  System. 
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RELATIONS  WITH  NATIONAL  RANK  MEMRERS. 

Continued  progress  has  been  made  during  the  past  year  in  develop- 
ing a  closer  relationship  between  the  Federal  Reserve  Bank  and  its 
members.  In  addition  to  paying  the  charges  on  shipments  of  cur- 
rency, assuming  the  cost  of  telegrams  regarding  money  shipments  or 
deposit  transactions,  making  transfers  of  funds  by  wire,  furnishing 
forms  of  financial  statements  for  use  by  customers,  and  accepting 
United  States  bonds  for  safekeeping,  which  were  previously  inaugurated, 
the  Federal  Reserve  Bank  in  March,  1919,  began  to  assort  currency 
for  its  members  without  charge  and  to  furnish  them  with  drafts  for 
use  in  drawing  on  it  or  its  branches. 

Thirty-three  national  banks  in  this  district  were  granted  permission 
by  the  Federal  Reserve  Board  during  1919  to  act  as  trustee,  executor, 
etc.,  under  the  provisions  of  Section  11  (k)  of  the  Federal  Reserve 
Act  as  amended  by  the  Act  of  September  26,  1918.  Seven  national 
banks  which  had  been  granted  the  fiduciary  powers  as  originally  pro- 
vided by  the  Federal  Reserve  Act  were  authorized  to  exercise  the 
additional  powers  conferred  by  the  amendment  of  September  26,  1918. 
On  December  31,  1919,  there  were  71  national  banks  in  this  district 
authorized  to  exercise  fiduciary  powers,  of  which  10  were  located  in 
Arkansas,  15  in  Illinois,  13  in  Indiana,  18  in  Kentucky,  1  in  Mississippi, 
13  in  Missouri  and  1  in  Tennessee.  Schedule  9  gives  a  list  of  the 
national  banks  granted  permission  during  1919  to  exercise  fiduciary 
powers. 

The  Federal  Reserve  Bank  of  St.  Louis  has  continued  the  practice 
started  in  April,  1918,  of  making  deposits  for  national  banks  to  their 
5  per  cent  Redemption  Account  with  the  Treasurer  of  the  United 
States  at  Washington,  through  the  medium  of  the  Federal  Reserve 
Board  and  the  Gold  Settlement  Fund.  The  volume  of  such  deposits 
during  1919  was  as  follows: 


Month. 

Number 
of 

deposits. 

Amount. 

Month. 

Number 
of 

deposits. 

Amount. 

January   

February   

148 
174 
131 
239 
437 
355 
432 

$525,361.97 
918,835.35 
1,191,871.50 
1,574,610.50 
1,726,500.00 
1,812,082.50 
1,452,400.00 

September  

284 
321 
244 
240 
315 

$1,516,800.00 
1,989,825.00 
1,822,650.00 
2,267,950.00 
2,685,530.00 

April  

November  

December  

Totals  for  year. . 

July  

3,320 

$19,484,416.82 

RELATIONS  WITH  STATE  BANKS  AND  TRUST  COMPANIES. 

The  solicitation  of  par  points  and  the  activities  in  connection  with 
subscriptions  to  the  Victory  loan  and  the  various  issues  of  certificates 
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of  indebtedness  during  the  year,  have  brought  the  state  banks  and 
trust  companies  of  the  district  into  still  closer  touch  with  the  Federal 
Reserve  Bank.  Also,  many  non-member  banks  have  borrowed  through 
members  from  the  Federal  Reserve  Bank  on  their  Government  securi- 
ties, as  authorized  by  the  Federal  Reserve  Board,  and  this  has  caused 
them  to  appreciate  more  fully  the  service  rendered  by  this  bank. 

Increased  interest  has  been  manifested  in  membership  by  state 
banks  and  trust  companies.  Twenty-seven  state  banks  and  trust 
companies  were  admitted  to  membership  during  the  year,  making  a 
total  of  68  member  state  banks.  A  number  of  banks  have  expressed 
an  intention  to  file  application  in  the  near  future.  Some  are  increasing 
their  capital  in  order  to  be  eligible  to  join.  On  December  31,  1919, 
there  were  937  eligible  non-member  state  banks  and  trust  companies 
in  this  district  with  total  resources  aggregating  approximately 
$505,000,000.  The  total  resources  of  the  68  member  state  banks  and 
trust  companies  amounted  to  $413,412,927.91,  which  is  over  45  per  cent 
of  the  total  resources  of  all  the  eligible  state  institutions  in  the  district. 

Of  the  $72,282,788.29  of  reserve  deposits  of  all  member  banks  in  the 
Federal  Reserve  Bank  of  St.  Louis  on  December  31,  1919,  the  reserves 
of  the  68  member  state  banks  and  trust  companies  amounted  to 
$21,971,031.71,  or  over  30  per  cent  of  the  total  reserve  deposits.  The 
state  banks  and  trust  companies  that  are  members  have  availed  them- 
selves freely  of  the  facilities  offered  by  the  Federal  Reserve  Bank. 

Under  .arrangements  with  the  banking  departments  of  the  states  in 
this  district,  examiners  for  the  Federal  Reserve  Bank  participated 
jointly  with  state  examiners  in  48  examinations  of  37  member  state 
banks  during  1919.  The  following  table  shows  the  work  done,  by 
states : 


State. 

Number  of  member 
State  Banks. 

Number  of  State 
examinations. 

Participations  by 
Federal  Reserve 
Examiners. 

23  Hfi^ 

20 

14 

Illinois  

^12 

12 

■  2 

2 

2 

5 

9 

9 

">  o 

0 

0 

19 

18 

11 

.  7 

13 

10 

68 

74 

48 

FEDERAL  RESERVE  NOTES. 

During  the  year  the  Federal  Reserve  agent  received  from  the 
Comptroller  of  the  Currency,  Federal  Reserve  notes  aggregating 
$138,220,000. 
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The  Federal  Reserve  agent  issued  and  re-issued  to  the  Federal 
Reserve  Bank  of  St.  Louis  during  1919,  against  the  pledge  of  gold 
and  eligible  paper,  a  total  of  $134,025,000  of  Federal  Reserve  notes, 
which  is  an  increase  of  $31,420,000  over  the  amount  issued  and  re- 
issued the  previous  year.  The  greatest  demand  for  notes  was  during 
the  months  of  September,  October,  and  November.  Schedule  10  shows 
the  amount  of  each  denomination  of  Federal  Reserve  notes  issued  by 
the  Federal  Reserve  agent  to  the  bank  each  month  during  the  year. 

The  bank  returned  to  the  Federal  Reserve  agent  a  total  of 
$14,315,000  fit  Federal  Reserve  notes  during  the  year. 

The  Treasurer  of  the  United  States  during  1919  redeemed  out  of 
the  redemption  fund  maintained  with  him  by  the  Federal  Reserve 
agent  $84,110,920  of  unfit  notes  of  the  Federal  Reserve  Bank  of 
St.  Louis  which  were  turned  over  to  the  Comptroller  of  the  Cur- 
rency for  destruction. 

The  amount  of  Federal  Reserve  notes  outstanding  at  the  close  of 
1918  was  $129,119,875.  Adding  the  $134,025,000  of  notes  issued  dur- 
ing 1919,  and  subtracting  the  $14,315,000  of  fit  notes  returned  by  the 
bank  to  the  Federal  Reserve  agent  and  the  $84,110,920  of  unfit  notes 
redeemed,  left  a  total  of  $164,718,955  Federal  Reserve  notes  outstand- 
ing on  December  31,  1919.  To  secure  these  outstanding  notes  there 
were  $61,624,715  of  gold  deposited  with  the  Federal  Reserve  agent 
and- $110,358,070.82  of  eligible  paper  hypothecated  with  him.  Of  the 
$164,718,955  Federal  Reserve  notes  outstanding,  $17,589,880  were  held 
by  the  Federal  Reserve  Bank  and  its  branches  and  $1,830,745  were  in 
transit  to  Washington  for  redemption,  leaving  $145,298,330  in  actual 
circulation  on  December  31,  1919. 

Schedule  11  shows  the  amount  of  each  denomination  of  Federal 
Reserve  notes  outstanding  December  31,  1918,  issued,  returned  and 
redeemed  during  1919,  and  outstanding  December  31,  1919.  Com- 
parative statements  of  the  Federal  Reserve  agent's  accounts  as  of 
December  31,  1918,  and  1919,  are  given  in  Schedule  12. 

Out  of  the  redemption  fund  maintained  by  the  Federal  Reserve 
Bank  of  St.  Louis  with  the  United  States  Treasurer,  $2,031,550  of  fit 
Federal  Reserve  notes  were  redeemed  during  the  year,  whi^h  were 
returned  to  the  bank  for  reissuance. 

During  1919  the  Federal  Reserve  Bank  of  St.  Louis  received  from 
'  other  Federal  Reserve  Banks  for  redemption  or  credit  $50,469,925  of 
its  own  Federal  Reserve  notes,  and  returned  to  other  Federal  Reserve 
Banks  for  redemption  or  credit  $75,559,285  of  their  Federal  Reserve 
I  notes.    In  other  words,  this  bank  returned  $25,089,360  more  notes  of 
'  other  banks  than  it  received  of  its  own.   As  was  the  case  in  1918.  the 
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Federal  Reserve  Bank  of  Chicago  returned  to  this  bank  more  notes 
of  the  Federal  Reserve  Bank  of  St.  Louis  than  did  any  other  district. 
This  bank  also  returned  more  notes  of  the  Federal  Reserve  Bank  of 
Chicago  than  of  any  other  district.  Schedule  13  shows  the  amount 
of  Federal  Reserve  notes  received  by  this  bank  from  each  other 
Federal  Reserve  Bank  and  the  amount  of  notes  of  each  other  Federal 
Reserve  Bank  returned  by  this  bank  during  1919. 

FEDERAL  RESERVE  BANK  NOTES. 

During  the  year  1919,  $16,304,000  of  Federal  Reserve  Bank  notes  were 
issued,  consisting  of  $10,596,000  new  circulation  and  $5,708,000  new 
notes  to  replace  unfit  ones.  A  total  of  $6,136,000  unfit  Federal  Reserve 
Bank  notes  were  redeemed  during  the  year. 

The  amount  of  Federal  Reserve  Bank  notes  outstanding  on  Decem- 
ber 31,  1919,  was  $16,608,000.  These  bank  notes  were  secured  by 
$17,068,000  of  United  States  special  certificates  of  indebtedness,  de- 
posited with  the  Treasurer  of  the  United  States. 

Of  the  $16,608,000  of  bank  notes  outstanding  on  December  31,  1919, 
$1,109,676  were  held  by  the  Federal  Reserve  Bank  and  its  branches, 
leaving  $15,498,324  of  Federal  Reserve  Bank  notes  in  actual  circula- 
tion at  the  end  of  the  year. 

Schedule  14  shows  by  denominations  the  Federal  Reserve  Bank 
notes  outstanding  December  31,  1918,  issued,  replaced  and  redeemed 
during  1919,  and  outstanding  on  December  31,  1919. 

CLEARINGS. 

The  check  clearing  facilities  of  the  Federal  Reserve  Bank  were 
availed  of  both  by  member  banks  and  non-member  banks  to  a  greater 
extent  during  the  year  1919  than  in  any  previous  year. 

The  total  number  of  clearing  items  handled  by  this  bank  and  its 
branches  during  1919  was  19,107,635,  and  the  total  amount  was 
$6,008,535,869.76.  This  is  an  increase  of  10,521,169  in  number  and 
$1,458,645,126.17  in  amount  over  the  year  1918. 

The  steady  increase  in  the  volume  of  items  handled  by  the  parent  bank 
and  by  each  of  its  branches  each  month  is  evidenced  by  Schedule  15. 

On  December  31,  1918,  the  Federal  Reserve  Bank  of  St.  Louis  was 
collecting  at  par  checks  on  1,558  of  the  banks  and  trust  companies  in 
this  district.  During  the  year  1919,  as  a  result  of  a  campaign  by 
correspondence  and  personal  interviews,  the  number  of  banks  on 
which  checks  were  collectible  at  par  through  the  Federal  Reserve 
Bank  was  increased  to  2,845,  which  is  almost  90  per  cent  of  all  the 
banks  in  the  district.    Of  the  remaining  355  non-member  banks  in 
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this  district  witli  which  arrangements  have  not  yet  been  made  to 
collect  checks  at  par,  129  are  in  Arkansas,  74  in  Kentucky  and  152 
in  Mississippi. 

COLLECTIONS. 

Member  banks,  during  the  year  1919,  also  made  greater  use  of 
the  facilities  of  the  Federal  Reserve  Bank  for  the  collection  of  such 
items  as  drafts,  notes,  coupons,  acceptances,  etc.,  than  ever  before. 

During  the  year  this  bank  and  its  branches  handled  a  total  of 
34,372  collection  items,  amounting  to  $87,257,166.92,  not  including 
coupons.  This  is  an  increase  of  23,010  in  number  and  $53,787,560.37 
in  amount  over  those  handled  in  1918.  Schedule  16  shows  the  number 
and  amount  of  collection  items  handled  by  the  parent  bank  and  each 
of  its  branches  each  month  during  1919. 

The  number  of  Government  coupons  handled  in  1919  was  5,653,395, 
and  they  amounted  to  $21,422,555.56.  This  shows  an  increase  of 
3,945,270  in  number  and  $15,500,229.79  in  amount  over  1918.  The 
number  and  amount  of  coupons  from  United  States  securities  handled 
by  the  parent  bank  and  each  of  its  branches  each  month  are  shown 
by  Schedule  17. 

GOLD  SETTLEMENT  FUND. 

The  gold  settlement  fund  has  continued  to  be  an  admirable  medium 
for  quick  settlement  of  accounts  between  this  bank  and  other  Federal 
Reserve  Banks.  The  totals  of  such  settlements  during  the  year  show 
a  steady  increase. 

The  balance  to  the  credit  of  this  bank  in  the  gold  settlement  fund 
at  the  beginning  of  the  year  was  $26,996,785.30.  The  total  receipts 
through  the  gold  settlement  fund  amounted  to  $5,364,011,300.60,  and 
the  total  disbursements  were  $5,377,634,303.12  to  December  26.  1919. 
The  balance  to  the  credit  of  this  bank  in  said  fund  on  the  date  men- 
tioned was  $13,373,782.78. 

Schedule  18  shows  the  total  receipts  and  disbursements  through  the 
gold  settlement  fund  for  each  week  during  1919,  also  the  balance 
to  the  credit  of  this  bank  each  week. 

INTERNAL  ORGANIZATION. 

The  directors  of  the  Federal  Reserve  Bank  of  St.  Louis,  on  January 
1,  1919,  were  as  follows:  Messrs.  Walker  Hill,  J.  C.  Utterback,  and 
Sam  A.  Ziegler,  Class  A  directors;  Messrs.  David  C.  Biggs,  LeRoy 
Percy,  and  W.  B.  Plunkett,  Class  B  directors;  Messrs.  Wm.  McC. 
Martin,  John  W.  Boehne,  and  C.  P.  J.  Mooney,  Class  C  directors. 
Mr.  Wm.  McC.  Martin  was  also  chairman  of  the  board  and  Federal 
Reserve  agent,  and  Mr.  John  W.  Boehne  was  deputy  chairman.  Of 
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these  directors  the  terms  of  Messrs.  Sam  A.  Ziegler,  W.  B.  Plunkett, 
and  C.  P.  J.  Mooney  expired  on  December  31,  1919. 

On  February  5th  Mr.  David  C.  Biggs  resigned  as  a  Class  B  director 
to  accept  the  governorship  of  the  bank.  An  election  was  held  from 
March  20th  to  April  4th  for  the  selection  of  his  successor.  Mr.  Rolla 
Wells  was  elected  by  the  banks  in  Group  1  as  a  Class  B  director,  to 
serve  during  the  unexpired  term  of  Mr.  Biggs,  ending  December  31, 
1921. 

From  November  18th  to  December  5th  an  election  was  held  for 
the  selection  of  Class  A  and  Class  B  directors  to  succeed  Messrs.  Sam 
A.  Ziegler  and  W.  B.  Plunkett,  whose  terms  expired  December  31, 
1919.  Mr.  Sam  A.  Ziegler  was  re-elected  by  the  banks  in  Group  3 
as  a  Class  A  director,  and  Mr.  W.  B.  Plunkett  was  re-elected  by  the 
banks  in  Group  2  as  a  Class  B  director,  both  to  serve  for  three  years 
from  January  1,  1920. 

On  December  19th  the  Federal  Reserve  Board  reappointed  Mr.  C,  P. 
J.  Mooney  as  a  Class  C  director  for  three  years  from  January  1,  1920. 

The  Board  of  Directors  held  23  meetings  during  the  year,  with  an 
average  attendance  of  seven. 

On  January  8th  the  directors  elected  Directors  Biggs,  Hill,  and 
Boehne  to  serve  on  the  Executive  Committee  with  the  Governor  and 
Federal  Reserve  agent.  On  April  16th  Mr.  Rolla  Wells  was  elected  a 
member  of  the  Executive  Committee  to  fill  the  unexpired  term  of 
Mr.  Biggs.  Throughout  the  year  the  Executive  Committee  met  three 
times  each  week,  on  Mondays,  Wednesdays  and  Fridays,  except  from 
July  8th  to  September  19th,  when  it  met  daily. 

At  the  meeting  of  the  Board  of  Directors,  on  January  8th,  the 
following  officers  for  the  year  1919  were  elected :  Mr.  W.  W.  Hoxton, 
Deputy  Governor;  Mr.  Jas.  G.  McConkey,  Secretary  and  Counsel; 
Mr.  Olin  M.  Attebery,  Cashier;  Messrs.  R.  R.  Clabaugh,  A.  H.  Haill, 
J.  W.  White,  and  J.  W.  Rinkleff,  Assistant  Cashiers,  and  Mr.  E.  J. 
Novy,  General  Auditor.  Mr.JF.  0.  Watts  was  also  re-elected  to  rep- 
resent this  bank  on  the  Federal  Advisory  Council  during  1919.  Mr. 
Rolla  Wells  was  not  re-elected  governor,  for  the  reason  that  he  had 
resigned  on  December  18,  1918,  to  take  effect  when  a  successor  was 
elected.  On  February  5th  the  directors  elected  Mr.  David  C.  Biggs 
as  governor  of  the  bank  to  succeed  Mr.  Rolla  Wells.  On  February 
19th  the  directors  accepted  the  resignation  of  Mr.  R.  R.  Clabaugh  as 
assistant  cashier,  effective  March  1st,  and  on  March  15th  the  resigna- 
tion of  Mr.  W.  W.  Hoxton  as  deputy  governor  was  accepted,  effective 
April  1st.  At  a  meeting  of  the  directors  on  March  15th  Mr.  Olin  M. 
Attebery  was  elected  deputy  governor  and  cashier,  and  at  the  meeting 
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April  2nd  the  office  of  deputy  governor  and  cashier  was  divided, 
r.  Olin  M.  Attebery  being  elected  deputy  governor  and  Mr.  J.  W. 
hitc,  cashier.   Mr.  W..II.  Glasgow,  manager  of  the  credit  department, 
s  also  elected  an  assistant  cashier  at  this  meeting.   Mr.  0.  M.  Stewart 
s  assistant  Federal  Reserve  agent  during  the  year. 

At  the  close  of  1919  the  bank  with  the  branches  had  541  employees 
eluding  the  officers),  of  whom  104  were  engaged  in  fiscal  agency 
rk.  At  the  close  of  1918  the  bank  had  385  employees,  of  whom  126 
re  employed  on  fiscal  agency  work. 

BANKING  QUARTERS. 

During  1919  the  Federal  Reserve  Bank  continued  to  occupy  its 
uarters  in  the  Federal  Reserve  Bank  Building,  at  the  northeast  corner 
of  Broadway  and  Pine  Streets,  St.  Louis,  though  it  was  necessary  to 
take  additional  space  in  the  building  and  to  rent  additional  vault 
space  in  one  of  the  local  banks. 

As  stated  in  the  last  annual  report,  this  bank  purchased  for  perma- 
nent quarters  the  premises  formerly  occupied  by  the  St.  Louis  Union 
Trust  Company  and  the  St.  Louis  Union  Bank,  on  the  northwest  corner 
of  Fourth  and  Locust  Streets,  and  three  pieces  of  property  on  Fourth 
Street  contiguous  to  and  immediately  north  of  this  property,  making 
a  frontage  of  161  feet  4  inches  on  Fourth  Street  and  a  frontage  of 
127  feet  3^2  inches  on  Locust  Street. 

On  November  19,  1919,  the  directors  authorized  the  purchase  of  an 
additional  area  at  the  northeast  corner  of  Broadway  and  Locust 
Street,  fronting  65  feet  on  Broadway  and  127  feet  3%  inches  on 
Locust  Street,  provided  that  an  alley  15  feet  wide  could  be  vacated. 
The  purchase  of  this  additional  property  has  been  approved  by  the 
Federal  Reserve  Board,  and  the  deal  is  being  consummated. 

When  the  matter  is  closed,  this  bank  will  possess  all  of  the  property 
on  the  north  side  of  Locust  Street,  between  Broadway  and  Fourth 
Street.  It  is  proposed  to  have  on  this  property  a  building  extending 
from  Broadway  to  Fourth  Street,  which  will  be  sufficiently  large  to 
take  care  of  the  future  as  well  as  the  present  requirements  of  this 
bank. 

OPERATIONS  OF  FEDERAL  RESERVE  BANK  BRANCHES. 
LOUISVILLE  BRANCH. 

The  total  earnings  of  the  Louisville  branch  for  the  year  1919 
amounted  to  $352,694.28  and  its  expenses  amounted  to  $134,241.76, 
leaving  net  earnings  of  $218,452.52.  Of  the  total  earnings,  $343,919.06 
was  derived  from  bills  discounted  for  member  banks.   During  the  year 
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the  Louisville  branch  discounted  for  member  banks  a  total  of 
$466,485,985.02  of  paper  and  purchased  a  total  of  $1,073,899.76  of 
bankers'  acceptances.  Schedule  3  shows  the  amounts  of  the  different 
classes  of  paper  discounted  during  the  year,  and  Schedule  7  gives 
the  amount  of  bankers'  acceptances  purchased  each  month. 

During  1919,  the  Louisville  branch  handled  a  total  number  of 
2,778,148  clearing  items,  amounting  to  $966,499,972.70.  It  also  handled 
a  total  of  7,021  collections,  amounting  to  $11,695,196.60,  and  a  total 
of  886,617  Government  coupons,  aggregating  $4,114,842.09.  Schedules 
15,  16  and  17  show  the  clearing  items,  collection  items  and  coupons 
handled  each  month. 

On  January  8th  the  directors  of  the  Federal  Reserve  Bank  of 
St.  Louis  reappointed  Mr.  W.  P.  Kincheloe,  manager,  and  Mr.  John 
T.  Moore,  cashier,  for  the  year  1919.  They  also  re-elected  the  follow- 
ing directors  of  the  branch :  Messrs.  W.  P.  Kincheloe,  Geo.  W.  Norton 
and  W.  C.  Montgomery.  The  Federal  Reserve  Board  reappointed 
Directors  Chas.  E.  Hoge  and  F.  M.  Sackett.  On  April  1,  1919, 
Mr.  Chas.  E.  Hoge  died,  and  on  April  25th  the  Federal  Reserve  Board 
appointed  Mr.  Embry  L.  Swearingen,  of  Louisville,  Kentucky,  to  fill 
his  unexpired  term. 

On  May  7,  1919,  the  directors  of  the  Federal  Reserve  Bank  of 
St.  Louis  authorized  the  purchase  of  the  lot  and  banking  house, 
vaults,  furniture  and  fixtures,  formerly  occupied  by  the  National 
Bank  of  Commerce,  at  the  northwest  corner  of  Fifth  and  Market 
Streets,  Louisville,  Ky.,  as  permanent  quarters  for  the  Louisville 
branch.  The  purchase  of  this  property  was  approved  by  the  Federal 
Reserve  Board  on  May  12th,  and  the  branch  moved  into  its  new 
quarters  on  June  10th. 

At  the  close  of  the  year  the  Louisville  branch  had  53  employees, 
including  the  officers,  as  compared  to  23  at  the  close  of  1918.  The 
number  of  member  banks  assigned  to  it  was  95. 

MEMPHIS  BRANCH. 

The  total  earnings  of  the  Memphis  branch  for  the  year  1919  amount- 
ed to  $571,591.51  and  its  expenses  were  $196,851.32,  leaving  net  earn- 
ings of  $374,740.19.  Of  the  total  earnings,  $558,409.49  were  derived 
from  bills  discounted  for  member  banks.  During  the  year  the  Memphis 
branch  discounted  for  member  banks  a  total  of  $286,295,260.25  of 
paper  and  purchased  a  total  of  $274,503.90  of  bankers'  acceptances. 
Schedule  3  shows  the  amounts  of  the  different  classes  of  paper  dis- 
counted during  1919,  and  Schedule  7  gives  the  amount  of  bankers' 
acceptances  purchased  each  month. 

■ 
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The  Memphis  branch  handled  during  1919  a  total  of  1,639,431  clear- 
ing items,  amounting  to  $527,400,702.71.  It  also  handled  a  total  of 
6,141  collection  items,  amounting  to  $19,662,465.18,  and  a  total  of 
197,250  Government  coupons,  aggregating  $1,538,854.33.  Schedules 
15,  16  and  17  show  the  clearing  items,  collection  items  and  coupons 
bandied  each  month. 

The  directors  of  the  Federal  Reserve  Bank  of  St.  Louis  reappointed 
as  officers  of  the  branch  for  1919,  Mr.  John  J.  Heflin,  manager,  and 
Mr.  A.  J.  Williams,  cashier.  As  directors  of  the  branch  this  bank  re- 
elected Messrs.  John  J.  Heflin,  Jno.  D.  McDowell,  and  R.  Brinkley 
Snowden.  The  Federal  Reserve  Board  reappointed  Directors  S.  E.  Rag- 
land  and  T.  K.  Riddick.  On  March  15th  Mr.  W.  P.  Alexander  was 
appointed  by  this  bank  as  an  assistant  cashier  of  the  Memphis  branch. 
He  resigned  at  the  close  of  the  year. 

At  the  end  of  the  year  the  Memphis  branch  had  68  employees, 
including  the  officers,  as  compared  to  29  employees  at  the  close  of 
1918.   Forty-two  member  banks  were  assigned  to  it. 

LITTLE  ROCK  BRANCH. 

The  Little  Rock  branch  was  opened  for  business  on  January  6,  1919. 
The  total  earnings  of  the  branch  during  the  year  amounted  to 
$230,895.01  and  its  expenses  amounted  to  $126,660.06,  leaving  net 
earnings  of  $104,234.95.  Of  the  total  earnings,  $221,922.07  were  de- 
rived from  bills  discounted  for  members.  During  the  year  the  Little 
Rock  branch  discounted  for  member  banks  a  total  of  $96,326,751.12 
of  paper  and  purchased  a  total  of  $3,331.12  of  bankers'  acceptances. 
Schedule  3  shows  the  amounts  of  the  different  classes  of  paper  dis- 
counted during  the  year,  and  Schedule  7  gives  the  amount  of  bankers' 
acceptances  purchased  each  month. 

During  1919,  the  Little  Rock  branch  handled  a  total  number  of 
1,541,271  clearing  items,  amounting  to  $353,979,985.27.  It  also  han- 
dled a  total  of  3,604  collection  items,  amounting  to  $7,658,218.77,  and 
a  total  of  227,260  Government  coupons,  aggregating  $617,752.30. 
Schedules  15,  16  and  17  show  the  clearing  items,  collection  items  and 
coupons  handled  each  month. 

As  officers  of  the  Little  Rock  branch  for  1919  the  Federal  Reserve 
Bank  of  St.  Louis  appointed  Mr.  John  M.  Davis,  manager,  and 
Mr.  A.  F.  Bailey,  cashier.  It  also  appointed  as  directors,  Messrs. 
John  M.  Davis,  C.  A.  Pratt  and  Ed.  Cornish.  The  Federal  Reserve 
Board  appointed  Messrs.  Geo.  W.  Rogers  and  Moorhead  Wright  as 
directors. 

On  April  2nd  Mr.  John  M.  Davis  resigned  as  manager  and  a  director 
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of  the  branch,  and  Mr.  A.  F.  Bailey  was  appointed  as  manager  and  a 
director  in  his  place.  Mr.  M.  H.  Long  was  elected  cashier,  to  succeed 
Mr.  Bailey. 

At  the  close  of  the  year  the  Little  Rock  branch  had  38  employees, 
including  the  officers.  The  number  of  member  banks  assigned  to  it 
was  57. 

BRANCH  BANK  CONFERENCES. 

In  order  to  foster  a  closer  relationship  between  this  bank  and  its 
brashes,  an  invitation  was  extended  to  the  officers  and  directors  of 
the  respective  branches  to  meet  with  the  officers  and  directors  of  this 
bank  in  St.  Louis  on  April  16,  1919.  The  managers  of  the  respective 
branches  and  a  large  number  of  the  directors  were  present.  Mr.  J.  A. 
Broderick,  secretary  of  the  Federal  Reserve  Board,  also  attended. 

A  definite  program  was  carried  out.  Mr.  Broderick  delivered  a 
message  from  the  Federal  Reserve  Board,  reports  were  made  by  the 
managers  of  the  branches,  and  important  topics  discussed  by  different 
directors  and  officers.  This  was  the  first  conference  of  its  kind,  not 
only  in  the  history  of  this  district,  but  in  the  history  of  the  System, 
and  it  proved  highly  beneficial. 

On  December  29th  and  30th  a  conference  of  the  officers  and  field 
workers  of  the  parent  bank  and  its  branches  was  also  held  in  St.  Louis. 

FISCAL  AGENCY  OPERATIONS. 

As  fiscal  agent  of  the  United  States  Government,  during  the  past 
year  the  Federal  Reserve  Bank  of  St.  Louis  continued  to  receive  and 
disburse  funds  for  its  account.  Acting  in  this  capacity,  it  also  handled 
the  sale  and  delivery  of  certificates  of  indebtedness,  Victory  Liberty 
loan  notes,  and  war  savings  stamps  in  this  district  for  the  Treasury 
Department,  and  assisted  in  the  work  of  the  War  Finance  Corpora- 
tion. It  furthermore  attended  to  the  exchange  and  conversion  of 
Liberty  bonds  for  the  banks  and  the  public. 

TREASURY  CERTIFICATES  OF  INDEBTEDNESS. 

As  in  the  case  of  the  previous  Liberty  loans,  United  States  Treasury 
certificates  of  indebtedness  were  issued  in  anticipation  of  the  Victory 
Liberty  loan,  and  were  used  to  a  great  extent  by  purchasers  in  mak- 
ing payment  for  the  Victory  notes.  In  anticipation  of  this  loan,  there 
were  ten  offerings  of  certificates  of  indebtedness,  two  of  which  were 
offered  in  December,  1918.  The  aggregate  quota  assigned  to  this 
district  for  the  eight  issues  offered  in  1919  amounted  to  $182,000,000 
and  the  total  subscriptions  received  aggregated  $199,737,000.  Of 
the  3,092  banking  institutions  in  this  district,  2,403,  or  77.71  per  cent, 
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subscribed  to  these  issues.  Schedule  19  shows  the  various  issues  of 
certificates  of  Indebtedness  issued  in  1919  prior  to  the  Victory  Liberty 
loan,  and  also  the  subscriptions  received  from  the  different  classes 
of  banking  institutions  in  the  district. 

In  August  there  wore  also  two  offerings  of  so-called  loan  certificates 
of  indebtedness.  The  aggregate  quota  of  these  certificates  for  this 
district  amounted  to  $40,000,000,  and  the  total  subscriptions  received 
aggregated  $42,269,000.  In  September  and  December  there  were  also 
two  additional  offerings  of  these  certificates  of  indebtedness,  on  which 
the  Treasury  Department  did  not  set  a  specific  amount  to  be  offered, 
nor  was  any  quota  assigned  to  the  Federal  Reserve  Banks.  The  total 
subscriptions  received  to  the  September  issue  of  certificates  of  indebt- 
edness amounted  to  $17,975,500,  and  to  the  December  issue  $8,728,000, 
making  a  total  of  $68,972,500  for  the  four  issues.  Of  the  3,092  banks 
in  this  district,  1,467,  or  47.46  per  cent,  subscribed  for  these  cer- 
tificates. Schedule  20  shows  the  four  offerings  of  loan  certificates  of 
indebtedness  and  also  the  subscriptions  received  from  the  different 
classes  of  banks  in  the  district. 

During  the  year  eleven  offerings  of  tax  certificates  were  also  issued 
in  anticipation  of  income  and  excess  profits  taxes  due  the  Government. 
The  first  six  issues  were  in  anticipation  of  taxes  due  in  1919.  The 
banks,  corporations,  and  individuals  in  this  district  subscribed  to 
$53,700,500  of  these  certificates.  The  last  five  issues  were  in  anticipa- 
tion of  taxes  to  be  paid  in  1920 ;  $65,929,500  of  these  five  issues  were 
taken  in  this  district.  The  various  offerings  of  tax  certificates  issued 
during  1919  and  the  subscriptions  to  each  received  in  this  district 
are  shown  in  Schedule  21. 

FLOTATION  OF  VICTORY  LIBERTY  LOAN  NOTES. 

The  campaign  for  the  Victory  Liberty  loan  opened  on  April  21, 
1919.  The  amount  of  the  loan  was  $4,500,000,000,  and  the  quota 
assigned  to  this  district  was  $202,393,500.  This  was  the  first  district 
to  meet  its  quota.  The  total  subscriptions  received  amounted  to 
$210,418,700,  oversubscribing  the  quota  by  $8,025,200.  Of  these  sub- 
scriptions, $201,787,600  were  allotted  by  the  Treasury  Department. 
The  number  of  subscribers  was  505,001.  Of  the  3,098  banking  institu- 
tions in  this  district,  3,027,  or  97.71  per  cent,  sent  in  subscriptions 
for  themselves  and  their  customers.  Of  the  $210,418,700  subscrip- 
tions, $41,408,829.09  was  paid  in  cash,  $59,468,500  in  Treasury  cer- 
tificates of  indebtedness,  and  $100,910,270.91  by  credit  on  the  books  of 
special  Government  depositaries. 

Schedule  22  shows  the  quota,  subscriptions,  allotments,  and  number 
of  subscribers,  by  states,  the  subscriptions  received  from  each  class 
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of  banking  institutions,  and  the  methods  of  payment  for  subscriptions 
to  the  Victory  Liberty  loan. 

The  campaign  work  in  connection  with  the  Victory  Liberty  loan 
was  conducted  by  the  Liberty  Loan  Organization  under  the  supervision 
of  the  Federal  Reserve  Bank,  as  was  done  in  the  case  of  the  four 
previous  Liberty  loans.  Mr.  D.  C.  Biggs,  Governor  of  the  Federal 
Reserve  Bank,  was  chairman  of  this  organization.  The  Central  Com- 
mittee, of  which  Mr.  William  R.  Compton  was  chairman,  Mr.  Tom  KJ 
Smith,  vice-chairman,  and  Mr.  George  Oliver  Carpenter,  Jr.,  secretary, 
was  the  active  administrative  body.  Tn  addition  to  these  gentlemen, 
the  committee  consisted  of  a  chairman  for  each  state,  and  directors  iq[ 
charge  of  the  various  departments  of  the  organization. 

DEPOSITS  OF  TREASURY  FUNDS  WITH  BANKS  AND  THEIR  WITHDRAWAL. 

During  the  year  52  banks  in  this  district  qualified  for  deposits 
arising  out  of  the  sale  of  Victory  Liberty  loan  notes  and  Treasury 
certificates  of  indebtedness.  Adding  those  qualified  prior  to  January 
1,  1919,  and  deducting  those  not  assenting  to  Treasury  Department 
Circular  No.  92,  as  amended  and  supplemented  April  21,  1919,  made 
a  total  of  480  Government  depositaries  at  the  end  of  the  year. 

This  bank  had  custody  of  all  collateral  offered  as  security  for  these 
deposits  and  performed  all  duties  incident  to  the  deposit  and  with- 
drawal of  funds,  collection  of  interest,  etc.  The  largest  amount  of 
collateral  in  its  custody  at  any  one  time  was  held  on  June  4,  1919, 
when  the  securities  totaled  $100,638,055.31.  The  largest  amount  of 
deposits  outstanding  with  depositaries  at  any  one  time  was 
$79,235,236.51,  on  June  5,  1919.  The  total  amount  of  deposits  made 
with  depositaries  during  the  year  amounted  to  $411,370,232.36,  of 
which,  at  close  of  business  December  31st,  about  $28,058,201.36  was 
still  outstanding.  The  interest  collected  by  the  Federal  Reserve  Bank 
for  account  of  the  United  States  Government  on  such  deposits  during 
the  year  amounted  to  about^$631,668. 

WAR  SAVINGS  STAMPS,  THRIFT  STAMPS,  AND  TREASURY  SAVINGS 

CERTIFICATES. 

During  the  1919  savings  campaign,  118,200  war  savings  stamps, 
with  a  maturity  value  of  $591,000,  and  44,905  thrift  stamps,  maturity 
value  $11,226.25,  were  reported  sold  by  agents  in  the  Eighth  Federal 
Reserve  District.  These  sales  show  a  material  decrease  as  compared 
with  the  results  obtained  in  1918. 

It  is  very  gratifying,  however,  to  note  the  stimulating  effect  pro- 
duced in  this  campaign  by  an  issue  of  registered  treasury  savings  cer- 
tificates in  denominations  of  $100,  and  $1,000  maturity  value,  which 
was  placed  on  sale  by  the  Treasury  Department  the  latter  part 
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July,  1919.  To  the  close  of  the  year,  11,550  of  these  certificates  were 
sold,  having  a  maturity  value  of  $2,259,300. 

Schedule  23  shows  the  number  and  maturity  value  of  the  thrift 
stamps,  war  savings  stamps,  and  Treasury  savings  certificates  sold 
each  month  during  the  year. 

The  savings  campaign  during  1919  was  under  the  supervision  of 
Mr.  D.  C.  Biggs,  Governor  of  this  bank.  Mr.  L.  A.  Wilson,  Govern- 
ment Director  of  the  States  of  Arkansas,  Kentucky,  and  the  greater 
portion  of  Missouri,  was  in  active  charge.  The  sales  above  men- 
tioned, with  few  exceptions,  were  made  in  these  states. 

WAR  FINANCE  CORPORATION. 

The  transactions  on  account  of  the  War  Finance  Corporation  greatly 
increased  during  1919. 

In  April  the  War  Finance  Corporation  offered  $200,000,000  series 
"A,"  one-year  b°/o  gold  bonds,  dated  April  1,  1919,  and  due  April  1, 
1920.  The  Federal  Reserve  Bank  handled  the  subscriptions  to  this 
issue  for  this  district.  The  subscriptions  received  amounted  to 
$4,247,000.  Only  187  of  the  3,098  banking  institutions  in  the  district 
sent  in  subscriptions  for  themselves  and  their  customers.  Of  the 
$4,247,000  subscriptions,  $4,071,000  were  paid  in  cash  and  $176,000  in 
Treasury  certificates  of  indebtedness.  Schedule  24  shows  the  sub- 
scriptions received  from  each  class  of  banking  institution  and  from 
each  state,  and  the  methods  of  payment  for  the  subscriptions  to  these 
bonds. 

The  Federal  Reserve  Bank  has  also  attended  to  the  redemption  and 
cancellation  of  the  maturing  coupons  from  the  War  Finance  Corpora- 
tion bonds. 

During  the  year  $1,654,000  par  value  of  these  bonds  were  re- 
purchased by  the  War  Finance  Corporation  through  the  Federal 
Reserve  Bank  of  St.  Louis.  $15,648,000  in  various  issues  of  United 
States  Treasury  certificates  of  indebtedness  were  also  purchased  for 
account  of  the  War  Finance  Corporation  at  various  times.  These 
security  purchases  have  assisted  the  financial  situation  through  the 
assimilation  of  excess  securities  carried  by  banks. 

POSITION  OF  COMMERCIAL  BANKS  AS  A  RESULT  OF  WAR  FINANCING. 

A  total  of  $201,787,600  of  Victory  Liberty  loan  bonds  were  allotted 
to  the  banks  in  district  No.  8,  which,  with  the  $710,804,500  bonds  of 
the  four  previous  issues,  makes  a  total  of  $912,592,100  of  Liberty  bonds 
sold  in  this  district.  The  total  amount  of  certificates  of  indebtedness 
taken  by  this  district  to  December  31,  1919,  was  $832,883,000,  but  of 
these  certificates  all  had  matured  and  been  paid  by  the  Government 
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except  $134,902,000.  These  outstanding  certificates  added  to  the 
amount  of  Liberty  bonds  sold,  makes  a  total  of  $1,047,494,100  of  war 
obligations  outstanding  in  this  district  at  the  end  of  1919. 

While  the  banks  were  urged  to  purchase  the  short-term  certificates 
of  indebtedness  as  issued,  they  have  been  discouraged  from  tying  up 
their  commercial  deposits  in  long-term  Government  bonds,  and  the 
statistics  available  show  that  by  far  the  greater  portion  of  the  bonds 
sold  in  this  district  have  been  absorbed  by  the  general  public. 

The  thirty -five  reporting  banks  in  the  five  centers,  St.  Louis,  Louis- 
ville, Memphis,  Little  Rock  and  Evansville,  which  are  the  largest 
banks  in  the  district,  on  December  26,  1919,  held  $5,501,000  of  Victory 
notes,  $14,782,000  of  other  Liberty  bonds  and  $22,247,000  of  certifi- 
cates of  indebtedness,  making  a  total  of  $42,530,000  war  obligations, 
which  is  $29,014,000  less  than  the  amount  held  by  them  at  the  end 
of  1918.  This  would  indicate  that  out  of  the  total  of  $1,047,494,100 
war  obligations  outstanding  in  this  district,  close  to  a  billion  dollars 
has  been  absorbed  by  the  public  or  gone  to  other  districts. 

On  December  26,  1919,  the  total  investments  and  loans  of  these 
thirty-five  reporting  banks,  including  the  paper  they  had  re-discounted 
with  the  Federal  Reserve  Bank,  amounted  to  $591,306,000.  Of  this 
amount  only  $79,079,000,  or  13  per  cent,  consisted  of  Government 
war  obligations  and  loans  secured  by  war  obligations. 

Schedule  25  is  a  comparative  statement  showing  the  changes  from 
month  to  month  during  the  year  in  the  principal  resources  and 
liabilities  of  the  thirty-five  reporting  banks  in  the  five  centers  above 
mentioned. 

The  total  borrowings  of  all  member  banks  from  the  Federal  Reserve 
Bank  on  December  31,  1919,  amounted  to  $77,679,473.26.  Of  this 
sum,  $45,068,227.23,  or  58  per  cent,  was  secured  by  Government  war 
obligations.  At  the  close  of  1918,  the  total  paper  discounted  with 
the  Federal  Reserve  Bank  amounted  to  $70,702,653.85,  of  which 
$53,117,641.50,  or  75  per  cen^  was  secured  by  Government  obliga- 
tions. This  shows  that  a  substantial  amount  of  war  paper  was 
liquidated  in  this  district  during  the  year  1919. 

GENERAL  BUSINESS  CONDITIONS  DURING  1919. 

The  year  1919  began  with  business  readjusting  itself  to  peace 
conditions  and  feeling  its  way  cautiously  toward  an  uncertain  future. 
There  was  a  tendency  in  some  quarters  to  buy  only  for  immediate 
needs,  but  a  tone  of  optimism  prevailed  which  led  most  dealers  to 
anticipate  greater  activity  later  in  the  year.  The  public  at  large 
cherished  the  belief  that  the  end  of  the  war  would  bring  lower  prices, 
and  deferred  making  purchases  in  expectation  of  them. 
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However,  the  accumulated  wants  resulting  from  various  war  restric- 
tions and  economies  and  the  strong  retail  demand  consequent  on  the 
return  to  civil  life  of  great  numbers  of  soldiers  created  a  great  need 
of  merchandise.  This,  coupled  with  unusual  buying  power  due  to  sav- 
ings during  the  war,  high  wages,  high  prices  for  farm  products,  and 
also  to  many  released  soldiers  having  a  considerable  amount  of  money 
to  spend,  caused  the  volume  of  business  to  grow  steadily  from  month 
to  month. 

It  soon  became  apparent  that  there  was  a  scarcity  of  goods.  Whole- 
salers and  jobbers  were  unable  to  fill  the  orders  of  the  retailers. 
Manufacturers  were  not  prepared  to  meet  the  unexpected  demands 
of  the  middlemen ;  they  could  not  secure  sufficient  raw  materials,  and 
production  was  further  hampered  by  labor  difficulties.  The  advanc- 
ing market  caused  many  buyers  to  order  more  than  they  needed,  so 
as  to  avoid  rising  prices,  and  this  kited  prices  still  higher. 

A  sellers'  market  developed  in  which  the  sellers  could  practically 
make  their  own  terms  and  allot  their  products  to  whom  they  pleased. 
This,  naturally,  resulted  in  a  considerable  shortening  of  credits,  and 
collections  were  exceptionally  good.  The  year  closed  with  production 
increased,  but  still  lagging  behind  the  exceptionally  large  orders 
waiting  to  be  filled.  As  a  result  of  this,  there  is  apparently  sufficient 
momentum  to  insure  prosperity  for  several  months  to  come. 

The  prosperity  of  the  district  was  due  in  large  measure  to  the 
high  prices  received  for  its  farm  products.  While  the  cotton  crop 
was  short,  the  fifth  short  crop  in  succession,  yet  the  exceptionally 
high  prices  made  up  to  producers  in  value  whatever  they  might  have 
lost  in  quantity.  The  winter  wheat  crop,  which  was  expected  to  be 
unusually  large,  was  disappointing,  as  the  quality  of  the  grain  was 
inferior  to  last  year's.  The  yield  of  tobacco  wras  larger  than  usual, 
but  the  quality  was  variable.  As  wTith  cotton,  however,  prices  were 
higher  than  ordinary.  The  corn  crop  was  somewhat  larger  than  last 
year's  and  also  beyond  the  five-year  average.  The  apple  yield  was 
very  satisfactory. 

One  of  the  outstanding  features  of  the  past  year  was  the  general 
labor  unrest.  At  the  beginning  of  the  year  it  appeared  as  though 
the  demobilization  of  the  soldiers  would  cause  a  serious  labor  surplus, 
but  the  various  agencies  created  to  help  find  positions  for  the  men, 
and  the  fine  spirit  displayed  by  many  concerns  in  taking  back  their 
former  employees,  soon  eliminated  any  possible  danger  from  that 
source. 

With  the  rapid  development  of  business,  the  labor  surplus  was 
converted  at  the  beginning  of  summer  into  a  shortage.   This,  together 


94         ANNUAL  REPORT  OF  FEDERAL  RESERVE  BANK  OF  ST.  LOUIS. 

with  numerous  small  strikes  and  other  labor  difficulties,  interfered 
with  business  considerably.  While  the  labor  unrest  was,  to  a  con- 
siderable extent,  the  reflection  of  unsettled  conditions  elsewhere,  it  no 
doubt  was  also  a  natural  consequence  of  the  reaction  to  the  constraint 
and  routine  of  war  discipline.  However,  the  district  was  particularly 
fortunate  in  that  it  had  no  serious  labor  troubles.  The  strikes  of  the 
steel  workers  and  of  the  soft  coal  miners  caused  no  grievous  injury 
to  industry  as  a  whole.  Concerns  were  functioning  normally  again 
soon  after  the  strikes  ended. 

In  spite  of  the  shortage  of  goods,  impaired  transportation  facilities 
and  the  labor  unrest,  practically  every  line  of  business  prospered 
during  1919.  The  business  of  many  concerns  was  far  greater  than 
they  had  ever  had  before,  both  in  volume  and  value.  The  increased 
money  value  of  transactions  resulted  in  a  heavy  call  upon  the  banks 
for  funds,  which  is  evident  from  their  rediscount  operations  with 
the  Federal  Reserve  Bank.  Schedule  25  shows  the  condition  of  report- 
ing banks  in  the  principal  cities  of  the  district  throughout  the  year. 
It  will  be  observed  that  from  January  3  to  December  26  demand 
deposits  in  these  banks  increased  $50,204,000,  time  deposits  $31,793,000 
and  total  loans  and  investments  $93,684,000.  During  the  same  period 
the  total  United  States  securities  owned  by  these  banks  decreased 
$28,991,000. 

The  interest  and  discount  rates  charged  by  banks  in  the  centers 
did  not  vary  much  from  6%  during  the  year.  The  customary 
discount  and  interest  rates  prevailing  in  St.  Louis,  Louisville,  Memphis 
and  Little  Rock  each  month  are  shown  in  Schedule  26. 

At  the  beginning  of  the  year  the  commercial  paper  market  was 
rather  dull,  with  rates  at  5*4%  to  5%%,  but  it  became  more  active 
as  business  developed  and  rates  tended  gradually  higher.  At  the 
close  of  the  year,  rates  had  reached  6%,  and  business  was  active. 
City  banks  bought  very  little  paper,  but  country  banks,  when  the 
local  call  upon  them  for  loanable  funds  was  not  exacting,  were  good 
buyers.  Jk- 

Firms  dealing  in  bankers'  acceptances  report  a  large  volume  of 
business  during  the  year. 
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Exhibit  A. — Movement  of  principal  earning  assets  of  the  Federal  Reserve  Bank  of 
St.  Louis,  during  the  calendar  year  1919. 
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EXHIBIT  B. — Movement  of  gold  and  cash  reserves,  Federal  Reserve  note  and  net 
deposit  liabilities,  and  the  reserve  percentage  of  the  Federal  Reserve  Dank  of 
St.  Louis  during  the  calendar  year  /p/y. 

L I ii  thousands  of  dollars:  1.  c,  000  omltU-dj 
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BCHEEULE  1. — Comparative  profit  and  loss  statements  of  Federal  Reserve  Hunk 
of  St.  Louis,  including  branches,  for  years  i<;iS  and  U)U). 


F.arnlngs  from — 

Hills  discounted  for  members  and 

othor  Federal  Reserve  Banks  

Bills   purchased — acceptances   

United   States  securities  

Transfers — net  earnings   

Deflclont  reserve  penalties 

(including  Interest)   

Sundry  profits   

Bill  of  lndlng  drafts  

Service  and  collection  charges  

All  other  

Total  earnings   

Expenses — 

f  Operating  

Current  expenses. .  •!  Furn.  &  equip. 

{  charged  off  ... 
Federal  Reserve  Board  assessments.. 
Cost  of  Federal  Reserve  currency  

Current  net  earnings   

Inductions  account  of — 

Reserve  for  Federal  Reserve  Board 
assessments,   January- June,  1920... 

Bank  premises  cost  reduced  

Depreciation  United  States  securities 
All  other  

Net  earnings  available  for  dividends, 

surplus,  etc.,  December  31st  

Dividends  paid   

Balance  transferred  to  surplus  

Surplus  previous  year   

Surplus  at  end  of  year  


1919 


$2,918,462.08 
564,495.64 
320,411.78 
10,570.02 

62,372.89 
18,165.88 


3,884,478.29 


$808,783.53 

73,798.23 
24,981.38 
267,230.12 


1.174,793.26 


$  19,519.44 
335,000.00 


,709,685.03 


354,531.12 


2,355,153.91 
234,659.91 


2,120,494.00 
1,603,311.22 


3,723,805.22 


I  9  IS 


,218,068.(11 

226,163.86 
89,096.26 
48,209.16 

52,106.85 
11,404.14 
6,703.16 
26.076.31 


2.676.828.35 


$472,885.40 

87,391.10 
18,397.54 
147,347.07 


726,021.11 
1.950,807.24 


$172,997.00 


1,777,810.24 
404,837.60 


1,372,972.64 
230.338.58 


1.603.311.22 


UNIVERSITY  Of  lUlMviii  tun**' 
SEP    1  1921 
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Schedule  2.— Comparative  balance  sheets  of  Federal  Reserve  Bank  of  St.  Louis, 
including  branches,  as  of  December  31,  1918,  and  1910. 


RESOURCES 

Dec.  31,  1919 

Dec.  31,  1918 

Reserve  cash — 

Gold  deposited  with  P.  R.  agent  

$61,624,715.00 
17,887,751.75 

t\  1        ft  9A  A  A 

2,757,127.50 
6,172,049.99 
2,353,895.50 

$66,673,935.00 
12,474,094.52 

4.056,010.00 
233,154.97 
2,449,950.40 

Gold  settlement  fund  

Gold  redemption  fund  against  F.  R  notes 

Gold  coin  and  gold  certificates  

Sterling  gold  account  

Other  lawful  money  

96,928,159.74 

89,256,994.89 

Deductions  from  gross  deposits — 

Exchange  for  Clearing  House  

3  460  255.75 
61J17!61l!l6 

818,502.00 
1,957,805.00 
5,888,621.00 

1,  I  O  0,  O  *S  U.  O  I) 

38,731,733.06 
3,921,420.00 

Collection  items   

National  bank  notes  and  bank  notes  of  other 
F.  R.  banks   

F.  R.  notes  of  other  F.  R.  banks  

Unassorted  currency   

73,842,794.90 

44,388,973.92 

Earning  assets — 

Bills  discounted — members   

77  fi7Q  473  9R 
32,803,679.36 
1  inn 

17,068,000.00 
170,000.00 

7A  7A9  GKQ  CK 

7,293,087.96 

1    IRQ  A  A  A  ft  ft 

1,10a, 41/U.UU 

6,568,000.00 

Acceptances  bought   

U.   S.   bonds  owned  

U.  S.  Certificates  of  Indebtedness  securing  circula- 
tion F.   R.   bank  notes  

U.  S.  Certificates  of  Indebtedness  other  

128,874,552.62 

8R  717  141  81 

O  V,  1  A  1  ,111.01 

Other  assets — 

Interest  accrued  U.  S.  bonds  and  treasury  notes  

181,755.28 
17,263.35 
105,203.98 
855,736.50 
1,252.95 
111  81 
672,800.00 
1,046.64 
113,486.98 

33,499.35 

ft  £K1  ftA 

448,223.89 

Deferred  charges  

Fiscal  agent  expenses  due  from  U.  S.  Treasury.  . 

Real  estate  owned  .  ,  

Due  from  War  Finance  Corporation  

Unmatured  Government  coupons 

Five  per  cent  fund  against  F.  R   bank  notes... 

317,400.00 

Overdrafts  

18,608.39 

1,448,657.49 

826,283.43 

Total  resources   

301,094,164.75 

220,189,394.05 

LIABILITIES 

Dec.  31,  1919 

Dec.  31,  1918 

Federal  Reserve  notes — actual  circulation..  

$145,298, 330.00 

$120,037,040.00 

Gross  deposits — 

U.   S.  Government  deposits  

Due  to  branches  (net)  

2,352,383.96 

3,333,007.84 
2  178  523.27 
ro  0  9ft  era  1  a 

201,070.66 
1  7Kfl  RK7  31 

1,  1  UU,UU  (  .01 

20,425,347.21 
7,484,495.01 

Due  to  member  banks — reserve  account 

72  282  788  2<J 
348,498.56 
1  Q Q  40.fi  fi2 

30,981,102.37 
22,401,610.62 

Due  to  non-member  banks — clearing  account  

Cashiers'  checks   

Collection  items    j* 

Gold  settlement  fund,  suspense  account  

Foreign  government  credits  .... 

131,963,641.07 

88,203,789.46 

Federal  Reserve  bank  note  issue  (secured  by  Certificates 
of  Indebtedness)  actual  circulation   

15,498,324.00 

6,216,000.00 

Reserves — Sundry  expenses   

56,180.04 
19,519.44 
172  0Q7  nn 

5,898.75 

F.  R.  Board  assessments 

Depreciation  on  U.  S.  bonds 

179  QQ7  ftfl 

940  RQC  AO 

1  <  0,0 y  0. 1  0 

Unearned  discount  and  interest 

296,691.41 
226.57 

776  89 

Difference  account  

*j y  o,  y  1  i  ,y  0 

Kit  7R7  ftq 
J.OU,  1  0  I  .vi 

Surplus 

4,064,450.00 
3,723,805.22 

3,799,600.00 
1,603,311.22 

7,788,255.22 

5,402,911.22 

Total  liabilities   

301,094,164.75 

220,189,394.06 
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St  iii  dule  8. — Banks  admitted  to  membership  in  l'cdcral  Reserve  Hank  of  St.  Louis, 
and  banks  consolidated,  liquidated,  etc.,  during  IQIQ* 

NEW  NATIONAL  HANK   M  KM  KICKS. 


Name 


First  National  Bank  

First  National  Bank  

Arkansas  National  Bank  

First  National  Bank  

First  National  Bank  

St.  Clair  National  Bank  

Flora  National  Bank  

Waltonville  National  Bank.  .  . . 
National  Bank  of  Munfordville 

First  National  Bank  

First  National  Bank  

First  National  Bank  

First  National  Bank  

First  National  Bank  


Black  Rock,  Ark... 
Dardanelle,  Ark.  . .  . 
Heber  Springs,  Ark 
Lake  Village,  Ark.  . 

Lepanto,  Ark  

Belleville,  111  

Flora,  111  

Waltonville,  111  

Munfordville,  Ky.  .. 
Russell  Springs,  Ky 

Dexter,  Mo  

Perryville,  Mo  

Stoutland,  Mo  

Sweet  Springs,  Mo. 


Paid-in 
capital  when 
ndinittcd 


Surplus 

when 
admitted 


$25,000 

$2,500 

25,000 

2.500 

25,000 

2,500 

25,000 

4,000 

19.25P 

3,500 

150,000 

30.000 

65,000 

4,000 

30,000 

3.000 

25,000 

2,500 

25,000 

5,000 

50,000 
25,000 

4,000 

25,000 

50,000 

5,000 

STATE  BANKS  AND  TRUST  COMPANIES  ADMITTED  TO  MEMBERSHIP  DURING  1919. 


Name 


Desha  Bank  &  Trust  Co  

Citizens  Bank  &  Trust  Co  

Union  Bank  &  Trust  Co  

Dardanelle  Bank  &  Trust  Co  

Merchants  &  Farmers  Bank  

Bank  of  Commerce  

Citizens  Bank  &  Trust  Co  

Chicot  Bank  &  Trust  Co  

W.  B.  Worthen  &  Co.,  Bankers  

Columbia  County  Bank  

Farmers  Bank  &  Trust  Co  

Cotton  Belt  Savings  &  Trust  Co  

First  State  Bank  

Warren  Bank  

Belleville  Savings  Bank  

Union  Trust  &  Savings  Bank  

State  Bank  of  Lebanon  

Clay  County  State  Bank  

Union  Trust  Co  

Lincoln  Savings  Bank  &  Trust  Co.... 
Farmers  &  Commercial  Savings  Bank 

Bank  of  Maplewood  

Bank  of  Versailles  

Bank  of  Waynesville  

First  State  Bank  

Farmers  &  Merchants  Bank  

Citizens  Bank  


Location 


Arkansas  City,  Ark 
Batesville,  Ark.  ... 
Batesville,  Ark.  ..  . 
Dardanelle,  Ark.   .  . 

Dumas,  Ark  

El  Dorado.  Ark.... 

England,  Ark  

Lake  Village,  Ark. 
Little   Rock,  Ark.. 

Magnolia,  Ark  

Magnolia,  Ark  

Pine   Bluff,  Ark... 

Prescott,  Ark  

Warren.  Ark  

Belleville,  111  

E.  St.  Louis,  111 .  .  . 

Lebanon,  111  

Louisville,  111  

Madison,  111  

Louisville,  Ky  

Clayton,  Mo  

Maplewood,   Mo.   . .  . 

Versailles,  Mo  

Waynesville,  Mo.  . . 
Brownsville,  Tenn. 

Dyer,  Tenn  

Dyersburg,  Tenn.  . . 


Capital 
and  surplus 
when 
admitted 


Total 
resources 

when 
admitted 


$200,000. 

$1,134,163 

62,50Q 

505,775 

84,000 

879.276 

60.000 

424,880 

63,250 

314,424 

55,000 

55,000 

110,000 

465,912 

121,000 

796,388 

400,000 

1,876,494 

61,500 

569,271 

78,000 

757,673 

140,000 

901,561 

51,500 

305,616 

95,000 

495,019 

550,000. 

4,239,859 

250,000 

2,470,781 

55.000 

288,931 

32,500 

192,067 

50.000 

50,000 

600.000 

3,117,261 

82,500 

82,500 

56.050 

473,097 

82,000 

577,984 

30,000 

562,378 

200,000 

1,291,310 

58,941 

331,188 

100,000 

866,281 

MEMBER  BANKS  CONSOLIDATED  DURING  1919. 


Union  Trust  Co.  and  Mercantile  Trust  Co.,  both  of  Little  Rock,  consolidated 
under  title  of  Union  &  Mercantile  Trust  Co. 

American  Southern  National  Bank.  National  Bank  of  Commerce,  and  National 
Bank  of  Kentucky,  all  of  Louisville,  Ky.,  consolidated  under  title  of 
National  Bank  of  Kentucky. 

First  National  Bank  and  Farmers  National  Bank,  both  of  May  field,  Ky.,  consoli- 
dated under  title  of  First  National  Bank. 

1st.  Louis  Union  National  Bank,  Mechanics  American  National  Bank,  and  Third 
National  Bank,  all  of  St.  Louis,  Mo.,  consolidated  under  title  of  First  Na- 
tional Bank  in  St.  Louis. 


36         ANNUAL  REPORT  OP  FEDERAL  RESERVE  BANK  OP  ST.  LOUIS. 

Schedule  8. — Banks  admitted  to  membership  in  Federal  Reserve  Bank  of  St.  Louis, 
and  banks  consolidated,  liquidated,  etc.,  during  1919 — Continued. 

STATE  BANKS  WITHDRAWN  FROM  MEMBERSHIP  DURING  1919 


Name 

Location 

Disposition 

Farmers  &  Merchants  Bank  

Surrendered  member- 
ship. 

Converted  into  St.  Louis 
Union  National  Bank. 

St.  Louis,  Mo  

NATIONAL  BANKS  LIQUIDATED  DURING  1919. 

Army  National  Bank. 


First  National  Bank  

First  National  Bank  , 

American  National  Bank. 

First  National  Bank  

First  National  Bank  


Belmont,  Ark  

Benton,  Ark  

Hebqr  Springs,  Ark 
Little  Rock,  Ark. . . 

Polo,  Mo  

Covington,  Tenn... 


Disposition 


Absorbed  by  American 
National  Bank  of  Lit- 
tle Rock. 

Absorbed  by 
bank. 

Absorbed  by 
bank. 

Absorbed  by 
bank. 

Succeeded  by 
company. 

Succeeded  by 
bank. 


a  State 


State 


a  State 


trust 


State 


Schedule  9. — National  banks  granted  fiduciary  powers  during  1919,  undev  Section 
11  (k)  of  the  Federal  Reserve  Act,  as  amended  by  the  Act  of  September  26.  1918. 


First  National  Bank,  Batesville,  Ark. 
Merchants  National  Bank,  Fort  Smith, 
Ark. 

Arkansas  National  Bank,  Hot  Springs, 
Ark. 

Citizens  National  Bank,  Hot  Springs, 
Ark. 

England  National  Bank,  Little  Rock, 
Ark. 

First  National  Bank,  Newport,  Ark. 
State  National  Bank,  Texarkana,  Ark. 
Edwardsville  National  Bank,  Edwards- 
ville,  111. 

Farmers  &  Merchants  National  Bank, 

Nashville,  111. 
First  National  Bank,  Nashville,  111. 
First  National  Bank,  O'Fallon,  til. 
First  National  Bank,  Sparta,  111. 
First  National  Bank,  Vandalia,  111. 
First  National  Bank,  Farmersburg,  Ind. 
First   National   Bank,  Jeffersonville, 

Ind. 

New  Albany  National  Bank,  New  Al- 


Farmers  National  Bank,  Princeton, 
Ind. 

Peoples  American  National  Bank, 
Princeton,  Ind. 

First  National  Bank,  Seymour,  Ind. 

Seymour  National  Bank,  Seymour,  Ind. 

Citizens  National  Bank,  Danville,  Ky. 

Farmers  National  Bank,  Danville,  Ky. 

First  National  Bank,  Harrodsburg,  Ky. 

Anderson  National  Bank,  Lawrence- 
burg,  Ky. 

Lawrenceburg  National  Bank,  Law- 
renceburg,  Ky. 

Louisville  National  Banking  Company, 
Louisville,  Ky. 

National  Bank  of  Kentucky  Louis- 
ville, Ky. 

City  National  Bank,  Paducah,  Ky. 

First  National  Bank,  Carrollton,  Mo. 

Hannibal  National  Bank,  Hannibal,  Mo. 

Citizens  National  Bank,  Kirksville,  Mo. 

First  National  Bank,  Ridgeway,  Mo. 

State  National  Bank,  St.  Louis,  Mo. 


bany,  Ind. 

National  banks  granted  additional  fiduciary  pozvers  under  the  Amendment  of 

September  26,  1918,  to  Section  11  (k)  of  the  Federal  Reserve  Act. 
Citizens  National  Bank,  El  Dorado,     First-Hardin  National  Bank,  Elizabeth- 


Ark. 

First  National  Bank,  Belleville,  111. 
Ricker  National  Bank,  Quincy,  111. 
Old  State  National  Bank,  Evansville, 
Ind. 


town,  Ky. 
First  National  Bank,  Hopkinsville.  Ky. 
National  Bank  of  Commerce,  St.  Louis, 

Mo. 
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ScmnuLE  10. — Amount  of  each  denomination  of  Federal  Reserve  notes  issued  by 
Federal  Reserve  agent  to  Federal  Reserve  Hank  of  St.  Louis  each  month  during 


1919. 


Fives 

Tons 

Twontlos 

Fifties 

Hundreds 

$400,000 
1.040.000 
1,255,000 
1,100.000 
1.460.000 
2,680.000 
3.200,000 
4.700,000 
6,640,000 
6,820,000 
4,100,000 
2,300,000 

$1,320,000 
1,240.000 
2,170.000 
960,000 
1.920,000 
1,320,000 
2,640.000 
5,440,000 
7,400,000 
6,480,000 
5,400,000 
3,600,000 

$680,000 
1,760,000 
1.900,000 

$200,000 
500,000 
1,260.000 
1.000,000 
1,560,000 
1,200.000 
1,200,000 

$100,000 
400.000 

1,000,000 
200,000 

3,040,000 
1,040,000 
5,120,000 
1,360,000 
5,600,000 
8,720,000 
8,080,000 
7,200,000 

July   

400,000 
1,200,000 
100,000 
200.000 
300,000 

100,000 
300,000 
350,000 

Totals   

35,695,000 

35,890,000 

44,500,000 

7,650.000 

3,900,000 

Five 
Hundreds 

One 
Thousands 

Five 
Thousands 

Ten 
Thousands 

Totals 

$2,600,000 
5,090,000 
7,425,000 
4,160,000 
8,270,000 
6,240,000 
12,810,000 
12,800,000 
20,000,000 
22,900,000 
18,530,000 
13,200,000 

$200,000 
100,000 
100,000 
100,000 

$250,000 

$150,000 

$200,000 

100,000 

50,000 
100,000 

90,000 
300,000 
200,000 
100,000 

100,000 

70,000 
80,000 

100,000 

500,000 

1,340,000 

200,000 

350,000 

134,025,000 

Schedule   11 — Federal  Reserve  notes  outstanding  December  31,   1918.  issued, 
returned  and  redeemed  during  1919,  and  outstanding  December  31,  1919. 


Outstanding 
December 
31,  1918 

Issued  and 
re-issued 
during  1919 

Returned 
by  bank 
during  1919 

Redeemed 
during  1919 

Outstanding 
December 
31,  1919 

One  hundreds   

Five  hundreds   

$23,814,385 
42,342,320 
52,856,720 
6,159,950 
3,946,500 

$35,695,000 
39,890,000 
44,500,000 
7,650,000 
3,900,000 
500,000 
1,340,000 
200,000 
350,000 

$1,165,000 
3,210,000 
5,600,000 
2,400,000 
1,500,000 
100,000 
140,000 
100,000 
100,000 

$22,317,580 
30,384,220 
28,176,320 
2,373,600 
850,700 
2.500 
6.000 

?36,026,805 
48,638,100 
63,580,400 
9,036,350 
5,495,800 
397,500 
1,194,000 
100.000 
250,000 

129,119.875 

134,025,000 

14,315,000 

84,110,920 

♦164.718,955 

•$17,589,880  of  Federal  Reserve  notes  were  held  by  the  Federal  Reserve  Bank  and  its 
^ranches  and  $1,830,745  were  in  transit  to  Washington  for  redemption,  leaving  $145,298,330 
n  actual  circulation  at  end  of  the  year. 
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Schedule  12. — Comparative  statements  of  Federal  Reserve  agent's  accounts^  as  of 
December  31,  1918,  and  1919. 


RESOURCES 


Federal  Reserve  noteB  on  hand 
Federal  Reserve  notes  outstanding. 
Discounted  paper  pledged  to  secure 

Federal  Reseive  notes  

Gold  deposited  to  secure  Federal 
Reserve  notes — 

In  hands  of  Federal  Reserve 

agent   

In  Federal  Reserve  agent's 

fund   at  Washington  

In  gold  redemption  fund  at 
Washington  

Unfit  notes  redeemed  and  destroyed 
by  Comptroller  (total)  

Total  


LIABILITIES 


Federal  Reserve  notes  received 

from   Comptroller  (gross).... 
Collateral  received  from  Federal 
Reserve  Bank — 

Discounted  paper   

Gold  

Total  


December  31,  1919 


$21,500,000.00 
164,718,955.00 


110,358,070.82 


$4,000,000.00 
53,930,600.00 
3,694.115.00 


61,624,716.00 
113.381,045.00 


471,582,785.82 


299,600,000.00 


110,358,070.82 
61,624,715.00 


471,582,785.82 


December  31,  1918 


$2,990,000.0( 
129,119,875.0( 


75,085,896.3: 


$64,130,600.00 
2,543,336.00 


■  Ml 

66. 673,936. 0( 
29,270,125.0( 
303,139.831.3; 


161,380,000.01 


75.085,896.3: 
66,673,935.01 


303,139,831.3; 


Schedule  13. — Federal  Reserve  notes  received  from  other  Federal  Reserve  Banki 
for  redemption  or  credit  and  returned  to  other  Federal  Reserve  Banks  fo-i 
redemption  or  credit  by  Federal  Reserve  Bank  of  St.  Louis  during  1919. 


Federal  Reserve  Bank  of — 


Boston  

New  York  . . . 
Philadelphia  . 
Cleveland  .  .  . 
Richmond  .  . 

Atlanta  

Chicago  .  .  .. 
Minneapolis  . 
Kansas  City  . 

Dallas  

San  Francisco 

Totals  . 


Received  from 


207,350 
747,100 
526,500 
993,200 
582,000 
802,075 
102,000 
953,600 
200,400 
805,705 
550,095 


50,469,925 


Returned  to 


$1,098.56! 

10,234,335 
2,037,755 
6.237.96E 
2,705,855 
9,518,855 

25,107,085 
1,871,705 
9,093,88( 
5,495,84( 
2,157,44E 


75,559,28E 
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Schedule  14. — Federal  Reserve  bank  notes  outstanding  December  31,  191S,  issued 
and  redeemed  during  1919,  and  outstanding  December  31,  1919. 


Outstanding 
Decombor 
31,  1918 

Now  circula- 
tion Issued 
In  1919 

Now  notes 
Issued  In 
1919  to 

I  1  ■  [  »  1  ;  I  <   .  ■ 

unfit  notes 
rodeemed 

Unfit  pott-s 
redeemed 
during  1919 

Outstanding 
December 
21  1919 

$3,213,160 
996,700 
1.236.750 
993.400 

$6,824,000 
1.612,000 
3.260,000 

$4,604,000 
224,000 
480,000 

$2,496,998 
687,002 
2.539,400 
512,600 

$11,144,162 
2,146,698 
2,437,350 
480,800 
400,000 

400,000 

Total   

6.440,000 

10,596,000 

5.708,000 

6,136,000 

•16,608.000 

•$1,109,676  of  Federal  Reserve  bank  notes  were  held  by  the  Federal  Reserve  Bank  and 
Its  branches,  looving  $15,498,324  of  bank  notes  in  actual  circulation  at  end  of  the  year. 


Schedule  15. — Number  and  amount  of  the  various  classes  of  clearing  items  handled 
by  Federal  Reserve  Bank  of  St.  Louis  and  each  of  its  branches  each  month 
during  1919. 

CHECKS  ON  LOCAL  BANKS. 


Little  Rock 

Louisville 

Number 

Amount 

Number 

Amount 

18,894 

$10,239,288.61 

48,292 

$68,205,111.68 

22.199 

11,479,191.94 

42,990 

55,663,363.59 

38,725 

14,573,493.29 

62,490 

66,337.711.67 

29,158 

13,437,474.74 

57,473 

54,539,235.52 

30,461 

14,602,227.89 

57,478 

62.643,471.25 

30,485 

14,224,971.16 

60,007 

55.761,315.48 

31,324 

13.595,036.49 

59,474 

50,218,069.21 

31,233 

14,869,400.85 

66,290 

49,100,785.15 

34,443 

18,491,136.88 

58,332 

56,965,152.60 

39,261 

28,306,492.97 

67,303 

62,187,499.43 

36.639 

26,358,375.42 

70,599 

57,924,099.33 

41,871 

29,342,978.80 

101,840 

68,132,292.75 

Total  

384,693 

209,520,069.04 

752,568 

707,578,107.56 

January . .  . 
February. . 
March. . . . 

April  

May  

June  

July  

August . . . 
September 
October. . . 
November . 
December. 

Total. 


Memphis 


Number 


38,526 
33,428 
46,954 
40,875 
45,108 
46,064 
47,247 
46,712 
50,903 
57,532 
55,941 
64,884 


574,174 


$29,298, 
20,708, 
26,471, 
24,003, 
26,776, 
26,991, 
25,785, 
24,723, 
31,064, 
50,331, 
56,382, 
54,374, 


045.48 
369.63 
470.23 
582.37 
344.12 
G94.30 
283.22 
502.86 
169.15 
858,28 
027.67 
067.68 


396,909,814.99 


St.  Louis 


Number 


138,904 
124,153 
194,640 
152,132 
154,864 
154,255 
159,038 
150,993 
170,855 
196,499 
178,470 
224,062 


2,003,865 


$212 
178 
223 
210 
225 
244 
222 
238 
273 
300 
239 
297 


,546,557.08 
,329,436.83 
,851,683.12 
,626,851.92 
,269,670.77 
,884,074  64 
,983,731.21 
,688,788.17 
,380,583.42 
,001,771.35 
,308,398.50 
,664,220.66 


2,867,534,767.57 


Total 


Number 

Amount 

239,616 

$320,289,002.85 

222,770 

266,180,361.99 

342,809 

331,234,358.31 

279,638 

302,606,144.65 

287,911 

329,191,714.03 

290,811 

341,861,455.48 

297,083 

312,582,120.13 

295,228 

327,382,477.03 

314,533 

379,901,041.95 

360,595 

440,827,622.03 

341,649 

379.972,900.92 

442,657 

449,513,559.89 

3,715,300 

4,181  542,759.16 
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Schedule  15. — Number  and  amount  of  the  various  classes  of  clearing  items  handle 
by  Federal  Reserve  Bank  of  St.  Louis  and  each  of  its  branches  each  moni 
during  1919 — Continued. 


CHECKS  ON  OTHER  BANKS  IN  THIS  DISTRICT. 


Little  Rock 

Louisville 

Number 

Amount 

Number 

Amount 

32,514 
48,095 
69,929 
77,312 
83,681 
79,427 
79,809 
81,345 
88,703 
118,996 
125,381 
158,010 

$4,352,864.96 
5,213,679,99 
6,733,612.13 
7,720,347.08 
7,894,021.46 
7,087,584.54 
6,918,291.56 
7,511,671.62 
9,379,471.46 
14,711,113.18 
15,046,621.17 
17,737,926.54 

127,299 
109,560 
133,924 
129,692 
132,094 
133,642 
148,154 
147,820 
168,158 
187,637 
189,398 
234,091 

$14,098,106.28 
11,624,691.47 
14,932,617.32 
12,747,480.76 
14,011,687.45 
14,317,074.91 
14,098,346.27 
14.601,676.13 
17,402,253.31 
18,408,860.78 
17,853,525.15 
29,522,214.67 

Anril   

Total  

1,043,202 

110,307,205.69 

1,841,369 

193,618,334.47 

Memphis 


January.  .  . 
February. . 
March .... 

April  

May  

June  

July  

August.  .  .  . 
September. 
October.  .  . 
November. 
December. 


Total..  891,249 


$5,432,165.01 
4,501,440.34 
6,044,128.84 
5,619,682.87 
5,961,501.92 
6,201.071.00 
5.981,405.06 
6,787,907.40 
8,916,803.50 
15,163,018.18 
16,527,105.69 
17,725,145.97 


104,864,375.78 


St.  Louis 


Number 


485,984 
465,999 
623,030 
639,482 
657,204 
700,851 
748,414 
809,298 
877,470 

1,004,914 
946,467 

1,151,731 


9,110,844 


$61,921, 
54,125, 
72,242, 
68,703, 
71,210, 
69.883. 
73,788, 
87,163, 
97,879, 
104,053, 
101,408, 
122,811, 


192.75 
190.69 
728.03 
572.28 
163.53 
463.63 
140.05 
261.83 
672.23 
859.69 
678.10 
214.73 


985,191,137.54  12,886,664 


Total 


684,755 
662,702 
881,555 
900,572 
929,794 
970,707 
1,039,182 
1,106,821 
1,213,551 
1,413,565 
1,385,678 
1,697,782 


$85,804 
75,464 
99,953 
94,791 
99,077. 
97,492 
100.786 
116,064, 
133,578 
152,336, 
150,835, 
187,796, 


329.00 
902.49 
086.32 
082.98 
374.36 
194.08 
182.94 
416.98 
200.50 
851.81' 
930.11 
501.91 


1.393,981,053.48 


CHECKS  ON  BANKS  IN  OTHER  DISTRICTS. 


Little  Rock 

Louisville 

"Number 

Amount 

Number 

Amount 

3,972 
5,054 
6,057 
4,569 
1,321 
1,486 
1,650 
2,381 
2,378 
2,211 
2,540 
3,692 

$745,053.55 
1,133,471.23 
1,186,053.73 
756,907.88 
622,317.56 
683,202.63 
577,775.22 
400,126.88 
677,064.82 
986.115.14 
699,882.97 
669,468.44 

1,565 
1,347 
4,908 
1,769 
2,105 
2,552 
1,664 
2,266 
5,824 
3,539 
3,663 
7,854 

$556,425.95 
?09,574.10 
1,417,084.48 
535,514.39 
2,680,927.31 
1,513,130.19 
302,912.53 
331,494.37 
3,662,176.99 
1,393,776.77 
1,789,799.78 
3,502,406.13 

December   

Total     ,  . 

37,311 

9,137,440.05 

39,056 

17.995,222.99 
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Sen i  mule  15. — Number  and  amount  of  the  various  classes  of  clearing  items  handled 
by  Federal  Reserve  Hank  of  St.  Louis  and  each  of  its  branches  each  month 
during  igig — Continued. 


January .  . 
February. 
March.  .  .  . 

April  

May  

June  

July  

August.  .  . 
September 
October. .  . 
November. 
December. 

Total . 


ICemphti 


518 
326 
339 
640 
484 
563 
630 
571 
560 
717 
1,267 
2,207 


8,822 


$67,051.91 
109,066.43 
162,943.08 
110,415.37 
298,684.40 
270,286.00 
158,817.58 
87,974.31 
329,315.11 
463,179.20 
504,654.01 
885,050.80 


3.417,438.70 


at.  Louis 


Number 


12,142 
11.510 
15.041 
14.961 
16,054 
16,559 
19,213 
20.229 
19,087 
15,627 
16,705 
18,992 


196.120 


$19,497, 
8.164, 
6,948, 
6.237, 
9,719 
7,575, 
7,157, 
11,183, 
10,287, 
9,204, 
8,645, 
10,936, 


294.82 
845.70 
197.61 
793.35 
407.49 
934.01 
181.25 
118.38 
739.24 
360.22 
281.16 
232.09 


115.557.385.32 


Total 


18.197 
18,237 
26,345 
21,939 
19,864 
21.260 
23,157 
25,447 
27,849 
22.094 
24.175 
32.745 


281,309 


Amount 


$20,865, 
9,716, 
9.714, 
7,640, 
13,321, 
10,042, 
8,196, 
12,002, 
14,956, 
12.047, 
11,639, 
15.993, 


826.23 
957.46 
278.90 
631.49 
336.76 
552.83 
686.58 
713.94 
296.16 
431.33 
617.92 
157.46 


146,137,487.06 


CHECKS  AND  WARRANTS  ON  UNITED  STATES  TREASURER. 


Little  Rock 

Louisville 

May  

Number 

Amount 

Number 

Amount 

3,350 
6,274 
8.264 
9,155 
7,803 
6,594 
5,903 
5,557 
5,339 
6,459 
6,380 
4,987 

$510,673.56 
1,059,811.99 
1,012,037.44 
2,543,796.80 
2,574.679.40 
2.426,652.23 
3,418,356.27 
1,996,790.90 
1,648,777.74 
2,230,351.91 
2,190,141.15 
3,403,201.10 

2,407 
3,885 
6,366 
8,952 
7,449 
4,599 
7,955 
22,019 
17,508 
25,443 
24,083 
14,489 

$3,018,502.92 
3,024,936.51 
3,221,425.83 
2,694,554.59 
3,526,569.2? 
4,424.002.39 
7,322,679.29 
3,458,862.38 
2,705,492.40 
3,549,302.82 
3,730,874.05 
6.631,105.28 

July  

Total  

76,065 

25,015,270.49 

145,155 

47,308,307.68 
 1 

Memphis 

St.  Louis 

Total 

Tanuary .  .  . 
February. . 

truly  

i\ugust.  .  . . 
•September . 
[.October.  .  . 
1  November. 
■December. 

Total. . 

Number 

Amount 

Number 

Amount 

Number 

Amount 

16,567 
12.095 
17,771 
23,338 
18.110 
14,322 
13,257 
10,639 
10,388 
10,367 
8,839 
8,593 

$1,376,529.98 
1,398,535.30 
1,006,380.41 
1,509,147.57 
2.508,093.47 
3,850,606.64 
2,306,251.33 
994,075.67 
2,389,496.34 
1,243,637.45 
1,309,002.09 
2,287,316.99 

202,027 
172.888 
207,990 
278,669 
203,209 
133,392 
111,381 
102,272 
96,661 
145,245 
111,323 
.  72,899 

$29,151,039.14 
25,621,637.92 
21,277,345.36 
18,604,226.29 
16,463,295.80 
10,417,019.33 
13.462,451.33 
13,881,845.75 
9,935,941.87 
8,513,584.41 
10,697,443.52 
14,346,087.93 

224,351 
196,142 
240,391 
320,114 
235,571 
159,907 
138,496 
140,387 
129,896 
187,514 
150,625 
100,968 

$34,056,745.60 
31,104,921.72 
26,517,189.04 
25,352,725.25 
25.072,639.89 
21,118,278.59 
26,509,738.22 
20.331,574.70 
16.678.708.35 
15,536.876.59 
17,927,460.81 
26,667,711.30 

165,186 

22,179,073.24 

1,837,956 

192,371,918.65 

2.224.362 

286,874.570.06 
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Schedule  16. — Number  and  amount  of  collection  items  handled  by  the  Federal 
Reserve  Bank  of  St.  Louis  and  each  of  its  branches  each  month  during  1919. 


Month 

Little  Rock 

Louisville 

Number 
of  items 

Amount 

Number 
of  items 

Amount 

86 
134 

$271,540.49 
166,929.51 

1,385 
433 

$836,372.54 
449,941.23 

1,435 

323,787.47 

301 

966,832.50 

At>ril  

134 

235,401.11 

614 

698,414.82 

157 

408,008.24 

508 

1,001,240.71 

192 

410,191.20 

474 

711,175.36 

July 

186 

7         OKA  AO 

613 

1,188,716.73 

210 

534,791.89 

389 

794,228.45 

September . 

216 

654,253.10 

344 

544,650.04 

241 

754,704.28 

559 

693,453.68 

November . 

318 

1,311,161.62 

631 

1,719,820.44 

1 1 P   f>  TTl  Iwiy 

295 

1  y  O  O            X  J  y .    1  O 

770 

2,090,350.11 

Total ,  , 

3  604 

7  (\KQ  918  77 

7,021 

11,695,196.60 

Memphis 

<s 

Total 

Number 

Amount 

J^l  U  111  U"  1 

A  TYl  All  Ti  t 

Number 

Amount 

Month 

of  items 

of  items 

of  items 

January. . . 

208 

$482,170.87 

1,305 

$917,359.25 

2,984 

$2,507,443.16 

February.  . 

18 

0 

304,008.89 

1,637 

2,975,846.68 

2,384 

3,896,726.31 

March  

14 

2 

2S5.865.80 

917 

3,184,288.06 

2,795 

4,760,773.83 

April  

162 

724,830.51 

821 

2,057,961.27 

1,731 

3,716,607.71 

298 

474,398.58 

992 

2,886,269.74 

1,955 

4,769,917.27 

253 

870,254.50 

1,103 

4,752,556.27 

2,022 

6,744,177.32 

July  

429 

1,432,050.31 

1,199 

3,362,486.70 

2,427 

6,737,503.82 

August.  .  .  . 

462 

970,760.09 

1,316 

3,548,666.95 

2,377 

5.848,447.38 

September. 

562 

984,520.41 

1,475 

3,886,868.03 

2,697 

6,070,291.58 

October. . . 

922 

4,124,274.65 

2,059 

7,186,674.21 

3,781 

12,769,106.82 

November. 

1,202 

5,160,889.54 

2,284 

6,928,764.60 

4,436 

15,120,636.20 

December. 

1,321 

3,848,441.03 

2,498 

6.553,544.61 

4,884 

14,325,535.53 

Total. . 

6,141 

19,662,465.18 

17,606 

48,241,286.37 

34,372 

87,257,166.92 
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SCHEDULE  17. — Number  and  amount  of  coupons  from  United  States  securities 
handled  by  the  Federal  Reserve  Bank  of  St.  Louis  and  each  of  its  branches 
each  month  during  1919. 


Lit 

;le  Rock 

Louinvllle 

Number 

Number 

Month 

coupons 

Amount 

coupons 

Amount 

handled 

handled 

3.130 

$f.,472.66 

19,801 

$76,372.35 

February . . 

4,059 

6.113.87 

6,417 

18,643.28 

March  

13.118 

30,736.28 

57,994 

256,302.97 

April  

28.044 

68,471.97 

137,069 

■S35.900.24 

May 

28,166 

80,960.31 

95,032 

461,784.70 

16.256 

39,805.35 

53,620 

238,844.39 

July  

9,888 

21,891.61 

37,379 

132,935.20 

6.760 

11,778.57 

19,172 

46  169.40 

September. 

17.881 

41,692.67 

74,360 

319,998.78 

October. . . 

?2.875 

79,253.89 

164,453 

743.240.84 

November 

29.419 

S2.029.13 

95,276 

456,690.56 

December. 

37,664 

149,845.99 

126.044 

828,959.38 

Total 

227.260 

617,752.30 

886,617 

4,114.842.09 

Memphis 

St.  Louis 

Total 

dumber 

Number 

Number 

coupons 

Amount 

coupons 

Amount 

coupons 

Amount 

Month 

handled 

handled 

handled 

January. .  . 

14,003 

$45,474.20 

116,017 

$313,531.80 

152,951 

$139,851.01 

February . . 

7,225 

20,020.33 

50,883 

105,343.57 

68,584 

150,121.05 

26,036 

87,514.98 

346,583 

1,245,582.67 

443,731 

1,620,136.90 

•April  

56,617 

215,531.98 

654,208 

2,101,252.81 

875,938 

2,920,857.00 

May  

39,829 

156,207.31 

464,852 

1.623,634.35 

627.879 

2,322,586.67 

June  

31,145 

113,881.86 

247,658 

892.301.93 

348,679 

1,284,833.63 

July  

17,591 

55,719.99 

147,290 

384,654.42 

212,148 

595,201:22 

August.  .  .  . 

10,333 

27,610.00 

87,240 

178,410.72 

123,505 

263,968.69 

September. 

28,373 

92,185.75 

332,520 

1,223,902.42 

453,134 

1,677,779.62 

October. .  . 

55,344 

217,546.52 

674,158 

2,385,019.73 

926,830 

3,425,060.98 

November. 

46,938 

177,070.72 

448,135 

1,654,063.65 

619,768 

2,369,854.06 

December. 

63.816 

330,090.69 

572,724 

3,643,408.77 

800,248 

4,352,304.83 

Total .  . 

397,250 

1,538,854.33 

4,142,268 

15,151,106.84 

5,653,395 

21.422,555.66 
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Schedule  18. — Total  debits  and  credits  of  Federal  Reserve  Bank  of  Si.  Louis 
through  gold  settlement  fund  in  Washington  for  each  zveek  during  1919,  and 
the  balance  to  its  credit  on  the  dates  shozvn. 


For  week 
ending 


Balance  December  27.  1918. 


Jan.  3. 

10. 

17. 

24. 

31. 
Feb.  7. 

14. 

20. 

28. 
Mar.  7. 

14. 

21. 

28. 
Apr.    4 . 

11. 

18. 

25. 
May  2. 
9. 

16. 

23. 

29. 
June  6. 

13. 

20. 

27. 
July  3. 

11. 

18. 

25. 
Aug.  1 . 
8. 

15. 

22. 

29. 
Sept.  5. 

12. 

19. 

26. 
Oct.  3. 

10. 

17. 

24. 

31. 
Nov.  7. 

14. 

21. 


Dec.  5. 
12. 
19. 
26. 


Totals. 


Total  debits 
(receipts) 


$26,996 
64,436 
62,996 
70,651 
73,413 
69,278 
89,272 
77,202 
69,476 
90,804 
88,151 
85,250 
113,078, 
86,646, 
80,431, 
86,587, 
89,210, 
82,601, 
89,536, 
85,701, 
91,849, 
106,532, 
73,432, 
99,171, 
104,109, 
121,491, 
101,510, 
93,674, 
97,486, 
114,528, 
99,324, 
108,975, 
101,306, 
136,319, 
106,726, 
105,583, 
90,148, 
99,405, 
136,161 
122,031, 
108,092, 
124,300, 
132,164, 
137,978, 
139,177, 
130,943, 
138,099, 
150,282, 
113,904, 
150,919, 
119,865, 
143,747, 
110,039, 


,785.30 
,781.89 
186.94 
110.41 
120.30 
347.68 
256.40 
,227.88 
,324.74 
,788.60 
,913.44 
,111.73 
,559.01 
,061.43 
,248.37 
,467.71 
,804.70 
,778.91 
,646.31 
,531.52 
,262.26 
,730.59 
,110.28 
,293.89 
,802.84 
,177.85 
,618.00 
,445.61 
,850.44 
,102.32 
,304.69 
,733.95 
,193.99 
459.38 
776.30 
149.33 
842.40 
125.78 
784.20 
094.04 
009.51 
445.66 
641.71 
710.79 
602.53 
047.25 
588.73 
842.23 
892.11 
782.29 
002.77 
210.19 
398.72 


5,391,008,085.90 


Total  credits 
(disbursements) 


$74,226,390.15 
59,157,927.50 
62,387,039.46 
78,151,854.52 
55,899,401.31 
93,597,428.36 
81,745,215.06 
71,903,797.21 
94,865,117.09 
87,826,711.05 
92,060,635.37 
112,552,643.02 
80,674,395.53 
84,472,268.96 
77,962,702.78 
94,039,086.04 
79,752,588.93 
86,487,191.15 
80,713,184.61 
90,122,495.66 
123,015,484.46 
64,019,163.65 
108,918,738.10 
95,555,716.90 
124,169,522.38 
102,469,492.58 
91,882,591.88 
95,633,812.85 
119,335,799.03 
96,083,294.56 
112,605,565.74 
98,654,406.08 
128,464,623.70 
108,587,958.12 
112,666,422.97 
93,559,030.58 
107,101,178.02 
133,256,513.11 
118,990,984.89 
113,104,722.59 
120,803,341.37 
132,290,430.35 
140,147,532.35 
134,763,681.62 
124,758,880.37 
150.112,078.45 
145,530,912.17 
115,616,610.93 
148,203,807.50 
121,981,064.65 
146,178,233.05 
110,574,634.36 


5,377,634,303.12 


Credit  balance  of 
F.R.B.,  St.  Louis 
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edule   19. — Treasury   certificates   of  indebtedness,   issued   in  anticipation  of 
Victory  liberty  loan. 

(Excluding  first   two  .scries  Issued  In  19 IX.) 


Lnto  of  Issue 

Maturity 

Rate 

4% 
4% 
4  Mi 
4Mi 
4M. 
4Mi 
4  Mi 

Total  offering 

Quota  for 
district 

Subscription 

January    2.  1919.. 
January  16,  1919.  . 
January  30,  1919.  . 
February  13,  1919. 
February  27.  1919. 
March  13,  1919.  .  . 
April  10.  1919 
May  1,  1919  

Total  

June     3.  1919  

June   17.  1919  

July     1.  1919  

July   15.  1919  

July  29.  1919  

August  12.   1919.  .  .  . 
September  9.  1919.  . 
October  7,  1919  

$750,000,000 
600.000.000 
600,000.000 
600,000,000 
500.000.000 
500,000.000 
500.000.000 
500,000,000 

$30,000,000 
24,000,000 
24,000,000 
24,000,000 
20,000,000 
20,000,000 
20,000,000 
20.000,000 

$30,927,000 
26,445,500 
29.678,500 
27.405,000 
21,225,500 
22,219.000 
21,761.500 
20,075,000 

4,550.000,000 

182,000,000 

199,737.000 

ANALYSIS  OF  SUBSCRl  PTIONS. 


Class  of  banks 

Total  banks 
in  district 

Number 
of  banks 
subscribing 

Percentage 
of  banks 

Amount  of 
subscription 

National  banks   

470 

438 

93.19 

$91,602,000 

State  banks   

2,179 

1,598 

73.33 

69,782.500 

Trust  companies   

218 

187 

85.77 

34.329.000 

225 

180 

80.00 

3,860,000 

Total   

Subscriptions  of  7  individuals, 

Total   

3,092 

2,403 

77.71 

$199,573,500 
163,500 
199.737,000 

Schedule  20. — Treasury  certificates  of  indebtedness,  offered  as  loan  certificates. 


Date  of  issue 

Maturity 

Rate 

Total  offering 

Quota  for 
district 

Subscription 

August    1,  1919  

August  15,  1919  

September  2,  1919.  . 
December  1,  1919.  . 

January  2,  1920... 
January  15,  1920... 
February  2,  1920.. 
February  16,  1920.. 

4Mi 
4% 
4  Mi 
4Mi 

$500,000,000 
500,000.000 

$20,000,000 
20.000.000 

$21,700,000 
20,569,000 
17,975,500 
8,728,000 

Total  

1,000,000,000 

40,000,000 

68,972.500 

ANALYSIS  OF  SUBSCRIPTIONS. 


Class  of  banks 

Total  banks 

Number 
of  banks 

Percentage 

Amount  of 

in  district 

subscribing 

of  banks 

subscriptions 

466 

338 

72.53 

$33,224,000 

2,175 

912 

41.47 

19.979.000 

232 

114 

49.78 

14,413,500 

219 

103 

47.02 

1,109,000 

Total   

3,092 

1,467 

47.46 

68,725,500 

inscriptions  of  14  individuals, 

247,000 

|  Total   

68.972.600 
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Schedule  21. — Tax  certificates  offered  during  1919,  and  the  subscriptions  received 

to  each. 

IN  ANTICIPATION  OF  TAXES  DUE  IN  1919. 


Date  of  issue 

Maturity 

Rate 

Subscription 

January  16,  1919  

June  17,  1919  

4% 
4% 
4% 
4% 
4% 

4y2 

$4,335,500 
•  6,437,000 
12,854,500 
6,906,500 
11,203,500 
11,963,500 

March  15,  1919  

June  16,  1919  

June  3,  1919  

July  1,  1919  

July  1,  1919  

December  15,  1919  

53,700,500 

IN  ANTICIPATION  OF  TAXES  DUE  IN  1920. 


Date  of  issue 

Maturity 

Rate 

Subscription 

July  15,  1919  

Marnh    IB.    1  920  

4% 
4V4 
4% 

4y4 

4% 

$11,198,500 
3,614,500 

12,232,500 
9,191,500 

29,692,500 

65,929,500 

September  15,  1919  

September  15,  1919  

December  1,  1919  

March   15,  1920  

December  15,  1919  

June  15,  1920  
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Schedule  22. — Victory  liberty  loan. 


Amount  J <. 600. 000, 000.  dated  May  20,  1919,  duo  Juno  16,  1923,  ruto  3%%  and  4%%.) 


State 

Quota 

Total 
subscription 

Subncriptions 
allotted 

Number  of 
Hubacrlbera 

Missouri — 

$20,641,160.00 
30,366.650.00 
14.092,950.00 
24,796,160.00 
10.683,800.00 

51,342,660.00 
36,080,250.00 
14,490,900.00 

$20,488,600.00 
33,639.950.00 
14.796,500.00 
26,771,660.00 
10,820,650.00 

62,142,750.00 
37,378,700.00 
14,380.900.00 

$18,689,650.00 
31,976,600.00 
14,463.150.00 
26.619,150.00 
10.600.400.00 

50,693,350.00 
36,741,550.00 
14,004,950.00 

60.987 
73,768 
31,413 
68,820 
19,095 

134,968 
107,003 
28,947 

202,393,500.00 

210,418,700.00 

201,787,600.00 

505,001 

ANALYSIS  OF  ALLOTMENTS. 

Class  of  banks 

Number  of 
banks  in 
district 

Number 
of  banks 
subscribing 

Percentage 

of  banks 
subscribing 

Amount  of 
allotments 

471 

2,188 

470 
2,134 

99.79 
97.49 

$77,659,200 
81,897,450 

Allotments  of  24  individuals, 

229 
210 

218 
205 

95.20 
97.62 

36,822,350 
6,051,700 

3,098 

3,027 

97.71 

201,430,700 
356,900 

?01, 787,600 

ANALYSIS  OF  PAYMENTS. 

Cash 

Credit 

C.  of  I. 

Total 

$12,537,169.09 
22,011,665.00 
4,872,730.00 
1,675,365.00 
311,900.00 

$39,283,905.91 

$25,833,125.00 

$77,659,200 

Individuals,  corporations,  etc. 

33,814,260.00 
26,440,270.00 
1.326,835.00 
45,000.00 

26,071,525.00 
5,509,350.00 
2,049,500.00 

81,897,450 
36,822.350 
5,051,700 
356.900 

41,408,829.09 

100,910,270.91 

59,468,500.00 

201,787,600 
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Schedule  23. — War  savings  stamps,  thrift  stamps  and  treasury  savings  certificates 

sold  during  the  year  1919. 


Thrift  stamps 

War  gavings 
stamps 

Treasury  savings  certificates 

Numb6r 

IVIci  t  u  ri  ty 
value 

Niimbsr 

I 

Maturity 
value 

$100 

]Vt  3,  turi  ty 
value 

$1,000 

1V1  tX  IU1  1  tjr 

value 

January   

February   

March  

April  

20,379 

4.614 
2,218 

750 
2,953 
3,933 

818 
2,880 

$5,094.75 
1,153.50 
554.50 
187.50 
738.25 
983.25 
204.50 
720.00 

77.326 
11,686 
8,635 
3,355 
3,955 
2,219 
2,513 
1,697 

$386,630 
58,430 
43,175 
16,775 
19,775 
11,095 
12.565 
8,485 

May  

July  

August  

159 
1,593 

$15,900 
159,300 

33 
226 

$33,000 
226,000 

September  .... 

October  

November  .... 

1,478 
1,833 
1,903 

369.50 
458.25 
475.75 

2,118 
1,674 
1,533 

10,590 
8,370 
7.fifi5 

1,932 
2,883 
2,471 
1,225 

199.200 
288,300 
247,100 
122,500 

199 
256 
294 

199,000 
256,000 
294,000 

December  (est.) 
Totals   

1.146 

286.50 

1,489 

7,445 

219 

219,000 

44,905 

11.226.25 

118,200 

591,000 

10,323 

1,032,300 

1,227 

1,227,000 

Schedule  24. — Subscriptions  to  War  Finance  Corporation  5%  gold  bonds. 


Number 

In 
district 

Number 
subscrib- 
ing 

Amount  of 

subscriptions 

How 

Cash 

paid 

Certs,  of  ind. 

471 

2,188 

68 
110 

$1,426,000 
1,195,000 

$1,371,000 
1,074,000 
798,000 
6,000 
822,000 

$55,000 
121,000 

229 
210 

7 
2 

798,000 
6,000 
822,000 

Individuals,  corpora's,  etc.  (16). 
Total   

3,098 

187 

$4,247,000 

$4,071,000 

$176,000 

SUBSCRIPTIONS  BY  STATES. 


Total 
subscriptions 

Paid  by 
cash 

Paid  by 
certs,  of  lnd. 

$43,000 
556.000 
206,000 
854,000 

41,000 
332,000 

12,000 
2,203.000 

$43,000 

533,000 
183, 0C0 
849,000 
41,000 
282,000 
12,000 
2,128,000 

$23,000 
23,000 
5,000 

60,000 

75,000 

Total   

4,247,000 

4,071,000 

176,000 
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SIXTH  ANNUAL  REPORT 


OF  THE 


FEDERAL  RESERVE  BANK 
OF  ST.  LOUIS 


FOR  THE  YEAR  ENDED  DECEMBER  31,  1920 


LETTER  OF  TRANSMITTAL 


Federal  Reserve  Bank, 
St.  Louis,  Mo.,  February  1.2,  1921 
Sir:    I  have  the  honor  to  transmit  herewith  the  sixth  annual  reporj 
of  the  Federal  Reserve  Bank  of  St.  Louis,  covering  the  year  ended 
December  31,  1920. 

Respectfully, 

Wm.  McC.  Martin, 
Chairman  and  Federal  Reserve  Agent. 

Hon.  W.  P.  G.  Harding, 

Governor,  Federal  Reserve  Board, 

Washington,  D.  C. 
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DIRECTORS  AND  OFFICERS 
Of  The 

FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 

FOR  1921. 

DIRECTORS: 

Class  A  Class  B 

JOHN  G.  LONSDALE,  St.  Louis,  Mo.        LEROY  PERCY   Grornville,  Miss. 
J.  C.  UTTERBACK,  Paducah,  Ky.  W.  B.  PLUNKETT,  Little  Pock.  Ark. 

SAM.  A.  ZIEGLER,  Albion,  111.  ROLLA  WELLS    St.  Louis,  Mo. 

Class  C 

JOHN  W.  BOEHNE,  Evansville,  Ind. 
WM.  McC.  MARTIN,  St.  Louis,  Mo. 
C.  P.  J.  MOONEY,  Memphis,  Tenn. 

MEMBER  FEDERAL  ADVISORY  COUNCIL 

FRANK  O.  WATTS,  St.  Louis,  Mo. 

OFFICERS: 

WM.  McC.  MARTIN,  D.  C.  BIGGS, 

Chairman  of  the  Board  and  Governor. 

Federal  Reserve  Agent.  OLIN  M.  ATTEBERY, 

C.  M.  STEWART,  Deputy  Governor. 

Assistant  Federal  Reserve  Agent.  J.  G.  McCONKEY, 

E.  J.  NOVY,  Counsel  and  Secretary. 

General  Auditor.  J.  W.  WHITE, 

L.  H.  BAILEY,  Cashier. 

H.  L.  TRAFTOiN,  A.  H.  HAILL, 

A.  E.  DEBRECHT,  J.  W.  RTNKLEFF, 

L.  A.  MOORE,  W.  H|  GLASGOW, 

C  E.  MARTIN,  S.  F.  GILMORE, 

E.  I.  NOWOTNY,  E.  C.  ADAMS, 

Assistant  Auditors.  F.  N.  HALL, 

Assistant  Cashiers. 

LOUISVILLE  BRANCH 

OFFICERS  DIRECTORS 

W.  P.  KINCHELOE,  W.  P.  KINCHELOE, 

Manager.  W.  C.  MONTGOMERY, 

JOHN  T.  MOORE,  GEO.  W.  NORTON, 

Cashier.  F.  M.  SACKETT, 

EARL  R.  MUIR,  EMBRY  L.  SWEARINGEN. 

Assistant  Cashier. 

MEMPHIS  BRANCH 

OFFICERS  DIRECTORS 

JNO.  J.  HEFLIN,  JNO.  J.  HEFLIN. 

Manager.  J.  D.  McDOWELL, 

A.  J.  WILLIAMS,  S.  E.  RAGLAND, 

Cashier.  T.  K.  RIDDICK, 

V.  S.  FUQUA,  R.  B.  SNOWDEN, 

Assistant  Cashier. 

LITTLE  ROCK  BRANCH 

OFFICERS  DIRECTORS 

A.  F.  BAILEY,  A.  F.  BAILEY, 

Manager.  C.  A.  PRATT, 

M.  H.  LONG,  J.  E.  ENGLAND,  Jr. 

Cashier.  GEO.  W.  ROGERS, 

F.  A.  COE,  MOORHEAD  WRIGHT, 

Assistant  Cashier. 
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GENERAL  BUSINESS  CONDITIONS  DURING  1920 


VOLUME  OF  BUSINESS 

Financial  and  business  results  in  1920,  the  second  year  of  readjust- 
ment from  a  war  to  a  peace  basis,  in  point  of  variety  and  significance, 
are  among  the  most  notable  which  this  country  has  experienced.  The 
outstanding  feature  in  a  long  list  of  unusual  events  was  the  astonish- 
ingly rapid  change  from  conditions  of  great  business  activity  and  fever- 
ish buying  to  industrial  inertia  and  the  collapse  of  purchasing  by  mer- 
chants and  the  public.  This  transition  came  in  the  second  half,  and 
was  considerably  accelerated  in  the  two  final  months  of  the  year.  Symp- 
toms were  not  lacking  during  the  initial  months  which  pointed  cogently 
in  the  direction  of  what  ultimate  developments  might  be,  and  the  chain 
of  incidents  beginning  in  January  led  logically  to  the  final  consummation. 

The  end  of  1919  left  commodity  prices  at  abnormally  high  levels,  and 
inflation  was  general  in  all  branches  of  activity,  credits  and  wages. 
Spending  had  reached  an  almost  unprecedented  scale,  and  merchants 
and  manufacturers  were  hard  put  to  it  to  supply  the  goods  wanted. 
Cost  was  of  secondary  consideration,  the  main  object  being  to  get  things. 
As  the  early  stages  of  the  year  progressed  these  manifestations  became 
more  striking,  until  about  the  middle  of  June,  when  the  peak  of  the 
upward  movement  was  reached.  Intensive  effort  was  put  forth  in  all 
quarters  to  speed  up  production  in  order  to  realize  top  prices,  and  as 
in  the  case  of  consumers,  scant  regard  was  given  to  expense. 

,  Meanwhile  an  underlying  current  of  resentment  and  reaction  against 
the  high  cost  of  living  was  gaining  steadily  in  strength.  The  war  being 
over  for  many  months,  the  public  deemed  it  high  time  that  something 
be  done  toward  the  restoration  of  a  normal  status.  This  topic  was  an 
appealing  and  popular  one  and  was  taken  up  extensively  by  the  press, 
with  the  result  that  specific  movements  were  started  to  bring  down 
'prices.  Most  memorable  among  these  was  the  formation  of  the  so-called 
overall  clubs,  which,  while  not  productive  of  immediate  results,  did 
much  to  promote  sober  thinking  and  affect  sentiment.  The  decline  in 
spending  by  the  public  during  1920  is  reflected  in  Chart  F,  which  gives 
[the  total  debits  charged  by  banks  in  the  leading  centers  of  this  district 
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to  checking  accounts,  savings  accounts  and  trust  accounts  each  week 
during  the  year. 

Toward  the  middle  of  the  summer  signs  of  slowing  down  in  business 
became  more  numerous  and  clearly  denned.  Prices  of  basic  commodi- 
ties, notably  silk,  wool,  sugar  and  hides,  gave  away,  and  confidence  in* 
values  of  other  things  was  shaken.  Merchants  adopted  greater  conserva- 
tism in  buying,  especially  for  forward  delivery.  The  great  commodity 
markets  were  changing  from  a  position  of  complete  domination  by  sellers 
to  the  buyers'  advantage.  Withal  labor  continued  well  employed,  crop 
prospects  were  splendid  and  buying  power  of  the  public  had  not  been 
impaired  at  any  point,  so  that  in  many  quarters  it  was  difficult  to  believe 
that  the  pace  would  slacken. 

However,  readjustment  had  set  in  and  due  to  the  steadying  influence 
of  the  Federal  Keserve  System  proceeded  not  too  fast,  but  within  saft 
limits.  Interests  holding  out  to  the  very  last  in  hopes  of  realizing  the 
extreme  high  prices,  and  thus  making  big  profits,  had  to  bear  the  brunt 
of  the  radical  reaction  of  the  two  closing  months  of  1920.  The  year 
closed  with  the  most  difficult  stages  of  readjustment  successfully  dis 
posed  of. 

The  changes  in  the  principal  asset  and  liability  items  of  reporting 
member  banks  in  the  leading  cities  of  this  district  during  the  year  arff 
shown  in  Schedule  26  and  Chart  E.    The  discount  and  interest  ratel 
charged  by  member  banks  are  given  in  Schedule  27. 


AGRICULTURAL  CONDITIONS 


.An  unfortunate  feature  in  the  year's  reversal  of  conditions  was  tha 
crops  were  planted  and  harvested  during  the  period  of  heaviest  costs, 
while  their  marketing  fell  largely  in  the  months  of  decline.  This  was 
felt  keenly  in  the  Eighth  Federal  Reserve  District,  the  prosperity  of 
which  is  dependent  in  a  great  measure  upon  agriculture.  In  the  Southern 
states  cotton  was  produced  at  heavier  expense  than  during  any  preceding 
year.  The  sharp  decline  in  pidces  of  that  staple  caused  losses  to  planters 
in  many  instances,  and  sluggish  marketing  necessitated  longer  and  more 
extensive  financing  than  heretofore.  In  a  greater  or  lesser  degree, 
similar  conditions  obtained  in  areas  where  cereals  and  other  crops  are 
raised. 

Early  in  the  year,  the  accounts  relative  to  crops  constituted  a  decided 
stimulant.  Productions  which  are  harvested  early  had  turned  out  well, 
while  there  was  every  assurance  which  broad  acreages  and  ideal  grow- 
ing conditions  could  give  that  yields  of  crops  ripening  later  would  be 
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If  record  proportions.  These  hopes  were  realized,  the  year's  agricul- 
tural output  adding  tremendous  new  wealth  Lo  the  country,  but  the 
elVeet  on  iinmediate  business  fell  below  what  had  been  anticipated,  due 
to  the  drastic  slump  in  market  prices  of  virtually  everything  produced. 
Spending  programs  in  the  country  underwent  downward  revisions,  and 
new  construction  and  improvements  in  the  rural  districts  were  post- 
poned or  abandoned.  These  changes  ramified  to  city  distributor  and 
manufacturer  and  finally  back  to  the  producer,  thus  forming  a  com- 
pleted economic  cycle  which,  with  other  less  tangible  factors,  wrought 
stagnation  in  business  toward  the  close  of  the  year. 


OPERATIONS  OF  THE 
FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 


The  sequence  of  developments  arising  from  the  great  war  brought 
many  new  problems,  in  the  solution  of  which  the  Federal  Reserve  System 
had  an  important  part.  Credit  requirements  for  the  conduct  of  business 
expanded  to  unprecedented  dimensions,  and  extended  through  longer 
periods  than  in  any  preceding  year.  This  was  particularly  true  of  the 
Eighth  Federal  Reserve  District,  which  includes  within  its  boundaries 
a  typically  agricultural  area.  The  crops  produced  were  large,  and  were 
raised  at  a  greater  cost'  than  ever  before.  This  fact,  coupled  with  the 
slowness  with  which  several  important  staples  moved  to  market,  entailed 
enormous  financing.  •  j 

The  Federal  Reserve  Bank  rendered  invaluable  aid  in  supplying  money 
and  credit  for  agricultural  requirements  and  the  needs  of  commerce  gen-  • 
erally.  It  also  aided  the  Government  in  its  financial  operations.  Spe- 
cifically the  year  was  marked  by  added  features  in  the  service  which 
the  Federal  Reserve  Bank  renders,  and  a  broadening  of  those  hereto- 
fore undertaken. 

FINANCIAL  RESULTS  OF  OPERATION 

Gross  earnings  of  the  Federal  Reserve  Bank  of  St.  Louis  for  1920 
aggregated  $7,180,117.23.  Current  expenses  amounted  to  $1,924,455.92, 
leaving  net  earnings  of  $5,255,661.31.  Out  of  the  net  earnings  a  $34,615 
reserve  was  set  aside  to  cover  further  depreciation  in  United  States  se- 
curities owned,  and  $365,000  qZ  the  cost  of  bank  premises  was  charged 
off.  Dividends  amounting  to  '$253,711.36  were  paid  during  the  year. 
The  amount  transferred  to  surplus  was  $4,621,854.39. 

The  chief  source  of  revenue  during  1920  was  bills  discounted  for 
member  banks,  $6,382,356.63  of  the  gross  earnings  being  derived  from 
these  transactions.  Schedule  1  shows  in  detail  the  earnings  and  expenses 
for  the  years  1919  and  1920. 

The  total  resources  of  the  Federal  Reserve  Bank  of  St.  Louis  decreased 
from  $301,094,164.75  on  December  31,  1919,  to  $263,101,962.01  on  De- 
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eember  31,  1920.  Between  these  dates  its  gross  deposits  decreased  from 
$131,963,641.07  to  $104,269,005.59,  and  its  earning  assets  increased  from 
$128,874,552.62  to  $133,308,109.18.  Reserve  deposits  of  member  banks 
decreased  from  $72,282,788.29  to  $66,902,690.78,  and  Federal  Reserve 
notes  in  circulation  fell  from  a  total  of  $145,298,330  to  $135,785,330. 
Comparative  balance  sheets  as  of  December  31,  1919,  and  1920,  are 
given  in  Schedule  2.  The  movement  of  the  principal  asset  and  liability 
items  during  the  year  are  shown  in  Schedule  3  and  Charts  A  and  C. 

RESERVE  POSITION 

On  January  2.  1920,  the  adjusted  reserve  of  this  bank  against  net 
deposit  and  Federal  Reserve  note  liabilities  was  58.5  per  cent  and  the 
actual  reserve  was  46.8  per  cent.  The  bank  held  $23,789,634  of  paper 
acquired  from  other  Federal  Reserve  Banks.  Its  reserve  position  was 
gtrong,  and  it  continued  to  discount  for  other  reserve  banks  until  the 
middle  of  January.  From  that  time  on  the  demand  for  accommodations 
in  this  district  steadily  increased  and  the  reserve  ratio  went  steadily 
down.  On  March  23  it  was  necessary  to  rediscount  with  other  Federal 
Reserve  Banks  paper  amounting  to  $2,529,000  in  order  to  protect  our 
reserve  position,  the  adjusted  reserve  on  that  date  being  38.5  per  cent. 

The  demand  for  funds  from  all  parts  of  the  district  kept  up  in  an 
increasing  degree  and  the  reserve  decreased  proportionately.  On  May 
25  the  adjusted  reserve  was  14.4  per  cent,  and  paper  amounting  to 
$52,529,000  was  under  rediscount  with  other  Federal  Reserve  Banks. 
The  low  point  in  the  reserve  position  was  reached  on  May  28,  with  an 
adjusted  reserve  of  13.9  per  cent.  To  meet  this  situation  the  Board  of 
Directors  inaugurated  the  progressive  discount  rate  which  became  ef- 
fective May  26.  The  reserve  position  began  to  improve  almost  imme- 
diately. On  June  1  the  adjusted  reserve  had  increased  to  15.3  per  cent 
and  by  July  15  it  had  increased  to  28.5  per  cent.  It  remained  at  about 
that  level  except  for  a  slump  in  October  and  the  early  part  of  November. 
1  In  November  and  December  the  reserve  position  showed  pronounced 
i  improvement  and  on  December  9  the  last  rediscount  with  other  Federal 
Reserve  Banks  matured.  The  actual  and  adjusted  reserve  on  that  date 
was  40.6  per  cent.  On  December  31,  1920,  the  actual  and  adjusted 
reserve  against  net  deposit  and  Federal  Reserve  note  liabilities  was 
,  44.3  per  cent. 

The  total  cash  reserves,  net  deposit  and  Federal  Reserve  note  liabili- 
ties and  actual  and  adjusted  reserve  percentages  at  the  close  of  business 
each  Friday  are  shown  in  Schedule  3  and  Chart  C. 
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DISCOUNT  OPERATIONS 


The  total  amount  of  paper  discounted  for  member  banks  during  1920 
was  $2,438,040,713.6.1,  exclusive  of  discounts  acquired  from  other  Fed- 
eral Reserve  Banks  and  bankers'  acceptances  purchased.  Of  this  amount; 
$1,074,803,559  was  commercial  or  single-name  paper;  $13,471,151.01 
consisted  of  trade  acceptances,  or  two-name  paper,  and  $1,349,766,003.60 
consisted  of  member  banks'  fifteen-day  collateral  notes.  Of  the  $1,074,- 
803,559  of  commercial  paper  discounted,  $94,417,329.54  was  secured 
by  Liberty  Bonds,  Victory  Notes  and  Certificates  of  Indebtedness  and  of 
the  $1,349,766,003.60  of  member  banks'  collateral  notes,  $1,346,813,- 
633.82  was  secured  by  such  Government  obligations.  The  total  paper 
discounted  for  member  banks  during  1920  shows  an  increase  of 
$337,410,118.10  over  the  amount  discounted  in  1919. 

During  1919  this  bank  discounted  paper  entitled  to  classification  as 
Agricultural  or  Live  Stock  paper  amounting  to  $4,762,082.24,  while  in 
1920  such  paper  amounted  to  $24,591,095.49,  or  an  increase  of  $19,829,- 
013.25.  While  this  increase  is  very  large,  it  does  not  measure  the  true 
amount  of  assistance  rendered  to  agricultural  interests.  A  great  deal 
of  the  paper  offered  by  the  smaller  banks  in  this  district  is  directly  for 
the  benefit  of  agricultural  interests,  although  it  cannot  technically  be 
classified  as  Agricultural  or  Live  Stock  paper.  An  analysis  of  loans  as 
of  December  15,  1919,  and  December  15,  1920,  indicated  that  during  . 
1919  approximately  11  per  cent  of  our  total  loans  was  for  the  produc- 
tion and  sale  of  agricultural  products,  while  in  1920  about  29  per  cent 
was  for  benefit  of  the  agricultural  communities. 

The  total  number  of  bills  handled  during  1920  was  83,779  as  follows : , 
Rediscounts,  68,353;  member  banks'  collateral  notes,  13,459,  and  bills  ; 
bought,  1,967.   There  were  49,913  more  bills  handled  than  in  1919. 

Of  the  571  member  banks,  386  different  member  banks  borrowed  from 
this  bank  during  1920,  which  is  an  increase  of  81  over  the  number 
accommodated  in  1919. 

Schedule  4  shows  the  volume  of  the  different  classes  of  paper  dis- 
counted by  this  bank  and  ea*ch  of  its  branches  during  the  year,  the 
volume  of  paper  received  from  each  state  each  month  and  the  number 
of  different  banks  in  each  state  discounting  during  the  year.  The  total 
amount  of  discounts  held  each  week  is  given  in  Schedule  3  and  Chart  A. 
The  demand  for  accommodations  in  the  territories  served  by  the  parent 
bank  and  each  branch  is  shown  in  Chart  B. 

During  the  year  the  Federal  Reserve  Bank  of  St.  Louis  rediscounted 
with  other  Federal  Reserve*  Banks  $315,498,734.75  of  paper.    Of  this 
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amount  $1  66,000. 023  was  secured  by  ( iovcrnmcnt  obligations,  $143,499,- 
385.36  commercial  paper  and  $5,999,326.39  consisted  of  bankers'  accept- 
ances. The  amounts  rediscounted  with  oilier  Federal  Reserve  Banks 
were  as  follows:  Philadelphia,  $24,1)99,840;  New  York,  $60,000,595.28; 
Boston,  $133,971,332.32;  San  Francisco,  $12,500,000;  Cleveland,  $81,- 
497,967.20,  and  Minneapolis,  $2,529,000.  The  Federal  Reserve  Bank 
of  St.  Lonis  discounted  during  the  year  for  other  Federal  Reserve  Hanks 
$13,000,000  of  paper,  all  of  which  was  done  in  January.  Of  this  amount 
$8,000,000  was  for  Philadelphia  and  $5,000,000  for  New  York.  The  re- 
discount operations  with  and  for  other  Federal  Reserve  Banks  are  shown 
in  Schedules  3  and  5  and  Charts  A  and  B. 

TRADE  ACCEPTANCES 

During  1920  this  bank  discounted  a  total  of  $13,471,151.01  of  trade 
acceptances  for  member  banks,  which  is  an  increase  of  $5,524,971.01  as 
compared  to  1919.  The  increase  in  the  use  of  trade  acceptances  is  grati- 
fying because  it  was  made  in  the  face  of  abnormal  conditions,  especially 
in  the  southern  portions  of  the  district. 

BANKERS'  ACCEPTANCES 

During  the  past  year  this  bank  purchased  a  total  of  $36,019,617.46  of 
bankers'  acceptances.  Of  this  amount  $35,769,617.46  was  purchased 
from  banks  and  dealers  in  the  district,  and  $250,000  through  the  Federal 
;  Reserve  Bank  of  New  York.  This  is  a  decrease  of  $91,803,299.86  under 
the  amount  purchased  during  1919.  The  rates  on  these  acceptances 
ranged  from  4T5e  per  cent  to  6%  per  cent.  Schedule  6  shows  the  amount 
of  bankers'  acceptances  purchased  each  month. 

Conditions  in  this  district  were  not  favorable  to  the  development  of 
bankers'  acceptances  during  the  past  year.    Member  banks,  generally 
speaking,  did  not  have  surplus  funds  to  invest  and  this  institution 
consistently  followed  the  policy  of  not  encouraging  banks  to  indorse  bills 
for  profit.    Efforts  to  encourage  the  use  of  bankers'  acceptances  have 
!  been  further  hampered  by  the  unusual  amount  of  frozen  credit  in  the 
i  district,  particularly  the  southern  parts.    In  an  effort  to  sustain  the 
market  and  to  encourage  the  investment  of  a  bank's  surplus  funds  in 
liquid  assets,  this  bank  established,  on  January  24,  1920,  a  preferential 
rate  for  the  discount  of  indorsed  bank  bills.   This  preferential  rate  has 
;  been  carried  since  that  date  and  has  afforded  a  ready  outlet  for  banks 
which  have  not  borrowed  in  excess  of  their  basic  line.   The  open  market 
j  rate  for  the  purchase  of  indorsed  bank  bills  has  varied  according  to 
•  conditions  and  has  been  used  freely  by  member  banks  which  have  bor- 
;  rowed  in  excess  of  their  basic  line  because  sales  to  this  bank  under  these 
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rates  are  not  included  in  the  credit  structure  nor  subject  to  its  progres- 
sive rates  of  discount. 

During  1920  no  member  banks  in  this  district  applied  for  permission 
to  accept  up  to  100  per  cent  of  their  capital  and  surplus,  drafts  and 
bills  of  exchange  growing  out  of  transactions  involving  the  importation 
or  exportation  of  goods,  as  provided  in  Section  13  of  the  Federal  Re- 
serve Act.  Seven  member  banks  were  previously  granted  such  permis- 
sion by  the  Federal  Eeserve  Board. 

DISCOUNT  RATES 

During  the  year  the  normal  discount  rates  of  this  bank  on  commercial 
or  agricultural  paper  did  not  exceed  six  per  cent,  and  the  normal  rates 
on  collateral  notes  or  rediscounts  secured  by  Government  war  obliga- 
tions were  not  in  excess  of  five  and  one-half  per  cent.  The  normal  dis- 
count rates  in  effect  at  the  opening  and  closing  of  the  year,  and  change* 
made  during  the  year,  are  shown  in  Schedule  7. 

As  previously  mentioned,  effective  May  26,  1920,  this  bank  established 
a  progressive  discount  rate,  which  was  continued  through  the  year.  A 
member  bank  was  charged  the  normal  discount  rate  on  its  borrowings 
up  to  the  amount  of  its  basic  line,  and  on  each  additional  one-fourth  of 
its  basic  line  borrowed  one-half  per  cent  was  added  to  the  rate.  The 
basic  line  established  for  each  member  bank  was  a  theoretical  amount 
which  the  Reserve  Bank  could  lend  it,  provided  all  member  banks  called 
on  it  for  accommodations  at  the  same  time.  The  basic  line  was  calcu- 
lated by  adding  the  amount  paid  in  by  a  member  bank  on  its  capital 
stock  subscription  to  65  per  cent  of  its  required  reserve  and  then  multi- 
plying this  total  by  2%.  The  reserve  balances  and  requirements  of 
member  banks  in  this  district  are  figured  on  an  average  of  a  seven-day 
period  for  banks  in  St.  Louis,  Little  Rock,  Louisville  and  Memphis,  and 
on  a  fifteen-day  period  for  all  other  banks.  In  like  manner  the  charges 
under  the  progressive  rates  were  figured  on  the  average  borrowings  of 
member  banks  for  the  same  periods  used  in  figuring  their  average 
reserves.  ^ 

Liberty  Bonds  or  Victory  Notes  actually  owned  by  the  borrowing  bank 
on  April  1,  1920,  and  Treasury  Certificates  of  Indebtedness  actually 
owned  by  the  borrowing  bank  on  date  of  hypothecation,  were  exempted 
from  the  credit  structure  and  from  the  application  of  the  progressive 
discount  rate.  Other  borrowings  which  perhaps  directly  reflected  un- 
warranted credit  expansion  or  frozen  credits  were  subject  to  the  pro- 
gressive rate  of  discount. 
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On  December  31  there  were  571  member  banks  in  this  district.  The 
lumber  of  banks  subject  to  the  progressive  discount  rate  varied  from 
IS  in  May  to  111  in  December.  The  number  of  banks  which  borrowed 
n  excess  of  their  basic  lines  was  always  larger  than  the  number  subject 
,o  the  progressive  rates  of  discount  because  of  the  exemption  of  collateral 
lotes  secured  by  Government  war  obligations.  There  was  no  period 
luring  the  year  when  twenty  per  cent  of  the  member  banks  were  paying 
i  progressive  rate  of  discount.  Over  eighty  per  cent  of  the  banks  were, 
.here fore,  receiving  accommodation  at  our  normal  rates  of  discount. 
Flic  average  rate  of  earnings  of  the  bank  on  all  bills  discounted  for  the 
ast  half  of  the  year,  exclusive  of  the  interest  earned  under  the  schedule 
>f  progressive  rates,  was  5.64  per  cent.  The  average  rate  of  earnings, 
ncluding  the  progressive  rates,  for  the  same  months,  amounted  to 
1.13  per  cent.  At  no  time  during  the  year  did  the  average  interest 
)ii  all  bills  discounted  reach  as  high  as  7  per  cent.  The  following  table 
'ives  by  months  the  number  of  member  banks  subject  to  the  progres- 
live  rates  and  the  average  rate  of  earnings  on  bills  discounted: 


Average  rate  of 
earnings  on  all 
bills  discounted, 
exclusive  of 
progressive 
rates. 


Average  rate  ot 
earnings  on  all 
bills  discounted, 
including 
progressive 
rates. 


Month,  1920. 

£ay   

fune   

ruly   

August   

■September  . 

)ctober   

November  . 
December  .... 


Number  of 
banks  borrowing 
in  excess  of 
basic  line  on 
the  1st  of  each 
month. 

132 
149 
154 
159 
166 
172 
179 
182 


Number  of 
banks  subject 
to  progressive 
rates. 

28 

79 

77 

89 
106 
109 
111 
111 


5.68% 
5.70% 
5.41% 
5.47% 
5.79% 
5.82% 


6.07% 
6.03% 
5.74% 
5.86% 
6.80% 
6.47% 


FEDERAL  RESERVE  NOTES 

In  1920  the  Federal  Reserve  Agent  received  from  the  Comptroller  of 
he  Currency  Federal  Reserve  Notes  aggregating  $105,400,000,  which 
iompares  with  $138,220,000  in  1919.  The  Agent  issued  and  reissued  to 
he  Federal  Reserve  Bank  of  St.  Louis  during  1920,  against  the  pledge 
)f  gold  and  eligible  paper,  Federal  Reserve  Notes  to  the  value  of  $106,- 
^70,000,  which  was  $27,555,000  less  than  the  amount  issued  and  reissued 
he  preceding  year.  The  heaviest  demand  for  notes  was  in  February 
md  through  August,  September  and  October.  Schedule  8  shows  the 
tmount  of  each  denomination  of  Federal  Reserve  Notes  issued  to  the 
>ank  each  month  during  the  year. 
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The  bank  returned  to  the  Federal  Reserve  Agent  a  total  of  $3,350,000 
fit  Federal  Reserve  Notes  during  the  year. 

The  Treasurer  of  the  United  States  during  1920  redeemed  out  of  the 
redemption  fund  maintained  with  him  by  the  Federal  Reserve  Agent 
$112,447,570  of  unfit  notes  of  the  Federal  Reserve  Bank  of  St.  Louis, 
which  were  turned  over  to  the  Comptroller  of  the  Currency  for  de- 
struction. ( 

The  amount  of  Federal  Reserve  Notes  outstanding  at  the  close  of 

1919  was  $164,718,955.   Adding  the  $106,470,000  of  notes  issued  during 

1920  and  subtracting  the  $3,350,000  of  fit  notes  returned  by  the  bank 
to  the  Federal  Reserve  Agent  and  the  $112,447,570  of  unfit  notes  re- 
deemed, left  a  total  of  $155,391,385  Federal  Reserve  Notes  outstanding 
on  December  31,  1920.  To  secure  these  outstanding  notes  there  were 
$49,337,145  of  gold  and  $116,079,990.83  of  eligible  paper  pledged  with 
the  Federal  Reserve  Agent.  Of  the  $155,391,385  Federal  Reserve  Notes 
outstanding,  $18,020,705  were  held  by  the  Federal  Reserve  Bank  and  its 
branches  and  $1,585,350  were  in  transit  to  Washington  for  redemption, 
leaving  $135,785,330  in  actual  circulation  on  December  31,  192X). 

Schedule  9  shows  the  amount  of  each  denomination  of  Federal  Reserve  j 
Notes  outstanding  December  31,  1919,  issued,  returned  and  redeemed 
during  1920,  and  outstanding  December  31,  1920.  Comparative  state-, 
ments  of  the  Federal  Reserve  Agent's  accounts  as  of  December  31,  1919 ! 
and  1920,  .are  given  in  Schedule  10. 

Out  of  the  redemption  fund  maintained  by  the  Federal  Reserve  Bank 
of  St.  Louis  with  the  United  States  Treasurer,  $1,953,100  of  fit  Federal i 
Reserve  Notes  were  redeemed  during  the  year,  which  were  returned  t0: 
the  bank  for  reissuance. 

J 

During  1920  the  Federal  Reserve  Bank  of  St.  Louis  received  from  other 
Federal  Reserve  Banks  for  redemption  or  credit  $59,593,580  of  its  own 
fit  and  unfit  Federal  Reserve  Notes  and  returned  to  other  Federal  Re- 
serve Banks  for  redemption  or  credit  $95,669,985  of  their  notes.  In 
other  words,  this  bank  returned  $36,076,405  more  notes  of  other  banks 
than  it  received  of  its  own.  As  was  the  case  in  1919,  the  Federal  Reserve 
Bank  of  Chicago  returned  to  this  bank  more  notes  of  the  Federal  Reserve 
Bank  of  St.  Louis  than  did  any  other  district.  This  bank  also  returned 
more  notes  of  the  Federal  Reserve  Bank  of  Chicago  than  of  any  other 
district.  Schedule  11  shows  the  amount  of  Federal  Reserve  Notes  re- 
ceived by  this  bank  from  each  other  Federal  Reserve  Bank  and  the 
amount  of  notes  of  each  other  Federal  Reserve  Bank  returned  by  this 
bank  during  1920. 
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FEDERAL  RESERVE  BANK  NOTES 

Issues  of  Federal  Reserve  Bank  Notes  during  the  year  1920  totaled 
$11,880,000,  all  of  which  were  issued  in  replacement  of  unfit  notes  re- 
deemed.  The  total  amount  of  unfit  Federal  Reserve  Bank  Notes  re- 
deemed during  the  year  was  $18,879,400,  leaving  a  net  reduction  in  the 
amount  of  outstanding  notes  of  $6,999,400. 

The  balance  outstanding  on  December  31,  1920,  was  $9,608,000,  this 
being  secured  by  $15,568,000  United  States  special  2%  certificates  of 
indebtedness  deposited  with  the  Treasurer  of  the  United  States.  » Of  the 
balance  outstanding  December  31,  1920,  $121,850  was  held  by  the  Fed- 
eral Reserve  Bank  and  its  branches,  leaving  a  net  amount  of  $9,486,750 
Federal  Reserve  Bank  Notes  in  actual  circulation  at  the  end  of  the  year. 

Schedule  12  gives  by  denominations  the  Federal  Reserve  Bank  Notes 
outstanding  December  31,  1919,  replacements  and  redemptions  during 
1920  and  balance  outstanding  December  31,  1920. 

SHIPMENTS  OF  CURRENCY  AND  COIN 

In  addition  to  absorbing  the  cost  of  currency  shipments  to  and  from 
member  banks  and  the  cost  of  coin  shipments  from  members,  this  bank 
and  its  branches  inaugurated  in  August  the  practice  of  assuming  the 
cost  of  shipments  of  subsidiary  and  minor  coin  to  member  banks. 

In  September  this  bank  advised  its  member  banks  that  shipments  of 
currency  and  coin  would  be  made  upon  request  to  their  correspondents, 
located  in  this  district,  free  of  expense  if  the  correspondent  was  a  mem- 
ber bank,  and  at  the  expense  of  the  bank  making  the  request  if  the 
correspondent  was  a  non-member.  The  member  banks  availed  themselves 
freely  of  this  privilege,  and  it  has  resulted  in  a  saving  of  labor,  in  that 
it  eliminates  the  rehandling  of  money  intended  for  transmission  to 
country  banks. 

During  the  year  the  Federal  Reserve  Bank  of  St.  Louis  and  its 
branches  paid  out  a  total  of  $370,334,398.12  currency  and  coin,  of  which 
$344,456,290.43  was  to  member  banks  and  $25,878,107.69  to  non-member 
banks.  It  received  a  total  of  $443,426,788.16,  of  which  $412,140,884.27 
was  from  member  banks  and  $31,285,903.89  from  non-members.  Sched- 
ule 13  shows  the  amounts  received  and  shipped  by  the  parent  bank  and 
each  branch. 

CLEARINGS 

In  the  matter  of  checks  handled  by  the  St.  Louis  Federal  Reserve 
Bank,  1920  was  marked  by  considerable  growth.  This  was  due  in  a  great 
measure  to  successful  results  of  the  campaign  for  par  points,  which  in 
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this  district  was  completed  in  February.  With  the  exception  of  187 
hanks  in  Mississippi,  all  the  banks  of  the  district  are  now  remitting  at 
par.  The  check  totals  were  further  swelled  by  the  fact  that  eighteen 
banks  in  St.  Louis  and  its  environs  clear  directly  through  this  bank, 
and  by  additions  resulting  from  taking  over  the  clearing  functions  i 
of  the  Louisville  clearing  house  by  the  Louisville  Branch. 

During  the  year  31,070,661  checks,  amounting  to  $7,535,897,265,  were 
handled  by  the  Federal  Reserve  Bank  of  St.  Louis  and  its  branches. 
These  figures  indicate  an  increase  11,963,026  in  the  number  of  checks^ 
and  $1,527,361,395  in  amount  over  the  respective,  totals  in  1919.  At  the 
close  of  1920,  the  parent  bank  and  its  branches  were  handling  an  average 
of  110,169  clearing  items  daily,  as  compared  to  a  daily  average  of  88,500 
at  the  close  of  1919. 

Schedule  14  shows  the  number  and  amount  of  the  various  classes  of  : 
clearing  items  and  Chart  D  shows  the  daily  average  number  of  clearing 
items  handled  by  the  Federal  Reserve  Bank  of  St.  Louis  and  each  of  its 
branches  each  month  during  1920. 

The  number  of  member  banks  making  use  of  the  clearing  facilities 
of  this  bank  as  of  December  31,  1919,  was  273,  while  on  the  same  date  ; 
in  1920  the  number  was  332.    On  December  31,  1920,  the  number  of 
clearing  non-member  banks  making  use  of  the  clearing  facilities  was  j 
17,  an  increase  of  3  for  the  year. 

COLLECTIONS 

To  a  greater  extent  than  ever  before,  member  banks  during  1920  made  \ 
use  of  facilities  of  the  Federal  Reserve  Bank  of  St.  Louis  for  the  collec- 
tion of  such  items  as  notes,  drafts,  acceptances,  coupons,  etc.,  with  the  j 
result  that  the  totals  representing  such  operations  for  the  year  were 
nearly  three  times  as  great  as  in  1919.    The  bank  handled  in  1920  a 
total  of  90,593  collection  items,  amounting  to  $180,848,903.41,  which 
compares  with  34,372  items,  amounting  to  $87,257,166.92  in  1919.  Of 
the  collection  items  handled,  -81,674  items,  aggregating  $167,612,216.77, 
were  collected,  leaving  8,919  items,  amounting  to  $13,236,686.64  re-* 
turned  unpaid.    The  average  item  handled  in  1920  was  approximately 
$1,996,  and  in  1919  the  average  was  about  $2,538.    Schedule  15  gives 
the  number  and  amount  of  collections  handled  each  month  in  1920  by 
this  bank  and  its  branches. 

The  number  of  Government  coupons  handled  in  1920  was  6,332,980, 
amounting  to  $28,606,861.67.  This  shows  an  increase  of  679,585  in  the 
number  and  $7,184,306.11  in  amount  ov.?r  1919.    Schedule  16  gives  the 
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number  and  amount  of  coupons  handled  by  the  parent  bank  and  its 
branches  each  month  during  1920. 

GOLD  SETTLEMENT  FUND 

Due  to  the  enormous  growth  in  transactions  handled  between  Federal 
Reserve  Banks,  and  especially  in  the  case  of  special  transfers  of  funds 
for  member  banks  and  the  Treasurer  of  the  United  States,  and  redis- 
count ing  between  the  Federal  Reserve  Banks,  the  gold  settlement  fund 
has  proved  an  invaluable  part  of  the  system's  machinery.  The  private 
wire  system  linking  the  Federal  Reserve  Banks,  their  branches  and  the 
Federal  Reserve  Board  at  Washington  has  facilitated  and  expedited  the 
Operations  involved  in  settlements  through  the  fund. 

During  1920  operations  through  the  gold  settlement  fund  were  larger 
than  ever  before,  and  show  a  substantial  increase  over  the  totals  of  1919. 
On  December  26,  1919,  the  credit  balance  in  this  account  was  $13,373,- 
1*2.78,  while  on  December  30,  1920,  the  balance  was  $21,852,704.38. 
The  total  settlements  were  as  follows :  Receipts,  $6,629,605,118.05,  and 
disbursements,  $6,621,126,196.45,  indicating  a  net  gain  in  balance  of 
$8,478,921.60. 

Schedule  17  gives  the  total  receipts  and  disbursements  through  the 
gold  settlement  fund  weekly  during  1920,  together  with  credit  balances 
at  the  end  of  each  week. 

The  gold  fund  in  Washington  has  also  been  of  great  assistance  in 
effecting  transfers  of  gold  between  the  Federal  Reserve  Bank  and 
the  Federal  Reserve  Agent,  and  in  making  deposits  to  the  funds  in 
Washington  used  to  redeem  Federal  Reserve  Notes.  Most  of  the  gold 
pledged  by  the  bank  with  the  Federal  Reserve  Agent  as  security  for 
Federal  Reserve  Notes  is  deposited  in  the  Federal  Reserve  Agents' 
Fund  in  Washington,  which  enables  transfers  to  be  made  by  wire. 
During  1920,  the  total  deposits  made  to  the  credit  of  the  Federal  Re- 
serve Agent  at  St.  Louis  through  this  fund  amounted  to  $120,100,000, 
and  the  withdrawals  aggregated  $134,500,000.  The  balance  to  his 
eredit  in  this  fund  at  the  close  of  the  year  was  $39,530,600. 

TRANSFERS  OF  FUNDS 

In  the  year  the  Federal  Reserve  Bank  of  St.  Louis  and  its  branches 
receive:!  17,982  incoming  wire  transfers,  totaling  $756,496,519.11,  and 
dispatched  32,068  outgoing  wire  transfers,  totaling  $1,225,250,058.53. 

During  1920  there  were  30  transfers  sold  by  draft,  amounting  to 
$4,816,907.04.  No  transfers  were  bought  during  the  period.  Transfers 
bought  and  sold  were  virtually  discontinued  in  October,  1919,  and  the 
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transfers  considered  as  sold  in  1920  represent  checks  on  other  Federal 
Reserve  Banks  issued  by  this  bank  without  charge. 

DEPOSITS  TO  5%  FUND  FOR  NATIONAL  BANKS 

The  Federal  Reserve  Bank  of  St.  Louis  has  continued  to  make  de- 
posits for  national  banks  to  their  5  per  cent  redemption  accounts  with 
the  Treasurer  of  the  United  States  at  Washington,  through  the  medium 
of  the  Federal  Reserve  Board  and  the  Gold  Settlement  Fund.  The 
value  of  such  deposits  during  1920  was  as  follows : 

No.  Deposits  Amount 


January    193  $1,568,335.00 

February   -   121  2,833,270.00 

March    311  2,358,470.00 

April    285  1,444,700.00 

May    402  1,789,347.50 

June    638  1,338,500.00 

July   634  1,033,760.00 

August    726  1,294,900.00 

September    720  1,069,130.00 

October   838  960,177.50 

November    1,119  1,171,637.00 

December    1,674  1,906,055.21  < 

Total   7,661  $18,768,282.21  ; 


NATIONAL  BANKS  GRANTED  FIDUCIARY  POWERS 

Nine  national  banks  in  the  district  were  granted  permission  by  the 
Federal  Reserve  Board  in  1920  to  act  as  trustee,  executor,  etc.,  under 
the  provisions  of  Section  11  (k)  of  the  Federal  Reserve  Act,  as  amended 
by  the  Act  of  September  26,  1918.  One  national  bank  which  had  re- 
ceived fiduciary  powers  as  originally  provided  in  the  Federal  Reserve 
Act  was  authorized  to  exercise  the  additional  powers  conferred  by  the 
amendment  of  September  26,  1918.  On  December  31,  1920,  there  were 
82  national  banks  in  this  district  authorized  to  exercise  fiduciary  powers, 
of  which  13  were  located  in  Arkansas,  18  in  Illinois,  15  in  Indiana,  19 
in  Kentucky,  1  in  Mississippi,  15  in  Missouri  and  1  in  Tennessee. 
Schedule  18  gives  a  list  of  the  national  banks  granted  permission  dur- 
ing 1920  to  exercise  fiduciary  powers. 

MONTHLY  REPORT  ON  CONDITIONS 

During  the  year  the  bank  continued  to  compile  each  month  a  report 
on  business  and  agricultural  conditions.    The  scope  of  the  report  was 
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considerably  broadened.  A  number  of  new  lines  of  study  and  investi- 
gation were  undertaken,  and  the  results  included  in  this  bulletin.  That 
its  message  is  receiving  appreciation  was  evidenced  by  the  large  number 
of  requests  to  be  placed  on  the  mailing  list,  and  the  space  given  it  in 
the  editorial  and  news  columns  of  newspapers  published  in  St.  Louis  and 
other  cities  of  the  district. 

RELATIONS  WITH  BANKS 

Nothing  was  left  undone  during  the  year  to  promote  closer  relations 
between  the  St.  Louis  Federal  Reserve  Bank  and  the  banks  of  the  dis- 
tort. That  substantial  progress  was  made  in  this  direction  was  dem- 
onstrated by  the  greater  extent  to  which  the  members  took  advantage 
of  the  services  and  facilities  offered  by  the  institution. 

The  principal  developments  in  the  relationship  between  the  Federal 
Reserve  Bank  of  St.  Louis  and  non-member  state  banks  in  1920  were 
the  broadening  of  the  check  collection  system  and  shipping  of  currency 
and  coin  to  correspondents  of  member  banks.  These  functions  served 
to  establish  a  closer  relationship  with  non-member  banks  of  the  district 
as  well  as  to  draw  the  Federal  Reserve  Bank  and  its  members  more 
closely  together  than  ever  before. 

Through  regular  representation  at  group  meetings  and  state  conven- 
tions of  bankers'  organizations  in  the  several  states,  opportunity  was 
given  for  an  intimate  interchange  of  ideas  between  officers  of  this  bank 
and  those  of  the  commercial  institutions.  These  meetings  proved  bene- 
ficial educationally,  and  enabled  the  representatives  of  this  bank  to 
explain  first  hand  its  operations  and  benefits. 

MOVEMENT  OF  MEMBERSHIP 

On  January  1,  1920,  the  Federal  Reserve  Bank  of  St.  Louis  had  a 
total  of  540  member  banks,  consisting  of  472  national  banks  and  68 
state  banks  and  trust  companies.  Its  authorized  capital  was  $8,130,900, 
of  which  $4,064,450  was  paid  in.  During  1920  fifteen  new  national  banks 
were  enrolled  as  members,  six  liquidated  and  one  consolidated  with 
another  national  bank.  Twenty-four  state  banks  and  trust  companies 
were  admitted  to  membership,  and  one  state  bank  was  converted  into  a 
national  bank. 

On  December  31,  1920,  this  bank  had  a  membership  of  571,  represent- 
ing a  gain  of  31  for  the  year.  There  were  480  national  banks  and  91 
state  banks  and  trust  companies.  The  total  authorized  capital  stock 
was  $8,741,000,  of  which  $4,364,750  was  paid  in.  The  paid-in  capital 
increased  $300,300  during  the  period  under  review. 
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Schedule  19  gives  a  list  of  the  national  and  state  banks  which  became 
members  during  1920 ;  also  the  banks  which  liquidated  or  consolidated. 

On  December  31,  1920,  there  were  1,015  eligible  non-member  state 
banks  and  trust  companies  in  this  district  with  total  resources  aggre- 
gating approximately  $603,279,000.  The  total  resources  of  the  91  mem- 
ber state  banks  and  trust  companies  amounted  to  $390,073,000,  which 
is  almost  40  per  cent  of  the  total  resources  of  all  eligible  state  institu- 
tions in  this  district.  Several  applications  of  state  institutions  for 
membership  were  pending  at  the  close  of  the  year. 

EXAMINATION  DEPARTMENT 

The  Department  of  Examinations  was  enlarged  during  the  year  and 
examiners  for  the  Federal  Reserve  Bank  participated  with  the  various 
State  Banking  Departments  of  the  district  in  80  examinations  of  69 
member  state  banks  and  trust  companies.  The  Federal  Reserve  Ex- 
aminers also  made  12  independent  examinations. 

The  following  table  shows  the  work  done  by  states: 


State 

Arkansas  . 

Illinois   

Indiana  . .. 
Kentucky  . 
Mississippi 
Missouri  .... 
Tennessee  .. 

Totals. 


Member  state 
banks. 

29 
14 

2 

5 

1 
30 
10 

91 


Independent 
examinations 
by  F.  R. 
examiners. 

3 
1 
0 
0 
1 
7 
0 

12 


Independent 
examinations 
by  state 
examiners. 

3 
14 
1 
1 
1 
1 
2 

23 


Participations 
by  Federal 

Reserve 
examiners. 

27 

3 

2 

5 

0 
25 
18 

80 


FOREIGN  ACCOUNTS 

In  course  of  the  year  1920,  the  balance  of  the  participation  of  the 
Federal  Reserve  Bank  of  St.  Louis  in  the  Bank  of  England  Sterling  Gold 
Account  was  reduced  from  $6,172,049.99  to  $3,029,109.69. 

Foreign  Government  credit  balance  of  the  Argentine  Government  at 
the  beginning  of  1920  was  $3,397,820.65  and  on  October  28  was  closed 
out  entirely,  a  small  balance  being  transferred  to  the  Federal  Reserve 
Bank  of  New  York. 

On  June  16  a  proportionate  share  of  the  deposit  of  the  Bank  of  Japan 
in  the  amount  of  $188,000  was  placed  upon  the  books  of  this  bank,  which 
balance  is  still  carried. 
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[Son  November  3  the  Bank  of  France,  Earmarked  Gold  Account,  was 
opened  in  the  amount  of  $100,100,  which  balance  was  also  outstanding 
at  the  close  of  the  year. 

INTERNAL  ORGANIZATION 

On  January  1,  1920,  the  Board  of  Directors  of  the  Federal  Reserve 
Bank  of  St.  Louis  was  composed  of  the  following  members:  Walker  Hill, 
J.  C.  Utterback  and  Sam  A.  Ziegler,  Class  A  directors;  LeRoy  Percy, 
W.  B.  Plunkett  and  Rolla  Wells,  Class  B  directors,  and  John  W.  Boehne, 
Win.  McC.  Martin  and  C.  P.  J.  Mooney,  Class  C  directors.  Mr.  Martin 
was  also  Chairman  of  the  Board  and  Federal  Reserve  Agent  and  Mr. 
Boehne  deputy  chairman.  Of  the  above  directors  the  terms  of  Messrs. 
Boehne.  Hill  and  Percy  expired  on  December  31,  1920. 

From  November  18  to  December  5  an  election  was  conducted  for  the 
selection  of  Class  A  and  Class  B  directors  to  succeed  Mr.  Hill,  and  Mr. 
Percy,  respectively.  John  G.  Lonsdale,  president  of  the  National  Bank 
of  Commerce,  St.  Louis,  was  chosen  Class  A  director  by  banks  in  Group 
1  to  succeed  Mr.  Hill,  and  Group  3  banks  reelected  Mr.  Percy  to  succeed 
himself  as  Class  B  director,  both  to  serve  for  three  years  from  January 
1,  1921.  In  December  the  Federal  Reserve  Board  reappointed  Mr. 
Boehne  as  Class  C  director  to  serve  for  three  years  from  January  1, 
1921.  It  also  redesignated  him  as  Deputy  Chairman.  The  Board  held  23 
meetings  during  the  year,  with  an  average  attendance  of  seven  directors. 

On  January  7  the  Board  elected  Directors  Boehne,  Hill  and  Wells  to 
serve  on  the  Executive  Committee  with  the  Governor  and  Federal  Re- 
serve Agent.  Throughout  the  year  the  Executive  Committee  met  Mon- 
|  day,  Wednesday  and  Friday  of  each  week,  except  from  April  19  to 
September  13,  during  which  period  two  meetings  a  week  were  held  on 
Tuesdays  and  Thursdays.    All  told  147  meetings  were  held. 

At  the  meeting  of  the  directorate  on  January  7  the  following 
officers  were  elected  to  serve  during  1920:  D.  C.  Biggs,  Governor: 
Olin  M.  Attebery,  Deputy  Governor;  J.  G.  McConkey,  Counsel  and  Sec- 
retary: J.  W.  White,  Cashier;  A.  H.  Haill,  J.  W.  Rinkleff.  and  W.  H. 
Glasgow.  Assistant  Cashiers,  and  E.  J.  Novy,  General  Auditor.  F.  0. 
Watts,  President  of  the  First  National  Bank,  St.  Louis,  was  reelected 
to  represent  this  bank  on  the  Federal  Advisory  Council  during  1920. 

C.  M.  Stewart  was  reappointed  Assistant  Federal  Reserve  Agent  at 
the  beginning  of  the  year. 

Due  to  the  expansion  of  the  bank's  operations  during  1920  it  became 
necessary  to  make  additions  to  the  official  staff,  and  on  July  21  the  Board 
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of  Directors  elected  S.  F.  Gilmore,  E.  C.  Adams  and  F.  N.  Hall,  Assistant 
Cashiers.  One  Assistant  Cashier  was  elected  in  course  of  the  year  for 
each  of  the  branches. 

At  the  close  of  1920  the  Federal  Reserve  Bank  of  St.  Louis  and  its 
branches  had  851  officers  and  employees,  of  whom  136  were  engaged  in 
fiscal  agency  work.  At  the  close  of  1919  the  total  personnel  was  541,  of 
whom  104  were  employed  on  fiscal  agency  work. 

BANKING  QUARTERS 

Through  1920  the  Federal  Reserve  Bank  continued  to  occupy  its  quar- 
ters in  the  Federal  Reserve  Bank  Building,  northeast  corner  of  Broad- 
way and  Pine  Street,  St.  Louis.  Additional  room  being  required,  how- 
ever, the  War  Savings  Division  was  removed  about  May  1  to  the  build- 
ing at  415  Locust  Street,  on  the  site  purchased  by  this  bank  for  perma- 
nent quarters. 

As  mentioned  in  preceding  annual  reports  this  bank  has  purchased 
for  permanent  quarters  the  premises  formerly  occupied  by  the  St.  Louis 
Union  Trust  Company  and  the  St.  Louis  Union  Bank,  northwest  corner 
of  Fourth  and  Locust  streets,  together  with  three  parcels  of  real  estate 
on  Fourth  Street  contiguous  to  and  immediately  north  of  this  property, 
constituting  a  frontage  on  Fourth  Street  of  161  feet  4  inches  and  on 
Locust  Street  of  127  feet  Sy2  inches.  In  addition,  the  bank  has  ac- 
quired the  northeast  corner  of  Broadway  and  Locust  Street,  fronting  65 
feet  on  Broadway  and  127  feet  3%  inches  on  Locust  Street.  An  alley 
15  feet  wide,  opening  on  Locust  Street,  has  been  vacated  by  the  Munici- 
pality in  return  for  an  alley  16  feet  wide,  opening  on  Fourth  Street, 
so  that  the  site  will  be  unbroken,  and  have  a  total  frontage  on  the 
three  streets  of  479  feet,  11  inches. 

This  location  is  in  the  heart  of  the  financial  district,  and  ideal  in  every 
respect  for  banking  purposes.  It  is  sufficiently  large  to  accommodate  a 
structure  calculated  to  serve  present  and  future  requirements  of  this 
institution.  No  work  on.  our  proposed  building  has  as  yet  been  under- 
taken. 
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OPERATIONS  OF  BRANCHES 


During  the  year  this  bank  continued  to  operate  its  branches  at  Louis- 
ville, Ky.,  Memphis,  Tenn.,  and  Little  Rock,  Ark.  Facilities  afforded  by 
these  auxiliaries  were  used  freely  by  banks  in  the  areas  assigned  to  them. 
Transactions  of  all  kinds  were  heavy  at  the  branches,  necessitating  the 
enlargement  of  personnel.  Discount  operations  in  the  branch  cities  were 
particularly  heavy,  and  the  check  collection  system  was  used  to  such  an 
extent  that  the  aggregate  number  of  items  handled  by  the  three  branches 
shows  a  marked  gain  over  the  preceding  year. 

LOUISVILLE  BRANCH 

Total  earnings  of  the  Louisville  branch  for  the  year  1920  amounted  to 
$939,956.91  and  its  expenses  were  $231,338.79,  leaving  net  earnings  of 

|  $708,618.12.  Of  the  total  earnings,  $919,681.16  were  derived  from  bills 
discounted  for  member  banks.  During  the  year  this  branch  discounted 
for  member  banks  a  total  of  $434,793,549.61  of  paper  and  purchased 
bankers'  acceptances  in  an  aggregate  of  $1,717,115.90.  Schedule  4  shows 
the  amounts  of  the  different  classes  of  paper  discounted  during  the  year, 

I  and  in  Schedule  6  is  set  forth  the  amount  of  bankers '  acceptances  pur- 
chased each  month. 

During  1920  the  Louisville  Branch  handled  5,364,812  clearing  items, 
aggregating  $1,264,438,485.  It  handled  a  total  of  14,940  collections, 
amounting  to  $27,559,504.99  and  1,091,801  Government  coupons,  amount- 
ing to  $5,935,621.47.  Schedules  14,  15  and  16  show  the  clearing  items, 
collection  items  and  coupons  handled  each  month.  Its  currency  receipts 
from  member  and  non-member  banks  for  the  year  amounted  to  $64,- 
686,405.06  and  its  shipments  amounted  to  $51,934,498,  as  shown  by 
Schedule  13. 

On  January  7  the  directorate  of  the  parent  bank  reappointed  W.  P. 

I  Kincheloe,  Manager,  and  John  T.  Moore,  Cashier,  for  1920.  It  also  re- 
elected as  directors  of  the  branch  Mr.  Kincheloe,  George  M.  Norton  and 
W.  C.  Montgomery.    The  Federal  Reserve  Board  reappointed  the  fol- 

I  lowing  directors :  F.  M.  Sackett  and  E.  L.  Swearingen.    On  June  1  the 
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directors  of  the  St.  Louis  Bank  elected  Earl  R.  Muir  Assistant  Cashie 
of  the  Branch. 

On  August  18  the  directorate  authorized  the  purchase  of  26  feet  of 
ground  directly  north  of  the  branch  bank 's  present  quarters  at  the  north- 
east  corner  of  Fifth  and  Market  streets,  and  facing  on  Market  Street,  Ij 
upon  which  will  be  erected  a  building  to  afford  additional  banking  space  I 
required. 

In  April  the  Louisville  Branch  took  over  the  clearing  functions  of  the 
Louisville  Clearing  House. 

At  the  close  of  the  year  the  Louisville  Branch  had  79  officers  and  em- 
ployees,  which  compares  with  53  officers  and  employees  at  the  close  of 

1919.  The  number  of  member  banks  assigned  to  it  was  96. 

MEMPHIS  BRANCH 

In  1920  total  earnings  of  the  Memphis  Branch  amounted  to  $1,156,- 
254.45  and  the  expenses  to  $305,878.78,  with  resultant  net  earnings  of 
$850,375.67.  Of  the  total  earnings  $1,133,117.63  were  derived  from  bills  J 
discounted  for  member  banks.  During  the  year  this  branch  discounted; 
a  total  of  $264,222,585.86  of  paper  for  member  banks  and  purchased'; 
bankers'  acceptances  in  the  sum  of  $123,632.79.  Schedule  4  shows  the. 
amounts  of  the  various  classes  of  paper  discounted,  and  Schedule  6 !« 
gives  the  amount  of  bankers'  acceptances  purchased  each  month  in  1920. 

The  Memphis  Branch  in  1920  handled  a  total  of  2,815,997  clearing 
items,  representing  $695,518,201.  It  handled  16,649  collection  items 
amounting  to  $32,571,303.91  and  460,702  Government  coupons  with 
money  equivalent  of  $1,962,744.34.  Schedule  14,  15  and  16  show  the 
clearing  items,  collection  items  and  coupons  handled  each  month.  Its  ] 
currency  receipts  from  members  and  non-members  for  the  year  amounted 
to  $61,204,024  and  its  shipments  amounted  to  $54,802,373.  as  shown  by 
Schedule  13. 

The  directors  of  the  Federal  Reserve  Bank  of  St.  Louis  reappointed 
John  J.  Heflin,  Manager,  and  A.  J.  Williams,  Cashier.  As  directors  of 
this  branch,  Mr.  Heflin,  R.  Brinkley  Snowden  and  John  D.  McDowell 
were  reelected  by  the  parent  directorate.  The  Federal  Reserve  Board 
reappointed  T.  K.  Riddick  and  S.  E.  Ragland  to  serve  as  directors  through 

1920.  V.  S.  Fuqua  was  elected  Assistant  Cashier  by  the  Board  of  the 
St.  Louis  Bank  on  June  1. 

Growth  of  business  of  the  Memphis  Branch  requiring  additional 
space,  the  Board  of  Directors  of  the  parent  institution  on  May  5  author- 
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;zed  the  leasing  of  enlarged  quarters  in  the  Goodwyn  Institute  Building, 
fhe  brand)  began  to  move  into  its  new  quarters  on  September  10. 

At  the  end  of  1920  the  Memphis  Branch  had  a  total  of  St  officers  and 
employees,  which  compares  with  US  at  the  close  of  business  on  December 
31,  1919.   The  number  of  member  banks  assigned  to  it  was  19. 

LITTLE  ROCK  BRANCH 

Total  earnings  of  the  Little  Rock  Branch  for  1920  totaled  $572,751.99 
and  its  expenses  were  $164,805.35,  leaving  net  earnings  of  $407,946.64. 
Of  the  total  earnings  $555,826.61  were  derived  from  bills  discounted  for 
member  banks.  In  course  of  the  year  this  branch  discounted  for  mem- 
ber banks  an  aggregate  of  $151,484,929.14  of  paper.  Schedule  4  shows 
the  amounts  of  the  different  classes  of  paper  discounted  during  1920. 

A  total  of  3,705,327  clearing  items  was  handled  by  this  branch  in  1919, 
amounting  to  $643,362,614.  It  handled,  in  addition,  6,698  collection 
items,  amounting  to  $15,248,496.95  and  271,061  Government  coupons, 
with  aggregate  value  of  $858,686.29.  Schedules  14,  15  and  16  show  the 
clearing  items,  collections  and  coupons  handled  each  month.  Its  currency 
receipts  from  members  and  non-members  for  the  year  amounted  to 
$27,430,765,  and  its  shipments  amounted  to  $24,540,426,  as  shown  by 
Schedule  13. 

A.  F.  Bailey  and  M.  H.  Long  were  reappointed  Manager  and  Cashier, 
respectively,  of  the  branch  by  the  directorate  of  the  St.  Louis  Federal 
Reserve  Bank.  Mr.  Bailey,  C.  A.  Pratt  and  J.  E.  England,  Jr.,  were 
elected  directors.  The  Federal  Reserve  Board  reappointed  Moorhead 
Wright  and  G.  W.  Rogers  members  of  the  Little  Rock  Branch  Board. 
On  August  4  the  parent  directorate  elected  F.  A.  Coe  as  Assistant 
Cashier. 

On  November  17  the  directors  of  the  St.  Louis  Bank  authorized  the 
purchase  of  80x100  feet  of  ground  at  the  corner  of  Third  and  Louisiana 
streets  as  a  site  for  permanent  quarters  of  the  Little  Rock  Branch. 

At  the  close  of  the  year  the  Little  Rock  Branch  had  68  officers  and 
employees,  which  compares  with  38  at  the  close  of  the  preceding  year. 
The  number  of  member  banks  assigned  to  it  was  68. 

BRANCH  BANK  CONFERENCES 

In  order  to  promote  an  intimate  interchange  of  ideas  and  facilitate 
handling  of  banking  matters,  beginning  September  29,  1920,  officers  of 
the  branches  met  in  St.  Louis  monthly  with  officials  of  the  parent  bank. 
In  addition,  visits  were  made  for  specific  purposes  to  the  branches  by 
members  of  the  staff  of  the  St.  Louis  Bank. 
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FISCAL  AGENCY  OPERATIONS 


As  fiscal  agent  of  the  United  States  Government^  during  1920  the_ 
Federal  Reserve  Bank  of  St.  Louis  continued  to  receive  and  disburse 
funds  for  its  account.  It  handled  the  sale  and  delivery  of  United  States 
certificates  of  indebtedness  and  war  savings  stamps  in  this  district,  and 
also  the  exchange  and  conversion  of  Liberty  Bonds  for  banks  and  the 
public. 

CERTIFICATES  OF  INDEBTEDNESS 

In  course  of  the  year  ten  offerings  of  tax  certificates  of  indebtedness 
were  made  by  the  Government,  two  in  anticipation  of  income  and  excess 
profit  taxes  due  in  1920  and  eight  in  anticipation  of  similar  revenues 
due  in  1921.  Financial  institutions,  corporations  and  individuals  in  this 
district  subscribed  to  $32,655,500  of  the  first  two  issues  and  to  $55,- 
324,000  of  the  other  eight  issues.  Details  of  the  several  offerings  of  tax 
certificates  made  in  1920  and  the  quotas  and  subscriptions  to  each  in 
this  district  are  shown  in  Schedule  20. 

There  were,  also,  eight  offerings  of  so-called  loan  certificates  of  indebt- 
edness. The  total  subscriptions  to  these  amounted  to  $40,955,000.  Sched- 
ule 21  shows  the  eight  offerings  of  loan  certificates  of  indebtedness  and 
the  subscriptions  of  each  in  this  District. 

The  number  of  different  banks  in  the  District  subscribing  to  certifi- 
cates of  indebtedness  during  the  year  was  1,575. 

During  the  year  $211,917,500  of  certificates  of  indebtedness  were  re- 
deemed by  the  Federal  Reserve  Bank  of  St.  Louis  and  its  branches,  as 
shown  by  Schedule  22. 

DEPOSIT  OF  TREASURY  FUNDS  WITH  BANKS 

Three  banks  in  this  District  qualified  in  1920  for  deposits  arising  out 
of  the  sale  of  Treasury  certificates  of  indebtedness.  Adding  those  which 
had  qualified  prior  to  January  1,  1920,  and  deducting  those  which  were 
dropped  from  the  list,  there  were  478  Government  depositaries  at  the 
end  of  the  year  under  review. 

This  bank  had  custody  of  all  collateral  offered  as  security  for  these 
deposits  and  performed  all  duties  incident  to  the  deposit  and  withdrawal 
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of  hinds,  interest,  etc.  To  facilitate  matt  its  several  outside  custodians 
of  the  collateral  were  appointed.  The  largest  amount  of  collateral  held 
at  any  time  was  on  January  9,  when  the  securities  totaled  $46,487,000. 
The  average  securities  pledged  against  war  loan  deposits  at  the  end  of 
each  month  during  1920  were  as  follows:  In  our  own  vaults,  $10,181,- 
899.08;  ouiside  custodians,  $4,556,884.73.  The  average  number  of  out 
|j  side  custodians  at  the  end  of  each  month  was  5.  The  largest  amount 
of  deposits  outstanding  with  depositaries  at  any  one  I  ime  was  $29,102,000. 
on  January  5.  The  total  amount  of  deposits  made  with  depositaries 
during  the  year  was  $86,925,000,  of  which  $7,333,000  was  outstanding 
at  the  close  of  business  December  31.  Interest  collected  by  the  Federal 
Reserve  Bank  for  account  of  the  United  States  Government  on  such 
deposits  during  the  year  amounted  to  $96,235 

WAR  SAVINGS  STAMPS,  ETC. 

During  the  year  12,016  Thrift  Stamps,  amounting  to  $3,004;  11,541 
War  Savings  Stamps,  maturity  value,  $57,705,  and  6,225  Treasury 
Savings  Certificates  in  denominations  of  $100  and  $1,000,  maturity  value. 
$1,361,400,  were  reported  sold  by  agents  in  the  Eighth  Federal  Reserve 
District. 

These  totals  show  a  very  material  decrease  as  contrasted  with  those 
of  1919.  The  decrease  in  sales  may  be  attributed  largely  to  the  fact 
tli at  no  special  campaign  for  disposing  of  these  securities  was  under- 
taken, as  was  the  case  in  1919.  Another  reason  for  the  falling  off  was 
the  higher  rate  of  interest  offered  investors  by  market  levels  of  other 
securities,  including  Liberty  Bonds.  However,  there  seems  to  be  a 
growing  demand  for  Treasury  Savings  Certificates  among  small  investors. 

There  were  redeemed  during  the  year  20,256  Thrift  Stamps,  aggregat- 
ing $5,064;  18,038  "War  Savings  Stamps  of  maturity  value  $90,190, 
and  6,558  Treasury  Savings  Certificates  with  maturity  value  of  $1,137,- 
300.  Cash  reimbursements  amounting  to  $3,480  were  also  made  on  870 
thrift  cards. 

Schedules  23  and  24  show  the  number  and  amount  of  War  Savings 
Stamps,  Thrift  Stamps  and  Treasury  Savings  Certificates  sold  and  re- 
deemed each  month  in  1920. 

EXCHANGES  AND  CONVERSIONS  OF  LIBERTY  BONDS 

Early  in  March  the  exchange  of  permanent  Third  Liberty  Loan 
Coupon  Bonds  for  temporary  securities  of  the  same  issue  was  author- 
ized. Almost  simultaneously  with  this  exchange  occurred  the  delivery 
of  permanent  First  Converted  and  Second  Converted  Liberty  Loan 
Bonds  against  temporary  bonds  surrendered.   During  March,  April  and 
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May  an  enormous  volume  of  these  bonds  in  temporary  form  was  sur- 
rendered for  exchange  by  subscribers.  The  following  months,  however, 
witnessed  a  marked  decline  in  the  number  of  pieces  handled  and  the 
congestion  was  relieved.  Prompt  deliveries  on  permanent  bonds  were 
maintained  throughout  the  period,  with  the  result  that  banks  were  well 
and  regularly  served. 

During  the  year  the  Federal  Reserve  Bank  of  St.  Louis  and  its 
branches  converted  215,338  Liberty  Bonds  and  Victory  Notes  of  the  par 
value  of  $26,815,400 ;  exchanged  210,833  coupon  bonds,  aggregating  $44,- 
765,500  for  registered  bonds ;  exchanged  7,997  registered  bonds,  amount- 
ing to  $2,568,600  for  coupon  bonds,  and  exchanged  1,356,283  temporary 
bonds,  amounting  to  $247,241,950  for  permanent  bonds.  There  were 
also  135,691  bonds,  aggregating  $15,943,850,  exchanged  for  similar  bonds 
of  different  denominations,  and  9,699  registered  bonds  amounting  to  $3,- 
331,550,  were  transferred. 

Schedule  25  gives  details  relative  to  the  conversion  and  exchange  of 
Liberty  Loan  Bonds  and  Victory  Notes  during  1920. 

DELIVERY  OF  PERMANENT  LIBERTY  BONDS  ON  CONSIGNMENT 

Pursuant  to  Treasury  Department  Circular  No.  164,  33  banks  and 
trust  companies  which  had  previously  qualified  as  Government  deposi- 
taries under  Treasury  Department  Circular  No.  92,  as  amended  and 
supplemented  April  17,  1919,  availed  themselves  of  their  privilege  to 
obtain  permanent  Liberty  Bonds  on  consignment  to  exchange  for  tern-, 
porary  bonds.  This  bank  had  custody  of  all  collateral  offered  as  security 
for  consignment  of  bonds  and  performed  all  duties  incident  to  the  con- 
signment of  permanent  and  surrender  of  temporary  bonds  for  credit  in 
permanent  bond  account.  The  largest  amount  of  collateral  in  custody 
at  any  one  time  was  held  on  March  25,  when  securities  totaled  $2,849,050. 
The  largest  amount  of  bonds  outstanding  on  consignment  at  any  given 
time  was  $2,345,050,  on  August  20.  Deliveries  of  permanent  Liberty 
Loan  Bonds  on  consignment  for  the  year  amounted  to  $13,227,200,  of 
which  $788,950  were  outstanding  at  the  close  of  business  December  31. 
These  were  divided  among  the  several  issues  as  follows : 

First  Liberty  Loan  Bonds,  Con.  41/4%  of  1932-47  $  667,800 

Second  Liberty  Loan  Bonds,  Con.  4i/4%  of  1927-42  3,476.950 
Third  Liberty  Loan  Bonds,  4%%  of  1928   9,082,450 

Total  I  :.  $13,227,200 

No  deliveries  of  permanent  Fourth  Liberty  Loan  Bonds  were  made 
in  1920. 
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WAR  FINANCE  CORPORATION 

On  account  of  the  discontinuance  of  War  Finance  I  lorporatiou  opera 
tions,  activities  during  1920  were  in  the  nature  of  redemption  only.  On 
April  1,  1920,  the  $200,000,000  issue  of  Series  "A"  one-year  5%  Gold 
Bonds,  matured.  The  Federal  Reserve  Bank  of  St.  Louis  purchased 
$303,000  of  these  bonds  prior  to  maturity  for  account  of  the  War  Finance 
Corporation.  On  and  after  maturity  a  total  of  $3,646,000  of  these  bonds 
was  redeemed  making  a  total  of  $3,949,000  redeemed  and  cancelled  by 
this  bank.  Coupons  from  the  bonds  were  redeemed  and  cancelled  dur- 
ing the  year  in  the  total  amount  of  $111,150. 

TAKING  OVER  THE  FUNCTIONS  OF  THE  ST.  LOUIS 
SUBTREASURY 

In  accordance  with  the  terms  of  the  Federal  Reserve  Act  and  under 
directions  of  the  Secretary  of  the  Treasury,  many  functions  of  the  Sub-  . 
treasury  were  being  performed  by  the  Federal  Reserve  Bank  of  St.  Louis 
prior  to  passage  of  the  Act  approved  May  29,  1920,  providing  for  the 
discontinuance  of  subtreasuries. 

Receiving  deposits  and  making  shipments  of  paper  currency  and  coin 
have  long  been  matters  of  daily  routine,  and  since  the  establishment  of 
a  balance  to  the  credit  of  the  United  States  Treasurer  in  1916,  this  bank 
has  been  authorized  to  receive  checks  and  warrants  drawn  on  the  Treas- 
urer of  the  United  States,  as  well  as  coupons  from  United  States  notes 
and  bonds,  and  to  redeem  maturing  United  States  bonds.  Up  to  the 
present  these  duties  have  also  been  performed  by  the  Subtreasury.  The 
redemption  of  Certificates  of  Indebtedness  in  this  district  has  been 
handled  entirely  through  the  Federal  Reserve  Bank  and  its  branches. 

On  November  1,  1920,  the  Federal  Reserve  Bank  of  St.  Louis  was  au- 
thorized to  exchange,  replace  and  redeem  United  States  paper  currency 
and  with  the  discontinuance  of  the  Subtreasury  a  similar  function  will 
be  assumed  with  respect  to  the  handling  of  coin.  These  functions,  how- 
ever, have  had  but  slight  effect  on  the  operations  of  the  bank,  except 
in  its  relations  with  the  Treasury  Department,  inasmuch  as  they  were 
already  being  performed  as  bank  operations  in  its  daily  transactions 
with  member  and  non -member  banks. 

All  of  the  functions  of  the  Subtreasury  are  now  being  performed  either 
directly  or  indirectly  by  the  Federal  Reserve  Bank  of  St.  Louis  and  no 
difficulty  is  anticipated  when  the  Subtreasury  is  discontinued. 
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Schedule  2.— Comparative  balance  sheets  of  the  Federal  Reserve  Bank  of  St.  Louis 
including  its  branches,  as  of  December  31,  1919  and  iq2o. 


resources 

Reserves — 

Gold  redemption  fund  against  F.  R.  notes..!  

Gold  with  Federal  Reserve  agent  

Gold  settlement  fund  

Gold  bullion  and  coin  

Gold  certificates  (including  C.  H.  Ctfs.)  

Gold  with  foreign  agencies  

Silver  coin  and  certificates  (including  C.  H.  Ctfs.) 
Legal  tender  notes  (including  C.  H.  Ctfs.)  

Total  reserves  

Deductions  from  deposits — 

National  bank  notes  

Bank  notes  of  other  F.  R.  banks  

F.  R.  notes  of  other  F.  R.  banks  

Unassorted  currency   

Exchange  for  clearing  house  

Transit  items   

Total  deductions  from  deposits  

Loans,  discounts  and  investments — 
Bills  discounted — members — 

Secured  by  Government  obligations  

Otherwise  secured  and  unsecured  

Bills  purchased  in  open  market  

United  States-  bonds  

U.  S.  certificates  of  indebtedness  securing  circulation.. 
U.  S.  certificates  of  indebtedness,  other  

Total  investments   

Other  resources — 

Five  per  cent  fund  against  F.  R.  bank  notes  

Nickels  and  cents  

Overdrafts — members   

War  loan  expenses'  (due  from  U.  S.  Treasury)  

War  Finance  Corporation  (reimbursable)  

Interest  accrued  U.  S.  obligations  

Unmatured  Government  coupons  

Real  estate  owned  

Deferred  charges   

Total   other  resources  

Total  resources   


Dec.  31,  1920 

$  6,403,990.00 
49,337,145.00 
21,763,038.67 
3,036,809.69 
2,091,410.00 
155,100.00 
4,177,243.30 
1,911.053.00 

88,875,789.66 


571,790.00 


703,400.00 
3,064,022.00 
1,037.888.63 
33,846,644.81 

39,223,745.44 


43,776,447.49 
71,156,311.51 
1,199,450.18 
1,153,400.00 
15,568,000.00 
454,500.00 

133,308,109.18 


623, 
219, 
2, 
70, 


200.00 
455.29 
235.96 
416.64 


184. 


541 

52 


942.94 
484.08 
414.00 
168.82 


1,694,317.73 
263,101,962.01 


Dec.  31,  1919 


%  6 
61 
17 

2 
6 
1 
1 


,132,620.00 
,624,715.00 
,887,751.75 
237,50 
,756,890.00 
,172,049.99 
,189,706.00 
,164,189  50 


128,159.74 


747,310.00 
71,192.00 
1,957,805  00 
5,888,621.00 
3,460,255.75 
61,717,611.15 

73,842,794.90 

45,068,227.23 
32,611,246.03 
32,803,679.36 
1,153,400.00 
17,068,000.00 
170,000.00 

128,874,552.62 


672,800.00 
113,486.98 
1,046.64 
105,203.98 
1,252.95 
181,755.28 
111.81 
355,736.50 
17,263.35 

1,448,657.49 

301,094,164.75 


LIABILITIES 

No  tes — 

Federal  Reserve  notes  in  actual  circulation  

F.  R.  bank  notes  secured  by  U.  S.  obligations  in  cir 
culation — net  liability   

Total  

Deposits — 

U.  S.  Government  

Members'  reserve  accounts  , 

Non-member  clearing  accounts  

Foreign  banks   

Cashier's  checks   

Transit  items  

Gross  deposits   

Capital —  jk 

Capital  paid  in  m.  

Surplus  •  

Total  capital   

Other  liabilities:   

Unearned  discount   

Reserved  for  other  taxes  

Reserved  for  sundry  expenses  

Difference  account   •  

Reserve  for  F.  R.  Board  assessment  

Reserve  for  depreciation  U.  S.  bonds.  

Total  other  liabilities  

 Total  liabilities  

Memorandum:      Discounted    paper   pledged   with    F.  R 

agent  to  secure  F.  R.  notes  

Percentage  of  total  reserve  against  net  deposit  and  F.  R 
note  liabilities  


Dec.  31,  1920 
$135,785,330.00 
9,486,750.00 
145,272,080.00 


2,618,369.48 
66,902,690.78 
465,756.47 
188,000.00 
62,346.49 
34,031,842.37 


104,269,005.59 


4,364,750.00 
8,345,659.61 


12,710,409.61 


484,016.90 
29,034.07 
129,677.46 
126.38 


207,612.00 


850,466.81 


263,101,962.01 


116,079,990.8; 
44.3% 


Dec.  31,  1919 
$145,298,330.00 
15,498,324.00 
160,796,654.00 


2,352,383.96 
72,282,788.29 
348,498.56 
3,397,820.65 
199,436.62 
53,382,712.99 

131,963,641.07 


4,064,450.00 
3,723,805.22 


'88,255.22 


296,691.41 

'5  6,l'80'.64 
226.57 
19,519.44 
172,997.00 


545,614.46 


301,094,164.75 


110,358,070.82 
47.7% 
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Schedule  8. — Federal  Reserve  notes  issued  by  Federal  Reserve  Agent  to  Federal 
Reserve  Bank  of  St.  Louis  each  month  during  ig20. 


Fives 

Tens 

Twenties 

Fifties 

Hundreds 

$  800,000 
3,300,000 
2,560,000 
1,600,000 
2,900,000 
2,100,000 
3,140,000 
3,980,000 
3,700,000 
2,800,000 
2,300,000 
3,380,000 

$  900,000 
4,620,000 
1,920,000 
2,600,000 
2,400,000 
2,000,000 
2,320,000 
4,800,000 
4,400,000 
4,160,000 
1,680,000 
2,760,000 

$  600,000 
3,440,000 
1,840,000 
1,840,000 
£60,000 
2,560,000 
3,120,000 
4,720,'000 
2,720,000 
4.320,000 
2,400,000 
2,880,000 

$  700,000 
300,000 
350,000 

$  200,000 

300,000 

400,000 
600  000 

400,000 

July  

400,000 

800,000 
400,000 
600,000 

800,000 

32,560,000 

34,560,000 

31,400,000 

4,150,000 

2,100,000 

Five 
Hundreds 

One 
Thousands 

Five 
Thousands 

Ten 
Thousands 

Totals 

$150,000 

$300,000 

$  3,650,000 
11,660,000 
7,020,000 
6,540,000 
6,260,000 
8,060,000 
9,180,000 
13,500,000 
11,320,000 
12,080,000 
7,580,000 
9,620,000 

150,000 

200,000 
100,000 

$100,000 

200,000 

?00,000 

$100,000 

July  

100,000 

600,000 

900,000 

100,000 

100,000 

106,470,000 

Schedule  9. — Federal  Reserve   notes   outstanding  December  31,  1919,  issued, 
returned  and  redeemed  during  1920  and  outstanding  December  31,  1920. 


Outstanding 
Decemher 
31,  1919 

Issued  and 
re-issued 
during  1920 

Returned 
by  bank 
during  1920 

Redeemed 
during  1920 

%  36,026,805 
48,638,100 
63,580,400 
9,036,350 
5,495,800 
397,500 
1,194,000 
100,000 
250,000 

$  32,560,000 
34,560,000 
31,400,000 
4,150,000 
2,100,000 
600,000 
900,000 
100,000 
100,000 

$  480,000 
920,000 
1,100,000 
400,000 
^100,000 

$35,371,570 
37,610,580 
34,864,120 
3,130,500 
1,200,800 
89,000 
171,000 

200,000 
50,000 
100,000 

10,000 

164,738,955 

k  106,470,000 

3,350,000 

112,447,570 

Outstanding  , 
December 
31,  1920 

$32,735,235  ' 
44,667,520 
59,016,280 
9,655,850 
6,295,000 
908,500 
1,723,000 
150,000 
240,000 


Fives  

Tens  

Twenties  

Fifties  

One  hundreds.  . 
Five  hundreds. 
One  thousands. 
Five  thousands. 
Ten  thousands. 

Totals. . . 


*155,391,385 


*1?,020  705  of  Federal  Reserve  notes  were  held  by  the  Federal  Reserve  Bank  and  its 
branches  and  $1,585,350  were  in  transit  to  Washington  for  redemption,  leaving  $135,785,330 
in  actual  circulation  at  end  of  year. 
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SCHEDULE  10. — Comparative  statements  of  Federal  Ri  serve  agent's  accounts  as  oj 
December  31,  1919  and  1920.  • 


RESOURCES 

December  81,  1920 

December  31,  1919 

Federal  Reserve  notes  outstanding.. 
Discounted  paper  pledged  to  secure 

Gold  deposited  to  secure  Federal 
Reserve  notes — 

In  hands  of  Federal  Reserve 

agent  

In   Federal   Reserve  agent's 

In  gold  redemption  fund  a't 
Unfit  notes  redeemed  and  destroyed 

$28,780,000.00 
165,391,385.00 

116,079,990.083 

$6,060,000.00 

39,530,600.00 

3,746,545.00 
  49,337,145.00 

225,828,615.00 

570.417,135.83 

$21,600,000.00 
164,718,966.00 

110,368.070.82 

4,000,000.00 
63,930,600.00  « 

3,694.115.00 

  61.624.715.00 

113,381,045.00 
471,582,785.82 

LIABILITIES 

Federal  Reserve  notes  received  from 

Collateral  received  from  Federal 
Reserve  Bank — 

116.079,990.83 
49,337.145.00 

570,417,135.83 

f onn  caa  AAA  aa 

if  jya.boo.ooo.oo 

110,358,070.82 
61,624,715.00 

471,582,785.82 

Schedule  11. — Federal  Reserve  notes  received  from  other  Federal  Reserve  Banks 
for  redemption  or  credit  and  returned  to  other  Federal  Reserve  Banks  for  redemp- 
tion or  credit  by  Federal  Reserve  Bank  of  St.  Louis,  including  its  branches,  dur- 
ing 1 9 20. 


Federal  Reserve  Bank  of — 


Boston  

New  York 
Philadelphia. 
Cleveland. . . . 
Richmond.  .  . . 

Atlanta  

Chicago.  

Minneapolis.  . 
Kansas  City. . 

Dallas  

San  Francisco 


Received  from 


$  1 


,069,700 
,004,350 
,376,500 
,091,800 
,229,500 
,207,300 
,976,500 
933,000 
,108,800 
,762,000 
,834,130 


59,593,580 


Returned  to 


$  1,473,260 
8,641,040 
2,167,907y2 
9,379,895 
2,275,895 
9,450,565 

37,721,440 
1,906,585 

11,355,185 
8,417,967% 
2,880,245 


,669, 


Schedule  12—  Federal  Reserve  Bank  notes  outstanding  December  31,  1919,  issued 
and  redeemed  during  1920  and  outstanding  December  31,  1920. 


Outstanding 
December 
31.  1919 

New  notes 
issued  in 
1920  to 
replace  unfit 
notes 
redeemed 

Unfit  notes 
redeemed 
during  1920 

Outstanding 
December 
31,  1920 

$11,144,152 
2,145,698 
2,437,350 
480,800 
400,000 

$  6,980,000 
2,400,000 
2,220,000 

$13,434,000 
2,836,000 
2,079,100 
334,600 
188,300 
7,400 

$4,690,152 
1,709,698 
2,578,250 
146,200 
291,700 
192,600 

80,000 
200,000 

16,608,000 

11.880.000 

18,879,400 

♦9,608,600 

•$121,850  of  Federal  Reserve  Bank  notes  were  held  by  the  Federal  Reserve  Bank  and  its 
branches,  leaving  $9,486,750  of  bank  notes  in  actual  circulation  at  end  of  year. 
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Schedule  17 ' --Total  debits  and  credits  of  Federal  Reserve  Bank  of  St.  Louis 
through  gold  settlement  fund  in  Washington  for  each  week  during  1920  and  the 
balance  to  its  credit  on  the  dates  shozvn. 


For  week  ending 


Total  debits 
(receipts) 


Total  credits 
(disbursements) 


Credit  balance  of 
P.  R.  B.,  St.  Lou 


Balance  December  26,  1919. 
Jan.      2,  1920  


1 6 

Feb. 

27 

March 

12 

19 

2  6 

April 

9  . 

16 

23 

May 

7 

14 

June 

og 
4 

11 

IS 

25 

July 

2 

16 

23 
30 

Aug. 

6 

13 

20 

2  7 

Sept, 

3 

10 

17 

24 

Oct. 

1 

8 
15 

22 

29 

Nov. 

5 

12 

19 

26 

Dec. 

3 

10 

17 

23 

Totals. 


$13,373,782.78 
118,987,540.70 
154,838,195.15 
158,893,062.20 
133,260,689.15 
137,213,596.02 
121,486,159.42 
104,224,580.55 
142,402,278.69 
115,613,063.51 
156,623,037.35 
133,285,849.91 
142,999,312.18 
134,648,082.03 
119,532,786.85 
133,806,577.63 
155,811,026.10 
137,279,035.33 
135,709,848.88 
114,564,480.57 
124,240,231.46 
134,456,497.53 
118,374,663.16 
108,430,461.95 
111,991,432.97 
130,435,837.58 
121,284,781.86 
114,649,554.14 

97,075,024.60 
125,730,103.91 
130,245,048.28 
109,218,322.31 
106,853,510.54 
114,731,808.27 
137,985,204.35 
126,278,111.37 
129,860,630.26 

99,794,115.93 
152,406,769.12 
136,011,034.54 
118,386,789.23 
129,347,984.28 
126,328,202.37 
161,147,568.71 
125,654,652.20 
121,289,817.36 
115,859.874.02 
125,122,354.25 
104,807,636.26 
113,810,591.94 
108,985,074.86 
115,128,526.13 

88,457,705.15 

94,045,994.94 


$6,642,978,900.83 


$115,686,266.38 
155,634,552.82 
152,413,280.07 
137,943,817.40 
134,615,547.19 
122,107,257.82 
102,811,264.33 
150,158,358.62 
114,667,458.81 
161,711,541.21 
125,918,057.66 
149,138,217.95 
137,253,093.68 
119,416,331.69 
133,927,317.30 
153,410,773.20 
137,032,390.12 
136,379,787.34 
113,347,604.27 
122,011,687.69 
135,157,787.54 
121,928,467.93 
105,849,905.11 
109,641,611.51 
132,228,746.98 
120,562,260.18 
119,069,704.97 

96,517,504.61 
128,873,377.40 
123,576,774.07 
106,676,530.45 
110,149,838.50 
116,425,354.31 
134,458,185.69 
127,497,861.92 
133,541,300.01 

99,181,728.62 
153,112,771.43 
136,9.01,423.97 
119,312,062.56 
122,720,906.01 
132,165,457.99 
155,458,863.61 
126,760,112.01 
117,868,246.27 
118,075,301.43 
125,861,480.57 
102,363,990.97 
113,415,343.88 
108,487,584.32 
110,461,231.22 

90,360,153.21 

90,879,721.65 


$6,621,126,196.45 


Schedule  18. — National  batiks  granted  fiduciary  pozvers  during  1920,  under  section 
11  (k)  of  the  Federal  Reserve  Act,  as  amended  September  26,  19 iS. 

First  National  Bank  Lake  Village,  Ark. 

First  National  Bank  Mena,  Ark. 

C^.iro  National  Bank  Cairo,  111. 

St.  Clair  National  Bank  Belleville,  111. 

First  National  Bank  Marion,  111. 

National  Bank  of  Orleans  Orleans,  Ind. 

First  National  Bank  Sullivan,  Ind. 

First  National  Bank  Louisville,  Ky. 

First  National  Bank  Jefferson  City,  Mo. 


National  banks  granted  additional  fiduciary  powers  under  the  amendment  of  Sep- 
tember 26,  1918,  to  Section  11  (k)  of  the  Federal  Reserve  Act. 

First  National  Bank  Pittsfield,  111. 
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EJUDULE  19. — Banks  admitted  to  membership  in  Federal  Reserve  Hank'  of  St,  Louis 
and  banks  surrendering  memberships  during  iyjo. 

NEW  NATIONAL  BANK  MEMBERS. 


Puld-in  capi- 

SurpluM 

Name 

Location 

tal  when 

when 

admitted 

admitted 

First  National  Bank  

Farmers'  National  Bank  

Farmers  &  Miners  Nat.  Bank.. 

First  National  Bank  

Planters'  National  Bank  

First  National  Bank  

First  National  Bank  

First  National  Bank  

First  National  Bank  

First  National  Bank  

First  National  Bank  

Old  Exchange  National  Bank.. 

First  National  Bank  

Liberty  National  Bank  

First  National  Bank  


Blytheville.  Ark... 
Clarksville,  Ark... 

Hartford,  Ark  

Hartford,  Ark  

Hughes,  Ark  

Lincoln,  Ark  

Paris,  Ark  

Pocahontas,  Ark .  .  . 
East  St.  Louis,  111.  . 

Livingston,  111  

Okawville,  111  

Okawville,  111  

Woodlawn,  111  

Bowling  Green,  Ky. 
Dawson  Springs,  Ky 


$100,000 
60,000 
25,000 
32.500 
30,000 
25,000 
80,000 
50,000 
•100,000 
25,000 
50,000 
50,000 
25,000 
125,000 
15,291 


$10,000 
6,000 

6.000 
3,000 
2,500 

20,000 
5,000 

80,000 
3,000 

10,000 

10,000 
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STATE  BANKS  AND  TRUST  COMPANIES  ADMITTED  TO 
MEMBERSHIP  DURING  1920. 


Name 


Location 


Capital 
and  surplus 
when 
admitted 


Total 
resources 

when 
admitted 


Monroe  County  Bank  

Peoples  State  Bank  

Arkansas  Valley  Bank  

Crittenden  County  Bank  

American  Bank  &  Trust  Co  

Bank  of  Russellville  

Saline  Trust  &  Savings  Bank... 

First  State  Bank  

Mt.  Olive  State  Bank  

Boliver  County  Bank  

Commercial  Bank  of  Bertrand.. 

Farmers  &  Traders  Bank  

Cass  Avenue  Bank  

Grand  Avenue  Bank  

Jefferson- Gravois  Bank  

Manchester  Bank  

Mound  City  Trust  Co  

South  Side  Trust  Co  

Tower  Grove  Bank  

M'est  St.  Louis  Trust  Co  

Gravois  Bank  

Bank  of  Alamo  

Bank  of  Crockett  

Peoples  Sav.  Bank  &  Trust  Co.. 


Brinkley,  Ark  

Cabot,  Ark  

Fort  Smith,  Ark  

Marion,  Ark  

Paris,  Ark  

Russellville,  Ark  

Harrisburg,  111  

Mt.  Carmel,  111  

Mt.  Olive,  111  

Rosedale,  Miss  

Bertrand,  Mo  

Iberia,  Mo  

St.  Louis,  Mo  

St.  Louis,  Mo  

St.  Louis,  Mo  

St.  Louis,  Mo  

St.  Louis,  Mo  

St.  Louis,  Mo  

St.  Louis,  Mo  

St.  Louis,  Mo  

St.  Louis  County,  Mo. 

Alamo,  Tenn  

Bells,  Tenn  

Halls,  Tenn  


$55,000 

$234,857 

27,500 

27,500 

120,000 

1,565,132 

350,000 

2,900,453 
352,356 

53,700 

112,750 

530,577 

150,000 

846,887 
547,096 

116,500 

55,000 

294,126 

150,000 

523,975 

30,800 

110,441 

35,000 

269,761 

250,000 

3,368,836 

250,000 

2,626,734 

270,000 

1,656,369 

350,000 

3,859,055 

225,000 

604,604 

250,000 

2,239,751 

250.000 

3,138,206 

220,000 

1,622,717 

30,000 

451,883 

25,000 

344,070 

25,000 

346,513 

35,000 

214,135 

BANKS  SURRENDERING  MEMBERSHIPS  DURING  1920. 


Name 

Location 

Disposition 

First  National  Bank  

First  National  Bank  

LaRue  National  Bank  

Aberdeen  National  Bank  

First  National  Bank  

East  St.  Louis,  111 ...  . 

Hodgenville,  Ky  

Martin,  Tenn  

Receiver  appointed 

Converted  into  First  National  Bank 
Merged  with  Corydon  National  Bank 
Charter  expired  by  limitation 
Consolidated  with  Farmers'  Nat.  Bank 
Absorbed  by  the  Com.  Bank  &  T.  Co. 
Absorbed  by  a  State  Bank 
Converted  into  City  State  Bank 
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Schedule  20. — Tax  certificates  of  indebtedness  offered  during  1920  and  subscrip- 
tions to  each  issue  handled  by  Federal  Reserve  Bank  of  St.  Louis. 


IN  ANTICIPATION  OF  TAXES  DUE  IN  1920. 


Date  of  issue 

Maturity 

Rate 

Total  offering 

Quota  for 
district 

Subscriptions 

January  2,  1920  

February  2,  1920  

December  15,  1920.  . 
March  15,  1920  

4%% 

4y2% 

$750,000,000 
300,000,000 

$30,000,000 
12,000,000 

$23,234,000 
9,421,500 

$1,050,000,000 

$42,000,000 

$32,655,500 

IN  ANTICIPATION  OF  TAXES  DUE  IN  1921. 

Date  of  issue 

Maturity 

Rate 

Total  offering 

Quota  for 
district 

Subscriptions 

March  15,  1920  

June  15,  1920  

July  15,  1920   

♦September  15,  1920. 
September  15,  1920.. 

October  15,  1920  

♦December  15,  1920. 
December  15,  1920., 

Totals   

June  15,  1921  

March  15,  1921  

March  15,  1921  

September  15,  1921.  . 

March  15,  1921  

June  15,  1921  

December  15,  1921.. 

4%% 

5%%, 
5%%] 

5%<& 

5%%1 

6% 

$400,000,000 
400,000,000 
200,000,000 

400,000,000 
100,000,000 
500,000,000 

$16,000,000 
♦16,000,000 
♦8,000,000 

16,000,000 
4,000,000 
20,000,000 

i 

$6,806,000 
9,793,500 
2,300,000 

f  1,046,500 

\  9,900,500 
4,621,000 
6,153,000 

14,703,500 

$2,000,000,000 

$80,000,000 

$55,324,000 

♦Combined  issues. 

Schedule  21. — Loan  certificates  of  indebtedness  offered  during  1920  and  subscrip- 
tions to  each  issue  handled  by  Federal  Reserve  Bank  of  St.  Louis. 

Date  of  issue 

Maturity 

Rate 

Total  offering 

Quota  for 
district 

Subscriptions 

April  1,  1920  

April   15,  1920  

April   15,  1920  

May  17,  1920  

June   15,  1920  

July  15,  1920  

August   16,  1920   

November  15,  1920.. 

Totals  

July  1,  1920  

October  15,  1920  

July    15,  1920  

November  15,  1920.. 

January  3,  1921  

January  15,  1921.... 

August   16,  1921  

May  16,  1921  

4%<& 
5%%  ] 

5y2% 

5%% 
5%% 
6% 
5%% 

$200,000,000 
250,000,000 
100,000,000 
♦400,000,000 
♦200,000,000 
150,000,000 
200,000,000 

$8,000,000 
10,000,000 

4,000,000 
♦16,000,000 
♦8,000,000 
6,000,000 
8,000,000 

$4,277,500 
(  4,115.500 
\  3,135,500 
4,237,000 
5,625,000 
3,702,500 
6,285,500 
9,576,500 

$1,500,000,000 

$60,000,000 

$40,955,000 

Schedule  22. — Certificates  of  indebtedness  redeemed  by  Federal  Reserve  Bank  of 
St.  Louis  and  its  branches  during  1920. 


Cash 
Redemptions 

Exchanged 
for  other 
issues 

Used  in 
payment  of 
taxes 

Total 

$174,954,500 
18*623,500 
4,454,000 
2,217,000 

$11,588,000 

$69,500 
10,000 

$186,612,000 
18,633,500 
4,454,000 
2,218,000 

Louisville  branch  

Little  Rock  branch  

1,000 

$200,249,000 

$11,588,000 

80,500 

$211,917,500 

MSiVERSiTV  Of  ILLisuiS  LISii/.iir 
JUL  16  1921 
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CHART  A 


SO 

c 


FEDERAL  RESERVE  BANK  OFSTLOUIS. 
MOVEMENT  OF  EAR H/H6  ASSETS 
DURING  1920. 


U IS l TED  STATES  SECURITIES 


lb 

PURCHASED  BILLS  MELD 


1 


PERCENTA6E  OF  WAR  PAPER  TO  TOTAL  DISCOUNTS  FOR  BANKS  IN  DISTRICT 


TOTAL  EAR  PI  I  Pi  6  ASSETS 


JAPi. 

FEB. 

MAR. 

APR. 

MAY 

JUNE 

JULY 

AU6 

SEPT. 

OCT. 

NOV 

DEC. 

jt:Jtour secured  by  (jcrrrnmentTfArONigatums  discounted,  for JSanKs  inPistrut. 
B  .-J<kal&ific7 discounted  fbr3anKs  ut  &s£rict .    C.JotaL  SkscoantedJtxfterheid. 

Sfutce  between,  lutes  Band  C  represents  -  whsre  alxyre  lineB-^ttner discounted  ibr^ 

and-wkerebelewuneB-Skjta'Tedisct^^ 
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CHART  B 


CHART  C 


FEDERAL  RESERVE  BANK  OF  ST.  LOU  IS 
NET  DEPOSIT  LIABILITY, 
F.R.  NOTE  CIRCULATION, 
CASH  RESERVES.  AND  RESERVE  RATIOS.  1910. 
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RESERVE 'PERCERTA6ES.  ACTUAL  <A",APUUSTED-B~.  SEE /10TE  BELOW 


V 
60 
SO 
40 
30 
20 
(0 
0 


JAM.  FEB  MAR.  APR.  AUr  JUtiE  JUOT  AUG.  SEPT.  OCT.  NOV.  DEC'. 


JldJ usted  jvercenJbages  are  calculated,  after  increasing  or 
reducing  reserves  held  -by  the  amAUAtafaccaTTwdatiow 
extended  to  or  received  irom,otherJederaZ^eserve^BctnKs. 
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SEVENTH  ANNUAL  REPORT 

OF  THE 

FEDERAL  RESERVE  BANK 
OF  ST.  LOUIS 

FOR  THE  YEAR  ENDED  DECEMBER  31,  1921 


LETTER  OF  TRANSMITTAL 


FEDERAL  RESERVE;,  BANK, 
St.  Louis,  Mo.,  March  18,  1922. 

SIR:  I  have  the  honor  to  transmit  herewith  the  seventh 
annual  report  of  the  Federal  Reserve  Bank  of  St.  Louis,  covering 
the  year  ended  December  31,  1921. 

Respectfully, 

WM.  McC.  MARTIN, 

Chairman  and  Federal  Reserve  Agent.  ! 

HON.  W.  P.  G.  HARDING, 

Governor,  Federal  Reserve  Board, 

Washington,  D.  C. 
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DIRECTORS  AND  OFFICERS 

OF 

FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 

FOR  1922 


DIRECTORS 


CLASS  A 

JOHN  G.  LONSDALE,  St.  Louis,  Mo. 
J.   C.  UTTERBACK,  Paducah,  Ky. 
SAM.   A.   ZIEGLER,   Albion,  111. 


CLASS  B 

LE  ROY   PERCY,   Greenville,  Miss. 
W.  B.  PLUNKETT,  Little  Rock,  Ark. 
ROLLA  WELLS,  St.  Louis,  Mo. 


CLASS  C 
WM.  McC.  MARTIN,  St.  Louis,  Mo. 
JOHN  W.  BOEHNE,  Evansville,  Ind. 
C.  P.  J.  MOONEY,  Memphis,  Tenn. 

MEMBER  FEDERAL  ADVISORY  COUNCIL 

FRANK  O.  WATTS,  St.  Louis,  Mo. 


OFFICERS 


WM.  McC.  MARTIN, 

Chairman  of  the  Board  and  Federal 

Reserve  Agent. 
JOHN  W.  BOEHNE, 

Deputy  Chairman.  ' ' 
C.  M.  STEWART, 

Asst.  Federal  Reserve  Agent. 
E.  J.  NOVY, 

General  Auditor. 
L.  H.  BAILEY, 
H.  L.  TRAFTON, 
A.  E.  DEBRECHT, 
E.  I.  NOWOTNY, 
L.  A.  MOORE, 
C.  E.  MARTIN, 
L.  T.  WALKER, 

Assistant  Auditors. 


D.  C.  BIGGS, 

Governor. 

OLIN  M.  ATTEBERY, 
Deputy  Governor. 

J.  G.  McCONKEY, 

Counsel  and  Secretary. 

J.  W.  WHITE, 
Cashier. 

A.  H.  HAILL, 
J.  W.  RINKLEFF, 
W.  H.  GLASGOW, 
S.  F.  GILMORE, 

E.  C.  ADAMS, 

F.  N.  HALL, 

Assistant  Cashiers. 


OFFICERS 

W.  P.  KINCHELOE, 

Manager. 
JOHN  T.  MOORE, 

Cashier. 
EARL  R.  MUIR, 

Assistant  Cashier. 


LOUISVILLE  BRANCH 


DIRECTORS 

GEO.  W.  NORTON 

W.  C.  MONTGOMERY 

W.  P.  KINCHELOE 

F.  M.  SACKETT 

EMBRY  L.  SWEARINGEN 


OFFICERS 

JNO.  J.  HEFLIN, 

Manager. 
A.  J.  WILLIAMS, 

Cashier. 
V.  S.  FUQUA, 

Assistant  Cashier. 


MEMPHIS  BRANCH 

DIRECTORS 

R.  B.  SNOWDEN 

j.  d.  Mcdowell 

JNO.  J.  HEFLIN 
T.  K.  RIDDICK 
S.  E.  RAGLAN  D 


OFFICERS 
A.  F.  BAILEY, 

Manager. 
M.  H.  LONG, 

Cashier. 
F.  A.  COE, 

Assistant  Cashier. 


LITTLE  ROCK  BRANCH 

DIRECTORS 

C.  A.  PRATT 
J.  E.  ENGLAND,  Jr. 
A.  F.  BAILEY 
MOORHEAD  WRIGHT 
GEO.  W.  ROGERS 
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GENERAL  BUSINESS  CONDITIONS  DURING  1921 


VOLUME  OF  BUSINESS 

The  closing  months  of  1920  were  marked  by  a  drastic  readjust- 
ment which  embraced  all  the  great  industries  of  the  United  States. 
This  movement,  which  was  the  inevitable  sequel  of  the  post-war 
period,  continued  with  varying  intensity  and  constituted  the 
impelling  influence  in  business  throughout  1921.  The  latter  year 
was  the  first  in  which  business  as  a  whole  suffered  damaging 
effects  of  the  world  war,  these  materializing  in  the  form  of  enor- 
mously reduced  volume,  collapsing  commodity  markets,  unemploy- 
ment, curtailed  production  and  consumption,  record  commercial 
mortality,  depression  in  the  agricultural  industry  and  other  similar 
manifestations.  Like  conditions,  only  more  acute,  obtained  in 
foreign  countries  and  were  reflected  in  restricted  export  outlet 
for  American  products,  demoralized  foreign  exchange  markets 
and  disrupted  agencies  of  distribution. 

Fundamentally  this  country  entered  and  progressed  through 
the  year  in  strong  position.  The  unfavorable  forces  affecting  busi- 
ness worked  steadily  in  the  direction  of  equalizing  general  economic 
levels  rather  than  to  produce  permanent  disabilities.  Enormous 
wealth  was  created  through  agricultural  production  and  the  output 
of  mines  and  factories.  The  failure  of  trade  to  respond  favorably 
to  these  constructive  factors  was  due  to  lack  of  balance  in  the 
economic  structure  and  disturbed  psychology  of  the  consuming 
public.  At  the  close  of  1921  there  was  abundant  evidence  that  the 
processes  of  readjustment  had  made  notable  strides,  and  that 
substantial  foundations  had  been  laid  for  reconstruction.  In  num- 
erous important  industries  liquidation  had  run  its  course,  while 
in  virtually  all,  peak  levels  were  left  far  behind  and  appreciable 
progress  made  toward  normal. 

Inventories  taken  at  the  beginning  of  the  year  disclosed  in  the 
main  heavy  stocks  of  both  raw  and  finished  materials,  most  of 
which  had  been  purchased  at  high  prices.  The  outlet  for  these 
goods  was  constricted  by  the  disposition  to  economize  among 
ultimate  consumers,  and  ultra-conservatism  on  the  part  of  whole- 
sale and  retail  merchants.    The  practice  of  providing  for  future 
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requirements  was  almost  completely  abandoned,  distributors  hold- 
ing down  their  purchases  to  such  goods  as  they  could  dispose  of 
from  week  to  week  or  month  to  month.  Unusual  emphasis  was 
laid  on  values  and  prices,  and  merchandise  which  was  not  reduced 
was  moved  only  with  the  greatest  difficulty,  if  at  all.  As  the  year 
became  older  the  volume  of  buying  was  further  curtailed  by  unem- 
ployment in  the  cities  and  the  sweeping  decline  in  the  market  values 
of  farm  products  in  the  country.  The  decline  in  spending  by  the 
public  during  1921  is  reflected  in  Chart  F,  which  gives  the  total 
debits  charged  by  banks  in  the  leading  centers  of  this  district  to 
checking  accounts,  savings  accounts  and  trust  accounts  each  week 
during  the  year. 

In  the  early  autumn  there  began  to  develop  signs  of  improve- 
ment in  general  business,  which  during  the  final  months  of  the 
year  became  well  defined  in  some  of  the  leading  industries  of  the 
district.  Boots  and  shoes,  clothing,  groceries,  furniture,  drugs, 
chemicals  and  hardware  moved  much  more  satisfactorily,  and  in 
these  lines  there  was  some  relaxation  in  the  matter  of  immediate 
buying,  fair  sales  being  made  for  forward  delivery.  The  advance 
in  raw  cotton  prices  resulted  in  a  partial  revival  in  the  southern 
part  of  the  district,  and  marketing  of  the  tobacco  and  rice  crops 
had  a  buoyant  effect.  In  the  typical  grain  and  live  stock  areas, 
however,  the  latter  months  failed  to  bring  notable  relief  in  the 
general  business  situation. 

AGRICULTURAL  CONDITIONS 

Agriculture,  upon  which  prosperity  in  the  Eighth  Federal 
Reserve  District  is  largely  dependent,  sustained  reverses  in  1921. 
In  the  case  of  leading  crops,  cotton  excepted,  it  was  not  failure 
that  was  responsible  for  the  trouble,  but  the  low  prices  obtained 
by  producers  as  contrasted  with  prices  of  other  commodities.  In 
addition  to  being  obliged  to  pay  high  for  their  necessary  supplies, 
farmers  were  handicapped  by  exorbitant  freight  rates,  which  at 
certain  stages  of  the  market,  and  where  long  hauls  were  involved, 
made  profitable  shipment  of  their  products  impossible.  To  offset 
reduced  incomes  it  became  necessary  for  agriculturists  to  practice 
rigid  economies,  and  the  soil  was  prepared  and  fall  crops  put  in  at 
smaller  cost  and  with  the  purchase  of  fewer  new  implements  than 
has  been  the  case  in  several  decades. 

The  cotton  crop  was  short,  due  to  smaller  acreage,  an  extremely 
unfavorable  growing  season  and  depredations  of  boll  weevils. 
During  the  first  seven  months  of  the  year  prices  of  raw  cotton 
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were  very  low,  and  these  debased  prices  applied  on  large  stocks* 
carried  over  from  1921.  In  sections  where  cotton  is  the  chief  nop, 
considerable  business  depression  was  felt,  but  this  was  relieved 
to  some  extent  by  advance  in  the  price  of  cotton  about  the  first 
of  September.  From  that  time  to  the  end  of  the  year  cotton  prices 
were  well  sustained. 

The  fruit  crops  of  the  district,  notably  apples,  peaches  and 
pears,  were  virtually  a  complete  failure,  due  to  spring  frosts 
and  freezes.  Other  small  crops  varied  in  size,  but  the  general  aver- 
age was  well  up  to  that  of  recent  years.  Throughout  the  year 
every  possible  assistance  was  given  by  the  Federal  Reserve  Bank 
to  the  agricultural  industry  through  the  medium  of  its  member 
banks.  In  the  closing  months  the  demand  for  credit  in  the  country 
was  mainly  for  the  purchase  of  live  stock,  farmers  being  anxious 
to  augment  their  herds  in  order  to  take  advantage  of  cheap  and 
abundant  feed  crops.  Credit  in  large  volume  was  granted  for  this 
purpose. 

BANKING  CONDITIONS 

As  a  result  of  the  unprecedented  conditions  outlined  above, 
banks  of  the  district  were  confronted  with  complex  and  difficult 
problems  to  handle,  none  more  difficult  than  those  of  the  Federal 
Reserve  Bank.  During  no  year  since  its  establishment  were  there 
wider  swings  or  more  marked  changes  in  the  items  representing 
its  principal  activities.  Its  part  in  the  general  readjustment  was 
of  first  importance,  both  to  member  banks  and  to  the  business 
community.  The  extent  of  the  services  rendered  is  reflected  in 
the  following  pages. 

The  reduced  volume  of  business  and  the  smaller  credit  needs 
had  a  marked  effect  on  commercial  banking.  Between  January  7 
and  December  7  the  loans  and  discounts  (exclusive  of  rediscounts) 
of  37  of  the  largest  member  banks  in  this  district  decreased  from 
$450,365,000  to  $408,478,000.  Their  bills  rediscounted  with  the 
Federal  Reserve  Bank  decreased  from  $56,730,000  to  $30,365,000, 
and  their  bills  payable  with  the  reserve  bank  fell  from  $17,579,000 
to  $7,319,000.  Between  the  dates  mentioned  the  demand  deposits 
in  these  reporting  banks  decreased  from  $325,494,000  to  $296,495,000, 
but  the  time  deposits  increased  from  $137,553,000  to  $150,312,000, 
due  largely  to  the  increase  in  savings. 

The  customary  interest  rate  charged  customers  by  banks  in 
St.  Louis  remained  at  7  per  cent  from  the  beginning  of  the  year  to 
the  first  of  October,  when  a  softening  in  the  rate  set  in.    At  the 
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close  of  the  year  the  customary  rate  was  6  per  cent.  In  Memphis 
the  customary  interest  rate  was  7  per  cent  and  in  Little  Rock 
practically  8  per  cent  throughout  the  year.  The  banks  in  Louisville 
charged  6  per  cent,  which  is  the  limit  under  the  laws  of  Kentucky. 

Changes  in  the  principal  asset  and  liability  items  of  reporting 
member  banks  in  leading  cities  of  this  district  during  1921  are  set 
forth  in  Schedule  25  and  Chart  E.  The  discount  and  interest  rates 
charged  by  member  banks  are  given  in  Schedule  26. 


OPERATIONS  OF 
FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 


The  greatly  reduced  volume  of  business  in  the  country  during 
1921,  coupled  with  lower  commodity  prices  and  smaller  credit 
needs,  was  directly  reflected  in  the  operations  of  the  Federal 
Reserve  Bank  of  St.  Louis.  Items  representing  routine  activities 
show  sharp  declines  as  compared  with  the  preceding  year,  excepting 
the  reserve  ratio,  which  on  December  31,  1921  stood  at  64.8  per 
cent,  against  44.3  per  cent  at  the  close  of  1920.  Liquidation  of 
discounted  paper  was  almost  continuous  throughout  the  year,  and 
was  accompanied  by  a  heavy  return  flow  of  Federal  Reserve  notes. 
Total  earning  assets  of  this  bank  on  December  31  were  only 
slightly  more  than  half  as  large  as  on  the  same  date  in  1920.  As 
a  result  of  these  movements,  net  earnings  of  this  bank  in  1921 
showed  a  substantial  decrease  as  compared  with  the  year  before. 

FINANCIAL  RESULTS  OF  OPERATION 

Gross  earnings  of  the  Federal  Reserve  Bank  of  St.  Louis  for 
1921  aggregated  $5,166,315.  Current  expenses  amounted  to 
$1,961,250,  leaving  net  earnings  of  $3,205,065,  which  were  $2,050,596 
less  than  those  for  1920.  Dividends,  amounting  to  $270,253  were 
paid  during  the  year,  and  $1,639,109  were  paid  to  the  Government 
as  a  franchise  tax.  The  amount  transferred  to  surplus  was 
$1,042,564. 

The  chief  source  of  revenue  during  1921  was  bills  discounted 
for  member  banks,  $4,739,032  of  the  gross  earnings  being  derived 
from  these  transactions.  Acceptances  purchased  yielded  $41,427 
and  United  States  securities  $284,151.  Schedule  1  shows  in  detail 
the  earnings  and  expenses  for  1921  as  compared  with  previous 
years.  A  comparative  statement  of  the  profit  and  loss  account  is 
given  in  Schedule  2. 

The  total  resources  of  the  Federal  Reserve  Bank  of  St.  Louis 
decreased  from  $263,102,000  on  December  31,  1920,  to  $213,487,000 
on  December  31,  1921.  Between  these  dates  its  deposits  decreased 
from  $70,237,000  to  $69,264,000,  and  its  earning  assets  decreased 
from  $133,308,000  to  $71,204,000.  Federal  Reserve  notes  in  circu- 
lation fell  from  $135,785,000  to  $95,246,000.    These  movements 


were  accompanied  by  a  heavy  gain  in  reserves,  this  item  standing 
at  $88,876,000  on  December  31,  1920  and  at  $106,641,000  on  the  last 
day  of  1921.  Comparative  balance  sheets  are  given  in  Schedule  3. 
"The  movement  of  principal  asset  and  liability  items  during  the 
year  is  shown  in  Schedule  4  and  Charts  A  and  C. 

RESERVE  POSITION 

During  the  year  under  review  the  reserve  position  of  this  bank 
was  progressively  strong,  its  reserve  ratio  working  upward  from 
the  first  business  day  and  reaching  its  high  point  toward  the  middle 
of  December.  It  was  not  necessary  to  rediscount  with  any  other 
Federal  Reserve  Bank,  neither  did  any  other  reserve  bank  redis- 
count with  this  institution.  On  January  3,  1921,  the  reserve  carried 
against  net  deposit  and  Federal  Reserve  note  liabilities  was  44.8 
per  cent,  which,  incidentally,  was  the  low  point  of  the  year.  The 
high  level  in  January  was  50.9  per  cent,  and  during  each  succeed- 
ing month  until  and  including  May  the  trend  was  steadily  upward, 
62.7  per  cent  being  reached  in  the  latter  month.  In  June  the  high 
point  was  55  per  cent,  and  in  July  it  fell  to  54.7  per  cent,  this  slight 
dip  being  caused  by  increased  borrowings  incident  to  crop  financ- 
ing. However,  the  August  high  point  was  60.5  per  cent,  and  in 
September  the  range  was  from  55.8  to  59  per  cent.  Each  of  the 
following  months  showed  radical  advances,  which  culminated 
in  the  year's  high  record  of  69.5  per  cent,  reached  on  December 
12.    On  December  31  the  ratio  stood  at  64.8  per  cent. 

The  total  cash  reserves,  net  deposit  and  Federal  Reserve  note 
liabilities  and  reserve  percentages  by  weeks  are  shown  in  Schedule 
4  and  Chart  C. 

DISCOUNT  OPERATIONS 

The  total  amount  of  paper  discounted  for  member  banks  during 
1921  was  $1,609,023,938.91.  -Of  this  amount  $638,183,391.51  was 
single  name  paper;  $5,140,714.54  consisted  of  trade  acceptances,  or 
two-name  paper,  $7,973,689.53  consisted  of  bankers'  acceptances, 
and  $957,726,143.33  consisted  of  member  banks'  fifteen  day  col- 
lateral notes.  Of  the  $638,183,391.51  of  commercial  paper  dis- 
counted, $38,102,650.30  was  secured  by  Government  obligations, 
and  of  the  $957,726,143.33  of  member  banks'  collateral  notes, 
$956,436,581.33  was  secured  by  Government  obligations.  The  total 
paper  discounted  for  member  banks  during  1921  shows  a  decrease 
of  $829,016,774.70  under  the  amount  discounted  in  1920. 
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The  paper  entitled  to  classification  as  agricultural  or  live  BtO  k 
paper  discounted  in  1919  amounted  to  $4,762,082.24;  in  1920, 
$24,591,095.49;  and  in  1921  such  paper  amounted  to  $52,191,415.36. 
It  will  be  noted  that  there  was  an  increase  in  the  discount  of  agri- 
cultural paper  of  over  $27,600,000  in  1921  as  compared  to  1920. 
The  figures  given  for  these  three  years  indicate  an  enormous  growth 
in  the  amount  of  agricultural  or  live  stock  paper  rediscounted  for 
the  farming  communities.  The  assistance  given  by  this  bank  to  the 
rural  communities  is  even  greater  than  indicated  by  the  figures, 
because  so  much  of  the  borrowings  of  country  banks  on  their  own 
promissory  notes,  which  do  not  indicate  whether  the  proceeds  arc 
to  be  used  for  agricultural  purposes,  in  reality  are  for  benefit  of  the 
farmer. 

The  total  number  of  bills  handled  during  1921  was  80,820  as 
follows :  Rediscounts  67,881  ;  member  banks'  collateral  notes 
11,017;  and  acceptances  bought  1,922.  There  where  2,959  fewer 
bills  handled  than  in  1920. 

Of  the  588  member  banks,  390  different  member  banks  bor- 
rowed from  this  bank  in  1921,  which  is  an  increase  of  four  over 
the  number  accommodated  in  1920. 

Schedule  5  shows  the  volume  of  the  different  classes  of  paper 
discounted  by  this  bank  and  each  of  its  branches,  also  the  volume 
of  paper  received  from  each  state  each  month  and  the  number  of 
different  banks  in  each  state  discounting  during  the  year.  The 
total  amount  of  discounts  held  each  week  is  given  in  Schedule  4 
and  Chart  A.  The  demand  for  accommodations  in  the  territories 
served  by  the  parent  bank  and  each  branch  is  shown  in  Chart  B. 

TRADE  ACCEPTANCES 

During  1921,  this  bank  discounted  a  total  of  $5,140,714.54  of 
trade  acceptances  for  member  banks,  which  is  a  decrease  of 
$8,330,436.47,  as  compared  to  1920.  The  decrease  is  due  in  part  to 
unfavorable  conditions  and  in  part  to  the  fact  that  banks  did  not 
rediscount  as  much  as  during  the  previous  year. 

BANKERS'  ACCEPTANCES 

During  the  past  year  this  bank  purchased  a  total  of 
$21,187,537.51  of  bankers'  acceptances,  of  which  $1,000,059.27  were 
purchased  from  the  Federal  Reserve  Bank  of  Chicago.  This  is  a 
decrease  of  $14,832,079.95  under  the  amount  purchased  during  1920. 
The  rates  on  these  acceptance  ranged  from  Ayi  to  6y2  per  cent. 
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Schedule  6  shows  the  amount  of  bankers'  acceptances  purchased 
each  month. 

The  following  member  banks  were  authorized  by  the  Federal 
Reserve  Board  during  1921  to  accept  up  to  100  per  cent  of  their 
capital  and  surplus,  drafts  and  bills  of  exchange  growing  out  of 
transactions  involving  the  importation  or  exportation  of  goods, 
as  provided  in  Section  13  of  the  Federal  Reserve  Act: 

Peoples  Savings  Bank  &  Trust  Co  Pine  Bluff,  Ark. 

First  National  Bank  Itta  Bena,  Miss. 

The  addition  of  these  two  makes  ten  member  banks  in  this 
district  which  have  been  granted  permission  to  accept  up  to  100 
per  cent. 

0 

DISCOUNT  RATES 

During  the  year  the  normal  discount  rates  of  this  bank  did 
not  exceed  6  per  cent.  The  normal  rates  in  effect  at  the  opening 
and  close  of  the  year,  and  changes  made  during  the  year,  are 
shown  in  Schedule  7. 

On  May  21,  1921  the  bank  modified  its  progressive  discount 
rate,  which  was  established  May  26,  1920.  Under  the  new  plan, 
the  average  borrowings  in  excess  of  the  basic  line  were  charged  a 
rate  of  7  per  cent  per  annum.  The  progressive  rate  was  abolished 
entirely,  effective  June  23,  1921. 


FEDERAL  RESERVE  NOTES 

Federal  Reserve  notes  aggregating  $71,640,000  were  received 
by  the  Federal  Reserve  Agent  from  the  Comptroller  of  the  Cur- 
rency during  1921.  A  total  of  $74,960,000  was  issued  and  reissued 
by  the  Agent  to  the  Federal  Reserve  Bank  of  St.  Louis  against 
the  pledge  of  gold  and  eligible  paper,  which  was  $31,510,000  less 
than  the  amount  issued  and  reissued  during  1920.  The  demand  for 
Federal  Reserve  notes  was  heaviest  in  February  and  through  July, 
August,  September  and  October.  Schedule  8  shows  the  amount 
of  each  denomination  of  Federal  Reserve  notes  issued  to  the  bank 
each  month. 

During  the  year  the  bank  returned  to  the  Federal  Reserve 
Agent  $5,600,000  of  fit  Federal  Reserve  notes. 

The  Treasurer  of  the  United  States  during  1921  redeemed,  out 
of  the  redemption  fund  maintained  with  him  by  the  Federal  Reserve 
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Agent,  $110,648,440  of  unfit  notes  of  the  Federal  Reserve  Bank  of 
St.  Louis,  which  were  turned  over  to  the  Comptroller  of  the  Cur- 
rency for  destruction. 

Federal  Reserve  notes  outstanding  on  December  31,  1921, 
amounted  to  $114,102,945.  To  secure  these  notes  there  were 
$66,158,105  of  gold  and  $63,240,311.84  of  eligible  paper  pledged 
with  the  Federal  Reserve  Agent.  Of  the  $114,102,945  Federal 
Reserve  notes  outstanding,  $17,775,195  were  held  by  the  Federal 
Reserve  Bank  and  its  branches  and  $1,081,550  were  in  transit  to 
Washington  for  redemption,  leaving  $95,246,200  in  actual  circula- 
tion on  December  31,  1921.  This  was  $40,539,130  less  than  the 
amount  in  circulation  at  the  close  of  1920. 

Schedule  9  shows  the  amount  of  each  denomination  of  Federal 
Reserve  notes  outstanding  December  31,  1920,  issued,  returned 
and  redeemed  during  1921  and  outstanding  December  31,  1921. 
A  comparative  statement  of  the  Federal  Reserve  Agent's  accounts 
is  given  in  Schedule  10. 

During  1921  the  Federal  Reserve  Bank  of  St.  Louis  received 
for  redemption  or  credit  $61,726,100  of  its  own  Federal  Reserve 
notes  from  other  Federal  Reserve  Banks,  and  returned  to  other 
Federal  Reserve  Banks  for  redemption  or  credit  $79,627,865  of  their 
notes.  In  other  words  this  bank  returned  $17,901,765  more  notes 
of  other  banks  than  it  received  of  its  own.  As  was  the  case  in  1920 
the  Federal  Reserve  Bank  of  Chicago  returned  to  this  bank  more 
notes  of  the  Federal  Reserve  Bank  of  St.  Louis  than  did  any  other 
district.  This  bank  also  returned  more  notes  of  the  Federal  Reserve 
Bank  of  Chicago  than  of  any  other  district.  Schedule  11  shows  the 
amount  of  Federal  Reserve  notes  received  by  this  bank  from  each 
other  Federal  Reserve  Bank  and  the  amount  of  notes  of  each  other 
Federal  Reserve  Bank  returned  by  this  bank. 

FEDERAL  RESERVE  BANK  NOTES 

Federal  Reserve  Bank  notes  issued  during  1921  totaled 
$6,124,000,  all  of  which  amount  represented  replacement  of  unfit 
notes  redeemed.  Redemptions  of  unfit  Federal  Reserve  Bank 
notes  during  the  period  under  review  were  $11,655,000,  represent- 
ing a  net  reduction  of  $5,531,000  in  the  amount  of  notes  outstand- 
ing. 

The  amount  of  Federal  Reserve  Bank  notes  outstanding  on 
December  31,   1921,   was  $4,077,600.     They   were   secured  by 
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$6,569,000  United  States  Special  2  per  cent  certificates  of  indebted- 
ness, deposited  with  the  Treasurer  of  the  United  States.  Of  the 
bank  notes  outstanding  at  the  close  of  the  year,  $154,171  were  held 
by  Federal  Reserve  Bank  of  St.  Louis  and  its  branches,  leaving 
$3,923,429  in  actual  circulation.  This  was  $5,563,321  less  than  the 
amount  in  circulation  at  the  end  of  1920. 

Schedule  12  sets  forth  by  denominations  Federal  Reserve  Bank 
notes  outstanding  December  31,  1920,  also,  redemptions  and  replace- 
ments during  1921,  together  with  balance  outstanding  December 
31,  1921. 

CURRENCY  RECEIPTS  AND  PAYMENTS 

As  stated  in  preceding  annual  report,  the  Federal  Reserve 
Bank  of  St.  Louis  and  its  branches  absorb  costs  incident  to  ship- 
ments of  paper  currency,  subsidiary  silver  and  minor  coin  to  mem- 
ber banks  and  of  paper  currency  and  all  coin  from  member  banks ; 
also,  the  cost  of  incoming  shipments  of  paper  currency  and  coin 
from  non-member  banks  remitting  regularly  to  the  Federal  Reserve 
Bank  at  par.  In  addition,  at  the  request  of  a  member  bank,  the 
Federal  Reserve  Bank  also  ships  paper  currency,  subsidiary  silver 
and  minor  coin  to  any  bank  or  trust  company,  either  member 
or  non-member,  in  the  district.  It  pays  the  charges  when  such 
shipment  is  made  to  another  member  bank,  but  not  when  made 
to  a  non-member. 

Greatly  increased  operations  have  resulted,  covering  both 
receipts  and  shipments,  the  increased  volume  being  particularly 
noticeable  in  shipments  to  non-member  banks  at  the  request  of 
members.  This  arrangement  has  proved  of  great  value  to  member 
banks,  in  that  it  obviates  rehandling  shipments. 

During  the  year  the  Federal  Reserve  Bank  of  St.  Louis  and  its 
branches  paid  out  $365,703,943.82  in  paper  currency  and  coin,  of 
which  $322,452,917.31  were  paid  to  member  banks  and  $43,251,026.51 
to  non-member  banks.  Of  the  $468,160,862.27  paper  currency  and 
coin  received,  member  banks',  deposits  amounted  to  $432,892,495.62 
and  those  of  non-member  banks  totaled  $35,268,366.65. 

Schedule  13  gives  in  detail  the  amounts  of  currency  received 
and  paid  out  by  the  parent  bank  and  each  of  its  branches. 

CLEARINGS 

During  1921  the  Federal  Reserve  Bank  of  St.  Louis  and  its 
branches  handled  33,997,778  checks  amounting  to  $5,605,464,501, 
indicating  an  increase  of  2,307,210  in  the  number  of  checks  han- 
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died,  but  a  decrease  of  $2,039,135,641  in  the  amount,  as  compared 
with  the  respective  totals  of  the  preceding  year.  The  average 
daily  number  of  items  handled  during  the  year  was  113,326.  In 
point  of  number  of  checks  handled,  1921  established  a  new  high 
record.  The  sharp  decrease  under  the  preceding  year  in  the  total 
dollar  amount  represented  by  the  checks  cleared  is  attributable 
in  large  part  to  the  radical  downward  readjustment  in  commodity 
prices,  and  consequent  shrinkage  in  the  average  size  of  transac- 
tions covered  by  check  payments. 

Schedule  14  shows  the  number  and  amount  of  the  various 
classes  of  clearing  items  and  Chart  D  shows  the  daily  average 
number  of  items  handled  by  the  Federal  Reserve  Bank  of  St.  Louis 
and  its  branches  each  month. 

The  member  banks  in  the  district  which  were  availing  them- 
selves of  the  clearing  facilities  at  the  close  of  the  year  was  345, 
against  332  at  the  close  of  1920.  Nineteen  non-member  banks  were 
maintaining  clearing  accounts  with  the  Federal  Reserve  Bank  and 
branches,  against  17  at  the  end  of  the  preceding  year. 

At  the  end  of  the  year,  this  bank  and  its  branches  were  collect- 
ing, at  par,  checks  on  3,076  banks  out  of  a  total  of  3,243  banks  in 
the  Eighth  Federal  Reserve  District.  The  difference  represented 
167  non-member  banks  located  in  Mississippi,  which  had  not  agreed 
to  remit  for  checks  at  par. 

The  privilege  of  routing  items  which  are  payable  in  other 
Federal  Reserve  Districts  direct  to  other  Federal  Reserve  Banks 
and  branches  for  the  credit  of  this  bank  and  for  use  of  the  forward- 
ing bank,  has  been  granted  to  35  banks  in  the  district. 

In  July,  1920,  this  bank  put  into  operation  a  plan  whereby  cash 
letters,  addressed  to  other  Federal  Reserve  Banks  and  branches  by 
direct  sending  member  banks  in  St.  Louis,  could  be  deposited  in 
the  Federal  Reserve  Bank  of  St.  Louis  during  certain  hours  on 
each  business  day.  These  cash  letters  are  enclosed  with  similar 
items  of  the  St.  Louis  Federal  Reserve  Bank  and  dispatched  to  the 
addressees.  During  the  year  under  review  there  were  dispatched 
through  the  St.  Louis  parent  bank  329,235  letters  amounting  to 
$2,234,435,807.62.  The  expense  of  postage  was  borne  by  this  bank. 
This  service  was  extended  to  the  local  members  of  the  Mem- 
phis branch  during  the  year,  arid  will  be  extended  to  the  local 
member  banks  in  Louisville  and  Little  Rock  shortly  after  Jan- 
uary 1,  1922. 
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COLLECTIONS 

The  machinery  set  up  by  the  Federal  Reserve  Bank  for  serving 
its  member  banks  in  the  matter  of  collections  proved  eminently 
successful  during  the  year  under  review.  The  members  availed 
themselves  to  a  greater  extent  than  in  any  preceding  year  of  the 
facilities  for  collecting  such  items  as  notes,  drafts,  acceptances, 
coupons,  etc.  The  total  representing  both  items  and  amount  show 
good  gains  over  those  of  1920.  During  1921  this  bank  handled  all 
told  130,952  collection  items,  amounting  to  $190,104,225.67,  which 
compares  with  90,593  items,  amounting  to  $180,848,903.41  in  1920. 
Of  the  collection  items  handled  118,144  items,  amounting  to 
$177,526,828.71  were  collected,  leaving  12,808  items  representing 
$12,577,396.96  returned  unpaid.  The  average  item  handled  in  1921 
was  approximately- $1,451,  against  an  average  of  $1,996  in  1920  and 
about  $2,538  in  1919.  Schedule  15  gives  the  number  and  amount 
of  collections  handled  each  month  by  this  bank  and  its  branches. 

GOLD  SETTLEMENT  FUND 

The  gold  settlement  fund  in  Washington  is  used  for  the  settle- 
ment of  transactions  between  the  several  Federal  Reserve  Banks, 
and  with  each  succeeding  year  its  efficiency  and  usefulness  becomes 
more  apparent.  The  facility  and  quickness  for  making  settlements 
through  this  medium,  along  with  its  other  advantages,  permit  of 
an  immediate  reflection  of  the  true  reserve  condition  of  each  district. 
Through  this  fund  are  cleared  not  only  the  balances  between 
Federal  Reserve  districts  on  check  clearances,  but  transfers  of 
funds  for  account  of  the  United  States  Treasury  and  of  member 
banks  and  their  customers,  rediscounts  and  sales  of  acceptances 
between  Federal  Reserve  Banks.  Advices  directing  these  opera- 
tions are  dispatched  over  the  private  wire  system  which  connects 
the  Federal  Reserve  Banks,  their  branches  and  the  Federal  Reserve 
Board  at  Washington. 

The  total  amount  of  the^^^l  gold  settlement  fund  operations 
with  this  bank  indicates  a  marked  decrease  as  contrasted  with 
1920.  The  reduction  in  rediscount  transactions  and  other  items 
reflecting  the  trend  of  commercial  affairs  had  direct  bearing  on 
the  decline  shown  in  gold  settlement  operations. 

The  balance  in  this  account  on  December  30,  1920,  was 
$21,852,704.38  and  the  balance  on  December  28,  1921  was 
$20,728,174.05.     Total  settlements  were  as  follows:  Receipts, 
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$4,545,632,082.11  and  disbursements,  $4,546,756,612.44,  indicating 
a  net  loss  of  $1,124,530.33.  Schedule  17  shows  the  debits,  credits 
and  balance  in  the  gold  settlement  fund,  each  week. 

Most  of  the  gold  pledged  with  the  Federal  Reserve  Agent 
as  security  for  Federal  Reserve  notes  is  deposited  in  the  Federal 
Reserve  Agents'  fund  in  Washington.  Through  this  fund  transfers 
are  made  by  wire  between  the  Federal  Reserve  Bank  and  the  Fed- 
eral Reserve  Agent,  as  well  as  transfers  to  the  funds  in  Washington 
used  to  redeem  Federal  Reserve  notes.  During  1921  the  total 
deposits  made  to  the  credit  of  the  Federal  Reserve  Agent  at  St. 
Louis  through  this  fund  amounted  to  $159,569,400,  and  the  with- 
drawals aggregated  $142,000,000.  The  balance  to  his  credit  in 
this  fund  at  the  close  of  the  year  was  $57,100,000. 

UNIVERSITY  Of  ILLINOIS  LIBRARY 
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To  a  relatively  greater  extent  than  during  any  preceding  year 
member  banks  availed  themselves  of  the  service  of  the  Federal 
Reserve  Bank  in  transferring  funds.  It  is  possible  through  the 
facilities  offered  to  make  payments  between  points  separated  by 
great  distance  immediately,  without  cost  to  member  banks  and 
at  par.  The  following  table  gives  statistics  covering  outgoing  and 
incoming  wire  transfers  handled  by  the  St.  Louis  Federal  Reserve 
Bank  and  its  branches : 


Outgoing  Wire  Transfers  Incoming  Wire  Transfers 

Number           Amount  Number  Amount 

St.  Louis   18,521    $  846,699,431.44  12,077  $411,381,770.78 

Louisville            4,247       164,013,124.38  1,455  85,155,141.26 

Memphis             3,173         67,283,608.48  3,644  114,025,982.23 

Little  Rock         2,151         41,208,405.82  3,643  94,085,650.36 


Totals  for  1921. .28,092  1,119,204,570.12  20,819  704,648,544.63 
Totals  for  1920..32,068     1,225,250,058.53       17,982  756,496,519.11 


DEPOSITS  TO  5%  FUND  FOR  NATIONAL  BANKS 

Analysis  of  the  deposits  made  by  the  Federal  Reserve  Bank 
of  St.  Louis  for  national  banks  to  their  5  per  cent  redemption 
accounts  with  the  Treasurer  of  the  United  States  at  Washington, 


—  17  — 


through  medium  of  the  Federal  Reserve  Board  and  the  Gold  Settle- 
ment Fund,  in  1921  shows  an  enormous  increase  over  the  preced- 
ing year  both  in  the  number  of  deposits  and  the  dollar  amounts 
involved.    Details  of  these  operations  by  months  follow : 


in  o.  oi  i^eposiis 

Amount 

January 

1  953 

$  2  1 04  1 RR  44 

\p        ,  1  \J\  ,100.11 

February 

1  733 

2  47^  7?S  ^0 

March 

1  591 

2  f>R]  0S8  40 

April 

1  094 

9  1Q7  14.7  Q1 

May   

  1,932 

2,804,680.00 

June  

  941 

2,478,350.00 

Tulv 

721 

2  41 1  66  S  SO 

August 

2  078 

2  963  510  00 

September   

  2,037 

2,637,877.50 

October   

  2,458 

2,884,652.50 

November  

  2,458 

3,228,458.57 

December   

  1,816 

3,002,103.98 

Totals  for  1921  

  20,812 

31,867,416.09 

Totals  for  1920  

  7,661 

18,768,282.21 

NATIONAL  BANKS  GRANTED  FIDUCIARY  POWERS 

At  the  end  of  1921  there  were  89  national  banks  in  the  Eighth 
Federal  Reserve  District  authorized  to  exercise  fiduciary  powers 
under  the  provisions  of  Section  11  (k)  of  the  Federal  Reserve 
Act,  as  amended  September  26,  1918,  a  net  gain  for  the  year  of 
7  banks.  The  distribution  by  states  of  these  banks  was  as  follows : 
Arkansas,  15;  Illinois,  21;  Indiana,  15;  Kentucky,  20;  Missis- 
sippi, 2;  Missouri,  15  and  Tennessee,  1.  Schedule  18  gives  a  list  of 
the  national  banks  granted  permission  in  1921  to  exercise  fiduciary 
powers. 

MONTHLY  REPORT  ON  CONDITIONS 

The  scope  of  the  report  on  general  business  conditions  in  the 
Eighth  Federal  Reserve  District,  issued  monthly  by  this  bank, 
was  broadened  during  the  year  by  the  introduction  of  several  new 
investigations  and  studies.  Notable  among  these  may  be  men- 
tioned compilations  of  labor,  power  consumption,  and  savings 
statistics. 
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RELATIONS  WITH  BANKS 


More  thorough  acquaintance  by  member  and  non -member 
hanks  of  the  district  with  the  services  of  the  Federal  Reserve  Hank 
resulted  during  the  year  in  closer  and  more  profitable  relations. 

As  in  the  past,  every  effort  was  made  by  this  institution 
to  increase  its  usefulness  to  member  banks  and  the  communi- 
ties served  by  them. 

Following  the  practice  of  preceding  years,  representatives  of 
the  Federal  Reserve  Bank  attended  conventions  and  group  meet- 
ings of  bankers'  organizations  in  the  several  states,  and  in  addition 
personal  calls  were  made  by  officers  and  representatives  on  banks 
of  the  district. 


MOVEMENT  OF  MEMBERSHIP 

On  January  1,  1921  the  Federal  Reserve  Bank  of  St.  Louis 
had  a  total  of  571  member  banks  consisting  of  480  national  banks 
and  91  state  banks  and  trust  companies.  Its  authorized  capital 
was  $8,741,000,  of  which  $4,364,750,  was  paid  in.  During  the  year 
nine  new  national  banks  were  admitted  to  membership  and  six 
surrendered  their  memberships  through  liquidation  or  consolidation. 
Fourteen  state  banks  and  trust  companies  became  members. 

On  December  31,  1921  this  bank  had  a  membership  of  588, 
consisting  of  483  national  banks  and  105  state  banks  and  trust 
companies,  an  increase  of  3  national  banks  and  fourteen  state  insti- 
tutions for  the  year.  The  total  authorized  capital  stock  was 
$9,206,100,  of  which  $4,603,050  was  paid  in.  The  paid-in  capital 
increased  $238,300  during  the  period  under  review. 

Schedule  19  gives  a  list  of  the  national  and  state  banks  which 
became  members  during  1921  ;  also,  the  banks  which  liquidated 
or  consolidated  and  banks  that  changed  their  titles. 

At  the  close  of  the  year  there  were  1,128  eligible  non-member 
state  banks  and  trust  companies  in  this  district  with  total  resources 
aggregating  approximately  $628,106,000.  The  total  resources  of 
the  105  member  state  banks  and  trust  companies  amounted  to 
$417,959,000,  which  is  almost  40%  of  the  total  resources  of  all 
eligible  state  institutions  in  the  district.  Several  applications  of 
state  banks  for  membership  were  pending  at  the  close  of  the  year. 
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EXAMINATION  DEPARTMENT 

Examiners  of  the  Federal  Reserve  Bank  participated  with  the 
various  state  banking  departments  of  the  district  in  89  examinations 
of  66  member  state  banks  and  trust  companies.  The  Federal 
Reserve  examiners  also  made  12  independent  examinations  of  state 
banks  applying  for  membership. 


The  following  table  shows  the  work  done  by  states : 


STATE 

•Arkansas  

Member 
state 
banks 

36 

Independent 
examinations 

by  F.  R. 

examiners 

7 

Independent 
examinations 
by  state 
examiners 

2 

Participations 
by  Federal 

Reserve 
examiners 

41 

Illinois   

15 

0 

16 

0 

Indiana   

2 

0 

0 

1 

Kentucky 

5 

0 

0 

7 

Mississippi  .... 

3 

1 

2 

0 

Missouri   

33 

3 

3 

19 

Tennessee 

11 

1 

0 

21 

Totals.... 

105 

12 

23 

89 

FOREIGN  ACCOUNTS 

Reductions  in  balances  of  foreign  accounts  took  place  during 
the  year  under  review.  The  Bank  of  England  sterling  gold 
account,  with  a  balance  of  $3,029,109.69  was  completely  eliminated 
from  the  books  of  this  bank. 

The  balance  to  credit  of  the  Bank  of  France,  earmarked  gold 
account,  as  of  January  1,  1921,  $155,100,  was  eliminated  by  final 
withdrawal  on  March  30. 

Balance  of  a  proportionate  share  of  the  Bank  of  Japan  deposits, 
represented  on  January  1,  1921,  by  $188,000,  was  increased  by 
$188,000,  making  a  balance  on  December  31,  1921,  of  $376,000. 

INTERNAL  ORGANIZATION 

The  Board  of  Directors*  of  the  Federal  Reserve  Bank  of  St. 
Louis  on  January  1,  1921,  was  composed  of  the  following  members: 
John  G.  Lonsdale,  J.  C.  Utterback  and  Sam  A.  Ziegler,  Class  A 
directors;  LeRoy  Percy,  W.  B.  Plunkett  and  Rolla  Wells,  Class  B 
directors,  and  John  W.  Boehne,  William  McC.  Martin  and  C.  P.  J. 
Mooney,  Class  C  directors.  Mr.  Martin  was  also  Chairman  of  the 
Board  and  Federal  Reserve  Agent,  and  Mr.  Boehne  was  Deputy 
Chairman.  Of  the  above  directors,  the  terms  of  Messrs.  Wells, 
Utterback  and  Martin  expired  on  December  31,  1921. 
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From  November  17  to  December  3  an  election  was  conducted 
for  the  selection  of  Class  A  and  Class  B  directors  to  succeed  Mr. 
Utterback  and  Mr.  Wells,  respectively.  Both  retiring  directors 
wne  reelected,  Mr.  Utterback  by  banks  in  Group  2  and  Mr.  Wells 
by  the  Group  1  banks,  to  serve  for  three  years  from  January  1, 
1922.  In  December  the  Federal  Reserve  Board  reappointed  Mr. 
Martin  as  Class  C  director  and  Chairman  of  the  Board  and  Federal 
Reserve  Agent.  It  also  redesignated  Mr.  Boehne  as  Deputy  Chair- 
man. The  Board  held  23  meetings  during  the  year,  with  an  average 
attendance  of  7  directors. 

On  January  5  the  Board  elected  Directors  Boehne,  Lonsdale 
and  Wells  to  serve  on  the  Executive  Committee  with  the  Governor 
and  Federal  Reserve  Agent.  Throughout  the  year  the  Executive 
Committee  met  on  Mondays,  Wednesdays  and  Fridays.  All  told, 
152  meetings  were  held. 

At  the  meeting  of  the  directorate  on  January  5  the  following 
officers  were  elected  to  serve  during  1921 :  David  C.  Biggs,  Gover- 
nor; Olin  M.  Attebery,  Deputy  Governor;  J.  G.  McConkey,  Secre- 
tary and  Counsel ;  J.  W.  White,  Cashier ;  A.  H.  Haill,  J.  W.  Rinkleff, 
W.  H.  Glasgow,  S.  F.  Gilmore,  E.  C.  Adams  and  F.  N.  Hall,  Assist- 
ant Cashiers.  The  Board  also  elected  E.  J.  Novy  as  General  Auditor 
and  L.  H.  Bailey,  H.  L.  Trafton,  A.  E.  Debrecht,  L.  A.  Moore,  C.  E. 
Martin  and  E.  I.  Nowotny  as  Assistant  Auditors.  F.  O.  Watts, 
President  of  the  First  National  Bank  in  St.  Louis,  was  reelected  to 
represent  the  Federal  Reserve  Bank  of  St.  Louis  on  the  Federal 
Advisory  Council  during  1921.  L.  T.  Walker  was  elected  acting 
assistant  auditor  in  October. 

C.  M.  Stewart  was  reappointed  Assistant  Federal  Reserve 
Agent  at  the  beginning  of  the  year. 

At  the  close  of  1921  the  Federal  Reserve  Bank  of  St.  Louis 
and  its  branches  had  762  officers  and  employees,  of  whom  87  were 
engaged  in  fiscal  agency  work.  At  the  close  of  1920  the  total  per- 
sonnel was  851,  of  whom  136  were  employed  in  fiscal  agency  work. 

BANKING  QUARTERS 

During  the  year  under  review  the  Federal  Reserve  Bank  of 
St.  Louis  continued  to  occupy  its  rented  quarters  in  the  Federal 
Reserve  building,  northeast  corner  of  Broadway  and  Pine  street, 
four  floors  in  the  adjoining  Commerce  Trust  building  and  also 
space  formerly  occupied  by  the  Sub-treasury  in  the  Custom  House, 
Ninth  and  Olive  streets. 
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As  mentioned  in'  preceding  annual  reports,  this  bank  has  pur- 
chased land  upon  which  to  erect  permanent  quarters,  located  in  the 
heart  of  the  financial  district  of  St.  Louis,  and  having  a  continuous 
frontage  on  Broadway,  Locust  and  Fourth  streets.  Work  during 
1921  consisted  of  razing  old  buildings  on  the  site,  and  drawing 
of  plans  for  the  new  structure. 
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OPERATIONS  OF  BRANCHES 


Routine  operations  of  this  bank  in  the  southern  sections  of 
the  district  were  handled  largely  through  its  three  branches  at 
Louisville,  Ky.,  Memphis,  Tenn.,  and  Little  Rock,  Ark.  To  a  much 
greater  extent  than  in  preceding  years  the  member  banks  appeared 
to  understand  and  appreciate  the  facilities  afforded  by  the  branches 
and  to  take  advantage  of  them.  This  was  true  not  only  of  discount- 
ing privileges,  but  of  such  miscellaneous  services  as  collections, 
clearings,  transfer  of  funds,  etc. 

LOUISVILLE  BRANCH 

Total  earnings  of  the  Louisville  branch  in  1921  were  $691,550.96 
and  its  expenses  amounted  to  $186,866.58,  leaving  net  earnings  of 
$504,684.38.  Of  the  total  earnings  $681,313.36  were  derived  from 
bills  discounted  for  member  banks.  Bills  discounted  for  member 
banks  in  1921  totaled  $362,424,862.17.  Schedule  5  shows  amounts 
of  the  different  classes  of  paper  discounted  during  the  year. 

During  1921  the  Louisville  branch  handled  6,209,943  clearing 
items,  representing  a  face  value  of  $976,889,080.  It  handled  a  total 
of  18,628  collection  items  amounting  to  $26,711,547.35.  Schedules 
14  and  15  show  the  clearing  items  and  collection  items  handled 
each  month.  Currency  receipts  of  this  branch  from  member  and 
non-member  banks  for  the  year  amounted  to  $80,624,578.07  and  its 
payments  totaled  $61,451,183.88,  as  shown  in  Schedule  13. 

On  January  5,  1921,  the  directors  of  the  parent  bank  reelected 
W.  P.  Kincheloe,  manager,  John  T.  Moore,  cashier,  and  Earl  R. 
Muir,  assistant  cashier,  for  1921.  They  also  reelected  as  directors 
of  the  Louisville  branch  Mr.  Kincheloe,  George  W.  Norton  and  W. 
C.  Montgomery.  F.  M.  Sackett  and  E.  L.  Swearingen  were  reap- 
pointed directors  by  the  Federal  Reserve  Board. 

At  the  close  of  the  year  the  Louisville  branch  had  89  officers 
and  employees,  which  compares  with  79  officers  and  employees  at 
close  of  1920.   The  number  of  member  banks  assigned  to  it  was  94. 
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MEMPHIS  BRANCH 

In  1921  total  earnings  of  the  Memphis  branch  amounted  to 
$1,151,991.88  and  the  expenses  to  $246,249.29,  with  the  resultant 
net  earnings  of  $905,742.59.  Of  the  total  earnings  $1,131,409.76 
were  derived  from  bills  discounted  for  member  banks.  During 
the  year  this  branch  discounted  a  total  of  $215,454,134.12  of  paper 
for  member  banks  and  purchased  bankers'  acceptances  in  the  sum 
of  $38,037.22  from  member  banks.  Schedule  5  gives  the  amounts 
of  the  several  classes  of  paper  discounted,  and  Schedule  6  sets  forth 
the  amount  of  bankers'  acceptances  purchased  each  month. 

The  Memphis  branch  in  1921  handled  a  total  of  2,897,023  clear- 
ing items,  representing  $471,659,642.  It  handled  17,065  collection 
items  amounting  to  $18,764,347.87.  Schedules  14  and  15  show  the 
clearing  items  and  collection  items  handled  each  month.  The 
currency  receipts  from  member  and  non-member  banks  for  the 
year  amounted  to  $47,732,464  and  payments  totaled  $47,844,259 
as  set  forth  in  Schedule  13. 

At  its  meeting  on  January  5,  1921,  the  directorate  of  the 
parent  bank  reelected  John  J.  Heflin,  manager,  A.  J.  Williams, 
cashier  and  V.  S.  Fuqua,  assistant  cashier.  As  directors  of  this 
branch,  Mr.  Heflin,  R.  Brinkley  Snowden  and  John  D.  McDowell 
were  reelected  to  serve  during  1921.  The  Federal  Reserve  Board 
reappointed  T.  K.  Riddick  and  S.  E.  Ragland  members  of  the 
branch  directorate. 

At  the  end  of  1921  the  Memphis  branch  had  a  total  of  91  officers 
and  employees,  which  compares  with  84  at  the  close  of  business 
on  December  31,  1920.  The  number  of  member  banks  assigned  to 
it  was  55. 

LITTLE  ROCK  BRANCH 

The  earnings  of  the  Little  Rock  branch  for  1921  totalled 
$670,937.99  and  its  expenses  were  $169,314.90,  leaving  net  earnings 
of  $501,623.09.  Of  the  total  earnings  $654,361.58  were  derived  from 
bills  discounted  for  member  banks.  In  course  of  the  year  this 
branch  discounted  for  member  banks  an  aggregate  of  $141,079,685.86 
of  paper  and  purchased  $19,735.27  of  acceptances  from  member 
banks.  Schedule  5  shows  the  amounts  of  the  diffierent  classes  of 
paper  discounted  during  1921  and  Schedule  6  shows  the  amount  of 
bankers'  acceptances  purchased  each  month. 

A  total  of  4,252,127  clearing  items  was  handled  by  the  branch 
in  1921,  amounting  to  $525,178,903.  It  also  handled  12,685  collec- 
tion items  amounting  to  $11,620,968.49.    Schedules  14  and  15  show 
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the  clearing  items  and  collections  handled  each  month.  Its  cur- 
rency receipts  from  member  and  non-member  banks  for  the  year 
amounted  to  $30,007,563  and  its  payments  aggregated  $27,554,236, 
as  shown  in  Schedule  13. 

A.  F.  Bailey  was  reelected  manager  of  the  Little  Rock  branch 
by  the  board  of  directors  of  the  parent  bank  at  its  meeting  on  Jan- 
uary 5,  1921.  M.  H.  Long  and  F.  A.  Coe  were  reelected  cashier 
and  assistant  cashier  respectively.  Mr.  Bailey,  C.  A.  Pratt  and 
J.  E.  England,  Jr.,  were  reelected  members  of  the  board  of  directors 
of  the  branch  by  the  parent  board,  and  the  Federal  Reserve  Board 
reappointed  Moorhead  Wright  and  George  W.  Rogers  as  directors. 

At  the  close  of  the  year  the  Little  Rock  branch  had  66  officers 
and  employees,  which  compares  with  68  officers  and  employees  at 
the  close  of  1920.  The  number  of  member  banks  assigned  to  this 
branch  was  69. 


FISCAL  AGENCY  OPERATIONS 


The  year  under  review  was  the  first  full  twelve-month  period 
during  which  the  Federal  Reserve  Bank  of  St.  Louis  performed 
all  the  duties  in  this  district  of  fiscal  agent  of  the  United  States 
Government.  Heretofore  the  larger  part  of  subtreasury  functions 
devolved  upon  this  bank,  but  the  few  remaining  activities  in  this 
category  were  transferred  to  it  with  the  actual  taking  over  of  the 
St.  Louis  Subtreasury  on  January  8,  1921. 

The  principal  business  of  the  fiscal  agency  department  con- 
sisted of  receiving  and  disbursing  funds  for  account  of  the  Gov- 
ernment, the  sale  and  delivery  of  United  States  certificates  of 
indebtedness,  treasury  notes,  and  war  savings  securities,  also,  the 
exchange  and  conversion  of  Liberty  Loan  bonds  for  financial 
institutions  and  the  public.  Since  July  1,  1921,  the  Federal  Reserve 
Bank  has  absorbed  the  expenses  of  the  fiscal  agency  department. 

CERTIFICATES   OF  INDEBTEDNESS  AND   TREASURY  NOTES 

During  1921  the  Government  offered  eighteen  issues  of  certifi- 
cates of  indebtedness  and  treasury  notes,  aggregating  $2,950,000,000, 
which  was  $1,000,000,000  less  than  the  amount  offered  in  1920.  The 
total  quota  of  these  issues  assigned  to  this  district  was  $118,000,000. 
Financial  institutions,  corporations  and  individuals  subscribed  to 
$231,774,200  of  the  issues,  or  almost  twice  the  district's  quota.  The 
total  amount  allotted  by  the  Treasury  Department  was  $130,485,600. 

Of  these  issues,  nine  were  in  anticipation  of  income  and  excess 
profits  taxes,  seven  were  offerings  of  so-called  loan  certificates, 
and  two  were  short-term  treasury  notes  to  mature  in  1924.  The 
latter  were  issued  in  anticipation  of  refunding  the  Victory  Notes 
which  will  mature  in  1923.  ^ 

All  of  the  issues,  except  the  two  dated  March  15,  enjoyed 
tremendous  popularity  and  subscriptions  were  far  in  excess  of  the 
quotas  assigned  to  this  district.  Subscriptions  to  the  various  issues 
during  the  year  were  made  by  1,198  different  banks.  Schedule  20 
shows  the  different  offerings  of  certificates  of  indebtedness  and 
treasury  notes,  also  the  subscriptions  and  allotments  to  each  issue. 

The  Federal  Reserve  Bank  of  St.  Louis  and  its  branches 
redeemed  during  1921  a  total  of  $107,909,000  of  certificates  of 
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indebtedness,  of  which  $100,432,000  were  redeemed  in  cash  and 
$7,477,000  were  applied  on  subscriptions  to  other  issues  of  certifi- 
cates and  treasury  notes.  Schedule  21  sets  forth  the  amount  of 
certificates  redeemed  by  the  parent  bank  and  each  branch. 

DEPOSIT  OF  TREASURY  FUNDS  WITH  BANKS 

In  the  course  of  the  year  two  more  banks  in  this  district  quali- 
fied to  receive  deposits  arising  out  of  the  sale  of  treasury  certificates 
of  indebtedness  and  notes.  Adding  these  two  to  the  number  which 
had  qualified  prior  to  January  1,  1921,  and  deducting  those  which 
were  dropped  from  the  list,  there  remained  476  Government  deposi- 
taries at  the  end  of  the  year  under  review,  which  compares  with* 
478  on  December  31,  1920. 

All  collateral  put  up  as  security  for  these  deposits  was  in 
custody  of  this  bank,  and  in  addition  it  performed  all  duties  incident 
to  the  deposit  and  withdrawal  of  funds,  interest,  etc.  In  order  to 
facilitate  these  transactions,  several  outside  custodians  of  collateral 
were  appointed.  The  largest  amount  of  collateral  held  at  any  one 
time  was  on  September  22,  when  the  securities  totaled  $29,824,000. 
The  average  securities  pledged  against  war  loan  deposits  at  the  end 
of  each  month  during  1921  were  as  follows :  In  our  own  vaults 
$14,172,609;  outside  custodians  $1,317,792.  The  average  number 
of  outside  custodians  at  the  end  of  each  month  was  2.  The  largest 
amount  of  deposits  outstanding  with  depositaries  at  any  one  time 
was  $22,003,000  on  September  17.  The  total  amount  of  deposits 
made  with  depositaries  during  the  year  was  $96,039,000,  of  which 
$8,123,000  was  outstanding  at  the  close  of  business  December  31. 
Interest  collected  by  the  Federal  Reserve  Bank  for  account  of  the 
United  States  Government  on  such  deposits  during  the  year 
amounted  to  $148,917. 

DELIVERY  OF  PERMANENT  LIBERTY  BONDS  ON 
CONSIGNMENT 

Pursuant  to  Treasury  Department  Circular  No.  164,  25  banks 
and  trust  companies  which  had  previously  qualified  as  Government 
depositaries  under  Treasury  Department  Circular  No.  92,  as 
amended  and  supplemented  April  17,  1919,  availed  themselves  of 
their  privilege  to  obtain  permanent  Liberty  Bonds  on  consignment 
to  exchange  for  temporary  bonds.  This  privilege  expired  June  30, 
1921  and  all  consignment  accounts  have  since  been  closed  and  the 
collateral  securing  same  withdrawn.  This  bank  had  custody  of  all 
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collateral  offered  as  security  for  consignment  of  bonds  and  per- 
formed all  duties  incident  to  the  consignment  of  permanent  and  sur- 
render of  temporary  bonds  for  credit  in  Permanent  Bond  Account. 
The  largest  amount  of  collateral  in  custody  at  any  one  time  was 
held  on  February  25  when  securities  totaled  $2,321,350.  The  largest 
amount  of  bonds  outstanding  on  consignment  at  any  given  time 
was  $2,077,100  on  February  9.  Deliveries  of  permanent  Liberty 
Loan  Bonds  on  consignment  for  the  year  amounted  to  $6,243,550. 
These  were  divided  among  the  several  issues  as  follows : 

First  Liberty  Loan  Bonds,  Con.  4%%  of  1932-47....$  5,500.00 
Second  Liberty  Loan  Bonds  Con.  4%%  of  1927-42..  20,000.00 

Third  Liberty  Loan  Bonds,  4yA%  of  1928   43,450.00 

"  Fourth  Liberty  Loan  Bonds,  4%%  of  1933-38   6,174,600.00 

Total  $6,243,550.00 

EXCHANGES  AND  CONVERSIONS  OF  LIBERTY  LOAN  BONDS 

The  volume  of  business  transacted  in  1921  by  the  fiscal  agency 
department  in  connection  with  the  exchange  and  conversion  of  war 
bond  issues  was  extremely  heavy.  This  bank  and  its  branches 
received  for  exchange  or  conversion  a  total  of  1,191,302  Liberty 
Bonds  and  Victory  notes  of  a  par  value  of  $233,107,600,  and 
delivered  988,906  bonds  and  notes  of  the  par  value  of  $269,310,650. 
These  figures  represent  the  actual  transactions  handled  during 
1921,  and  the  increase  in  the  amount  delivered  over  the  amount 
received  largely  represents  Fourth  temporary  4j4%  Liberty  Bonds 
received  during  1920  but  the  permanent  bonds  were  not  delivered 
until  1921. 

Schedule  22  gives  details  relative  to  the  exchange  and  conver- 
sion of  the  different  classes  of  Liberty  Loan  Bonds  and  Victory 
Notes. 

TREASURY  SAVINGS  SECURITIES 

During  1921,  only  8,800  thrift  stamps,  treasury  savings  stamps, 
war  savings  stamps  and  treasury  savings  certificates,  amounting 
to  $391,230,  were  sold  by  this  bank  and  other  banks  in  the  district. 
In  1920,  29,782  treasury  savings  securities,  aggregating  $1,422,109, 
were  sold. 

While  the  sales  of  savings  securities  during  1921  were  consid- 
erably under  those  of  the  preceding  year,  circumstances  considered, 
the  showing  is  rather  favorable.  No  active  selling  compaign  was 
conducted  and  business  depression  and  general  unemployment 
tended  to  hold  down  the  volume  of  sales,  as  did  the  higher  interest 
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returns  offered  by  other  investments  during  the  early  months  of 
the  year.  Toward  the  close  of  the  year  there  was  a  much  better 
demand  for  this  variety  of  security,  and  the  new  issue  of  treasury 
savings  certificates,  which  was  placed  on  sale  December  15,  gives 
every  indication  of  being  more  popular  than  preceding  issues. 

There  were  redeemed  during  the  year  9,128  treasury  savings 
securities,  of  the  value  of  $170,555.75.  In  1920,  45,722  securities, 
amounting  to  $1,236,034,  were  redeemed.  This  reduction  in 
redemptions  shows  that  a  greater  percentage  of  treasury  savings 
securities  are  remaining  in  the  hands  of  the  public. 

Schedules  23  and  24  give  the  number  and  amount  of  the  differ- 
ent classes  of  treasury  savings  securities  sold  and  redeemed  each 
month. 

WAR  FINANCE  CORPORATION 

During  the  early  months  of  1921  War  Finance  Corporation 
activities  were  discontinued.  Later  in  the  year,  however,  the  Cor- 
poration again  became  active,  taking  up  loans  in  connection  with 
financing  needs  of  the  agricultural  communities.  This  necessitated 
a  revival  of  the  fiscal  agency  services  of  the  Federal  Reserve  Banks. 

Advances  made  by  this  bank  for  account  of  the  War  Finance 
Corporation  in  1921,  including  the  handling  of  notes  and  collateral 
covering  these  operations,  totaled  $5,630,718.29.  Detail  of  these 
advances  is  as  follows:  St.  Louis,  $1,142,140;  Louisville  Branch, 
$149,378.47;  Memphis  Branch,  $3,707,139.21  and  Little  Rock 
Branch,  $632,060.61. 

'  GOVERNMENT  CHECKS,  WARRANTS  AND  COUPONS 

During  the  year,  the  Federal  Reserve  Bank  of  St.  Louis  and 
its  branches  handled  a  total  of  2,012,032  checks  and  warrants 
drawn  on  the  United  States  Treasurer,  amounting  to  $202,057,794, 
as  shown  by  Schedule  14.  These  figures  show  an  increase  of 
367,903  in  the  number  of  items  handled,  but  a  decrease  of  $21,546,452 
in  the  amount,  as  compared  to  1920. 

The  number  of  Government  coupons  handled  in  1921  was 
5,216,274  with  a  face  value  of  $30,405,260.28,  which  compares  with 
6,332,980  coupons  amounting  to  $28,606,861.67  in  1920.  Schedule 
16  gives  the  number  and  amount  of  the  different  classes  of  coupons 
handled  each  month. 

The  Government  deposits  in  the  Federal  Reserve  Bank  of 
St.  Louis  at  the  close  of  business  December  31,  1921,  amounted  to 
$3,802,000,  as  compared  to  $2,618,000  at  the  close  of  1920. 
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Schedule  1. — Comparative  statement  of  earning*  and  expenses  of  Federal  Reserve 
Bank  of  St.  Louis,  including  its  branches. 


EARNINGS 


1921 


1920 


Discounted  bills  

Purchased  bills  

United  States  securities  

Transfers — net  earnings  

Deficient  reserve  penalties 
Miscellaneous  


Total  earnings. 


CURRENT  EXPENSES 

Salaries : 

Bank  officers  

Clerical  staff  

Special  officers  and  watchmen  

All  other  

Governors'  conferences  

Federal  Reserve  Agents'  conferences  

Federal  Advisory  Council  

Directors'  meetings  

Traveling  expenses*  

Assessment  for  Federal  Reserve  Board  expenses  

Legal  fees  

Insurance  (life,  fidelity,  casualty,  workmen's  com- 
pensation and  general  liability)  

Banking  house: 

Taxes  and  fire  insurance  

Light,  heat  and  power  

Repairs  and  alterations  

All  other  

Rent,  including  light,  heat  and  power  and  minor 

alterations  

Fire  insurance — furniture  and  equipment  

Printing  and  stationery  

Telephone  

Telegraph  

Security  shipments  

Currency  and  coin  shipments  

Postage  and  expressage  (other  than  on  money  and 
security  shipments)  

Furniture  and  equipment  

Federal  Reserve  currency: 

Original  cost,  including  shipping  charges  

Cost  of  redemption,  including  shipping  charges .... 

Taxes  on  Federal  Reserve  bank  note  circulation  

All  other  expenses  

Total  current  expenses  

Current  net  earnings  


$4,739,032 
41,427 
284.151 


80,640 
21,065 


$5,166,315 


$151,043 
931,158 
28,069 
38,763 


236,047 
20.049 


26,500 
49,468 


$1,961,250 


$3,205,065 


$6,382,357 
273,425 
391,611 


104,164 
28.560 


$7,180,117 


$126,916 
747,312 
22,984 
30,693 


675 
287 
1,200 
11,948 
29,373 
31,597 
116 

277 
282 
1,200 
11,849 
25,525 
26,618 
1,505 

39,654 

27,107 

2,284 
3,184 
296 
168 

97,264 

63,897 
907 

65,809 
8,217 
43,262 

76,743 
6,629 
44,800 

5,072 
30,646 

139,221 

87,479 

54,082 

176,102 

238,051 
32,988 


58,000 
32,390 


$1,924,456 


$5,255,661 


♦Other  than  those  connected  with  Governors'  and  Agents'  conferences  and  meetings  of  directors 
and  of  the  advisory  council. 
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Schedule  2. — Comparative  profit  and  loss  statement  of  Federal  Reserve  Bank  of 
St.  Louis,  including  its  branches. 


PROFIT  AND  LOSS  ACCOUNT  1921 

1920 

1919 

$5,166,315 
1  961  250 

$7,180,117 
1,924,456 

$3,884,478 
1,174,793 

Current  expenses  

Current  net  earnings  

$3,205,065 

,  t  oy ,  Doo 

Additions  to  current  net  earnings: 

Assessments  account  expenses  Federal  Reserve 
Board  previously  charged  to  profit  and  loss  

19,520 

$13,241 

$13,241 

$19,520 

Deductions  from  current  net  earnings: 

Depreciation  allowances  on  bank  premises  

§$112,224 
150,000 

$350,000 

$335,000 

34,615 

Assessment  account  expenses  Federal  Reserve 

19,520 
11 

4,156 

15,000 

$266,380 

$399,615 

$354,531 

$£oo, low 

$380,095 

$354,531 

Net  earnings  available  for  dividends,  surplus  and 
franchise  tax  

$2,951,926 

$4,875,566 

$2,355,154 

$  270,253 
1,042,564 
1,639.109 

$  253,711 
4,621,855 

$  234,660 
2,120,494 

Transferred  to  surplus  account  

Franchise  tax  paid  U.  S.  Government  

§Includes  reserve  of  $100,000  for  dismantling  old  building. 

Schedule  3. — Comparative  statement  of  condition  of  Federal  Reserve  Bank  of 
St.  Louis,  including  its  branches.    (In  thousands  of  dollars) 


J.  V  J_J  0\_/  KJ  ±\t      X-i  O 

Dec.  31,  1921 

Dec.  31,  1920 

Dec.  31,  1919 

Gold  settlement  fund — Federal  Reserve  Board  

Gold  with  foreign  agencies  

$  3,257 
22,963 

$  5,129 
21,763 
155 

$  2,757 
17,888 
6,172 

Total  gold  held  by  bank  

Gold  with  Federal  Reserve  agent  

$  26  220 
66',  158 
o ,  oyo 

$  27  047 
49! 337 
a  a(\a 

$  26  817 
61^625 
a  1  99 

D  ,  iO£ 

Total  gold  reserves  

Legal  tender  notes,  silver,  etc  

$  96,073 
10,568 

$  82,788 
6,088 

$  94,574 
2,354 

$106,641 

$  88,876 

$  96,928 

Bills  discounted: 

Secured  by  U.  S.  Government  obligations  

$  21,831 
41,222 
218 

$  43,776 
71,156 
1,200 

$  45,069 
32,611 
32,804 

Bills  bought  in  open  market  

Total  bills  on  hand  

$  63,271 
1,161 

6,569 
203 

$116,132 
1,153 

15,568 
455 

$110,484 
1,153 

17,068 
170 

U.  S.  bonds  and  notes  

U.  S.  certificates  of  indebtedness: 

One  year  certificates  (Pittman  Act)  

All  other  :  

Total  earning  assets  

$  71,204 
615 

523 
33,744 
760 

$133,308 
541 

623 
39,224 
530 

$128,875 
356 

672 
73,843 
420 

Bank  premises  

5  per  cent  redemption  fund  against  Federal  Reserve  bank 

Total  resources  

$213,487 

$263,102 

$301,094 

LIABILITIES 

$  4,603 
9,388 

$  4,365 
8,346 

$  4,064 
3,724 

Deposits: 

$  3,802 
64,613 
849 

$  2,618 
66,903 
716 

$  2,353 
72,283 
3,947 

Member  bank — reserve  account  

All  other  

$  69,264 
95,246 
3,923 
30,263 
800 

$  70,237 
135,785 
9,487 
34,032 
850 

$  78,583 
145,298 
15,499 
53,381 
545 

Federal  Reserve  notes  in  actual  circulation.....  

Federal  Reserve  bank  notes  in  circulation — net  liability.... 

$213,487 

$263,102 

$301,094 
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SCHKIH'I.K  S.      Federal  Reserve   notes  issued  by  Federal  Ke\eree  A  vent  In  Federal 
Reserve  Bank  of  St.  Louis. 


Fives 

Tons 

Twonticw 

Fifties 

Hundred* 

January 

$  1,000.000 
1,900,000 

ft     CAn  AAA 

I , 500 , 000 
1,600,000 
3,200,000 
1,700,000 
2,700,000 
3,600.000 
3,900,000 
2,500,000 
500,000 

$  500.000 
3,220,000 
960, 000 
800.000 

$  200.000 
a  on  nnn 

•       Aflfi  AAA 

9    1 uu , uuu 
inn  nnn 

1UU , uuu 

February 

$  2,640  000 
1 , 360, 000 
1,720.000 
800,000 
2,200,000 
2,200,000 
1,400,000 
5,160,000 
2,400,000 
2,200,000 

400,000 

400.000 

1,200,000 
2,080,000 
2,640,000 
4,640.000 
1,760,000 
2,000,000 
2,080,000 

July  

September  

600,000 

800,000 

Totals  for  1921  

$25,100,000 
32,560,000 

$22,080,000 
34,560,000 

$21,880,000 
31,400,000 

$2,400,000 
4,150,000 

$1,200,000 
2,100,000 

Totals  for  1920  

Five 
Hundreds 

One 
Thousands 

Five 
Thousands 

Ten 
Thousands 

Totals 

January  

$100,000 
100,000 

$  400,000 
300,000 

$200,000 

$300,000 
100,000 

$  3,100,000 
9,060,000 
4,820,000 
4,120,000 
5,600,000 
5,100,000 
6,980,000 
7,640,000 
14,300,000 
6,660,000 
5,500,000 
2,080,000 

February  

March  

400,000 

400,000 

June  

July  

August  

September  

December  

Totals  for  1921  

$600,000 
600,000 

$1,100,000 
900,000 

$200,000 
100,000 

$400,000 
100,000 

$  74,960,000 

Totals  for  1920  

106,470,000 

Schedule  9. — Federal  Reserve  notes  outstanding  December  31,  1920,  issued,  re- 
turned and  redeemed  during  1921  and  outstanding  December  31,  1921. 


Outstanding 
December 
31,  1920 

Issued  and 
Re-issued 

Fit  Notes 
Returned 
by  Bank 

Unfit  Notes 
Redeemed 

Outstanding 
December 
31,  1921 

Tens  

Fifties  

$  32,735,235 
44,667,520 
59,016,280 
9,655,850 
6,295,000 
908,500 
1,723,000 
150,000 
240,000 

$  25,100,000 
22,080,000 
21,880,000 
2,400,000 
1,200  000 
600,000 

$  200,000 
1,600,000 
3,000,000 
400,000 
400,000 

$  33,856,250 
34,700,220 
35,755,020 
4,072,550 
1,688,400 
154,000 
242,000 

$  23,778,985 
30,447,300 
42,141,260 
7,583,300 
5,406,600 
1,354,500 
2,581,000 
350,000 
460,000 

1,100,000 

200,000 
400,000 

180,000 

Totals  for  1921  

$  74,960,000 
106,470,000 

$5,600,000 
3,350,000 

$110,648,440 
112,447,570 

*$114, 102,945 

Totals  for  1920  

$155,3.91,385 

*$17,775,19i5  of  Federal  Reserve  notes  were  held  by  the  Federal  Reserve  Bank  of  St.  Louis  and 
its  branches  and  $1,081,550  were  in  transit  to  Washington  for  redemption,  leaving  $95,246,200  in 
actual  circulation  at  end  of  year. 
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Schedule  10. — Comparative  statement  of  Federal  Reserve  Agent's  accounts. 


RESOURCES 

December  31,  1921 

December  31,  1920 

Federal  Reserve  notes  on  hand 
Federal    Reserve   notes  out- 
standing  

Discounted  paper  pledged  to 
secure  Federal  Reserve  notes 
Gold  deposit  to  secure  Federal 
Reserve  notes — 

In  hands  of  Federal  Re- 
in Federal  Reserve  Agents 

fund  at  Washington  

In  gold  redemption  fund 

Unfit  notes  redeemed  and  de- 
stroyed by  Comptroller  (to- 
tal)  

Totals  

$  26,060,000.00 
114,102,945.00 
63,240,311.84 

$5,960,000.00 

Cn     1 AA     AAA  AA 

57 , 100 , 000 . 00 

o    Ano    1  Ac  AA 

3,098, 1U5.00 
  66,158,105.00 

336,477,055.00 

$  23,780,000.00 
155,391,385.00 
116,079,990.83 

$6,060,000.00 

39, 530,600.00 

3,746,545.00 
  49,337,145.00 

225,828,615.00 

$606,038,416.84 

$570,417,135.83 

LIABILITIES 

Federal  Reserve  notes  received 

from  Comptroller  (gross)  

Collateral  received  from  Feder- 
al Reserve  Bank — 

Discounted  paper  

Gold  

$476,640,000.00 

63,240,311.84 
66,158,105.00 

$405,000,000.00 

116,079,990.83 
49,337,145.00 

$606,038,416.84 

$570,417,135.83 

Schedule  11. — Federal  Reserve  notes  received  from  other  Federal  Reserve  Banks 
for  redemption  or  credit  and  returned  to  other  Federal  Reserve  Banks  for  redemp- 
tion or  credit  by  Federal  Reserve  Bank  of  St.  Louis,  including  its  branches. 


Federal  Reserve  Bank  of — 

Received  from 

Returned  to 

Boston  

$  850,050 

$  1,244,030 

8,063,750 

5,991,280 

Phil  adelphia  

1,147,850 

1,805,330 

6,695,650 

8,467,550 

1,426,540 

2,044,605 

10,976,115 

6,997,995 

17,469,850 

34,665,780 

1,023,150 

1,336,610 

7,519,400 

9,536,315 

4,003,900 

5,004,375 

2,549,845 

2,533,995 

Totals  for  1921  

$61,726,100 

$79,627,865 

59,593,580 

95,669,985 

Schedule  12. — Federal  Reserve  Bank  notes  outstanding  December  31,  1920, 
issued  and  redeemed  during  1921  and  outstanding  December  31,  1921. 


Outstanding 
Dec.  31, 
1920 

New  Notes 
Issued 

to  Replace 
Unfit  Notes 

Redeemed 

Unfit 
Notes 
Redeemed 

Outstanding 
Dac.  31, 
1921 

Tens  

$4,690,152 
1,709,698 
2,578,250 
152,200 
285,700 
192,600 

$4,240,000 
1,464,000 
420,000 

$5,895,000 
2,296,000 
2,406,000 
91,000 
164,500 
67,500 

$3,035,152 
877,698 
592,250 
61,200 
121,200 
125,100 

Fifties  

Denominations  unadvised  

10,920,000 
735,000 

4,812,600 
735,000 

Totals  for  1921  

$  6,124,000 
11,880,000 

$11,655,000 
18,879,400 

$  4,077,600* 

Totals  for  1920  

$9,608,600 

*$154,171  of  Federal  Reserve  Bank  notes  were  held  by  the  Federal  Reserve  Bank  of  St.  Louis 
and  its  branches,  leaving  $3,923,429  of  bank  notes  in  actual  circulation  at  end  of  year. 
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SCHEDULE  17. —  Total  debits  and  credits  of  Federal  Reserve  Bank  of  St.  Louis 
through  Gold  Settlement  Fund  in  Washington  for  each  week  during  1921  and  the 
balance  to  its  credit  on  the  dales  shown. 


Credit  Balance  of 

For  Week  Ending 

Total  Debits 

Total  Credits 

Federal  Reserve 

(Receipts) 

(Disbursements) 

Hank 

of  St.  Louis 

Dec. 

30, 

1920  

$  21,852,704.38 

Jan. 

7, 

1921  

$  113,553,848.25 

$  110,894,596.03 

24,511,956.60 

95,454,888.44 

96,267,943 

54 

23,698,901.50 

21 

96,265,102.64 

98,837,612.47 

21,126,391.67 

28 

91,250,099.49 

87,144,427 

99 

25,232,063.17 

Feb. 

90,045,101.23 

84,934,931 

16 

30,342,233.24 

93,460,799.09 

98,277,208.86 

25,525,823.47 

18 

86,207,264.56 

QK    1  TO  OoQ 

SO,  1  li  ,  £So 

84 

26,560,854.19 

82,415,724.22 

qo  rrvn  cao 
bo,  iov,  b  1 

09 

25,195.936.32 

March  4. 

93,908,542.45 

CIO    QOO  f\f\f\ 

55 

26,176,478.22 

94,715,931.88 

CIA     CQQ    Oil  A 

»4, Ooo, Z94 

26 

26,304,115.85 

97,758,195.12 

1  C\0    CA  Q    7Q 1 

lU<s , b4y ,  /el 

97 

21,412,529.00 

25. 

91,963,629.28 

CI  A    OT  A  (7Q1 

y4 , y  <4 , <oi 

57 

18,401,376.71 

April 

84,559,929.36 

QO    1  f\  A  11/1 

O/Z,  1U4,  114 

10 

20,857,191.97 

8. 

86,848,076.99 

80, 519, 756 

01 

27,185,512.95 

94,418,928.00 

101 , 239 , 636 

09 

20,364,804.86 

22. 

93,528,727.43 

94,071,545 

91 

19,821,986.38 

27. 

53,653,555.06 

54, 630, 124 

44 

18,845,417.00 

May 

84,515,217.29 

81,459,472 

41 

21,901,161.88 

85,071,049.03 

83, 124, 966 

78 

23,847,244.13 

18. 

92,095,161.43 

95, 358, 484 

77 

20,583,920.79 

25. 

78,765,634.07 

85,293,660 

25 

14,055.894.61 

June 

74,296,126.51 

73, 560, 838 

09 

14,791,183.03 

86,818,397.12 

81, 179,416 

17 

20,430,163.98 

15. 

83,595,991.17 

87, 624, 552 

66 

16,401,602.49 

22 

89,148,287.04 

91,647,918 

64 

13,901,970.89 

29 

76,398,820.73 

76,601,688 

89 

13,699,102.73 

July 

6 

66,912,464.73 

63,419,734 

35 

17,191,833.11 

13 

74,979,311.28 

75,619,104 

17 

16,552,040.22 

20 

84,305,896.20 

84,443,505 

78 

16,414,430.64 

27 

74,314,393.23 

73,759,784 

43 

16,969,039.44 

Aug. 

3 

77,901,649.68 

72,738,147 

78 

22,132,541.34 

10. 

78,336,239.53 

80,125,399 

19 

20,343,381.68 

17 

79,252,454.74 

81,257,565 

91 

18,338,270.51 

24 

77,650,687.06 

77,251,301 

56 

18,737,656.01 

31 

73,507,187.18 

75,457,181 

26 

16,787,661.93 

Sept. 

7 

62,120,531.73 

62,297,942 

39 

16,610,251.27 

14 

82,000,471.12 

82,371,996 

05 

16,238,726.34 

21 

101,028,717.50 

103,739,230 

45 

13,528,213.39 

28 

91,015,247.40 

87,427,091 

63 

17,116,369.16 

Oct. 

5 

98,143,333.51 

95,743,565 

97 

19,516,136.70 

11 

90,259,819,10 

86,100,309 

93 

23,675,645.87 

19 

119,559,816.18 

121,848,058 

33 

21,387,403.72 

26 

1  (\A    7 A(\   ACf\  KO 

100,456,873 

35 

ok  fiTi  noi  >jq 
60,0(1,  u<i  1 .  oif 

Nov. 

1 

94,920,848  09 

95,712,741 

28 

24,879, 128.70 

9 

95, 758| 382^ 83 

94,683,778 

22 

25! 953! 733  31 

16 

88,784,994.80 

91,611,366 

49 

23! 127, 361 ! 62 

23 

99,560,609.71 

103,691,467 

51 

18,996,503.82 

30 

.80,839,316.91 

82,360,605 

72 

17,475,215.01 

Dec. 

7 

93,349,627.70 

88,427,834 

67 

22,397,008.04 

14 

87,322,089.50 

84,358,135 

99 

25,360,961.55 

21 

102,973,024.61 

106,978,209 

19 

21,355,776.97 

28 

75,381,448.39 

76,009,051 

31 

20,728,174.05 

Totals  for  1921   

$4,545,632,082.11 

$4,546,756,612.44 

Totals  for  1920  

6,629,605,118.05 

6.621 .126.196  45 
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Schedule  18. — National  banks  granted  fiduciary  powers  during  1921  under 
section  il  (k)  of  the  Federal  Reserve  Act,  as  amended  September  26,  1918. 

First  National  Bank  Eldorado,  Ark. 

First  National  Bank  Fort  Smith,  Ark. 

Exchange  National  Bank  Little  Rock,  Ark. 

First  National  Bank  Breese,  111. 

Carlinville  National  Bank  Carlinville,  111. 

First  National  Bank  Carlyle,  111. 

First  National  Bank  Mayfield,  Ky. 

First  National  Bank  Murray,  Ky. 

First  National  Bank  ...Greenwood,  Miss. 

National  banks  granted  additional  fiduciary  powers  under  the  amendment  of 
September  26,  1918,  to  Section  11  (k)  of  the  Federal  Reserve  Act. 

First  National  Bank  Mount  Vernon,  Ind. 

Henderson  National  Bank  Henderson,  Ky. 

Schedule  19. — Banks  admitted  to  membership  in  Federal  Reserve  Bank  of  St. 
Louis,  banks  surrendering  memberships  and  banks  changing  their  names  during 
1921. 

NEW  NATIONAL  BANK  MEMBERS 


Name 

Location 

Paid-in 
Capital  When 
Admitted 

Surplus 
When 
Admitted 

Centralia  National  Bank  

Centralia,  111  

$100,000 
100,000 
25,000 
50,000 
85,000 
25,000 
1,000,000 
800,000 

250,000 

$  20,000 
20,000 
15,000 
5,000 

City  National  Bank  

Centralia,  111  

First  National  Bank  

Coulterville,  111  

First  National  Bank  

Woodriver,  111  

Rosedale  National  Bank  

First  National  Bank  

Car  dwell,  Mo  

St.  Louis,  Mo  

St.  Louis,  Mo  

160,000 
50,000 

Security  National  Bank  Savings  and  Trust 

Co  

STATE  BANKS  AND  TRUST  COMPANIES  ADMITTED  TO  MEMBERSHIP 

Name 

Location 

Capital 
and  Surplus 
When 
Admitted 

Total 
Resources 

When 
Admitted 

Farmers  State  Bank  

$  70,000 
180,000 
100,000 
58,000 
235,000 
150,000 
80,000 
30,000 
569,000 
102,500 
50,000 
35,000 
33,000 
32,500 

$  824,333 
902,479 
743,126 
306,760 
1,249,664 
1,075,115 
324,015 
43,443 
8,025,071 
1,188,615 
500,040 
863,364 
75,422 
302,575 

Bank  of  Commerce  

Earle,  Ark  

Bank  of  Eastern  Arkansas  

Bank  of  Marvel  

Forrest  City,  Ark  

Marvel,  Ark  

Arkansas  Bank  &  Trust  Co  

Peoples  Savings  Bank  &  Trust  Co  

Pine  Bluff,  Ark  

Bank  of  Waldron  

Waldron,  Ark  

O'Fallon,  111  

Grenada,  Miss  

Tunica,  Miss  

Lemay  Ferry  Bank  

Pine  Lawn,  Mo  

Bank  of  Henning  

Henning,  Tenn  

BANKS  SURRENDERING  THEIR  MEMBERSHIPS 


Name 

J* 

Location 

Disposition 

Citizens  National  Bank  

Eldorado,  Ark  

Consolidated 

Liquidated 

Liquidated 

Liquidated 

Liquidated 

Liquidated 

Arkansas  National  Bank  

Marshall,  Ark  

United  States  National  Bank  

Owensboro,  Ky  

Allen  County  National  Bank  

Scottsville,  Ky  

First  National  Bank  

Central  National  Bank  

MEMBER  BANKS  CHANGING  THEIR  TITLES 


Name 

Location 

New  Name 

Union  Trust  &  Savings  Bank  

First  National  Bank  

St.  Francisville,  111  

Union  Trust  Co. 
Peoples  National  Bank 
Louisville  National  Bank 
Liberty  Central  Trust  Co . 

Liberty  Bank  
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CHART  A 


FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 
MOVEMENT  OF  EARNING  ASSETS 
DURING  1920  AND  1921 
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(SEE  NOTE  BELOW). 
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A  -  Paper  seoured  by  U.  S.  Govarament  obligations  disoounted  for  bank*  in  distriot. 

B  -  Total  paper  discounted  for  banks  in  district* 

C  -  Total  discounted  paper  held* 
Space  between  lines  B  and  0  represents  -  where  above  lino  B  -  paper  discounted  for. 
and  -  where  below  line  B  -  paper  redisoounted  with,  other  Federal  Reserve  Banks* 
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CHART  B 


BILLS  DISCOUNTED  AND  BOUGHT 
BY 

FEDERAL  RESERVE  BANK  OF  ST  LOUIS 
AND  ITS  BRANCHES 
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CHART  C 


FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 
DEPOSITS,  FR. NOTE  CIRCULATION,  CASH  RESERVES 
AND  RESERVE  RATIOS,  1920 -1921 


pen  cent 

90 


60 

70 
60 
50 
40 
30 
20 
10 


r 

*> 

I — 

/ 

\ 

\ 

/ 
/ 

A 

✓  V 

«/* 

1 

r — - 

/ 

/ 

/ 

* 

PERCENT 

90 


80 

ro 

60 
50 
40 
30 
20 
lO 


MILLIONS  Or  DOLLARS 
200 


150 
100 


DEPOSITS 


MILLIONS  OF  DOLLARS 

200 


100 


DEPOSIT  AND  F.  R.  NOTE  LIABILITIES, L,  AND  TOTAL  RESERVES, C 


1920  1921 
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Adjusted  percentages  are  calculated  after  reducing  or  Increasing  reserves  held  by 
the  amount  of  accommodation  received  from  or  extended  to  other  Federal  Reserve  banks. 

The  deposit  curve  ia  based  on  "net  deposits''  up  to  March  11,  1921,  and  on 
"total. deposit*"  thereafter. 


—  51  — 


CHART  D 


DAILY  AVERAGE  NUMBER  OF  CLEARING  ITEMS  HANDLED 

BY  FEDERAL  RESERVE  BANK  OF  STLOUIS  AND  ITS 
BRANCHES 

(NOT  INCLUDING  collection  items  and  government  coupons) 
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CHART  E 


TOTAL    LOANS   AND  INVESTMENTS 
AND  DEPOSITS   or'REPORTINC    MEMBER.  BANKS 
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CHART  F 


DEBITS  TO  INDIVIDUAL  ACCOUNTS 
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GENERAL  BUSINESS  CONDITIONS 


The  year  1922  was  marked  by  a  notable  business  revival,  affect- 
um the  country  as  a  wbole  and  felt  in  its  full  force  in  the  Eighth 
federal  Reserve  District.   In  spite  of  certain  powerful  handicaps, 
ncluding  three  major  strikes  and  disturbed  conditions  abroad,  dis- 
inct  progress  was  made  in  the  direction  of  industrial  and  commer- 
ial  recuperation.  Among  the  chief  manifestations  of  this  construc- 
(Jre  movement  were  increased  production  and  consumption  of  com- 
nodities,  restored  confidence  in  values,  price  adjustments,  heavy 
imployment  of  labor,  liquidation  of  extended  credits,  and  a  general 
strengthening  in  the  financial  and  banking  position.  Accompany- 
■I  these  evidences  of  physical  betterment  was  a  steady  improve- 
ment in  sentiment  and  other  less  tangible  factors  in  the  economic 
structure.   The  closing  months  of  the  year  developed  a  resumption 
oi  purchasing  by  merchants  for  future  requirements  and  a  return 
)f  business  methods  which  had  been  largely  abandoned  during  the 
war  and  the  years  immediately  following. 

VOLUME  OF  BUSINESS 

All  lines  and  industries  did  not  share  alike  in  the  improvement, 
and  through  its  course  the  movement  was  characterized  by  irregu- 
larity. However,  the  net  result  was  very  decidedly  in  the  direction 
of  bringing  coordination  in  all  branches  of  activity.  During  a 
large  portion  of  the  year  a  broad  discrepancy  existed  between  prices 
of  products  of  the  soil  and  manufactured  goods.  This  served  to 
reduce  the  purchasing  power  in  the  rural  districts,  besides  forming 
the  basis  of  considerable  discontent  among  agriculturists.  In  the 
fall  and  winter  there  occurred  an  excellent  advance  in  values  of 
leading  crops,  particularly  cotton.  While  this  was  not  extensive 
enough  to  restore  the  balance,  it  materially  aided  in  lifting  depres- 
sion in  the  country  and  was  directly  reflected  in  an  accelerated 
movement  of  farm  products  to  market  and  the  liquidation  of  exten- 
sive credits  based  thereon.  Another  effect  was  the  broadening 
of  farm  programs  for  the  spring  planting  season. 

Generally  speaking,  the  end  of  the  year  found  the  purchasing 
power  of  the  public  in  a  stronger  position  than  has  been  the  case 
in  more  than  a  decade.  This  fact  is  emphasized  by  the  accretion  of 
savings  accounts,  almost  universal  employment  of  labor,  and  the 


—  5  — 


high  efficiency  of  collections.  Concrete  evidence,  of  the  augmented 
ability  of  the  public  to  purchase  is  found  in  schedule  23,  whiclj 
gives  the  total  debits  to  individual  accounts  in  the  leading  center 
of  the  district. 

The  record  of  commercial  failures  during  1922  made  an  unfavj 
orable  exhibit,  but  this  was  not  entirely  unexpected  in  view  of  th 
disabilities  which  business  labored  under  the  two  preceding  yean 
Analysis  of  the  year's  commercial  mortality  in  this  district  disclose^ 
relatively  few  failures  of  old  and  well  established  firms. 

As  contrasted  with  the  years  immediately  preceding,  1922  wa 
a  period  of  relatively  cheap  and  plentiful  money.  This  fact,  couple 
with  the  progress  made  toward  rehabilitating  general  busines 
facilities,  resulted  in  more  dependable  and  satisfactory  profits 
Indeed,  in  a  number  of  the  district's  most  important  industries 
conditions  regained  the  status  which  in  the  past  was  called  norma 
and  in  some  instances  the  year  under  review  developed  real  pros 
perity. 

AGRICULTURAL  CONDITIONS 

.  While  the  leading  food  crops  in  this  district  during  1922  wer 
not  as  large  as  during  some  past  seasons,  yields  were  abundan' 
and  average  prices  paid  producers  were  well  in  excess  of  thos; 
realized  in  1921.  The  introduction  of  improved  methods  and  mof 
intensive  farming  permitted  the  year's  crops  to  be  planted  an 
harvested  at  relatively  lower  cost  than  heretofore.  Another  featur 
of  the  year's  agricultural  activities  was  broader  diversification  an] 
the  growth  of  specialized  operations,  such  as  dairying,  fruit  cultui; 
and  poultry  raising.  The  generally  improved  financial  condition 
in  the  rural  areas  were  reflected  during  the  closing  months  of  th;;; 
year  by  a  marked  increase  in  sales  of  implements  and  other  suf 
plies  used  on  farms. 

In  sharp  contrast  with  the  preceding  year,  fruit  and  vegetabl 
crops  in  1922  were  of  bumper  proportions.  The  early  berry,  melo 
and  truck  crops  were  tfte  largest  in  more  than  a  decade,  and  wer 
marketed  under  extremely  auspicious  conditions.  Late  fruit  an 
small  crops  were  also  heavy,  but  due  to  excess  production  an 
resultant  lower  prices,  coupled  with  disorganized  transportatio 
service,  profits  to  the  producers  were  not  uniformly  satisfactory 
Throughout  the  marketing  season,  car  shortages  proved  a  seriou 
handicap  to  producers  and  shippers  of  farm  products.  There  wa 
also  universal  complaint  of  high  freight  rates,  which,  in  the  cas 
of  long  hauls,  absorbed  a  large  part  of  the  grower's  profits. 
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Unfavorable  weather  during  tlie  growing  season  and  boll 
veevil  infestation  drastically  cut  dow  n  the  potential  cotton  produc- 
ion  through  the  South.  This  district,  particularly  Arkansas,  fared 
>ettcr  than  other  sections  of  the  cotton  belt  in  point  of  quantity, 
md  the  quality  of  the  staple  was  in  the  main  good.  There  was  an 
iciive  demand  and  prices  for  raw  cotton  were  high.  The  financial 
mccess  of  the  cotton  crop,  together  with  the  large  yields  and 
Improved  marketing  conditions  of  tobacco  and  rice,  served  to 
.  >lace  the  southern  sections  of  the  district  in  a  stronger  position 
ban  at  any  time  in  recent  years. 

BANKING  CONDITIONS 

Banking  developments  during  1922  were  in  marked  contrast 
with  the  years  immediately  preceding.  Beginning  with  the  early 
months  of  1917  and  continuing  through  1920,  borrowings  for  all 
purposes  were  in  enormous  volume,  due  to  war  and  post-war 
conditions.  During  most  of  that  period,  there  was  a  constant  drain 
on  the  resources  of  both  commercial  and  Federal  Reserve  banks, 
with  rates  relatively  high.  Throughout  1921  and  the  first  half  of 
1922  there  was  credit  liquidation  and  price  readjustment.  This 
movement  changed  its  course  in  the  summer  of  1922,  and  with  the 
effects  of  augmented  production,  larger  commercial  needs  and  more 
universal  employment  of  labor,  commodity  values  began  to  turn 
upward.  In  the  late  summer  the  usual  demands  for  currency  and 
credits  for  financing  the  crop  movement  appeared,  which,  coupled 
with  requirements  incident  to  improvement  in  general  business 
and  an  active  holiday  trade,  were  reflected  in  increased  loan  activ- 
ities with  member  banks  and  at  the  Federal  Reserve  Bank.  Gen- 
erally speaking,  1922  was  a  year  of  plentiful  money,  especially 
its  closing  months,  during  which  financial  institutions  in  this 
district  were  seeking  an  outlet  for  their  surplus  funds  and  turned 
for  investment  to  commercial  paper,  acceptances,  Government 
securities  and  other  bonds. 

The  conditions  outlined  were  reflected  in  the  movement  of 
loans,  investments  and  deposits  of  the  37  reporting  member  banks 
in  Evansville,  Little  Rock,  Louisville,  Memphis  and  St.  Louis, 
among  which  are  the  largest  commercial  banks  in  the  district. 
Their  total  loans  and  discounts  (including  rediscounts)  were 
$441,000,000  on  January  11,  1922,  from  which  date  there  was  an 
irregular  decline  until  June  28,  when  the  aggregate  had  receded  to 
$404,000,000.  Beginning  in  July  an  upward  trend  developed,  which 
persisted  through  the  remainder  of  the  year,  the  highest  point 


being  reached  on  December  27  when  the  total  was  $458,000,000. 
The  movement  of  deposits  was  over  an  extremely  irregular  course, 
but  the  trend  was  continuously  upward,  particularly  during  the 
final  quarter,  when  rapid  gains  were  recorded.  On  January  4  total 
deposits  were  $467,000,000  and  on  December  27  they  had  risen  to 
$557,000,000.  The  curve  representing  holding  of  stocks,  bonds 
and  other  securities  also  bent  irregularly,  but  consistently  upward, 
going  from  $105,000,000  on  January  4  to  $165,000,000  on  December 
27.  Heavy  gains  were  scored  in  the  number  and  amount  of  savings 
accounts,  the  total  number  being  454,425  and  amount  $109,165,000 
on  January  4,  while  on  December  27  there  were  495,677  accounts 
totaling  $122,374,000.  Schedule  22  shows  the  changes  in  the 
principal  asset  and  liability  items  of  the  37  reporting  member  banks 
from  month  to  month  during  the  year. 

The  customary  discount  and  interest  rates  charged  by  banks 
in  St.  Louis  during  1922  ranged  from  5  to  6  per  cent.  In  Louis- 
ville the  rate  was  6  per  cent,  which  is  the  legal  limit  in  Kentucky. 
In  Memphis  the  rates  ranged  from  6  to  7  per  cent,  and  in  Little 
Rock  from  7  to  8  per  cent. 
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OPERATIONS  OF 
FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 


While  the  earnings  of  the  Federal  Reserve  Bank  of  St.  Louis 
for  1922  were  considerably  less  than  the  preceding  year,  due  to 
the  reduced  demand  for  accommodations,  the  operations  performed 
for  member  banks  in  clearing  of  checks,  collection  of  non-cash 
items,  transfers  of  funds,  currency  transactions,  custody  of  securi- 
ties, etc.,  continued  in  large  volume  and  in  most  cases  exceeded 
those  of  1921. 

INCOME  AND  DISBURSEMENTS 

In  1922  the  gross  earnings  of  this  bank  were  $2,456,447,  of 
which  $1,623,222  were  absorbed  in  current  expenses,  leaving  net 
earnings  of  $833,225,  a  decrease  of  $2,371,840  under  those  of  1921. 
The  member  banks  received  $283,166  in  dividends,  $87,956  were 
paid  to  the  Government  as  a  franchise  tax  and  $276,450  were 
transferred  to  surplus. 

Bills  discounted  for  member  banks  furnished  the  major  por- 
tion of  the  revenue,  $1,303,808  being  derived  from  that  source. 
Acceptances  purchased  yielded  $255,750  and  United  States  securi- 
ties, $832,169. 

Schedule  1  shows  in  detail  the  earnings  and  expenses  for 
1922  as  compared  with  the  previous  year.  A  comparative  profit 
and  loss  statement  is  contained  in  schedule  2. 

ASSETS  AND  LIABILITIES 

Total  resources  of  this  bank  increased  from  $213,487,000  on 
December  31,  1921,  to  $224,676,000  on  December  31,  1922.  Between 
these  dates  its  deposits  increased  from  $69,264,000  to  $76,936,000 
and  its  earning  assets  decreased  from  $71,204,000  to  $62,661,000. 
Federal  Reserve  notes  in  circulation  fell  from  $95,246,000  to 
$93,659,000.  These  movements  were  accompanied  by  a  heavy 
gain  in  reserves,  this  item  standing  at  $106,641,000  on  December 
31,  1921,  and  $117,887,000  on  the  last  day  of  1922. 

A  comparative  statement  of  condition  is  given  in  schedule  3. 
The  movement  of  the  principal  asset  and  liability  items  is  shown 
in  schedule  4  and  the  chart  in  the  appendix. 
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RESERVE  POSITION 


The  reserve  position  of  this  bank  remained  strong  through  th 
entire  year.    It  was  not  necessary  to  rediscount  with  any  other 
Federal  Reserve  bank,  neither  did  any  other  reserve  bank  redis- 
count with  this  institution. 

On  January  4,  1922,  the  combined  reserve  against  deposit 
and  Federal  Reserve  note  liabilities  was  66.1  per  cent,  but  a  sea- 
sonal surplus  of  funds  brought  the  ratio  up  to  81.5  per  cent,  on 
February  8,  the  highest  for  the  year.  From  that  date  to  June  30 
the  trend  was  toward  lower  levels,  a  minimum  for  the  first  six 
months  being  reached  on  June  3,  when  the  combined  ratio  touched 
65.7  per  cent.  Increasing  seasonal  demands  brought  the  figure 
progressively  lower  until  September  16,  when  it  touched  58.7 
per  cent,  the  lowest  for  the  year.  From  that  date  an  irregular 
climb  to  75.3  per  cent  on  November  13  brought  the  highest  point 
of  the  second  six  months  period,  but  Christmas  credit  requirements 
caused  a  speedy  reduction  to  59.8  per  cent  on  December  27.  The 
passing  of  holiday  demands  was  reflected  in  an  almost  perpen- 
dicular rise  between  December  27 t  and  December  31,  the  figure 
on  the  latter  date  standing  at  69.1  per  cent. 

The  total  cash  reserves,  deposit  and  Federal  Reserve  note 
liabilities  and  reserve  percentages  by  weeks  are  shown  in  schedule  4. 

DISCOUNT  OPERATIONS 

The  discount  operations  of  this  bank  for  the  year  under  review 
reflect  the  general  liquidation  which  took  place  throughout  the 
country. 

Holdings  of  bills  discounted  for  member  banks  declined  from 
$63,053,000  at  the  beginning  of  the  year  to  $16,027,000  on  July  26. 
From  that  date  they  began  to  increase  until  at  the  end  of  the  year 
the  discounted  bills  held  by  this  bank  amounted  to  $30,082,000. 
The  amount  of  discounted  paper  held  each  week  is  shown  in 
schedule  4. 

Paper  in  the  aggregate  amount  of  $865,856,421  was  discounted 
for  member  banks  during  1922.  This  is  a  decrease  of  $743,167,517 
under  the  amount  discounted  in  1921.  The  number  of  notes  dis- 
counted in  1922  was  43,624,  as  against  78,898  handled  during  the 
preceding  year. 

Of  the  610  member  banks,  400  different  banks  borrowed  from 
this  institution  during  1922.  In  1921,  out  of  the  588  members, 
390  received  accommodation.  A  more  general  utilization  of  this 
facility  is  shown  from  year  to  year. 
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Schedule  5  gives  the  volume  of  the  different  classes  of  paper 
discounted  by  the  parent  bank  and  each  branch,  also,  the  amount 
of  paper  received  from  each  stale  each  month  and  the  number  of 
banks  in  each  state  accommodated  during  1922. 

OPEN  MARKET  PURCHASES 

With  the  decline  in  borrowings  by  member  banks,  this  bank 
increased  its  purchases  of  acceptances  and  Government  securities 
in  the  open  market. 

On  December  31,  1922  the  amount  of  purchased  bills  held  was 
$13,028,000,  as  compared  to  $218,000  on  the  corresponding  date 
in  1921. 

A  total  of  $33,736,031  of  bills  was  purchased  in  the  open 
market  during  1922,  of  which  $32,441,031  were  bankers'  accept- 
ances and  $1,295,000  were  bills  to  furnish  dollar  exchange.  This 
is  an  increase  of  $13,548,553  over  the  amount  purchased  in  1921. 
The  number  of  bills  purchased  was  3,442,  against  1,922  in  1921. 
Most  of  these  bills  were  bought  in  the  New  York  and  Chicago 
markets.  In  this  district  comparatively  few  bank  bills  were  created 
and  the  demand  usually  exceeded  the  supply. 

Government  securities  held  by  this  bank  at  the  end  of  1922 
amounted  to  $19,551,000,  which  compares  with  $7,933,000  on 
December  31,  1921. 

A  total  of  $145,239,550  of  Government  securities  was  pur- 
chased during  the  year,  which  is  an  increase  of  $99,622,550  over 
the  amount  bought  in  1921.  Not  all  of  these  securities  were  for 
strictly  investment  purposes  by  this  bank,  since  the  figures  include 
securities  purchased  temporarily  for  resale  to  commercial  banks 
and  other  investors. 

Schedule  6  shows  the  open  market  purchases  by  months.  The 
amounts  of  purchased  bills  and  Government  securities  held  each 
week  are  given  in  schedule  4. 

DISCOUNT  RATES 

General  conditions  warranting,  the  discount  rate  of  this  bank 
was  reduced  on  April  6,  1922,  from  5  per  cent  on  all  classes  of 
eligible  paper  to  Ay2  per  cent,  and  remained  at  the  latter  figure 
through  the  balance  of  the  year. 

The  discount  rates  effective  during  the  year  on  the  different 
classes  of  paper  are  shown  in  schedule  7. 
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CURRENCY  TRANSACTIONS 

The  volume  of  currency  handled,  while  slightly  smaller  than 
during  1921,  was  still  of  large  proportions.  In  course  of  the  year, 
94,930,894  pieces  of  paper  currency,  amounting  to  $473,064,814, 
and  126,429,142  coins,  amounting  to  $13,631,282,  were  received 
from  all  sources  and  counted  by  this  bank.  Schedule  8  gives  the 
amounts  of  paper  currency  and  coin  received  and  counted  by  the 
parent  bank  and  each  branch. 

This  bank  continued  its  practice  of  absorbing  the  costs  inci- 
dent to  shipments  of  paper  currency,  subsidiary  silver  and  minor 
coin  to  member  banks  and  of  paper  currency  and  all  coin  from 
member  banks,  also,  the  costs  of  shipments  of  paper  currency 
and  coin  received  from  non-member  banks  remitting  regularly  to 
the  Federal  Reserve  Bank  at  par. 

FEDERAL  RESERVE  NOTES 

In  keeping  with  the  demand  for  accommodations  by  member 
banks,  from  January  1  to  July  26,  1922,  the  Federal  Reserve  notes 
of  this  bank  in  circulation  decreased  from  $95,246,000  to  $66,458,000.  ; 
Beginning  the  latter  part  of  July  the  curve  started  to  bend  upward  i 
and  by  the  end  of  the  year  the  notes  in  circulation  had  increased  y 
to  $93,659,000.  Schedule  4  gives  the  amount  of  notes  in  circula-  < 
tion  each  week  during  the  year. 

In  1922,  the  Federal  Reserve  Agent  issued  or  reissued  to  the 
Federal  Reserve  Bank  $63,430,000  of  Federal  Reserve  notes  against 
the  pledge  of  gold  and  eligible  paper.    This  was  $11,530,000  less  , 
than  the  amount  issued  in  1921. 

The  bank  returned  to  the  Federal  Reserve  Agent  during  the  j 
year  $6,690,000  of  fit  Federal  Reserve  notes.  The  Treasurer  of 
the  United  States  redeemed,  out  of  the  redemption  fund  maintained 
with  him  by  the  Federal  Reserve  Agent,  $57,805,200  of  unfit  notes 
of  the  Federal  Reserve  Bank  of  St.  Louis,  which  were  turned 
over  to  the  Comptroller  of  the  Currency  to  be  destroyed. 

Federal  Reserve  notes  outstanding  on  December  31,  1922, 
amounted  to  $113,037,745.  To  secure  these  notes  there  were 
$70,572,905  of  gold  and  $43,109,823  of  eligible  paper  pledged  with 
the  Federal  Reserve  Agent.  Of  the  $113,037,745  of  Federal  Reserve 
notes  outstanding,  $18,726,745  were  held  by  the  parent  bank  and  j 
its  branches  and  $651,800  were  in  transit  to  Washington  for 
redemption,  leaving  $93,659,200  in  actual  circulation  at  the  end  of 
the  year.    Schedule  9  shows  the  amount  of  each  denomination 


ft 

■  Federal  Reserve  notes  outstanding  .December  31,  1921,  issued, 
returned  and  redeemed  during  1922  and  outstanding  December 
31,  1922. 

Most  of  the  gold  pledged  with  the  Federal  Reserve  Agent  as 
security  for  Federal  Reserve  notes  is  deposited  in  the  Federal 
Reserve  Agents'  fund  in  Washington.  Through  this  fund  trans- 
fers are  made  by  wire  between  the  Federal  Reserve  Bank  and 
the  Federal  Reserve  Agent,  as  well  as  transfers  to  the  funds  in 
Washington  used  to  redeem  the  notes.  The  balance  to  his  credit 
in  this  fund  at  the  close  of  the  year  was  $55,500,000. 

FEDERAL  RESERVE  BANK  NOTES 

On  December  31,  1921,  there  were  $4,077,600  of  Federal 
Reserve  bank  notes  outstanding.  These  notes  were  secured  by 
$6,5o9.000  of  U.  S.  special  2-per  cent  certificates  of  indebtedness 
deposited  with  the  Treasurer  of  the  United  States. 

During  1922  only  $2,828,000  of  new  Federal  Reserve  bank 
notes  were  issued. 

Throughout  the  year  the  amount  of  Federal  Reserve  bank 
notes  in  circulation  steadily  declined,  and  from  time  to  time  the 
United  States  Treasury  Department  redeemed  a  portion  of  the 
special  2-per  cent  certificates  of  indebtedness  securing  them.  By 
the  close  of  1922,  all  of  the  special  2-per  cent  certificates  of  indebted- 
ness had  been  redeemed  and,  the  necessary  funds  having  been 
deposited  with  the  Treasury  Department,  it  assumed  the  liability 
of  redeeming  all  the  bank  notes  remaining  unretired.  Conse- 
quently, the  Federal  Reserve  Bank  of  St.  Louis  had  no  liability 
on  its  bank  notes  outstanding  at  the  end  of  the  year. 

TRANSIT  OPERATIONS 

In  point  of  number  of  checks  handled  by  this  bank,  1922  estab- 
lished a  high  record.  The  average  daily  number  of  items  handled 
was  128,682,  against  a  daily  average  of  113,326  in  1921. 

A  total  of  38,476,104  checks,  amounting  to  $6,114,443,669,  was 
handled  during  1922,  indicating  an  increase  of  4,478,326  and 
$508,979,168  in  the  number  and  amount,  respectively,  as  compared 
with  the  preceding  year.  The  average  amount  of  each  check 
handled  during  the  year  was  $159,  which  compares  with  $165  in 
1921.  Schedule  10  shows  the  number  and  amount  of  the  various 
classes  of  clearing  items  handled  by  the  parent  bank  and  each 
branch. 
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At  the  end  of  1922  there  were  371  member  banks  availing 
themselves  of  the  clearing  facilities,  against  345  at  the  end  of 
1921.  Sixty-five  non-member  banks  were  maintaining  clearing 
accounts  with  the  parent  bank  and  its  branches. 

On  December  31,  1922,  this  bank  was  collecting,  at  par, 
checks  on  3,077  out  of  a  total  of  3,236  banks  in  the  Eighth  Dis- 
trict. The  difference  is  represented  by  159  non-member  banks 
in  Mississippi. 

The  privilege  of  routing  items,  which  are  payable  in  other 
Federal  Reserve  districts,  direct  to  other  Federal  Reserve  banks 
and  branches  for  the  credit  of  this  bank  and  for  use  by  the  for- 
warding bank,  was  granted  to  12  additional  banks  during  the  year,4 
bringing  the  total  to  47.  This  bank  continued  its  practice  of  for- 
warding the  cash  letters  of  its  direct  sending  member  banks  to 
other  Federal  Reserve  banks  and  branches.  These  cash  letters 
are  enclosed  with  similar  items  of  the  parent  bank  or  branch,  the 
postage  expense  being  borne  by  this  bank.  The  following  table 
indicates  the  volume  of  this  work  during  the  year  under  review : 

No.  of  Cash  Letters  Amount 

St.  Louis  parent  bank  377,269  $2,314,056,278 

Louisville  branch                             78,456  444,996,375 

Memphis  branch                              56,224  262,074,636 

Little  Rock  branch                           45,693  145,120,609 

Totals  557,642  $3,166,247,898 

COLLECTION  OF  NOTES,  BILLS,  ETC. 

To  a  greater  extent  than  ever  before  member  banks  used 
the  facilities  offered  by  this  institution  for  collecting  items  such 
as  drafts,  notes,  acceptances,  etc. 

During  1922  this  bank  handled  197,169  collection  items, 
amounting  to  $267,681,431,  which  compares  with  130,952  items, 
amounting  to  $190,104,225,  in  1921.  Of  the  number  handled, 
16,441  items  were  returned  unpaid,  while  in  1921  there  were  12,808 
returned  unpaid.  The  average  item  handled  in  1922  was  $1,357, 
against  an  average  of  $1,451,  in  1921.  Schedule  11  gives  the  num- 
ber and  amount  of  collections  handled  by  the  parent  bank  and 
each  branch. 

GOLD  SETTLEMENT  FUND 

As  in  previous  years,  the  settlement  of  balances  between 
Federal  Reserve  districts,  arising  from  check  collections,  was 
effected  daily  through  the  gold  settlement  fund  in  Washington. 
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Transfers  of  funds  for  the  United  States  Treasury  and  member 
banks,  and  settlements  for  purchases  of  acceptances,  etc.,  between 
reserve  banks  were  also  made  through  this  fund. 

These  transactions  were  dispatched  over  the  private  wire 
system  which  connects  Federal  Reserve  banks,  their  branches 
and  the  Federal  Reserve  Board  at  Washington.  The  quickness 
of  making  settlements  permitted  a  reflection  of  the  true  reserve 
condition  of  each  reserve  bank  daily. 

The  balance  to  the  credit  of  this  bank  in  the  gold  settle- 
ment fund  on  December  31,  1922  was  $31,207,066. 

TRANSFERS  OF  FUNDS  FOR  MEMBERS 

The  facilities  offered  by  this  bank  for  transferring  funds, 
without  cost  to  member  banks,  to  any  reserve  bank  or  branch 
city,  were  more  widely  used  during  1922  than  in  any  previous 
twelve-month  period. 

In  course  of  the  year  this  bank  dispatched  for  its  member 
banks  30,829  outgoing  wire  transfers  involving  $1,683,136,842. 
It  also  handled  23,955  incoming  wire  transfers ,  amounting  to 
$1,353,424,604,  and  12,072  mail  transfers  aggregating  $711,789,072. 

During  the  year  this  bank  also  made  16,273  deposits,  amount- 
ing to  $31,110,879,  for  national  banks  to  their  5-per  cent  redemption 
funds  with  the  United  States  Treasury. 

The  total  transfers  for  member  banks  in  1922  numbered  83,129 
and  amounted  to  $3,779,461,397.  During  the  previous  year,  79,723 
transfers,  amounting  to  $2,455,720,530  were  handled.  The  number 
and  amount  of  transfers  handled  by  the  parent  bank  and  each 
branch  are  given  in  schedule  12. 

CUSTODY  OF  SECURITIES  FOR  MEMBERS 

During  the  year  under  review,  this  bank  continued  to  receive 
from  its  member  banks,  for  safe-keeping  without  charge,  United 
States  securities,  maturing  notes  and  bills,  and  other  paper  eligible 
for  rediscount  or  acceptable  as  collateral. 

When  placing  subscriptions  for  issues  of  Government  bonds, 
notes  or  certificates,  or  when  forwarding  such  securities  for 
exchange,  many  of  the  member  banks  requested  that  the  securi- 
ties be  held  by  this  bank  for  safe-keeping.  This  saved  considerable 
shipping  expense  and  hazard. 

In  addition,  this  bank  clipped  the  coupons  from  the  Govern- 
ment securities  and  collected  the  maturing  notes  and  bills,  when 
requested  by  the  depositing  member  banks,  making  disposition 
of  the  proceeds  in  accordance  with  their  instructions. 
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At  the  close  of  1922,  the  following  securities  were  held  by  the 
parent  bank  and  each  branch  in  safe-keeping  for  member  banks: 


St.  Louis  parent  bank  $22,609,202 

Louisville  branch   3,056,500 

Memphis  branch   2,295,250 

Little  Rock  branch   1,812,450 

Total  $29,773,402 


FIDUCIARY  POWERS  GRANTED 

In  1922  eleven  national  banks  in  the  Eighth  District  were 
granted  permission  by  the  Federal  Reserve  Board  to  exercise 
fiduciary  powers  under  Section  1 1  (k)  of  the  Federal  Reserve  Act. 
One  national  bank  which  had  previously  been  granted  this  per- 
mission went  out  of  existence  through  expiration  of  its  charter 
during  the  year.  Schedule  13  gives  a  list  of  the  national  banks 
granted  permission  in  1922  to  exercise  fiduciary  powers. 

At  the  end  of  the  year  under  review  there  were  99  national 
banks  in  this  district  authorized  to  exercise  fiduciary  powers,  as 
against  89  at  the  end  of  1921.  The  distribution  by  states  of  these 
banks  was  as  follows:  Arkansas  17;  Illinois  26;  Indiana  15; 
Kentucky  21;  Mississippi  2;  Missouri  17;  Tennessee  1. 

RELATIONS  V/ITH  BANKS 

As  in  the  past,  every  effort  was  made  in  1922  by  this  insti- 
tion  to  increase  its  usefulness  to  member  banks  and  the  communi- 
ties served  by  them. 

In  July  there  was  inaugurated  a  system  of  regular  visits  to 
member  banks.  For  these  visits  the  district  was  divided  geographi- 
cally into  four  sections,  to  each  of  which  was  assigned  a  traveling 
representative.  From  July  to  the  end  of  the  year  these  represen- 
tatives called  on  approximately  500  of  the  610  member  banks. 
In  addition  to  visiting  member  banks,  the  representatives  also 
called  on  non-member  banks  in  the  towns  where  member  banks 
are  located. 

The  representatives  will  cover  their  sections  at  least  twice 
yearly,  calling  on  the  banks  to  discuss  general  conditions,  estab- 
lish personal  contact  with  the  officers,  furnish  any  information 
desired  relative  to  Federal  Reserve  practice  and  otherwise  foster 
pleasant  and  profitable  relationship. 

Conventions  and  group  meetings  of  bankers'  associations  in 
the  several  states  of  the  district  were  attended  by  representatives 
of  the  parent  bank  or  its  branches. 
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MOVEMENT  OF  MEMBERSHIP 

During  the  year  12  new  national  hanks  became  members,  and 
the  memberships  of  6  were  terminated  through  liquidation,  etc. 
Seventeen  state  hanks  and  trust  companies  were  admitted  to  mcm- 
'  bership,  and  one  surrendered  its  membership.  Schedule  14  gives 
a  list  of  the  national  and  state  banks  which  became  members,  banks 
which  terminated  their  memberships  and  member  banks  that 
changed  their  titles  during  1922. 

On  December  31,  1922,  this  bank  had  a  membership  of  610, 
consisting  of  489  national  banks  and  121  state  banks  and  trust 
companies,  a  net  increase  of  6  national  banks  and  16  state  insti- 
tutions for  the  year.  Of  the  610  member  banks,  386  were  assigned 
to  the  parent  bank,  95  to  the  Louisville  branch,  59  to  the  Mem- 
phis branch,  and  70  to  the  Little  Rock  branch. 

At  the  end  of  the  year,  the  number  of  banks  and  trust  com- 
panies that  were  members  of  the  Federal  Reserve  Bank  of  St.  Louis 
was  only  34  per  cent  of  the  total  number  of  banks  in  the  Eighth 
District  eligible  to  membership,  but  the  resources  of  the  member 
hanks  represented  about  70  per  cent  of  the  resources  of  all  the 
eligible  banks.  Several  applications  of  state  banks  for  member- 
ship were  pending  at  the  close  of  the  year. 

EXAMINATION  DEPARTMENT 

Examiners  for  the  Federal  Reserve  Bank  participated  with 
the  several  state  banking  departments  of  the  district  in  119 
examinations  of  member  state  banks  and  trust  companies  during 
1922.  The  Federal  Reserve  examiners  also  made  3  independent 
examinations  of  member  state  banks  and  15  examinations  of  state 
banks  applying  for  membership.  The  following  table  shows  the 
work  done  by  states : 


STATE 

Examinations 
by  F.  R.  exam- 
iners  of  state 
banks  applying 
for  member- 

Independent 
examinations 
of  member 
state  banks 
by  F.  R. 

Independent 
examinations 
of  member 
state  banks 
by  State 

Joint  examina- 
tions of  mem- 
ber state  banks 
by  State 
and  F.  R. 

ship. 

examiners. 

examiners. 

examiners. 

Arkansas 

1 

0 

2 

50 

Illinois 

1 

3 

15 

6 

Indiana 

1 

0 

0 

3 

Kentuckv 

in*  1 

0 

0 

8 

Mississippi 

4 

0 

4 

1 

Missouri 

6 

0 

0 

28 

Tennessee 

1 

0 

0 

23 

Totals  for  1922  15 

3 

21 

119 

Totals  for  1921  12 

0 

23 

89 
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FOREIGN  ACCOUNTS 

During  1922  this  bank  participated  with  the  New  York  Federa 
Reserve  Bank  in  certain  investment  transactions  for  account  o 
De  Nederlandsche  Bank,  Amsterdam,  Holland,  the  Swiss  National 
Bank,  Berne,  Switzerland,  and  the  Bank  of  Japan,  Yokohama. 

The  only  foreign  bank  having  deposits  with  this  bank  during 
the  year  was  the  Bank  of  Japan. 

INTERNAL  ORGANIZATION 

On  January  1  the  Board  of  Directors  of  the  Federal  Reserve 
Bank  of  St.  Louis  was  composed  of  the  following  members:  John 
G.  Lonsdale,  J.  C.  Utterback  and  Sam  A.  Ziegler,  Class  A  directors ; 
LeRoy  Percy,  W.  B.  Plunkett  and  Rolla  Wells,  Class  B  directors, 
and  Wm.  McC.  Martin,  John  W.  Boehne  and  C.  P.  J.  Mooney, 
Class  C  directors.  Mr.  Martin  was  Chairman  of  the  Board  and 
Federal  Reserve  Agent  and  Mr.  Boehne  was  Deputy  Chairman. 
Of  these  directors  the  terms  of  Messrs.  Mooney,  Plunkett  and 
Ziegler  expired  on  December  31,  1922.  Mr.  Mooney  was  reap- 
pointed a  Class  C  director  by  the  Federal  Reserve  Board  for  a 
three  year  term  beginning  January  1,  1923. 

An  election  was  held,  terminating  on  December  3,  to  select 
directors  to  succeed  Messrs.  Plunkett  and  Ziegler.  John  C.  Martin, 
Cashier  of  the  Salem  National  Bank,  Salem,  111.,  was  elected  by 
banks  in  Group  3  as  a  Class  A  director,  in  succession  to  Mr.  Ziegler, 
and  Mr.  Plunkett  was  elected  to  succeed  himself  by  banks  in  Group 
2  as  a  Class  B  director,  each  to  serve  three  years  from  January 
1,  1923. 

On  January  4,  1922,  the  Board  of  Directors  elected  Directors 
Boehne,  Lonsdale  and  Wells  to  serve  on  the  Executive  Committee 
with  the  Governor  and  Federal  Reserve  Agent.  Throughout  the 
year  the  Executive  Committee  met  on  Mondays,  Wednesdays  and 
Fridays. 

At  its  January  4  meeting  the  directorate  also  elected  the  fol- 
lowing officers  for  the  year*  1922: 

For  parent  bank  at  St.  Louis:  David  C.  Biggs,  Governor;  Olin  M. 
Attebery,  Deputy  Governor;  J.  G.  McConkey,  Counsel  and 
Secretary;  J.  W.  White,  Cashier;  A.  H.  Haill,  J.  W.  Rinkleff, 
W.  H.  Glasgow,  S.  F.  Gilmore,  E.  C.  Adams  and  F.  N.  Hall, 
Assistant  Cashiers;  E.  J.  Novy,  General  Auditor,  and  L.  H. 
Bailey,  H.  L.  Trafton,  A.  E.  Debrecht,  L.  A.  Moore,  E.  I. 
Nowotny,  C.  E.  Martin  and  L.  T.  Walker,  Assistant  Auditors. 


—  18  — 


For  Louisville  Branch:    \Y.   P.   Kincheloe,  Manager;    John  T. 

Moore,  Cashier,  and  Earl  R.  Muir,  Assistant  Cashier. 
For  Memphis  Branch:  John  J.  Heflin,  Manager;  A.  J.  Williams, 

Cashier,  and  V.  S.  Fuqua,  Assistant  Cashier. 
For  Little  Rock  Branch:   A.  F.  Bailey,  Manager;    M.  II.  Long, 

Cashier,  and  F.  A.  Coe,  Assistant  Cashier. 

The  following*  directors  for  the  branches  were  designated 
to  serve  during  1922: 

Appointed  by 
Appointed  by  St.  Lonis        Federal  Reserve  Board 
parent  bank  in  Washington 

Louisville  Branch  :     George  W.  Norton,         F.  M.  Sackett  and 

W.  C.  Montgomery     Embry  L.  Swearingen ; 

and  W.  Pi  Kincheloe; 

Memphis  Branch :        R.  B.  Snowden,  T.  K.  Riddick 

J.  D.  McDowell  and  and  S.  E.  Ragland ; 
John  J.  Heflin ; 

Little  Rock  Branch :        C.  A.  Pratt,  Moorhead  Wright 

J.  E.  England,  Jr.  and  George  W.  Rogers, 
and  A.  F.  Bailey ; 

F.  O.  Watts,  President  of  the  First  National  Bank  in  St.  Louis, 
w  as  reelected  to  represent  the  Federal  Reserve  Bank  of  St.  Louis 
on  the  Federal  Advisory  Council  during  1922.  Mr.  Watts  resigned 
June  21,  on  which  date  Festus  J.  Wade,  President  of  the  Mercantile 
Trust  Company  of  St.  Louis,  was  elected  his  successor. 

C.  M.  Stewart  was  reappointed  Assistant  Federal  Reserve 
Agent  at  the  beginning  of  the  year. 

On  September  2  L.  H.  Bailey,  Assistant  Auditor,  was  trans- 
ferred to  the  Examination  Department. 

The  number  of  officers  and  employees  at  the  head  office  and 
each  branch  on  December  31,  1922  and  the  same  date  in  1921 
were  as  follows : 

Dec.  31,  1922         Dec.  31,  1921 
St.  Louis  parent  bank  498  516 

Louisville   branch   89  89 

Memphis  branch   80  91 

Little  Rock  branch   60  66 

~727  ~762 
Of  the  entire  personnel  at  the  close  of  the  year,  109  were 
engaged  in  fiscal  agency  work,  which  number  included  47  tem- 
porarily employed  to  assist  in  the  redemption  of  war  saving  stamps 
maturing  January  1,  1923.  At  the  end  of  1921  there  were  87  offi- 
cers and  employees  engaged  in  fiscal  agency  work. 
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BANKING  QUARTERS 

The  Federal  Reserve  Bank  of  St.  Louis  continued  during  the 
year  under  review  to  occupy  its  rented  quarters  in  the  Federal 
Reserve  Bank  building,  northeast  corner  of  Broadway  and  Pine 
street,  and  five  floors  in  the  adjoining  Commerce  Trust  building, 
also  space  formerly  occupied  by  the  Sub-treasury  in  the  Custom 
House,  Ninth  and  Olive  streets. 

In  November  it  was  necessary  to  rent  additional  space  in  a 
building  at  the  northeast  corner  of  Fourth  and  Olive  streets  to 
accommodate  extra  help  required  to  perform  work  in  connection 
with  the  redemption  of  war  savings  stamps. 

As  mentioned  in  preceding  annual  reports,  this  bank  has 
acquired  land  upon  which  to  erect  permanent  quarters,  located  in 
the  heart  of  the  financial  district  of  St.  Louis,  and  having  a  con- 
tinuous frontage  on  Broadway,  Locust  and  Fourth  streets.  No 
construction  work  was  performed  on  the  new  quarters  during  1922. 

The  branches  at  Louisville,  Memphis  and  Little  Rock  also 
continued  in  the  same  quarters.  The  Louisville  branch  is  housed 
in  quarters  at  northeast  corner  of  Fifth  and  Market  streets,  owned 
by  this  bank.  The  Memphis  branch  occupies  leased  quarters  in 
the  Goodwyn  Institute  building,  and  the  Little  Rock  branch  occu- 
pies leased  quarters  in  the  Southern  Trust  building. 

As  stated  in  a  previous  report,  a  lot  at  Third  and  Louisiana 
streets  has  been  acquired  as  a  site  for  permanent  quarters  of  the 
Little  Rock  branch.  However,  construction  work  has  not  yet 
begun. 
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FISCAL  AGENCY  OPERATIONS 


As  fiscal  agent  of  the  United  States  Government,  the  Federal 
Reserve  Bank  o£  St.  Louis  continued  to  receive  and  disburse  funds 
for  its  account.  It  handled  the  sale  and  delivery  of  Government 
securities  in  this  district,  also  the  exchange,  conversion  and  trans- 
fer of  securities  and  the  redemption  of  those  matured  or  called. 

SALE  OF  GOVERNMENT  SECURITIES 

Puring  1922,  the  United  States  Government  offered  thirteen 
issues  of  bonds,  notes  and  certificates  of  indebtedness,  aggregating 
$4,650,000,000.  which  was  $1,700,000,000  more  than  the  amount 
offered  in  1921.  The  total  quota  of  these  issues  assigned  to  this 
district  was  $198,000,000.  Individuals,  banks  and  other  corpora- 
tions subscribed  to  $321,995,400  of  the  issues,  of  which  $177,777,400 
were  allotted  by  the  Treasury  Department. 

Of  the  thirteen  issues  above  mentioned,  one  was  an  offering 
of  Treasury  bonds,  maturing  October  15,  1952,  redeemable  at  the 
option  of  the  United  States  on  and  after  October  15,  1947.  One 
was  an  issue  of  so-called  loan  certificates.  Six  were  tax  certifi- 
cates of  indebtedness,  one  being  in  anticipation  of  income  and 
excess-profit  taxes  due  in  1922  and  five  in  anticipation  of  similar 
revenue  due  in  1923.  Five  offerings  were  Treasury  notes  matur- 
ing in  1925  and  1926.  These  notes  were  issued  in  anticipation  of 
refunding  the  Victory  notes  called  for  payment  on  December  15, 
1922,  and  those  maturing  May  20,  1923.  Schedule  15  shows  the 
different  offerings  of  United  States  bonds,  notes  and  certificates 
of  indebtedness,  also  the  subscriptions  and  allotments  to  each  issue. 

The  sale  of  thrift  stamps  and  war  savings  stamps  was  discon- 
tinued by  the  Treasury  Department  on  January  1,  1922.  The  sale 
of  Treasury  savings  stamps  was  discontinued  on  October  1,  1922, 
but  none  were  sold  through  this  bank  during  the  year.  In  place 
of  these  securities,  there  were  offered  Treasury  savings  certificates 
in  denominations  of  $25,  $100,  and  $1,000.  The  selling  campaign 
was  under  direction  of  Hugh  B.  Werner,  Government  Director  of 
the  Treasury  Savings  Organization  of  this  district. 

Sales  of  Treasury  savings  certificates  during  1922  showed  a 
considerable  increase  over  ,  the  preceding  year.    This  was  due  in 


large  measure  to  the  favorable  rate  of  interest  earried  by  thes( 
securities.  The  interest  yield  on  Treasury  savings  certificates 
was  reduced  October  1,  1922,  and  sales  during  the  months  of  Octo- 
ber and  November  were  considerably  less.  However,  due  to  the 
privilege  granted  holders  of  war  savings  stamps,  maturing  January 
1,  1923,  to  exchange  such  stamps  for  Treasury  savings  certificates, 
the  sales  were  greatly  stimulated  during  December. . 

For  the  year  a  total  of  11,400  Treasury  savings  certificates, 
amounting  to  $3,148,425  were  sold  through  this  bank.  These  fig- 
ures do  not  show  the  entire  amount  sold  in  the  district,  since 
many  of  the  post-offices  obtained  their  supplies  direct  from  Wash- 
ington. Schedule  16  gives  the  number  and  amount  of  Treasury 
savings  certificates  of  the  different  denominations  sold  through 
this  bank  each  month. 

REDEMPTION  OF  GOVERNMENT  SECURITIES 

The  Secretary  of  the  Treasury  called  the  3^4  Per  cent  Victor; 
notes  for  redemption  on  June  15,  1922.    He  called  the  4^4  per 
cent  Victory  notes,  bearing  letters  A,  B,  C,  D,  E  or  F,  for  redemp- 
tion on  December  15,  1922.    He  also  gave  the  holders  of  the 
uncalled  434  per  cent  Victory  notes,  maturing  May  20,  1923,  the  ] 
option  of  redeeming  them  before  that  date.    This  bank  redeemed 
a  total  of  $2,991,400  of  the  Vy\  per  cent  Victory  notes  called  lor  1 
payment  June  15.    It  also  redeemed  $72,796,900  of  434  per  cent 
Victory  notes  of  both  the  called  and  uncalled  series,  of  which 
$25,945,000  were  redeemed  in  cash  and  $46,851,900  were  applied 
on  subscriptions  to  other  issues  of  Government  securities.  Sched-  ; 
ule  17  sets  forth  the  amount  of  Victory  notes  redeemed  by  the  < 
parent  bank  and  each  branch. 

This  bank  redeemed  during  1922  a  total  of  $82,732,500  of 
Treasury  certificates  of  indebtedness,  of  which  $76,043,500  were 
redeemed  in  cash  and  $6,689,000  were  applied  on  subscriptions 
to  other  issues  of  certificates,  notes  and  bonds.  Schedule  18  shows 
the  amount  of  certificates  of  indebtedness  redeemed  by  the  parent 
bank  and  each  branch.  .  - 

There  wrere  redeemed  through  this  bank  during  the  year 
4,083,707  thrift  stamps,  Treasury  savings  stamps  and  war  savings 
stamps,  of  the  value  of  $19,696,820.  These  figures  include  a  large 
volume  of  war  savings  stamps,  maturing;  January  1,  1923,  which 
were  received  for  redemption  during  November  and  December, 
but  actual  payment  was  not  made  until  January  2,  1923.  Schedule 
19  gives  the  number  and  amount  of  the  different  classes  of  Treas- 
ury savings  securities  redeemed  each  month. 
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EXCHANGE,  CONVERSION  AND  TRANSFER  OF 
GOVERNMENT  SECURITIES 


The  transactions  in  connection  with  exchange,  conversion  and 
transfer  of  Liberty  bonds  and  Victory  notes,  while  smaller  in 
Hume  than  in  1921,  were  still  of  impressive  proportions. 

During-  the  year  this  bank  received  for  exchange,  conversion 
or  transfer,  bonds  to  the  number  of  356,453,  representing  a  par 
value  of  $75,729,450,  and  delivered  107,683  bonds,  amounting  to 
$74,491  ,()00.  Schedule  20  gives  details  relative  to  the  exchange 
■id  conversion  of  Liberty  bonds  and  Victory  notes. 

PAYMENT  OF  GOVERNMENT  COUPONS,  CHECKS 
AND  WARRANTS 

During  the  year  this  bank  handled  a  total  of  2,260,855  checks 
and  warrants  drawn  on  the  United  States  Treasurer,  amounting 
to  $197,007,747.  These  figures  indicate  an  increase  of  248,823  in 
the  number  of  items  handled,  but  a  decrease  of  $5,050,047  in  the 
amount,  as  compared  with  1921.  The  number  and  amount  handled 
by  the  parent  bank  and  each  branch  are  shown  in  Schedule  10. 

The  number  of  Government  coupons  handled  by  this  bank  in 
1922  was  4,221,746,  with  a  face  value  of  $27,805,973,  which  com- 
pares with  5,216,274  coupons,  amounting  to  $30,405,260,  in  1921. 
Schedule  21  gives  the  number  and  amount  of  coupons  handled 
by  the  parent  bank  and  each  branch. 

Government  deposits  in  the  Federal  Reserve  Bank  of  St.  Louis 
at  the  close  of  business  December  31,  1922,  amounted  to  $1,211,000, 
as  compared  with  $3,802,000  on  the  last  day  of  1921. 

DEPOSIT  OF  GOVERNMENT  FUNDS  WITH  BANKS 

In  course  of  the  year  23  more  banks  qualified  to  receive  depos- 
its arising  out  of  the  sale  of  Treasury  bonds,  notes  and  certificates 
of  indebtedness.  „  Adding  these  23  to  the  number  which  had  quali- 
fied prior  to  January  1,  1922,  and  deducting  those  which  were 
dropped  from  the  list,  there  remained  236  Government  depositaries 
at  the  end  of  the  year,  which  compares  with  476  on  December 
31,  1921. 

This  bank  performed  all  duties  incident  to  the  deposit  and 
withdrawal  of  such  funds. 

The  largest  amount  of  deposits  outstanding  with  depositaries 
at  any  one  time  was  $27,226,450,  on  October  17.  The  amount  out- 
standing on  December  31,  1922,  was  $16,172,600.  The  deposits 
made  with  depositaries    during  the  year  aggregated  $106,413,100. 
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Interest  on  such  deposits  collected  by  the  Federal  Reserve 
Bank  for  account  of  the  United  States  Government  in  course  oi 
the  year  amounted  to  $157,661. 

All  of  the  collateral  pledged  as  security  for  these  deposits 
was  passed  on  by  this  bank.  Most  of  the  collateral  was  in  custody 
of  the  parent  bank  and  its  branches.  However,  some  was  held  by 
outside  custodians,  which  were  appointed  to  facilitate  the  work. 
At  the  end  of  the  year,  there  were  3  outside  custodians. 

WAR  FINANCE  CORPORATION 

As  fiscal  agent  for  the  War  Finance  Corporation,  this  bank 
made  advances  for  its  account  aggregating  $16,576,519,  of  which 
amount  $12,147,863  were  advanced  to  cooperative  marketing  asso- 
ciations and  $4,428,656  to  non-member  and  member  banks. 

The  amounts  advanced  by  the  parent  bank  and  each  branch 
were  as  follows :  The  parent  bank  advanced  $2,345,000  to  banks 
attached  to  the  head  office;  the  Louisville  branch  $4,700,000  to 
cooperative  associations  and  $260,000  to  banks;  the  Memphis 
branch  $5,759,000  to  cooperative  associations  and  $1,321,000  to 
banks,  and  the  Little  Rock  branch  $1,688,000  to  cooperative  asso-; 
ciations  and  $502,000  to  banks. 

The  War  Finance  Corporation  made  loans  to  134  banks  in  this* 
district  during  1922,  but  only  14  of  these  banks  were  members 
the  Federal  Reserve  System. 
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iCHEDULE  1. — Comparative  statement  of  earnings  and  expenses  of  Federal  Reserve 

Bank  of  St.  Louis. 


EARNINGS 


1922 


)i8Counted  bills  

•urchased  bills,  

Tnited  States  securities 

'ransfers — net  earnings  

deficient  reserve  penalties 
.liscellaneous  


Total  earnings 


CURRENT  EXPENSES 

Salaries: 

Bank  officers  

Clerical  staff  

Special  officers  and  watchmen  

All  other  

lovernors*  conferences  

""ederal  Reserve  Agents'  conferences  

federal  Advisory  Council  

directors'  meetings  

["raveling  expensesf  

Assessments  for  Federal  Reserve  Board  expenses  

jegal  fees  

nsurance  (life,  fidelity,  casualty,  workmen's  compensation,  and 
general  liability)  

Janking  House: 

Taxes  and  fire  insurance  

Light,  heat,  and  power  

Repairs  and  alterations  

All  other  

Rent,  including  light,  heat  and  power,  and  minor  alterations  

rire  insurance — furniture  and  equipment  

furniture  and  equipment*  

Minting  and  stationery  (including  office  and  other  supplies)  

Telephone  

Telegraph  

lecurity  shipments  

Currency  and  coin  shipments  

>ostage  and  expressage  (other  than  on  money  and  security  ship- 
ments)  

federal  Reserve  currency: 

Original  cost,  including  shipping  charges  

Cost  of  redemption,  including  shipping  charges  

Taxes  on  Federal  Reserve  Bank  note  circulation  

Vll  other  expenses  

Total  current  expenses  

Current  net  earnings  


$1,303,808 
255,750 
832,169 


45,915 
18.805 


$2,456,447 


$155,877 
829,072 
28,418 
40, 750 

$151,043 
931,158 
28.069 
38  763 

456 
228 
1,250 
10,675 
24,498 
31,820 
2,919 

675 
287 
1.200 
11,948 
29,373 
31,597 
116 

40,587 

39 , 654 

3,014 
382 
193 
73,627 

1,027 

3,184 
296 
168 
63,897 
907 

54,082 

65,809 
8,217 
43,262 

57,221 
7,448 
42,841 

8,081 
43,711 

5,072 
30,646 

101,059 

87,479 

52,719 
11,586 

236,047 
20,049 

16,377 

26,500 

34,140 

49,468 

$1,623,222 

$1,961,250 

$833,225 

$3,205,065 

fOther  than  those  connected  with  governors'  and  agents'  conferences  and  meetings  of  directors 
ind  of  the  advisory  council. 

♦Charged  to  Profit  and  Loss  in  1922,  and  to  current  expenses  prior  to  that  year. 


Schedule  2. —  Comparative  profit  and  loss  statement  of  Federal  Reserve  Bank  of 

St.  Louis. 


PROFIT  AND  LOSS  ACCOUNT  1922 

1921 

Earnings  

$2,456,447 
1,623,222 

$5,166,315 
1,961,250 

Current  expenses  

Current  net  earnings  

$833,225 

$3,205,065 

Additions  to  current  net  earnings: 

Amounts  deducted  from  reserve  for  depreciation  on  United  States 
bonds  

3,883 

Assessment  account  expenses  Federal  Reserve  Board  previously 
charged  to  profit  and  loss  

All  other  

2,257 

13,241 

Total  additions  

$6,140 

$13,241 

Deductions  from  current  net  earnings: 

<t       O  AAA 

44,755 

IOC  AAA 

$112,224 

150,000 

Reserve  for  depreciation  on  United  States  bonds  

All  other  

20,038 

4,156 

Total  deductions  

$191,793 

$266,380 

$loD , boo 

$253,139 

Net  earnings  available  for  dividends,  franchise  tax,  and  surplus 
Dividends  paid  

$647,572 

$2,951,926 

$283,166 
87,956 
276,450 

$  270,253 
1,639,109 
1,042,564 

Franchise  tax  paid  United  States  Government  

Schedule  3. —  Comparative  statement  of  condition  of  Federal  Reserve  Bank  of 
St.  Louis.    (In  thousands  of  dollars.) 

RESOURCES                                     |  Dec.  31,  1922 

Dec.  31,  1921 

$  2,852 
31,207 

$  3,257 
22,963 

Gold  Settlement  fund — Federal  Reserve  Board  

$34,059 
70,573 
2,960 

$26,220 
66,158 
3,695 

Gold  redemption  fund  

10,295 

$  96,073 
10,668 

Total  reserves  

$117,887 

$106,641 

Bills  discounted: 

Secured  by  U.  S.  Government  obligations  

$14,549 
15,533 
13,028 

$21,831 
41,222 
218 

All  other  :  

Total  bills  on  hand  

$43,110 
16,771 

$63,271 
1,161 

6,569 
203 

United  States  certificates  of  indebtedness: 

All  other  

2,780 

62,661 
912 

71,204 
615 
523 

33,744 
760 

Bank  premises  

5  per  cent  redemption  fund  against  Federal  Reserve  bank  notes  

42,862 
354 

Total  resources  

$224,676 

$213,487 

LIABILITIES 

$  4,827 
9,665 

$  4,603 
9,388 

Deposits: 

Government  

$  1,211 
73,798 
1,927 

$  3,802 
64,613 
849 

All  other  :  

$76,936 

$69,264 

Federal  Reserve  notes  in  actual  circulation  

$93,659 

$95,246 
3,923 
30,263 
800 

Federal  Reserve  Bank  notes  in  circulation — net  liability  

Deferred  availability  items  

38,993 
596 

All  other  liabilities  

Total  liabilities  

$224,676 

$213,487 

Ratio  of  total  reserves  to  deposit  and  Federal  reserve  note  liabilities 
combined  

69.1% 

64.8% 
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Schedule  13. — National  banks  in  District  No.  8,  granted  fiduciary  powers  during 
1922,  under  Section  11  (k)  of  the  Federal  Reserve  Act. 

First  National  Bank  Corning,  Ark. 

Simmons  National  Bank  Pine  Bluff,  Ark. 

National  Bank  of  Benld  Benld,  111] 

Security  National  Bank  East  St.  Louisi  111. 

First  National  Bank  Mascoutah,  111. 

American  National  Bank  Mt.  Carmel,  111! 

Quincy  National  Bank  Quincy,  III 

National  City  Bank  Evansville,  Ind! 

First  National  Bank  Columbia,  Ky. 

Third  National  Bank  Sedalia,  Mo! 

Security  National  Bank  Savings  and  Trust  Co  St.  Louis,  Mo. 

Schedule  14. — Banks  admitted  to  membership  in  Federal  Reserve  Bank  of  St.  Louis, 
memberships  terminated,  etc.,  during  1922. 

NEW  NATIONAL  BANK  MEMBERS 


Name 

Location 

Capital  and 
Surplus  when 
admitted 

Farmers  National  Bank  

Cotton  Plant,  Ark  

$27,500 
27,500 
55,000 
27,000 
360,000 
27,500 
38,500 
550,000 
25,000 
550,000 
200,000 
202,500 

First  National  Bank  

Lamar,  Ark  

Peoples  National  Bank  

Stuttgart,  Ark  

Planters  National  Bank  

Walnut  Ridge,  Ark  

Security  National  Bank  

East  St.  Louis,  111  

First  National  Bank  

Xenia,  111  

First  National  Bank  

Zeigler,  111  

*National  City  Bank  

Evansville,  Ind  

First  National  Bank  

Spurgeon,  Ind  

Planters  National  Bank  

Clarksdale,  Miss  

Missouri  National  Bank  

St.  Louis,  Mo  

St.  Louis  National  Bank  

St.  Louis,  Mo  

STATE  BANKS  AND  TRUST  COMPANIES  ADMITTED  TO  MEMBERSHIP 


Name 


Location 


Capital  and 
Surplus  wher 
admitted 


Lawrence  County  Bank  

Montgomery  County  Loan  &  Trust  Co. 

Farmers  State  Bank  

Cory  don  State  Bank  

Louisville  Trust  Co  

Greenwood  Bank  &  Trust  Co  

Bank  of  Pontotoc  

Planters  Bank  &  Trust  Co  

City  Trust  Co  

Easton-Taylor  Trust  Co  

Jefferson  Bank  

Laclede  Trust  Co  

Northwestern  Trust  Co  

Savings  Trust  Co  

Scruggs,  Vandervoort  &  Barney  Bank... 
Southern  Commercial  &  Savings  Bank... 
Greenfield  Bank  


Walnut  Ridge,  Ark 

Hillsboro,  111  

New  Athens,  111  

Cory  don,  Ind  

Louisville,  Ky  

Greenwood,  Miss.  .. 

Pontotoc,  Miss  

Ruleville,  Miss  

St.  Louis,  Mo  

St.  Louis,  Mo  

St.  Louis,  Mo  

St.  Louis,  Mo  

St.  Louis,  Mo  

St.  Louis,  Mo  

St.  Louis,  Mo  

St.  Louis,  Mo  

Greenfield,  Tenn  


$160,000 
150,000 
25,000 
50,587 
967,320 
250,000 
140,000 
110,000 
245,000 
200,000 
350,000 
235,000 
700,000 
250,000 
200,000 
250,000 
55,000 


MEMBERSHIPS  TERMINATED 


Name 

Location 

Disposition 

First  National  Bank  

Cotton  Plant,  Ark  

Receiver  appointed 
Voluntary  liquidation 
Surrendered  membership 
Receiver  appointed 
Charter  expired — succeecec 
by  National  City  Bank 
Voluntary  liquidation 
Voluntary  liquidation 

First  National  Bank  

Walnut  Ridge,  Ark  

Corydon  National  Bank  

*City  National  Bank  

Corydon,  Ind  

Evansville,  Ind  

First  National  Bank  

Rosedale,  Miss  

First  National  Bank  

Tupelo,  Miss  

TITLES  CHANGED 


Old  Name 

Location 

New  Name 

Peoples  National  Bank  

Harrison,  Ark  

First  National  Bank 
First  Trust  &  Savings  Banl 
Peoples-First  National  Banl 
Lincoln  Bank  &  Trust  Co 

Saline  Trust  &  Savings  Bank  

Harrisburg,  111  

First  National  Bank  

White  Hall,  111  

Lincoln  Savings  Bank  &  Trust  Co  

Louisville,  Ky  

LOCATION  CHANGED 
Branch  of  Grenada  Bank,  Grenada,  Miss.,  moved  from  Woodland,  Miss, 
title  of  Bank  of  Sumner. 


to  Sumner,  Miss.,  under 
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DEC  1 0  19?4  -42- 

'NIVERSITY  OF  ILUK0I5 


DIRECTORS  AND  OFFICERS 

For  1924 


FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 


DIRECTORS 


CLASS  C 

WM.  McC.  MARTIN,  Chairman,  St.  Louis.  Mo. 

IOHN  W.  BOEHNE,  Deputy  Chairman,  Evansville,  Ind 

C.  P.  J.  MOONEY,  Memphis,  Tenn. 
CLASS  A  CLASS  B 

JOHN  G.  LONSDALE,  St.  Louis,  Mo. 
JOHN  C.  MARTIN,  Salem,  111. 
F.  C.  UTTERBACK,  Paducah,  Ky. 


1  E  ROY  PERCY,  Greenville,  Miss. 
W    B    PLUNKETT,  Little  Rock,  Ark. 
ROLLA  WELLS,  St.  Louis,  Mo. 


OFFICERS 


\VM.  McC.  MARTIN, 

Chairman  of  the  Board  and  Federal 

Reserve  Agent. 
C.  M.  STEWART, 

Asst.   Federal  Reserve  Agent. 

E.  J,  NOVY, 

General  Auditor, 
H.  L.  TRAFTON, 
A.  E.  DEBRECHT, 

E.  I.  NOWOTNY, 
L.  A.  MOORE, 

C.  E.  MARTIN, 

F.  P.  MAGUIRE, 

Assistant  Auditors. 


D.  C.  BIGGS, 

Governor. 
OLIN  M.  ATTEBERY, 

Depurv  Governor. 
T.  G.  McCONKEY, 

Counsel  and  Secretary. 
J.  W.  WHITE, 

Cashier. 
A.  H.  HAILL, 
T.  W.  RINKLEFF, 
W.  H.  GLASGOW, 
S.  F.  GILMORE, 

E.  C.  ADAMS, 

F.  N.  HALL, 

Assistant  Cashiers. 


LOUISVILLE  BRANCH 


DIRECTORS 

W.  P.  KINCHELOE 

W.  C.  MONTGOMERY 

GEO.  W.  NORTON 

F.  M.  SACKETT 

EMBRY  L.  SWEARINGEN 


directors 
tno.  t.  heflin 
*t.  l\  Mcdowell 
s.  e.  raglan d 
t.  k.  riddick 
r.  b.  snowden 


OFFICERS 

W.  P.  KINCHELOE, 

Manager. 
JOHN  T.  MOORE, 

Cashier. 
EARL  R.  MUIR, 

Assistant  Cashier. 


MEMPHIS  BRANCH 


uwm  Of  jhe 


OFFICERS       AUG  I    fi  100/f 

JNO.  J.  HEFLIN,  U  1   0  \[)24 


Manager. 


Y.  S.  FUQUA,  .,.,„._ 

f"V£RS,Ty  Of  ,LLIN0,S 


S.  K.  BELCHER, 
Assistant  Cashier 


LITTLE  ROCK  BRANCH 


DIRECTORS 

A.  F.  BAILEY 
IOHN  M.  DAVIS 
J.  E.  ENGLAND,  Jr. 
"C.  S.  McCAIN 
MOORHEAD  WRIGHT 


M 


OFFICERS 

F.  BAILEY, 

Manager. 

H.  LONG, 

Cashier. 
A.  COE, 

Assistant  Cashier. 


MEMBER  FEDERAL  ADVISORY  COUNCIL 

FESTUS  J.  WADE,  St.  Louis,  Mo. 


LETTER  OF  TRANSMITTAL 


FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 

St.  Louis,  January  31,  1924. 

Gentlemen :  I  have  the  honor  to  transmit  herewith  the 
ninth  annual  report  of  the  Federal  Reserve  Bank  of  St.  Louis, 
covering"  the  year  ended  December  31,  1923. 

Respectfully, 

WM.  McC.  MARTIN, 
Chairman  and  Federal  Reserve  Agent. 

FEDERAL  RESERVE  BOARD, 
Washington,  D.  C. 
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GENERAL  BUSINESS  CONDITIONS 


Jn  the  Eighth  Federal  Reserve  District  the  early  months  of 
1923  were  featured  by  marked  expansion  in  commerce  and  industry. 
This  state  of  affairs  was  not  a  sudden  manifestation,  but  came  as 
the  culmination,  or  rather  logical  sequence,  to  developments  of 
the  eighteen  months  immediately  preceding.  Beginning  in  the 
summer  of  1921  and  extending  through  1922,  improvement  was 
visible  in  business  conditions.  There  was  gradual  growth  in  em- 
ployment, increased  production  of  commodities  and  consistent 
though  irregular  gains  in  wholesale  and  retail  distribution.  Pur- 
chasing power  of  the  public  as  a  result  of  these  factors  rose  to  a 
high  level,  and  the  opening  of  1923  found  avid  markets  for  all 
varieties  of  merchandise.  To  meet  the  broadened  outlet  for 
commodities  manufacturing  was  speeded  up,  and  the  demand  for 
raw  materials  and  labor  assumed  large  proportions.  This  general 
movement  was  accompanied  by  price  advances  affecting  many 
classes  of  merchandise  and  wage  scales. 

Largely  as  a  result  of  the  upturn  in  prices  and  costs,  apprehen- 
sions were  aroused  among  manufacturers  and  merchants,  and  in 
the  spring  there  developed  a  disposition  to  caution  and  conserva- 
tism, accompanied  by  a  recession  in  business  activity.  Through- 
out the  balance  of  the  year  there  was  little  deviation  from  the 
policy  of  conservatism  inaugurated  in  the  spring,  but  the  volume 
of  business  was  well  sustained.  Buying  for  forward  requirements 
in  virtually  all  lines  was  not  so  heavy  as  in  some  previous  years, 
but  there  was  no  hesitation  in  purchasing  all  that  was  needed  for 
current  distribution.  The  trend  was  steadily  toward  price  stabiliza- 
tion, and  except  in  relatively  few  instances,  the  broad  fluctuations 
which  featured  the  war  and  post  war  periods  were  absent.  The 
year  closed  with  a  considerable  degree  of  confidence  in  many 
quarters,  and  optimism  regarding  the  future  was  the  prevailing 
sentiment  in  the  business  community. 

VOLUME  OF  BUSINESS 

In  point  of  production  and  distribution  of  merchandise,  1923 
surpassed  the  records  of  previous  years.  There  were  none  of  the 
effects  of  overproduction  which  are  often  felt  in  years  of  large 
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industrial  and  agricultural  activity.  Speculation  in  commodities 
was  at  a  minimum,  and  inventory  taking  at  the  end  of  the  year 
disclosed  stocks  in  all  positions  to  be  of  moderate  size  and  repre- 
senting values  close  to  current  market  levels. 

Abundant  evidence  existed  of  the  broad  distribution  and  enor- 
mous consumption  of  merchandise.  Performance  of  the  railroads 
in  the  matter  of  revenue  freight  handled  was  on  a  remarkable  scale. 
Complete  reports  for  the  year  showed  the  largest  car  loadings  in 
history,  the  total  exceeding  the  previous  record,  that  of  1920.  The 
volume  of  retail  trade  for  every  month  of  1923  was  larger  than  for 
the  corresponding  period  of  1922.  The  crest  of  production  as  a 
whole  was  reached  in  May,  and  regarding  the  recession  in  industrial 
activity  which  followed,  the  comment  is  made  that  the  change  was 
due  to  hesitancy  on  the  part  of  business  concerns  in  placing  for-i 
ward  orders  rather  than  a  lessening  of  demand  from  ultimate  con- 
sumers. Further,  the  accompanying  price  declines  were  mainly 
in  materials  used  in  industry  and  were  less  felt  in  consumers'  goods. 

An  outstanding  feature  in  the  year's  business  history  was  the' 
unprecedented  amount  of  building  of  all  descriptions.  The  demand 
for  homes  was  particularly  large,  and  of  permits  granted  in  this1 
district,  those  for  residential  building  predominated.  Throughout' 
the  year  the  demand  for  building  materials  was  urgent,  and  artisans1 
in  the  building  crafts  found  full  employment,  '  with  shortages.^ 
reported  in  a  number  of  localities.  In  number  of  building  permits 
issued  in  the  five  largest  cities  of  the  district  for  new  construction' 
there  was  a  gain  of  26.3  per  cent  over  the  1922  total,  while  the  cost, 
in  1923  exceeded  the  total  of  the  earlier  period  by  21.6  per  cent; 

The  notable  expansion  in  general  business  and  recovery  o|j 
prices  was  reflected  in  a  goodly  reduction  in  both  the  number  of' 
commercial  failures  and  amount  of  liabilities.  Improvement  in 
this  district  was  particularly  pronounced,  the  number  of  defaults 
showing  a  decrease  of  36.6  per  cent  and  the  indebtedness  a  drop 
of  38.8  per  cent  in  1923  ^as  compared  with  the  preceding  twelve- 
month period.  As  was  tlfe  case  in  1922,  examination  of  the  year's 
commercial  mortality  disclosed  relatively  few  failures  of  old  and 
well  established  concerns. 

The  increased  business  activity  during  1923  was  also  reflected 
in  the  debits  to  individual  accounts  by  banks.  The  total  debits  in 
the  five  largest  cities  of  this  district  for  1923  showed  an  increase 
of  17  per  cent  over  those  of  the  preceding  year.  Schedule  20  in 
the  appendix  gives  the  debits  for  each  of  the  centers  mentioned. 


AGRICULTURAL  CONDITIONS 

Yields  of  the  three  chief  cereal  crops,  wheat,  corn,  and  oats, 
were  larger  in  the  Kighth  Federal  Reserve  District  in  1923  than 
the  \  ear  before.  Potatoes,  another  important  food  crop,  were  in 
more  abundant  yield  than  in  1922.  Relative  to  fruits  and  vegeta- 
bles generally  there  was  considerable  irregularity,  with  satisfactory 
yields  in  some  sections  and  failures  or  partial  failures  elsewhere. 
The  hay  crop  was  smaller  than  in  1922,  and  the  same  was  true  of 
rice,  with  quality  lor  the  latter  crop  much  lowered  by  unfavorable 
weather  at  harvest.  The  outturn  of  tobacco  exceeded  that  of  1922, 
but  due  to  unfavorable  growing  weather  and  other  factors,  quality 
of  the  leaf  was  not  up  to  the  standard  of  the  preceding  year.  Cotton 
production  in  this  district  was  smaller  in  1923  than  in  1922.  How- 
ever,  the  sharp  advance  in  cotton  prices  prevented  a  reduction  in 
the  income  of  most  cotton  farmers. 

Taken  as  a  whole  agricultural  operations  in  this  district  during 
the  year  under  review  were  successful.  Better  prices  were  paid 
farmers  on  an  average  for  their  products,  and  the  end  of  the  year 
found  the  feeling  in  the  country  much  more  hopeful  than  at  the 
end  of  1922.  A  significant  development  was  the  closer  adjustment 
which  took  place  between  prices  of  farm  products  and  the  commo- 
dities with  which  farmers  must  supply  themselves.  While  there 
is  still  much  to  be  accomplished  in  this  direction,  especially  in  the 
case  of  wheat  and  live  stock,  the  year  was  marked  by  good  progress 
toward  final  balancing  of  the  two  general  groups. 

Reports  indicate  that  there  was  greater  diversification  of  crops, 
and  more  intensive  and  improved  methods  of  farming.  More  atten- 
tion was  also  paid  to  such  matters  as  scientific  marketing,  better 
seed,  fertilization,  irrigation  and  modern  farm  machinery. 

BANKING  CONDITIONS 

In  this  district  the  banking  situation  during  1923  was  charac- 
terized by  extraordinary  strength.  There  was  notable  growth  in 
credits  to  meet  the  increased  demands  of  enlarged  business,  and 
throughout  the  year  funds  were  ample  to  supply  all  legitimate 
requirements  with  no  evidence  of  strain.  At  the  beginning  of  the 
year  the  demand  for  commercial  credits  was  strong.  Later  in  the 
year  the  high  level  of  demand  was  sustained  by  requirements  for 
moving  and  marketing  crops  and  by  the  heavy  volume  of  fall  trade. 

Rates  charged  by  the  commercial  banks  were  sufficiently  low 
to  insure  profitable  borrowing  by  their  customers,  and  at  no  time 
during  the  year  was  the  discpunt  rate  of  the  Federal  Reserve  Bank 
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of  St.  Louis  above  AJ/2  per  cent.  The  customary  discount  and 
interest  rates  charged  by  commercial  banks  in  St.  Louis  ranged 
from  Ay2  to  6  per  cent.    In  other  parts  of  the  district  the  rates 

were  somewhat  higher. 

The  movement  of  loans,  investments  and  deposits  of  the  35 
reporting  member  banks  in  Evansville,  Little  Rock,  Louisville, 
Memphis,  and  St.  Louis,  among  which  are  the  largest  banks  in 
the  district,  is  typical  of  changes  in  the  general  situation  which  took 
place  in  course  of  the  year.   Their  total  loans  and  discounts  (includ- 
ing rediscounts)  on  January  10,  1923,  were  $457,782,000,  from  which 
point  they  moved  upward  to  $458,595,000,  which  was  reached  on 
February  14.    From  that  date  there  was  an  irregular  movement 
downward  within  relatively  narrow  limits  until  July  11,  when  the 
low  point  of  the  year,  $446,948,000,  was  touched.    After  that  date 
the  trend  was  consistently  upward,  the  high  total  for  the  year, 
$473,216,000,  being  recorded  on  December  26.    The  movement  of 
deposits  was  in  rather  sharp  contrast  with  the  preceding  year. 
During  1922  the  trend  was  irregularly  upward,  while  in  1923  the 
largest  total,  $578,800,000,  was  recorded  on  January  17.  Following 
that  date  there  was  an  irregular  decline  until  October  24,  when; 
the  low  point  of  $522,295,000  was  touched.    A  recovery  brought! 
the  total  up  to  $541,389,000  on  December  12,  and  on  the  final  report- 
ing day  of  the  year,  December  26,  the  total  was  $538,217,000.- 
The  largest  amount  of  stocks,  bonds  and  other  securities  held  by'' 
the  reporting  banks,  $171,857,000,  was  reached  on  March  21,  while; 
the   low   point,   $152,618,000,   was   recorded   on   November  21. 
Schedule  19  shows  the  changes  in  principal  asset  and  liability  items ' 
of  the  35  reporting  member  banks  during  the  year. 
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OPERATIONS  OF 
FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 


The  year  under  review  was  marked  by  notable  increases  in 
the  operations  performed  by  the  principal  departments  of  this 
bank.  In  the  table  which  follows  it  will  be  observed  that  the  dis- 
count facilities  were  more  extensively  used  than  during  the  preced- 
ing year,  and  that  the  volume  of  currency  and  coin  received  and 
counted  showed  a  large  gain.  There  was  also  a  heavy  increase  in 
the  number  and  amount  of  clearing  items  handled,  as  well  as  collec- 
tions made.  The  fiscal  agency  department  was  particularly  active 
throughout  the  year,  and  generally  the  physical  volume  of  the 
work  performed  was  considerably  in  excess  of  that  of  1922. 


Pieces 

Handled 

Amounts 

Handled 

1923 

1922 

1923 

1922 

57,036 

43,624 

$1,679,671,174 

$865,856,421 

Bills  purchased  for 

own  account  

2,074 

3,442 

35,011,449 

46,840,682 

Currency  received 

and  counted  

105,277,798 

94,930,894 

520,880,787 

473,064,814 

Coin  received  and 

counted   

121,127,520 

126,429,142 

14,705,062 

13,631,282 

Checks  handled  

43,736,724 

38,476,104 

9,547,432,042 

6,114,443,669 

Collection  items  handled: 

U.  S.  Government 

coupons  paid 

3,469,827 

4,221,746 

28,416,162 

27,805,973 

All  other  

244,289 

197,169 

395,426,421 

267,681,432 

U.  S.  securities — issues, 

redemptions,  and 
exchanges  by  fiscal 

agency  dept  

9,645,487 

918,812 

356,964,335 

494,024,713 

Transfers  of  funds.... 

103,591 

83,129 

3,582,323,288 

3,779,461,397 

INCOME  AND  DISBURSEMENTS 

Gross  earnings  of  this  bank  in  1923  were  $2,753,435  and  current 
expenses  $1,472,675,  leaving  current  net  earnings  of  $1,280,760. 
For  the  previous  year  the  gross  earnings  amounted  to  $2,456,447, 
current  expenses  $1,623,222,  and  net  earnings  $833,225. 

Out  of  the  net  earnings  for  1923,  the  member  banks  received 
.  $296,810  in  dividends,  $478,283  were  paid  as  a  franchise  tax  to 
jthe  Government  and  $407,070  were  transferred  to  surplus. 

Analysis  of  the  earnings  shows  that  bills  discounted  for  mem- 
!ber  banks  furnished  the  major  part  of  the  revenue,  $1,968,788  being 


derived  from  that  source.  Acceptances  bought  and  United  States 
securities  yielded  $253,773  and  $520,780,  respectively. 

Schedule  3  gives  in  detail  the  earnings  and  expenses  for  1923 

as  compared  with  the  preceding  year. 

ASSETS  AND  LIABILITIES 

Between  December  31,  1922  and  the  corresponding  date  in 
1923,  the  total  resources  of  this  bank  decreased  from  $224,676,000 
to  $194,570,000.  Bills  discounted  increased  from  $30,082,000  to 
$57,282,000,  but  there  was  a  decrease  in  total  earning  assets  from 
$62,661,000  to  $57,325,000,  due  to  the  reduction  in  holdings  of  pur- 
chased bills  and  elimination  of  Government  securities.  The  daily 
average  amount  of  earning  assets  held  was  $62,368,000.  Total 
cash  reserves  decreased  from  $117,887,000  to  $102,331,000,  the 
average  reserves  for  the  year  being  $98,049,000. 

Among  the  liabilities  of  this  bank,  Federal  Reserve  notes  in| 
circulation  declined  from  $93,659,000  to  $75,872,000,  between  the 
dates  mentioned.  The  daily  average  amount  in  circulation  was 
$78,508,000.  Total  deposits  decreased  from  $76,936,000  to 
$73,608,000,  with  an  average  of  $73,201,000  for  the  year. 

Movement  of  the  principal  asset  and  liability  items  during' 
1923  is  set  forth  in  Schedule  1  and  the  chart  in  the  appendix,  A 
comparative  statement  of  condition  as  of  December  31,  1923  and 
1922,  is  given  in  Schedule.  2. 

RESERVE  POSITION 

All  •through  the  year  1923  the  reserve  position  of  this  bank' 
continued  strong. 

On  January  1  the  ratio  of  total  reserves  to  deposit  and  Federal 
reserve  note  liabilities  stood  at  69.1  per  cent,  but  a  seasonal  surplus 
of  funds  brought  it  to  74.8  on  February  26,  which  figure  marked 
the  high  point  of  the  yearr  Spring  demands  made  the  trend  irregu- 
larly lower  until  June  21,  when  the  ratio  touched  61.1.  A  slight 
upturn  to  July  31  brought  the  figure  to  71.2,  but  at  this  time  the 
crop-moving  demand  began  to  make  itself  felt,  and  the  trend  was 
progressively  lower,  until  on  September  29  it  touched  49.2,  the 
low  point  of  the  year.  This  figure  compares  with  58.7  per  cent, 
the  low  for  1922,  which  was  reached  on  September  16  of  that  year. 

A  heavy  demand  from  members  continued  through  the  last 
three  months  of  the  year,  but  reduction  of  the  bank's  investments 


Mused  the  trend  of  the  reserve  ratio  to  he  irregularly  upward  until 
December  11,  when  it   was  69.5  per  cent.     Thereafter,  holiday 

[demands  caused  a  downward  movement  until  December  20,  when 

[the  ratio  stood  at  61.1  per  cent.  After  this  date  there  was  a 
moderate  decline  in  the  amount  of  accommodations  for  members, 

!  with  the  result  that  the  reserve  ratio  stood  at  68.5  per  cent  on 
December  31. 

Total  cash  reserves,  deposit  and  Federal  reserve  note  liabilities 
and  reserve  percentages  by  weeks  are  shown  in  Schedule  1. 


DISCOUNT  OPERATIONS 

The  amount  of  paper  discounted  by  this  bank  for  its  members 
during  the  year  under  review  was  nearly  double  the  accommoda- 
tions extended  in  1922.  A  total  of  $1,679,671,174  was  discounted, 
while  the  amount  for  1922  was  $865,856,421. 

The  number  of  notes  discounted  was  57,036,  as  compared  with 
43,624  during  the  previous  year.  Applications  for  accommodation 
numbered  10,618,  as  against  9,802  in  1922.  The  discount  facilities 
were  used  by  362  different  member  banks,  while  during  the  preced- 
ing twelve  month  period  the  number  was  400.  Schedule  4  gives 
the  volume  of  the  several  classes  of  paper  discounted  by  the  parent 
bank  and  each  branch  ;  the  amount  of  paper  received  from  each 
State  each  month,  and  the  number  of  banks  in  each  State  accommo- 
dated. 

The  discount  operations  of  this  bank  during  1923  reflected 
the  seasonal  demands  for  credit  more  closely  than  in  any  year  of 
the  post-war  period.  The  volume  of  bills  discounted  dropped 
off  sharply  immediately  after  the  first  of  the  year,  but  early  in 
March  began  to  increase.  Thereafter  the  curve  described  an 
irregularly  upward  course  through  the  spring  and  summer,  reflect- 
ing demand  from  the  agricultural  sections  for  harvest  and  move- 
ment of  crops.  At  the  end  of  January  bills  discounted  for  member 
banks  amounted  to  $15,804,000,  and  on  October  2  had  increased 
to  $76,844,000,  the  peak  figure  for  the  year.  From  that  date  until 
the  end  of  November  the  curve  bent  downward  almost  without 

j  interruption  until  December,  when  holiday  requirements  caused 
an  upward  deflection.    On  December  31  the  amount  held  was 

>  $57,282,000,  which  indicated  a  well  sustained  demand  for  funds 
up  to  the  very  close  of  the  year.  The  amount  of  discounted  paper 
held  each  week  is  shown  in  Schedule  1. 
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The  Federal  Reserve  Act  was  amended  by  the  Agricultural 
Credits  Act  of  March  4,  1923,  so  as  to  permit  reserve  banks  to  dis- 
count sight  or  demand  drafts  secured  by  shippers'  order  bills  of 
lading.  This  new  facility  was  of  distinct  advantage  to  many  mem- 
ber banks,  especially  during  the  crop  moving  period.  A  total  of 
4,404  of  such  drafts,  amounting  to  $31,603,461,  was  handled  by 
this  bank  from  the  date  mentioned  to  the  close  of  the  year. 


INVESTMENT  PURCHASES 

On  account  of  the  increased  demand  for  accomniodations  from 
member  banks  during  1923,  open  market  operations  were  consid- 
erably less  than  in  the  previous  year. 

A  total  of  $35,011,449  of  bankers'  acceptances  was  purchased, 
as  compared  with  $46,840,682  in  1922.  The  number  of  bills  pur- 
chased was  2,074,  as  against  3,442  during  the  preceding  year. 

The  majority  of  acceptances  were  bought  during  the  early 
months  of  the  year  and  were  of  short  maturities,  so  that  bill  hold- 
ings steadily  declined  to  meet  the  increase  in  discounts  for  mem- 
ber banks.  On  January  1  this  bank  held  purchased  bills  aggregat- 
ing $13,028,000,  while  at  the  end  of  the  year  they  amounted  to 
only  $43,000. 

Purchases  of  Government  securities  amounted  to  $85,257,200, 
as  compared  with  $145,239,550  in  1922.  Of  the  former  amount, 
$70,500,000  consisted  of  purchases  from  the  Government  of  special 
certificates  of  indebtedness,  running  for  a  day  or  so,  to  cover  tem- 
porary advances  to  it.  The  total  for  1922  included  $98,000,000  of 
such  certificates. 

At  the  beginning  of  1923,  this  bank  held  Government  securi- 
ties aggregating  $19,551,000.  These  were  gradually  liquidated 
and  no  Government  securities  were  held  at  the  close  of  the  year. 

Schedule  5  shows  the  investment  purchases  by  months.  The 
amounts  of  purchased  bi4Js  and  Government  securities  held  each 
week  are  given  in  Schedule  1. 


DISCOUNT  RATES 

The  discount  rate  of  this  bank  remained  at  Al/2  per  cent  for  all 
classes  and  maturities  of  eligible  paper  throughout  1923,  as  shown 
by  Schedule  6. 
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CURRENCY  TRANSACTIONS 
The  volume  of  currency  handled  by  this  bank  during  [923 
shows  a  substanti.il  increase  over  that  of  1922. 

In  course  of  the  year  105,277,798  pieces  of  paper  currency 
amounting  to  $520,880,787,  and  121,127,520  coins  amounting  to 
$1 4,705 ,0V)2.  were  received  from  all  sources  and  counted  by  this 
bank.  The  total  number  of  pieces  of  paper  currency  and  coin 
received  and  counted  was  226,405,318,  aggregating  $535,585,849, 
as  against  221,360,036  pieces  totalling  $486,696,096  during  the  pre- 
ceding year.  Schedule  7  gives  the  amount  of  paper  currency  and 
coin  handled  by  the  parent  bank  and  each  branch. 

This  bank  continued  its  practice  of  absorbing  the  postage  and 
insurance  or  expressage  on  shipments  of  paper  currency,  subsidiary 
silver  and  minor  coin  to  its  member  banks  and  on  shipments  of 
paper  currency  and  all  coin  from  the  member  banks  to  it.  This 
bank  also  absorbed  the  costs  of  shipments  of  paper  currency  and 
coin  received  from  nonmember  banks  remitting  regularly  to  the 
Federal  Reserve  Bank  at  par. 

FEDERAL  RESERVE  NOTES 

Volume  of  business  considered,  the  amount  of  Federal  reserve 
notes  issued  by  this  institution  during  1923  was  relatively  light 
as  contrasted  with  former  years.  This  is  accounted  for  largely  by 
the  growth  in  use  of  checks  for  settlement  of  payrolls  and  for 
general  current  expenditures  by  the  public  and  the  fact  that 
Government  issues  of  currency  were  extensively  used  to  meet 
demands  of  the  commercial  banks  for  cash.  The  largest  amount 
of  Federal  reserve  notes  in  circulation  was  $94,755,000  on  January 
2,  and  from  that  date  there  was  an  almost  unbroken  decline  until 
August  31  when  the  low  point  of  $70,864,000  was  touched.  In 
response  to  needs  of  agriculture  and  fall  trade  the  curve  turned 
upward  during  the  balance  of  the  year,  with  the  stimulation  of 
holiday  demand  bringing  the  total  to  $78,507,000  on  December  28. 
The  amount  of  notes  in  circulation  each  week  is  shown  in  Sched- 
ule 1. 

During  1923  the  Federal  Reserve  Agent  issued  or  reissued  to  the 
Federal  Reserve  Bank  of  St.  Louis  $33,220,000  of  Federal  reserve 
notes  against  gold  and  eligible  paper  pledged,  as  compared  with 
$63,430,000  in  1922.  In  course  of  the  year  the  bank  returned 
$8,000,000  of  fit  notes  to  the  Federal  Reserve  Agent,  and  the  Treas- 
urer of  the  United  States  redeemed  $45,999,080  of  unfit  notes, 
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Federal  reserve  notes  of  this  bank  outstanding  on  December 
31,  1923,  amounted  to  $92,258,665.  These  were  secured  by 
$49,423,825  of  gold  and  $57,301,313  of  eligible  paper  pledged  with  j 
the  Federal  Reserve  Agent.  Of  the  $92,258,665  of  notes  outstand-  | 
ing,  $15,967,170  were  held  by  the  parent  bank  and  its  branches, 
$419,000  were  in  transit  to  Washington  for  redemption  and 
$75,872,495  were  in  actual  circulation.  Schedule  8  shows  the 
amount  of  each  denomination  issued,  returned  and  redeemed  dur- 
ing 1923,  and  outstanding  December  31,  1923. 

Of  the  $49,423,825  of  gold  held  by  the  Federal  Reserve  Agent 
on  December  31,  1923,  to  secure  Federal  reserve  notes,  $36,000,000 
were  deposited  in  the  Federal  reserve  agents'  fund  in  Washington. 
Through  this  fund  transfers  were  made  by  wire  between  the 
Federal  Reserve  Bank  and  the  Federal  Reserve  Agent,  as  well 
as  transfers  to  the  fund  in  Washington  used  to  redeem  unfit  notes. 

TRANSIT  OPERATIONS 

The  check  collection  service  of  this  bank  was  used  more 
extensively  during  1923  than  in  any  previous  year. 

Checks  numbering  43,736,724,  with  face  value  of  $9,547,432,042/ 
were  handled,  which  compares  with  38,476,104  checks,  amounting, 
to  $6,114,443,669,  cleared  in  1922.  The  daily  average  number  of' 
items  handled  was  143,366,  as  against  128,682  for  the  preceding 
year.  Of  the  total  number  and  amount  of  checks  handled  during 
1923,  19  per  cent  of  the  number,  representing  76  per  cent  of  the; 
aggregate  amount,  were  checks  drawn  on  local  banks,  while  73 
per -cent  of  the  number  and  21  per  cent  of  the  amount  represented: 
checks  drawn  on  other  banks  in  the  district,  the  balance  represent-'! 
ing  the  several  other  classes  of  items.  Schedule  9  shows  the  num-' 
ber  and  amount  of  the  various  classes  of  clearing  items  handled 
by  the  parent  bank  and  each  branch. 

At  the  end  of  the  year  414  member  banks  were  using  the 
clearing  facilities,  as  agaftist  371  at  the  close  of  1922.  No  change 
occurred  in  the  number  of  banks  which  were  granted  the  privilege 
of  direct  routing  of  checks  payable  in  other  Federal  reserve  districts. 

During  the  year  a  number  of  nonmember  banks  closed  their 
clearing  accounts,  which  were  maintained  solely  for  the  purpose 
of  receiving  preference  in  handling  checks  drawn  on  themselves 
and  neighbor  banks.  At  the  end  of  the  year  there  were  only  28 
nonmember  banks  maintaining  accounts,  against  65  at  the  close 
of  1922. 


On  December  31.  1°23.  out  of  tin-  total  of  3,23d  hanks  in  the 
Eighth    District,  chocks   were   being   collected   at    par  on  3,003 
;   hanks.    The  difference  of  233  non-par  hanks  by  States  is  as  follows: 
Arkansas,  32;    Illinois,  5;    Indiana,  3;    Kentucky,  4;  Mississippi, 
lio;   Missouri,  16  and  Tennessee,  10. 

COLLECTION  OF  NOTES.  COUPONS,  ETC. 

During  1923  member  hanks  made  increased  use  of  the  facili- 
•  tics  of  this  hank  for  the  collection  of  notes,  drafts,  acceptances, 
certificates  of  deposit,  bonds,  coupons,  etc. 

In  course  of  the  year  this  bank  received  for  collection  214,489 
notes,  drafts,  bills,  etc.,  amounting  to  $368,108,754,  and  29,800 
coupons  and  bonds  (except  Government)  aggregating-  $27,317,667. 
The  total  number  of  such  collection  items  was  244,289  and  the 
amount.  $395,426,421,  which  compares  with  197,169  items,  aggre- 
gating $267,681,432,  handled  in  1922.  This  increase  was  made 
in  spite  of  the  fact  that  34  banks  were  granted  the  privilege  of 
direct  routing  of  items  payable  in  other  Federal  reserve  districts. 

This  hank  also  received  and  paid  3,469,827  Government  cou- 
pons, with  a  face  value  of  $28,416,162.  During  1922,  a  total  of 
4,221.746  Government  coupons  amounting  to  $27,805,973,  was 
handled. 

Schedule  10  shows  the  number  and  amount  of  the  different 
classes  of  collection  items  handled  by  the  parent  bank  and  each 
branch. 

GOLD  SETTLEMENT  FUND 

The  gold  settlement  fund  in  Washington  again  demonstrated 
its  great  worth  in  1923.  Through  it  the  settlement  of  check  clear- 
ings between  Federal  reserve  banks,  transfers  of  funds  betw'een 
reserve  districts  and  transfers  of  funds  for  the  United  States 
Treasury  were  effected  daily.  These  transactions  were  dispatched 
over  the  private  wire  system  which  connects  the  several  Federal 
reserve  hanks  and  the  Federal  Reserve  Board. 

During  the  year,  total  receipts  by  this  bank  through  the  gold 
settlement  fund  amounted  to  $6,141,900,000,  and  total  disburse- 
ments aggregated  $6,137,835,000,  showing  a  gain  of  $4,065,000. 
The  bulk  of  the  transactions  consisted  of  clearings  and  transfers 
between  this  bank  and  other  Federal  reserve  banks.  The  balance 
to  the  credit  of  this  bank  in  the  gold  settlement  fund  on  December 
31  was  $35,272,000.  Schedule  11  shows  the  volume  of  the  different 
transactions  through  the  fund. 
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TRANSFERS  OF  FUNDS 

Member  banks  made  extensive  use  during  the  year  of  the 
facilities  offered  by  this  institution  for  transferring  funds.  Tele- 
graphic transfers  between  member  banks  in  this  district  and  other 
•  districts,  as  well  as  between  member  banks  within  this  district, 
were  effected  over  the  private  wire  system.  Settlements  were 
made  through  the  gold  settlement  fund. 

During  1923,  this  bank  handled  39,213  outgoing  wire  transfers, 
amounting  to  $1,707,947,166,  and  28,684  incoming  wire  transfers, 
involving  $1,396,549,746.  A  total  of  18,350  outgoing  and  incoming- 
transfers,  representing  $447,723,756,  was  also  effected  by  mail. 
The  department  handling  these  operations  also  made  17,344  depos- 
its, involving  $30,102,620,  for  National  banks  to  their  5  per  cent 
redemption  funds  in  Washington. 

The  total  number  of  transfers  of  all  descriptions  handled  in 
1923  was  103,591  representing  $3,582,323,288,  as  against  83,129 
transfers  involving  $3,779,461,397  during  the  preceding  year.  The 
number  and  amount  of  transfers  handled  by  the  parent  bank  and 
each  branch  are  given  in  Schedule  12. 

SECURITIES  HELD  FOR  SAFEKEEPING 

During  the  year  under  review  member  banks  availed  them- 
selves more  freely  than  heretofore  of  the  gratuitous  custody 
service  offered  by  this  institution.  This  consisted  of  receiving 
and  holding  for  safekeeping  United  States  securities,  maturing 
notes  and  bills  and  other  paper  eligible  for  rediscount  or  acceptable 
as  collateral.  This  service  saved  the  banks  transit  hazard  and 
expense. 

In  numerous  instances  member  banks  which  placed  subscrip- 
tions for  Government  securities  requested  that  the  securities  be 
held  for  them.  Besides  complying  with  such  requests  this  bank 
clipped  maturing  coupons  from  Government  securities  and  col- 
lected maturing  notes  and-^ills,  making  disposition  of  the  proceeds 
according  to  instructions  of  the  member  banks. 

At  the  end  of  1923  the  securities  held  in  safekeeping  for  mem- 
ber banks  amounted  to  $34,750,070,  as  compared  with  $29,773,402 
at  the  close  of  1922. 

This  bank  held  securities  for  safekeeping  for  the  United  States 
Treasury,  War  Finance  Corporation,  etc.,  as  well  as  for  member 
banks.    The  total  amounts  of  securities  held  for  safekeeping  for 
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the  Treasury  Department,  War  Finance  Corporation,  member 
banks,  etc.,  at  the  close  of  1923  and  \{)22  were  as  follows: 


St.  Louis  Parent.  Bank. 
I  .ouisvillo    liraiu-li  ...... 

Memphis  Branch  

Little  Rock  Branch..... 


Dec.  31,  1923 
.$117,453,606 


Dec.  31,  1922 
$162,221,714 


7,244,037 
3,654,091 
3,065,879 


5,877,015 
11,823,612 
4,599,972 


Totals 


.$131,417,613 


$184,522,313 


FIDUCIARY  POWERS  GRANTED 


During  1923  sixteen  National  banks  in  the  Eighth  District 
were  granted  permission  by  the  Federal  Reserve  Board  to  exercise 
fiduciary  powers  under  Section  11  (k)  of  the  Federal  Reserve  Act. 
Schedule  13  gives  the  names  and  locations  of  the  banks. 

At  the  end  of  the  year  there  were  112  National  banks  in  this 
district  authorized  to  exercise  fiduciary  powers.  The  distribution 
of  these  banks  by  States  was  as  follows:  Arkansas,  18;  Illinois, 
28;  Indiana,  18;  Kentucky,  24;  Mississippi,  2;  Missouri,  20,  and 
Tennessee,  2. 


Following  the  practice  inaugurated  in  1922,  field  representa- 
tives of  this  institution  made  regular  calls  on  the  member  banks, 
most  members  receiving  two  visits  during  the  year.  The  number 
of  calls  on  member  banks  in  1923  was  981.  In  addition,  where 
time  permitted,  the  representatives  invariably  called  on  nonmember 
banks  located  in  the  same  towns  with  members.  The  effect  of 
these  visits  has  been  to  foster  closer  relations  between  this  bank 
and  its  members,  and  to  better  familiarize  officers  of  member  banks 
with  the  services  provided  for  their  use  by  the  Federal  Reserve 
System.    A  direct  result  is  reflected  in  the  greater  efficiency  and 

;  smoothness  in  the  transaction  of  routine  business  with  the  members. 
Conventions  and  group  meetings  of  the  various  bankers' 

|  associations  in  .States  of  the  Eighth  District  were  attended  by 
representatives  of  the  parent  bank  and  branches.  Upon  request, 
addresses  were  made  by  officers  of  the  Federal  Reserve  Bank  before 
gatherings  of  bankers,  commercial  organizations,  educational  insti- 
tutions, etc. 

Each  month  during  the  year  this  bank  continued  to  issue  to 
|  member  banks  and  others  desiring  it,  a  review  of  business  condi- 
]  tions.  The  scope  of  this  publication  was  broadened  by  the  addition 
of  a  number  of  new  regular  reports  and  the  introduction  of  special 
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studies.    An  added  feature  was  a  summary  of  business  condition 
in  the  United  States,  supplied  by  the  Federal  Reserve  Board.  A 
the  end  of  the  year  the  circulation  of  the  review  was  approximately 
9,200  copies. 

In  course  of  the  year  this  bank  distributed  four  pamphlets 
"Financing  the  Production  and  Distribution  of  Cotton,"  "Agricul 
tural  Credits  Under  the  Federal  Reserve  Act,"  "Of  Service  t 
Banks  and  Business"  and  "Advantages  of  Membership  in  th 
Federal  Reserve  System."  The  latter  two  were  sent  to  member  an 
nonmember  banks,  and  the  first  two  to  bankers  and  others  likely 
to  be  interested  in  their  contents.  This  institution  also  cooperate 
in  the  Federal  reserve  exhibit  at  the  convention  of  the  America 
Bankers'  Association,  held  at  Atlantic  City,  September  24  to  27 

MOVEMENT  OF  MEMBERSHIP 

During  the  year  19  new  National  banks  became  members  o 
the  Federal  Reserve  Bank  of  St.  Louis  and  the  memberships  of 
7  were  terminated  through  liquidations,  etc.  Seventeen  Stat 
banks  and  trust  companies  became  members,  the  memberships  o 
6  were  terminated  through  liquidation,  etc.,  and  3  surrendered  their 
memberships.  Schedule  14  gives  a  list  of  the  National  and  Stat 
banks  which  became  members  or  terminated  their  memberships 

On  December  31,  1923,  this  bank  had  a  membership  of  630 
consisting  of  501  National  banks  and  129  State  banks  and  trust  com 
panies.   Of  the  total  number  of  member  banks  404  were  assigned  t 
the  parent  bank,  73  to  the  Little  Rock  Branch,  95  to  the  Louisvill 
Branch  and  58  to  the  Memphis  Branch. 

The  amendment  of  March  4,  1923,  to  the  Federal  Reserve  Ac 
permitted  State  banks  and  trust  companies  to  become  members 
with  a  capital  equal  to  60  per  cent  of  the  amount  required  o 
National  banks,  provided  the  capital  is  increased  to  the  full  amount 
within  five  years,  but  up  to  the  close  of  the  year  only  2  State  banks 
in  the  district  had  become  members  under  this  provision. 

While  the  number  of^member  banks  at  the  close  of  the  year 
represented  only  26  per  cent  of  those  eligible  to  membership,  their 
resources  represented  over  66  per  cent  of  the  total  resources  of  all 
eligible  banks  in  the  district.  Several  applications  of  State  banks 
for  membership  were  pending  at  close  of  the  year. 

EXAMINATION  DEPARTMENT 

During  1923,  examiners  for  this  bank  made  118  credit  investi- 
gations of  member  State  banks  and  trust  companies.    These  were 


made  in  conjunction  with  examinations  by  the  State  banking 
departments.  The  Federal  reserve  examiners  also  made  16  exami- 
nations of  State  hanks  applying  for  membership,  of  which  12  were 
made  independently  and  4  jointly  with  State  examiners. 

During  the  year,  this  hank  called  on  the  State  member  hanks 
for  4  reports  of  condition,  as  of  the  following  dates:    April  3,  June 

30,  September  14  and  December  31.  'The  Comptroller  of  the  Cur- 
rency called  on  the  National  hanks  for  4  reports  of  condition,  as 
of  the  same  dates. 

Copies  of  the  periodical  reports  of  condition,  semi-annual 
reports  of  earnings  and  dividends  and  reports  of  examinations  of 
the  National  hanks  in  the  district,  as  well  as  those  of  State  hank 
members,  were  received  and  handled  by  the  Examination  Depart- 
ment. 

FOREIGN  ACCOUNTS 

I  luring  1923  this  hank  participated  with  the  New  York  Federal 
Reserve  Bank  in  certain  investment  transactions  for  account  of 
the  following  banks:  Bank  of  England,  London,  England;  Bank 
of  France,  Paris,  France;  Bank  of  Japan,  Yokohoma,  Japan; 
Bankovni  Urad  Ministerstva  Financi,  Prague,  Czecho  Slovakia; 
De  N'ederlandsche  Bank,  Amsterdam,  Holland;  National  Bank  of 
Belgium,  Brussels,  Belgium;  Swiss  National  Bank,  Berne,  Switzer- 
land, and  De  Javasche  Bank,  Medan,  Sumatra. 

The  combined  free  balances  of  the  above  banks  on  January 
1,  1923  was  $47,000.  The  balance  remaining  to  their  credit  at  close 
of  business  December  31,  1923,  was  $71,665. 

The  combined  contingent  liabilities  carried  on  the  books  of 
this  institution  for  the  above  banks  on  January  1,  1923,  were 
$1,618,000,  while  at  the  close  of  the  year  they  amounted  to  $836,000. 

INTERNAL  ORGANIZATION 

On  January  1  the  Board  of  Directors  of  the  Federal  Reserve 
Bank  of  St.  Louis  was  composed  of  the  following  members;  John 
G.  Lonsdale,  John  C.  Martin  and  J.  C.  Utterback,  Class  A  directors; 
LeRoy  Percy,  W.  B.  Plunkett  and  Rolla  Wells,  Class  B  directors, 
and  Wm.  McC.  Martin,  John  W.  Boehne  and  C.  P.  J.  Mooney, 
Class  C  directors.  Wm.  McC,  Martin  was  Chairman  of  the  Board 
and  Mr.  Boehne  was  Deputy  Chairman.  Of  these  directors  the 
terms  of  Messrs.  Boehne,  Lonsdale  and  Percy  expired  on  December 

31,  1923.    Mr.  Boehne  was  reappointed  a  Class  C  director  by  the 
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Federal  Reserve  Board  for  a  three  year  term  beginning  January  1,1 
1924. 

An  election  was  held,  terminating  December  3,  to  choose  suc- 
cessors to  Directors  Percy  and  Lonsdale.  Mr.  Percy  was  chosen 
to  succeed  himself  as  a  Class  B  director  by  member  banks  in  Group 
3  ancf  Mr.  Lonsdale  was  reelected  a  Class  A  director  by  member 
banks  in  Group  1,  each  to  serve  three  years  from  January  1,  1924. 

On  January  3,  1923,  the  Board  of  Directors  reelected  Directors 
Boehne,  Lonsdale  and  Wells  to  serve  on  the  Executive  Committee 
with  the  Governor  and  Federal  Reserve  Agent.  Throughout  the 
year  the  Executive  Committee  met  on  Mondays,  Wednesdays  and 
Fridays. 

At  its  January  3  meeting  the  Directorate  also  elected  the  fol- 
lowing officers  for  the  year  1923  : 

For  parent  bank  at  St.  Louis:  David  C.  Biggs,  Governor;  Olin. 
M.  Attebery,  Deputy  Governor;  J.  G.  McConkey,  Counsel  and  Sec- 
retary; J.  W.  White,  Cashier;  A.  H.  Haill,  J.  W.  Rinkleff,  W.  HJ 
Glasgow,  S.  F.  Gilmore,  E.  C.  Adams,  and  F.  N.  Hall,  Assistant 
Cashiers ;  E.  J.  Novy,  General  Auditor  and  H.  L.  Trafton,  A.  E. 
Debrecht,  E.  I.  Nowotny,  L.  A.  Moore,  C.  E.  Martin,  and  L.  T. 
Walker,  Assistant  Auditors. 

-  For  Louisville  Branch:  W.  P.  Kincheloe,  Manager;  John  T. 
Moore,  Cashier,  and  Earl  R.  Muir,  Assistant  Cashier. 

For  Memphis  Branch:  John  J.  Heflin,  Manager;  A.  J.  Wil- 
liams, Cashier,  and  V.  S.  Fuqua,  Assistant  Cashier. 

For  Little  Rock  Branch:  A.  F.  Bailey,  Manager;  M.  H.  Long, 
Cashier,  and  F.  A.  Coe,  Assistant  Cashier. 

The  following  directors  for  the  branches  were  designated  to 
serve  during  1923 : 

Appointed  by  Appointed  by 

Board  of  Parent  Bank  Federal  Reserve  Board 

in  St.  Louis.  in  Washington. 

Louisville  Branch:     George  W.  Norton,  F.  M.  Sackett  and 

W.  C.  Montgomery,  Embry  L.  Swearingen. 
and  W.  P.  Kincheloe. 

Memphis  Branch:      John  D.  McDowell,  T.  K.  Riddick  and 

R.  B.  Snowden,  amd  S.  E.  Ragland. 
John  J.  Heflin. 

Little  Rock  Branch      J.  E.  England,  Jr.  Moorhead  Wright  and 

John  M.  Davis,  and  C.  S.  McCain. 
A.  F.  Bailey. 
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Kcslus  |.  Wade,  President  <>f  (lie  Mercantile  Trust  Company, 
St.  Louis,  was  reelected  to  represent  the  Federal  Reserve  Bank 
of  St.  Louis  in  the  Federal  Advisory  Council  during  1923. 

C.  M.  Stewart  was  reappointed  Assistant  Federal  Reserve 
Agent  at  the  beginning  of  the  year. 

On  March  21,  1923,  V.  S.  Fuqua  was  promoted  to  the  cashier- 
ship  of  the  Memphis  Branch  to  succeed  A.  J.  Williams,  resigned, 
and  S.  K.  Beleher  was  elected  Assistant  Cashier.  On  September 
16,  F.  P.  Maguire  was  elected  Assistant  Auditor,  to  succeed  L.  T. 
Walker,  resigned. 

The  number  of  employees  at  the  head  office  and  each  branch 

on  December  31,  1923,  and  the  same  date  in  1922  were  as  follows: 

Dec.  31,  1923  Dec.  31,  1922 

St.  Louis  Parent  Bank  451  498 

Louisville  Branch   86  89 

Memphis  Branch   75  80 

Little  Rock  Branch   60  60 

Totals  672  727 

Of  the  entire  personnel  at  the  close  of  the  year,  75  were 
engaged  in  fiscal  agency  work,  which  number  included  17  tempo- 
rarily employed  to  assist  in  redemption  of  war  savings  securities 
maturing  January  1,  1924.  At  the  end  of  1922  there  were  109 
officers  and  employees  engaged  in  fiscal  agency  work. 

BANKING  QUARTERS 

During  the  year  under  review  the  Federal  Reserve  Bank  of 
St.  Louis  continued  to  occupy  rented  quarters  in  the  Federal 
Reserve  Bank  Building,  northeast  corner  of  Broadway  and  Pine 
street,  and  five  floors  of  the  adjoining  Commerce  Trust  Building, 
also  space  in  a  building  at  the  northeast  corner  of  Fourth  and  Olive 
streets,  part  of  the  space  formerly  used  by  the  Sub-Treasury  in 
the  Custom  House,  Ninth  and  Olive  streets,  and  storage  space  in 
the  Planters  Building,  Fourth  and  Pine  streets. 

Contracts  were  let  for  and  work  started  on  the  new  permanent 
quarters,  which  will  occupy  a  site  previously  purchased  and  having 
a  continuous  frontage  on  Broadway,  Locust  and  Fourth  streets. 
At  the  close  of  the  year  driving  of  piles  had  been  completed  and 
fair  progress  made  on  the  foundation  of  the  building  and  vault. 

There  was  no  change  in  location  of  quarters  of  the  branches 
at  Louisville.  Memphis  and  Little  Rock.  However,  arrangements 
were  being  completed  for  an  addition  to  the  Louisville  building, 
as  well  as  for  erection  of  - a  building  at  Little  Rock.  The  latter 
structure  will  occupy  the  site  at  Third  and  Louisiana  streets, 
purchased  for  the  purpose  in  1921. 
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FISCAL  AGENCY  OPERATIONS 


The  functions  performed  by  the  Federal  Reserve  Bank  of  St. 
Louis  during  1923,  as  fiscal  agent  of  the  United  States,  consisted 
in  the  main  of  the  sale  and  delivery  of  new  short-term  Government 
securities  and  Treasury  savings  certificates  in  this  district ;  the 
exchange  and  conversion  of  Liberty  bonds  and  Victory  notes; 
the  redemption  of  United  States  certificates  of  indebtedness,  Vic- 
tory notes  and  war  savings  securities,  and  the  handling  of  Govern- 
ment deposits  and  disbursements. 

Redemption  of  war  savings  stamps,  which  matured  January 
1,  1923,  and  the  redemption  of  4^4  Per  cent  Victory  notes,  which 
matured  May  20,  1923,  augmented  the  volume  of  fiscal  agency 
operations  materially. 

SALE  OF  GOVERNMENT  SECURITIES 

During  1923  the  United  States  Government  offered  eight 
issues  of  notes  and  certificates  of  indebtedness.    Individuals,  banks 
and  other  corporations  in  this  district  subscribed  to  $163,237,100' 
of  the  issues,  of  which  $105,447,400  were  allotted  by  the  Treasury ' 
Department.     This  bank  delivered  during  the  year  a  total  of' 
$126,901,900    of    new    Government    securities,    including  the. 
$105,447,400  allotted  in  1923  and  $21,454,500  of  those  allotted  in 
1922.    The  total  number  of  new  securities  delivered  was  84,282. 

Of  the  eight  issues  above  mentioned,  six  were  tax  certificates  , 
of  indebtedness.  Two  offerings  were  Treasury  notes  maturing  , 
in  1927.  These  notes  were  issued  in  anticipation  of  refunding  the  j 
Victory  notes  which  matured  May  20,  1923.  Schedule  15  shows  ' 
the  rate,  subscriptions,  allotments  and  other  details  for  each  issue. 

The  sale  of  Treasury  savings  certificates  in  the  Eighth  District 
by  the  Treasury  Savings  Organization,  was  increased  from 
$11,759,792  in  1922  to  $15,069,483  during  1923.  Of  the  latter  total, 
$3,227,025  representing  1*5,501  pieces,  were  sold  and  delivered 
by  this  bank.  The  remainder  was  sold  by  post  offices.  The  selling 
campaign  was  under  direction  of  Hugh  B.  Werner,  Government 
Director  of  the  Treasury  Savings  Organizations  of  this  district. 

The  exchange  of  war  savings  stamps  (which  matured  January 
1,  1923)  for  Treasury  savings  certificates  increased  sales  consider- 
ably during  the  early  part  of  the  year.  On  December  1,  the  Treas- 
ury Department  announced  a  new  issue  of  Treasury  savings  certi- 
ficates at  a  higher  rate  of  interest,  compounded  semi-annually  if 
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|  leld  until  maturity.  This,  in  conjunction  with  the  exchange  of 
var  savings  stamps   (maturing  January    1,   1924)    for  Treasury 

Savings  certificates,  increased  the  sales  in  the  last  month  of  the  year. 

Schedule  18  gives  the  number  and  amount  of  Treasury  savings 
securities  handled  by  the  parent  bank  and  each  branch. 

REDEMPTION  OF  GOVERNMENT  SECURITIES 

During  1923  this  bank  redeemed  a  total  of  $9,550  of  the  3# 
per  cent  Victory  notes  called  for  payment  June  15,  1922.  The 
uncalled  4^  per  cent  Victory  notes,  bearing  serial  letters  G  to  L 
inclusive,  matured  May  20,  1923.  The  Secretary  of  the  Treasury 
gave  the  holders  of  these  notes  the  option  of  redeeming  them  before 
that  date.  This  bank  redeemed  a  total  of  $53,950,900  of  these  secur- 
ities, involving  228,163  pieces,  during  the  year.  This  total  includes 
$13,550,900  of  notes  applied  on  subscriptions  to  other  issues,  the 
remainder  being  redeemed  in  cash. 

This  bank  redeemed  during  1923  a  total  of  11,535  Treasury  cer- 
tificates of  indebtedness,  amounting  to  $33,696,000,  of  which 
$2o.219,000  were  redeemed  in  cash  and  $7,477,000  were  applied  on 
subscriptions  to  other  issues.  In  addition  $8,006,400  of  United 
States  Treasury  notes  and  $3,500,000  of  Liberty  bonds  were  pur- 
chased for  the  Treasury  Department. 

Schedule  16  shows  the  number  and  amount  of  Government 
bonds,  notes  and  certificates  of  indebtedness  redeemed  by  the 
parent  bank  and  each  branch. 

There  were  redeemed  through  this  bank  during  the  year 
9,144,914  thrift  stamps,  Treasury  savings  stamps  and  war  savings 
stamps,  amounting  to  $44,216,010.  This  large  number  of  redemp- 
tions was  due  to  the  presentation  of  war  savings  stamps  which 
matured  January  1,  1923.  Schedule  18  gives  the  number  and 
amount  of  Treasury  savings  securities  redeemed  by  the  parent 
bank  and  each  branch. 

EXCHANGE  AND  CONVERSION  OF  GOVERNMENT  SECURITIES 

The  total  transactions  in  connection  with  the  exchange  and 
conversion  of  Government  securities  was  somewhat  smaller  in 
volume  during  1923  than  in  1922.  The  greatest  activity  was  in 
denominational  exchanges  and  exchange  of  coupon  bonds  for 
registered  bonds. 

This  bank  received  for  exchange  or  conversion  158,727  securi- 
ties having  a  par  value  of  $83,456,550  and  delivered  82,136  pieces 
amounting  to  $50,419,700.  Schedule  17  gives  the  number  and 
amount  of  each  exchange  operation. 
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GOVERNMENT  DEPOSITS 


Sixteen  more  banks  qualified  to  receive  deposits  arising  out  of 
the  sale  of  Treasury  bonds,  notes  and  certificates  of  indebtedness 
in  1923.  Adding  these  sixteen  to  the  number  which  had  qualified 
prior  to  January  1,  1923,  and  deducting  those  which  were  dropped 
from  the  list,  there  remained  247  Government  depositaries  at  the 
end  of  the  year,  which  compares  with  236  on  December  31,  1922. 
This  bank  performed  all  duties  incident  to  the  deposit  and  with- 
drawal of  such  funds. 

The  largest  amount  of  deposits  outstanding  with  depositaries 
at  any  one  time  in  1923  was  $21,072,000  on  May  15.  The  amount 
outstanding  on  December  31,  1923,  was  $8,819,250  as  compared 
with  $16,172,600  at  the  close  of  1922.  The  deposits  made  with 
depositaries  during  the  year  aggregated  $69,764,333.  Interest  on 
such  deposits  collected  by  the  Federal  Reserve  Bank  for  account 
of  the  United  States  Government  in  course  of  the  year  amounted 
to  $240,116. 

This  bank  passed  on  all  collateral  pledged  as  security  for  these 
deposits.  Most  of  the  collateral  was  in  custody  of  the  parent  bank 
and  its  branches.  However,  some  was  held  by  outside  custodians, 
which  were  appointed  to  facilitate  the  work.  At  the  end  of  the 
year  there  were  three  outside  custodians. 

Government  deposits  in  the  Federal  Reserve  Bank  of  St.  Louis 
at  the  close  of  business  December  31,  1923,  amounted  to  $3,042,000, 
as  compared  with  $1,211,000  on  the  last  day  of  1922. 

WAR  FINANCE  CORPORATION 

As  fiscal  agent  for  the  War  Finance  Corporation,  this  bank 
made  advances  during  1923  for  account  of  the  corporation  aggregat- 
ing $5,872,826,  of  which  amount  $3,922,217  were  advanced  to 
cooperative  marketing  associations,  and  $1,950,609  to  nonmember 
and  member  banks. 

The  amounts  advanced  by  the  parent  bank  and  each  branch 
were  as  follows:  The  head  office  advanced  $1,776,639  to  banks; 
the  Louisville  Branch  $3,0?1,600  to  cooperative  marketing  associa- 
tions and  $20,000  to  banks ;  the  Memphis  Branch  made  no  advances 
during  the  year,  and  the  Little  Rock  Branch  made  advances  aggre- 
gating $880,617  to  cooperative  marketing  associations  and 
$153,970  to  banks. 

During  the  year,  the  War  Finance  Corporation  made  advances 
to  107  banks  in  the  Eighth  District,  only  3  of  which  were  members 
of  the  Federal  Reserve  System. 
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APPENDIX 


FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 


Schedule  1. — Movement  of  Principal  Asset  and  Liability  Items  of  Feder 
Reserve  Bank  of  St.  Louis  during  1923.    {In  thousands — 000  omitted.) 


Bills  discounted  for 
member  banks 


Total 


Bills 


by 
U.S. 

Govern- 
ment 

obliga- 
tions 


Other 
bills 
dis- 
counted 


Bills 
bought 
in  open 
market 


United 
States 
securities 


Total 
cash 
reserves 


Member 
banks' 
reserve 
deposits 


Total 
deposits 


Federal 
reserve 
notes  in 
circula- 
tion 


Reserve 
percent- 
ages 


$63,993 
54, 650 
52,750 
54,266 
57, 109 
55,497 
53,000 
54,390 
60, 128 
57,872 
57,984 
65,900 
65, 906 
64,353 
59,240 
63,990 
63,159 
63,295 
60,510 
61,114 
56,843 
58,633 
60,922 
56, 700 
63,337 
56,151 
69, 009 
55,077 
56,934 
56,435 
55,748 
55,093 
59, 729 
62,394 
60, 976 
63, 632 
63,349 
72,739 
75,411 
79,432 
74, 107 
71,951 
74,585 
72, 530 
70,521 
73,773 
70,046 
66, 946 
59,418 
54, 676 
61,459 
62,252 


62,368 


$26,669 
15,119 
13,374 
14,795 
15,804 
12,962 
12,725 
16,196 
21,199 
18,857 
19,225 
25,479 
26,431 
28,028 
23,344 
29,844 
31,592 
32,465 
30,581 
32,523 
31,341 
33,980 
39,549 
36,111 
47,569 
40, 687 
55,779 
43,380 
46,237 
46,073 
46, 270 
46,315 
51,367 
57,844 
56,918 
59, 575 
59,292 
69, 027 
71,704 
75, 757 
70,432 
71,944 
74,578 
72,501 
70, 348 
73, 744 
70, 024 
66,424 
59,296 
54,604 
61,430 
62, 209 


$13,182 
7,282 
7,372 
8,820 
9,893 
7,638 
6,897 
8,431 
13,057 
7,765 
8,524 
10,594 
11,786 
10,676 
10, 045 
14,550 
15,757 
14, 783 
13,664 
15,026 
14,224 
17, 054 
16,025 
15,265 
17,651 
17,674 
21,573 
18,498 
17,910 
16,390 
15, 788 
15,798 
18,912 
20,985 
21,829 
22, 195 
20,655 
21,108 
24,097 
23,250 
22, 174 
22,684 
24, 740 
23, 075 
21,579 
20,934 
20,978 
20, 885 
18,003 
16,928 
21,129 
19, 785 


$13,487 
7,837 
6,002 
5,975 
5,911 
5,324 
5,828 
7,765 
8,142 
11,092 
10,701 
14,885 
14, 645 
17,352 
13,299 
15,294 
15,835 
17,682 
16,917 
17,497 
17,117 
16,926 
23,524 
20, 846 
29,918 
23,013 
34, 206 
24,882 
28, 327 
29, 683 
30, 482 
30,517 
32,455 
36, 859 
35,089 
37,380 
38,637 
47,919 
47,607 
52,507 
48,258 
49, 260 
49, 838 
49,426 
48,' 
52,810 
49,046 
45,98 
41,2$ 
37,676 
40,301 
42,424 


$12,778 
13,820 
14,926 
15,228 
14,549 
13,657 
11,495 
9,202 
10,039 
10,162 
9,923 
11,997 
12,448 
12,455 
12,057 
11,966 
12,' 
12,i 
11,796 
11,158 
10, 569 
9,719 
9,821 
9,077 
7,359 
7,061 
5,979 
4,446 
3,446 
3,111 
2,227 
1,527 
1,111 
882 
390 
389 
389 
40 
39 
7 
7 
7 
7 
29 
173 
29 
22 
522 
122 
72 
29 
43 


$24, 546 
25,711 
24,450 
24,243 
26,  756 
28,878 
28,780 
28, 992 
28,890 
28, 853 
28,836 
28,424 
27,027 
23,870 
23,839 
22,180 
18,658 
18,144 
18, 133 
17,433 
14,933 
14, 934 
11,552 
11,512 
8,409 
8,403 
7,251 
7,251 
7,251 
7,251 
7,251 
7,251 
7,251 
3,668 
3,668 
3 

3,668 
3,672 
3,668 
3,668 
3 


$118,586 
120,420 
122,485 
117,553 
118,309 
115,223 
118,511 
117,738 
117,014 
114,232 
117,564 
102,306 
102,817 
107, 105 
106,626 
99,656 
100, 525 
98, 650 
98,597 
99,676 
106,612 
103,745 
95,688 
97,895 
88,092 
94, 826 
91,640 
95,986 
93,222 
96,020 
97,209 
98,968 
92,529 
88, 254 
91,127 
87, 805 
87, 046 
72,618 
71,510 
71,430 
75,928 
80,  724 
77,556 
83,459 
81,343 
84,771 
83, 691 
92,910 
97,851 
102,006 
90,341 
96, 853 


$78,171 
73,758 
76,349 
70, 739 
74, 002 
72,742 
72,254 
72,681 
69,993 
73, 972 
74,054 
70,546 
72.450 
75,426 
71,539 
70,643 
70, 508 
71,518 
70, 962 
67,145 
75,377 
68, 955 
70, 029 
70,337 
69, 403 
66, 372 
74,714 
69, 140 
66, 648 
69, 748 
68,837 
70, 706 
68,981 
68, 234 
68,302 
67,877 
68,764 
65,698 
64,399 
65,957 
66,544 
67, 508 
67, 128 
64, 100 
66,814 
68, 338 
65,280 
68,076 
67, 136 
70,276 
65. 920 
68,027 


$80, 759 
75,837 
78,039 
74,620 
79,316 
75,958 
74,864 
76, 970 
74,876 
77,710 
78,287 
73,731 
75, 192 
79,253 
74,505 
74,020 
73,491 
74,346 
73,292 
71,873 
78,325 
74, 102 
73.538 
72,260 
70, 527 
69, 103 
76,522 
70, 794 
70,687 
73,910 
72, 339 
73,574 
71,485 
70, 
72,249 
72,256 
72,020 
67,572 
67,320 
68,388 
68,518 
70,336 
69,464 
69, 122 
68, 637 
70,655 
68, 168 
70, 748 
70,034 
72,981 
67.300 
70, 678 


$93,918 
89,533 
88, 145 
86,419 
85, 996 
85, 909 
87,500 
86,594 
87, 606 
87,035 
86,936 
85,916 
83,690 
82,465 
80, 994 
80,512 
78,241 
78,578 
77, 206 
76,962 
75,376 
75,455 
74,900 
73,911 
73,702 
73,214 
75,073 
73,827 
73,244 
72, 108 
72,235 
71,656 
72,521 
71,757 
71,585 
71,527 
72,297 
72,310 
73,038 
74,717 
75,074 
76,004 
75,310 
73,671 
75,528 
76,844 
74, 808 
77, 140 
77,695 
77, 676 
77,478 
78,896 


43.754 


23!) 


12,375 


98, 049 


69, 975 


73,201 


78,508 
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m  im  i. i.  J.     Comparative  Statement  of  Condition  of  Federal  Reserve  Hank  of 
St.  Louis.     (I n  thousands    000  omitted.) 


RKSOURCFS 


Dec.  Bl,  192:1 


D.  r.  .11,  1922 


wit  h  Federal  Reserve  Agent  

redemption  fund  with  U.  S.  Treasury  

Gold  held  exclusively  against  Federal  Reserve  notes 

settlement  fund  with  Federal  Reserve  Board  

and  gold  certificates  held  


Total  gold  reserves 
rves  other  than  gold 


Total  reserves 


i-reserve  cash 


Hills  discounted: 
Secured  by  U.  S.  Government  obligations 
Other  bills  discounted  


Total  bills  discounted 
Bills  bought  in  open  market  

U.  S.  Government  securities: 

Bonds  

Treasury  notes  

Certificates  of  indebtedness 


Total  U.  S.  Government  securities. 
Total  earning  assets  

Uncollected  items  

Bank  premises  

All  other  resources  


Total  resources. 


LIABILITIES 
Federal  Reserve  notes  in  actual  circulation. 


Deposits: 

Member  banks- 
Government  

Other  deposits.. 


-reserve  account 


Total  deposits. 


Deferred  availability  items. 

Capital  paid  in  

Surph 


All  other  liabilities  

Total  liabilities  

Contingent  liability  on  bills  purchased  for  foreign  correspondents. 

Ratio  of  total  reserves  to  deposit  and  Federal  Reserve  note  liabilities 
combined  :  


$  49.424 
2,773 


$  52.197 
35,272 
5 , 060 


$  92,529 
9,802 


$102,331 


3,321 


$  17,292 
39,990 


$  57,282 
43 


$  57,325 


30,139 
1,346 
108 


$194,570 


$  75,872 


70,100 
3,042 
466 


$73 , 608 


29,490 
5,009 
10,072 
519 


$194,570 


$836 


68 . 5% 


*Not  shown  separately  prior  to  1923. 


Schedule  3. —  Comparative  Statement  of  Ea  rnings  and  Expenses  of  FederalReserve 

Bank  of  St.  Louis. 


EARNINGS 


1923 


1922 


Discounted  bills  

Purchased  bills  

United  States  securities  

Deficient  reserve  penalties 
Miscellaneous  

Total  earnings  


CURRENT  EXPENSES 

Salaries: 

Bank  officers  

Clerical  staff  

Special  officers  and  watchmen  

All  other..!  \  

Governors'  conferences  

Federal  Reserve  Agents'  conferences  

Federal  Advisory  Council  

Directors'  meetings  

Traveling  expensesf  

Assessments  for  Federal  Reserve  Board  expenses  

Legal  fees  

Insurance  (other  than  on  currency  and  security  shipments). 

Insurance  on  currency  and  security  shipments  

Taxes  On  banking  house  

Light,  heat  and  power  

Repairs  and  alterations,  banking  house  

Rent  


Office  and  other  supplies. 
Printing  and  stationery- 
Telephone  

Telegraph  

Postage  

Expressage  


Federal  reserve  currency: 

Original  cost  including  shipping  charges  

Cost  of  redemption,  including  shipping  charges. 

Taxes  on  Federal  reserve  bank-note  circulation  

All  other  expenses  


Total  current  expenses. 


PROFIT  AND  LOSS  ACCOUNT 

Earnings  :  ,  

Current  expenses  

Current  net  earnings  


Additions  to  current  net  earnings: 

Amounts  deducted  from  reserve  for  depreciation  on  United  States 

bonds  

All  other  

Total  additions  

Deductions  from  current  net  earnings: 

Depreciation  allowances  on  bank  premises  

Reserve  for  probable  losses  

Furniture  and  equipment  

All  other  

Total  deductions  

Net  deductions  from  current  net  earnings  

Net  earnings  available  for  dividends,  surplus  and  franchise  tax  

Dividends  paid  

Transferred  to  surplus  account  

Franchise  tax  paid  United  States  Government  


$1,968,788 
253,773 
520,780 
38,857 

(a)  28,763 


$2,753,435 


$160,116 
749,767 
32,969 
43,970 
523 
443 
1,266 
11,333 
29,183 
31,300 
185 
20,323 
17,630 
7,397 
3.097 
360 
70,389 
22,135 
37,157 
6,970 
44,223 
123,986 
13,017 


7,287 
7,835 


29,814 


$1,472,675 


$2,753,435 
1,472,675 


$1,280,760 


$80,294 
564 


$80,858 


$  2,200 
123,687 
29,971 
23,597 


$179,455 


$98,597 


$1,182,163 


$296,810 
407,070 
478,283 


$1,303,808 
255,750 
832,169 
45,915 
18,805 


$2,456,447 


$155,877 
829,072 
28,418 
40,750 
456 
228 
1,250 
10,675 
24,498 
31,820 
2.919 
41,785 
13,235 
3,076 
3.014 
382 
73,627 
19,244 
37,977 
7,448 
42,841 
132,763 


52,719 
11,586 
16,377 
41,185 


$1,623,222 


$2,456,447 
1,623,222 


$  833,225 


$3,883 
2,257 


$6,140 


$  2,000 
125,000 
44,755 
20.038 


$191,793 


$185,653 


$647,572 


$283,166 
276,450 
87,956 


(a)  Debit. 

fOther  than  those  connected  with  governors'  and  agents'  conferences  and  meetings  of  directors 
and  advisory  council. 
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Schedule  13. — -National  Banks  in  District  No.  8,  Granted  Fiduciary  Pow, 
during  1923,  under  Section  11  (k)  of  the  Federal  Reserve  Act. 

First  National  Bank  Paragould,  Ai 

First  National  Bank  Highland,  M 

First  National  Bank  Lawrenceville,  111. 

First  National  Bank  Lebanon,  111. 

First  National  Bank  Bicknell,  Ind. 

Old  National  Bank  Evansville,  Ind. 

Old  First  National  Bank  Mt.  Vernon,  Ind! 

First  National  Bank  Vevay,  Ind'. 

Farmers  National  Bank  Wadesville,  Ind. 

Citizens  Union  National  Bank  Louisville,  Ky. 

First  National  Bank  Owensboro,  Ky! 

Farmers  National  Bank  Princeton,  Ky. 

Boonville  National  Bank  Boonville,  Mo. 

First  National  Bank  Peirce  City,  Mo. 

Marshall  National  Bank  Unionville,  Mo. 

Southern  National  Bank  Memphis,  Tenn' 

Schedule  14. — Banks  Admitted  to  Membership  in  Federal  Reserve  Bank  of 
St.  Louis,  Memberships  Terminated,  etc.,  during  1923. 
NEW  NATIONAL  BANK  MEMBERS' 


Name 

Location 

Capital  and 
Surplus  when 
admitted 

National  Bank  of  Commerce  

$120,000 
26,500 
60,000 
30,000 
110,000 
65,000 
60,000 
65,000 
27,500 
600,000 
125,000 
50,000 
45,000 
120,000 
600,000 
27,500 
27,500 
330,000 
75,000 

First  National  Bank  

Gentry,  Ark  

Citizens  National  Bank  

Harrison,  Ark.  

Holly  Grove,  Ark  

North  Little  Rock,  Ark. 

Gillespie,  111  

First  National  Bank  

Jonesboro,  111.  

First  National  Bank  

First  National  Bank  

Valier,  111  

Old  National  Bank  

Old  First  National  Bank  

Mt.  Vernon,  Ind  

Farmers  National  Bank  

Steele,  Mo  

First  National  Bank  

Southern  National  Bank  

Citizens  National  Bank  

Trenton,  Tenn.  

STATE  BANKS  AND  TRUST  COMPANIES  ADMITTED  TO  MEMBERSHIP 

Name 

Location 

Capital  and 
Surplus  when 
admitted 

Gillett,  Ark  

$  27,500 
150,000 

50,000 

30,000 
112,500 

60.000 
700,000 
250,000 
220,000 
250.000 
240,000 
240,000 
132,000 
142.000 
250,000 

70,000 
125,000 

Peoples  Exchange  Bank  

Russellville,  Ark  

Citizens  Savings  Bank  

Citizens  Bank  

Grant  State  Bank  !  

St.  Louis,  Mo  

Lindell  Trust  Co  

Lowell  Bank  

Natural  Bridge  Bank  

North  St.  Louis  Trust  Co  

Shaw  State  Bank  

St.  Louis,  Mo  

Southwest  Bank  

Water  Tower  Bank  

Franklin  County  Bank  

Webster  Groves  Trust  Co  

Webster  Groves,  Mo.  

MEMBERSHIPS  TERMINATED 


Name 


Location 


Disposition 


Bank  of  Commerce  

First  National  Bank  

First  State  Bank  

Gillespie  Trust  &  Savings  Bank  

State  Bank  of  Lebanon  

Ricker  National  Bank  

Old  State  National  Bank  

First  National  Bank  

State  Bank  and  Trust  Co.  

Citizens  National  Bank  

Citizens  Bank  

Farmers  and  Commercial  Bank  

First  National  Bank  

Citizens  Bank  

Commercial  Trust  &  Savings  Bank 
National  City  Bank  


El  Dorado,  Ark. 

Marshall,  Ark  

Prescott,  Ark  

Gillespie,  111  

Lebanon,  111  

Quincy,  111  

Evansville,  Ind  

Mt.  Vernon,  Ind.. 
Harrodsburg,  Ky. 

Corinth,  Miss  

Caboo!,  Mov  

Clayton,  Mo  

Marshfield,  Mo  

Dyersburg,  Tenn. 

Memphis,  Tenn  

Memphis,  Tenn  


Converted  into  National  Bank  of  Commerce. 
Voluntary  liquidation — succeeded  by  a  State  Bank. 
Surrendered  membership. 
Converted  into  American  Natl.  Bank. 
Converted  into  First  National  Bank. 

Voluntary  liquidation— absorbed  by  Quincy  National  Bank. 
Voluntary  liquidation — succeeded  by  Old  National  Bank. 
Voluntary  liquidation — succeeded  by  Old  First  National  Bank. 
Surrendered  membership. 

Voluntary  liquidation — absorbed  by  First  National  Bank. 

Succeeded  by  Citizens  Savings  Bank. 

Converted,  into  Clayton  National  Bank. 

Voluntary  liquidation — absorbed  by  Farmers  Exchange  Bank. 

Surrendered  membership. 

Consolidated  with  Bank  of  Commerce  &  Trust  Co. 

Voluntary  liquidation— absorbed  by  Guaranty  Bank  &  Trust  Co 
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PERSONNEL  FOR  1925 


HE  UBKAKT  OF  THI 

APR  9  IS25 


FEDERAL  RESERVE  BANK  OF  ST..,LOUU> 


DIRECTORS 

CLASS  C 

WM.  McC.  MARTIN,  Chairman  of  Board,  St.  Louis,  Mo. 
JOHN  W.  BOEHNE,  Deputy  Chairman,  Evansville,  Ind. 
C.  P.  J.  MOONEY,  Memphis,  Tenn. 


CLASS  A 

JOHN  G.  LONSDALE,  St.  Louis,  Mo. 
JOHN  C.  MARTIN,  Salem,  111. 
J.  C.  UTTERBACK,  Paducah,  Ky. 


CLASS  B 

LE  ROY  PERCY,  Greenville,  Miss. 
W.  B.  PLUNKETT,  Little  Rock,  Ark. 
ROLLA  WELLS,  St.  Louis,  Mo. 


OFFICERS 


WM.  McC.  MARTIN, 

Chairman  of  Board  and 
Federal  Reserve  Agent. 

C.  M.  STEWART, 

Asst.   Federal   Reserve  Agent. 

E.  J,  NOVY, 

General  Auditor, 

H.  L.  TRAFTON, 
A.  E.  DEBRECHT, 

E.  I.  NOWOTNY, 
L.  A.  MOORE, 

F.  V.  MAGUIRE, 

Assistant  Auditors. 


D.  C.  BIGGS, 

Governor. 
OLIN  M.  ATTEBERY, 

Deputy  Governor. 
J.  G.  McCONKEY, 

Counsel  and  Secretary. 
J.  W.  WHITE, 

Cashier. 
A.  H.  HAILL, 
J.  W.  RINKLEFF, 
W.  H.  GLASGOW, 
S.  F.  GILMORE, 

E.  C.  ADAMS, 

F.  N.  HALL, 

Assistant  Cashiers. 


LOUISVILLE  BRANCH 


DIRECTORS 

E.  L.  SWEARINGEN,  Chairman,  Louisville,  Ky. 

WILLIAM  BLACK,  Louisville,  Ky. 

ATT  ILL  A  COX,  Louisville,  Ky. 

EUGENE  E.  HOGE,  Frankfort,  Ky. 

W.  P.  KINCHELOE,  Louisville,  Ky. 

MAX  B.  NAHM,  Bowling  Green,  Ky. 

E.  H.  WOODS,  Lucas,  Ky. 


OFFICERS 

W.  P.  KINCHELOE, 
Managing  Director. 

JOHN  T.  MOORE, 
Cashier. 

EARL  R.  MUIR, 

Assistant  Cashier. 


MEMPHIS  BRANCH 


DIRECTORS 

T.  K.  RIDDICK,  Chairman,  Memphis,  Tenn. 

I    M.  ALLEN,  Helena,  Ark. 

V.  S.  FUQUA,  Memphis,  Tenn. 

JOHN  D.  McDOWELL,  Memphis,  Tenn. 

S.  E.  RAGLAND,  Memphis,  Tenn. 

R.  BRINKLEY  SNOWDEN,  Memphis,  Tenn. 

J.  W.  VANDEN,  Jackson,  Tenn. 


OFFICERS 

S.  FUQUA, 

Managing  Director. 
K.  BELCHER, 

Cashier. 
E.  MARTIN, 

Assistant  Cashier. 


LITTLE  ROCK  BRANCH 


DIRECTORS 

MOORHEAD  WRIGHT,  Chairman,  Little  Rock,  Ark. 

A.  F.  BAILEY,  Little  Rock,  Ark. 

JOHN  M.  DAVIS,  Little  Rock,  Ark. 

J.  E.  ENGLAND,  JR.,  Little  Rock,  Ark. 

C.  S.  McCAIN,  Little  Rock,  Ark. 

HAMP  WILLIAMS,  Hot  Springs,  Ark. 

STUART  WILSON,  Texarkana,  Ark. 


OFFICERS 

A.  F.  BAILEY, 

Managing  Director. 
M.  H.  LONG, 

Cashier. 
F.  A.  COE, 

Assistant  Cashier. 


MEMBER  FEDERAL  ADVISORY  COUNCIL 

BRECKINRIDGE  JONES,  St.  Louis,  Mo. 


LETTER  OF  TRANSMITTAL 


FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 

St.  Louis,  February  6,  1925. 

Gentlemen : 

1  have  the  honor  to  transmit  herewith  the  tenth  annual  report, 
of  the  Federal  Reserve  Bank  of  St.  Louis,  covering  the  year  ended,' 
December  31,  1924. 

Respectfully, 

WM.  McC.  MARTIN, 
Chairman  and  Federal  Reserve  Agent.. 

FEDERAL  RESERVE  BOARD, 
Washington,  D.  C. 
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BUSINESS  CONDITIONS 
IN  FEDERAL  RESERVE  DISTRICT  No.  8 


Volume  of  Business.-  The  year  1  *>24  opened  with  a  consider 
able  degree'  of  optimism  in  the  business  community,  and  the  first 
months  of  the  year  were  marked  by  moderate  expansion  in  both 
production  and  distribution  of  commodities. 

Tn  the  spring  a  decline  in  activities  became  apparent.  This 
■ange  was  due  to  a  number  of  influences,  the  principal  one  being 
uncertainty  relative  to  the  outcome  of  the  year's  crops.  Apprehen- 
sions were  aroused  among  manufacturers  and  merchants,  and  the 
policy  of  conservative  and  piecemeal  buying  became  conspicuous. 
The  recession  in  business  activity  was  accompanied  by  a  down- 
ward turn  in  commodity  prices,  which  had  a  tendency  to  em- 
phasize the  reluctance  of  distributors  to  purchase  for  future 
delivery. 

Though  the  immediate  reaction  of  this  state  of  affairs  on 
business  was  discouraging,  the  ultimate  result  was  in  a  manner 
beneficial.  The  lack  of  overbuying  of  merchandise,  coupled  with 
the  general  practice  of  economy  among  ultimate  consumers,  made 
Lor  an  extremely  healthy  condition  of  stocks  and  conserved  buying 
resources  of  the  public.  Another  favorable  outcome  was  further 
notable  progress  in  the  direction  of  stabilizing  and  balancing  of 
values  between  the  various  groups  of  commodities.  In  this  respect, 
however,  the  greatest  progress  was  achieved  during  the  closing 
months  of  the  year,  when  there  occurred  a  radical  advance  in 
certain  of  the  leading  agricultural  products  of  the  district.  Toward 
the  end  of  the  year  considerable  improvements  had  taken  place  in 
the  demand  for  goods,  production  had  turned  upward  and  prices 
were  again  higher  than  in  the  summer  months. 

The  volume  of  spending  during  the  year,  as  reflected  by  the 
debits  to  individual  accounts  by  banks  in  the  five  largest  cities 
oi  the  district,  indicated  a  slight  increase  over  1923.  However,  of 
the  centers  mentioned,  only  Louisville  and  Little  Rock  showed 
increases.  The  figures  for  St.  Louis,  Memphis  and  Evansville  were 
somewhat  smaller  than  those  of  the  previous  year. 
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Agriculture.  — Extremely  unfavorable  weather  in  the  sprin 
seriously  hampered  agricultural  operations  in  this  district.  O 
account  of  the  low  temperatures  and  incessant  rains,  farmers  we 
unable  to  get  into  their  fields  to  plant  and  cultivate  the  crop 
The  excessive  precipitation  necessitated  replanting,  which  adde 
to  the  expense  of  producing  the  year's  crops.  In  July,  howeve., 
there  came  a  decided  turn  for  the  better  in  agricultural  sections. 
Favorable  weather  finally  materialized,  and  farmers  and  planters 
took  full  advantage  of  this  to  make  up  by  intensive  work  the 
disabilities  suffered  earlier  in  the  season. 

While  crop  results  were  spotted  and  irregular,  prices  realized 
for  the  leading  products  were  relatively  high,  and  served  to  offset 
to  a  large  extent  deficiencies  in  output.  Yields  in  numerous  inj 
stances  exceeded  expectations.  This  was  true  particularly  of 
cotton,  corn,  rice  and  tobacco,  which  are  among  the  principal 
productions  of  the  territory.  The  quality  of  these  products,  except^ 
ing  corn,  was  higher.  Among  the  lesser  crops  there  was  consider! 
able  irregularity  of  yield,  particularly  in  fruits.  In  the  northern 
stretches  of  the  district  tree  fruits  sustained  great  damage  from 
killing  frosts,  while  in  the  southern  sections  these  same  species 
fared  well  and  produced  heavily.  Generally  market  conditions  were 
favorable,  and  transportation  facilities  better  than  ever  before. 
The  close  of  1924  found  greater  prosperity  and  more  hopefulness 
in  the  agricultural  sections  of  this  district  than  at  any  time  in 
more  than  three  years. 

Banking.  — The  banking  situation  in  this  district  during  1924 
was  characterized  by  a  notable  increase  in  deposits,  accompanied: 
by  reduced  rates  on  loans  to  customers  and  an  increase  in  the' 
amount  of  loans.   Early  in  June  deposits  in  the  banks  began  to; 
mount  perceptibly,  as  did  also  loans.    However,  the  demand  for; 
credit  did  not  keep  pace  with  the  increase  in  deposits,  so  that  the 
member  banks  were  able  to  meet  the  demand  without  borrowing 
heavily.  They  gradually  reduced  their  obligations  to  the  Federal 
Reserve  Bank. 

Changes  in  the  assets"  and  liabilities  of  the  33  reporting  mem 
ber  banks  in  Evansville,  Little  Rock,  Louisville,  Memphis  and 
St.  Louis,  reflect  the  general  trend.  Between  the  last  report  dates 
in  December,  1923  and  1924,  their  net  demand  deposits  increased 
from  $342,263,000  to  $414,041,000,  time  deposits  increased  from 
$189,793,000  to  $212,287,000,  loans  and  discounts  (gross)  increased 
from  $473,216,000  to  $499,713,000,  and  investments  increased  from 
$158,667,000  to  $163,729,000.  Accommodations  of  the  33  reporting 
banks  at  this  institution  decreased  from  $43,588,000  to  $1,716,000. 


OPERATIONS  OF 
FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 
Including  Branches  at  Little  Rock,  Louisville  and  Memphis. 


During  the  year  under  review  the  work  performed  by  the 
principal  departments  of  the  Federal  Reserve  Bank  of  St.  Louis 
continued  in  large  volume.  However,  in  comparison  with  previous 
years,  the  amount  of  paper  discounted  for  member  banks  showed 
a  considerable  decrease. 

FINANCIAL  RESULTS  OF  OPERATION 

Income  and  Disbursements. — The  reduced  demand  for 
accommodations  and  lower  interest  and  discount  rates  were  re- 
flected in  the  earnings  of  this  institution.  Gross  earnings  in  1924 
aggregated  $1,688,143,  as  compared  with  $2,753,435  during  the 
previous  year.  Of  the  gross  earnings,  $1,140,622  were  derived  from 
paper  discounted,  $141,778  from  bills  purchased,  and  $352,652  from 
United  States  securities.  Current  expenses  for  the  year  under 
review  were  $1,441,348,  as  against  $1,472,675  in  1923.  The  current 
net  earnings  amounted  to  $246,795,  as  contrasted  with  $1,280,760 
for  the  preceding  year. 

During  1924  additions  to  current  net  earnings  (consisting  of 
unused  reserves  previously  set  up,  income  from  sale  of  equipment, 
etc.)  aggregated  $16,264,  while  deductions  (representing  charge- 
offs  on  real  estate  owned,  furniture  and  equipment,  etc.)  amounted 
to  $59,122,  leaving  net  earnings  of  $203,937  available  for  dividends, 
surplus  and  franchise  tax.  Inasmuch  as  the  accrued  dividends 
for  the  year  totalled  $304,976,  it  was  necessary  to  use  $101,039  of 
the  surplus  fund  to  pay  them  in  full.  No  franchise  tax  was  paid  to 
the  Government  at  end  of  the  year. 

Assets  and  Liabilities. — Between  December  31,  1923  and 
1924,  total  resources  of  this  bank  decreased  from  $194,570,000  to 
$193,329,000.  Holdings  of  paper  discounted  for  member  banks  de- 
creased from  $57,282,000  to  $10,130,000,  while  bills  bought  in- 
creased from  $43,000  to  $21,391,000.  Participations  in  United  States 
securities  and  foreign  loans  on  gold  increased  from  nothing  to 
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$15,088,000  and  $294,000,  respectively.  Total  cash  reserves  in- 
creased from  $102,331,000  to  $103,563,000  during  the  year. 

Among  the  liabilities,  Federal  reserve  notes  in  circulation  de- 
clined from  $75,872,000  to  $57,812,000  between  the  dates  men- 
tioned. Total  deposits  increased  from  $73,608,000  to  $83,650,000. 
The  paid-in  capital  increased  from  $5,009,000  to  $5,129,000,  while 
the  surplus  was  reduced  from  $10,072,000  to  $9,971,000. 

Reserve  Position. — Due  to  the  reduced  demand  for  credit, 
the  reserve  position  of  this  bank  was  strong  throughout  1924.  On 
December  31,  1923,  the  ratio  of  total  reserves  to  deposit  and  Fed- 
eral reserve  note  liabilities  stood  at  68.5  per  cent,  as  contrasted 
with  73.2  per  cent  at  the  end  of  1924.  The  lowest  point  of  the  year 
was  reached  on  December  20,  when  the  ratio  was  66.4  per  cent. 
The  highest  ratio  attained  was  86.7  per  cent  on  July  7. 

VOLUME  OF  OPERATIONS 

Discounts. — In  course  of  the  year,  this  bank  discounted  for 
its  member  banks  a  total  of  $605,117,820  of  paper,  which  compares 
with  $1,679,671,174  during  1923. 

Applications  for  discounts  numbered  8,810  as  against  10,618 
for  the  preceding  year.  The  number  of  notes  discounted  was  42,628, 
while  the  number  in  1923  was  57,036.  Although  there  was  a  de- 
crease in  the  volume,  there  was  an  increase  in  the  number  of  dif- 
ferent member  banks  using  the  discount  facilities.  In  1924  the 
number  accommodated  was  391,  as  contrasted  with  362  during 
the  previous  year. 

Of  the  paper  discounted  during  1924,  38,499  notes,  aggregat- 
ing $264,658,320,  were  customers'  paper  rediscounted  and  4,129 
notes,  totalling  $340,459,500,  were  member  banks'  own  fifteen  day 
collateral  notes  secured  by  United  States  securities  or  eligible 
paper. 

At  the  opening  of  the^ear  the  discount  rate  of  this  bank  was 
4^2  per  cent  on  all  classes  and  maturities  of  paper.  Effective  June 
19  the  rate  was  reduced  to  4  per  cent  on  all  classes  and  maturities 
of  paper,  and  continued  at  the  latter  figure  until  the  close  of  the 
year. 

Investments. — Open  market  operations  in  1924  were  consid- 
erably larger  than  during  the  previous  year.  This  bank  purchased 
for  its  own  account  a  total  of  3,547  acceptances,  amounting  to 
$50,731,975,    which    compares    with    2,074    bills,  aggregating 


35,011.449,  bought  in  1()23.  No  hills  were  purchased  from  the 
>ortfolios  of  other  Federal  reserve  hanks  in  1924,  whereas  during 
he  preceding  year  140  bills,  representing  $2,431,900,  were  acquired 
mm  that  source. 

During  the  year  this  bank  made  no  direct  purchases  of  United 
Jtates  securities  for  its  own  account.    However,  it  did  participate 
n  purchases  of  such  securities  made  by  the  Open  Market  finest 
nent  Committee  of  the  twelve  Federal  reserve  banks.    Most  of 
he  acceptances  were  also  procured  through  that  committee. 

Currency. — During  the  year  under  review,  107,280,357  pieces 
i  paper  currency,  representing  $484,794,810,  and  120,108,530  coins, 
>f  the  value  of  $15,501,827,  were  received  from  all  sources  and 
ounted  by  this  bank.  The  total  number  of  pieces  of  currency 
nd  coin  received  and  counted  was  227,388,887,  aggregating 
500,296,637,  as  against  226,405,318  pieces,  amounting  to 
535.585,849,  in  1923. 

The  Federal  Reserve  Agent  issued  to  the  Federal  Reserve 
i>aiik  of  St.  Louis  during  the  year  $13,540,000  of  Federal  reserve 
totes,  including  new  and  used  currency,  as  compared  with 
133,220,000  in  1923.  The  bank  returned  $1,720,000  to  fit  notes  to 
he  Federal  Reserve  Agent  and  the  Treasurer  of  the  United  States 
edeemed  $39,479,110  of  unfit  notes.  Federal  reserve  notes  out- 
tanding  December  31,  1924,  on  the  books  of  the  Federal  Reserve 
^.gent  amounted  to  $64,599,555.  These  were  secured  by 
156,589,715  of  gold  and  $31,493,578  of  eligible  paper  pledged  with 
lim.  Of  the  notes  outstanding,  $6,368,800  were  held  by  the  parent 
>ank  and  branches,  $419,100  were  in  transit  to  Washington  for 
edemption  and  $57,811,655  in  actual  circulation. 

Transit  Items.  — The  check  collection  facilities  were  used  to 
.  greater  extent  than  in  any  preceding  year.  A  total  of  45,792,736 
hecks,  amounting  to  $9,966,284,504,  was  handled,  which  compares 
vith  43,736,724  checks,  representing  $9,547,434,042,  cleared  in  1923. 
rhese  figures  include  a  small  volume  of  duplications  on  account 
)f  checks  handled  by  both  parent  bank  and  branches.  The  total 
terns  handled  included  checks  drawn  on  banks  in  this  and  other 
listricts,  checks  of  member  banks  against  their  reserve  accounts 
vith  this  institution,  and  checks  and  warrants  on  the  Treasurer 
>f  the  United  States. 

At  the  end  of  the  year  540  member  banks  were  using  the  clear- 
ng  facilities,  as  compared  with  414  at  the  close  of  1923.  There 


were  49  banks  which  had  been  granted  the  privilege  of  direct 
routing  of  checks  payable  in  other  Federal  reserve  districts.  The 
number  of  nonmember  banks  maintaining  clearing  accounts  with 
this  institution  was  25.  This  bank  was  collecting  checks  at  par 
on  2,853  banks  in  the  district.  There  were  332  non-par  banks,!| 
located  as  follows:  Arkansas,  77;  Illinois,  10;  Indiana,  3;  Ken-1 
tucky,  7;  Mississippi,  161;  Missouri,  26;  and  Tennessee,  48. 

Collection  Items, — During  the  year  this  bank  received  fromi 
its  member  banks  for  collection  231,084  notes,  drafts,  bills,  etc.j 
involving  $292,398,038,  as  compared  with  214,489,  amounting  to 
$368,108,754,  in  1923.  It  also  received  for  collection  34,261  cou- 
pons (except  Government),  representing  $25,704,658,  which  com- 
pares with  29,800,  aggregating  $27,317,667,  during  the  previous; 
year.  The  number  of  Government  coupons  received  and  paid  was 
2,829,264,  amounting  to  $25,400,103,  as  against  3.469,827,  aggregat- 
ing $28,416,162,  in  1923. 

Transfers  of  Funds, — In  course  of  the  year,  this  bank  effected 
a  total  of  112,129  incoming  and  outgoing  wire  and  mail  transfers 
of  funds,  involving  $4,341,042,742,  as  contrasted  with  86,247  trans^ 
fers  amounting  to  $3,552,220,668,  in  1923.  These  transactions; 
were  between  member  banks  in  this  district  and  other  districts, 
as  well  as  between  member  banks  within  the  district. 

This  bank  also  handled  17,545  deposits,  aggregating  $28,043, 130,' 
for  National  banks  to  their  5  per  cent  redemption  funds  in  \VashJ 
ington.  The  number  of  such  deposits  during  the  preceding  year| 
was  17,344,  amounting  to  $30,102,620. 

Safekeeping. — During  the  year  this  bank  continued  its  service 
of  receiving  from  its  member  banks  and  holding  for  safekeeping 
United  States  securities,  maturing  notes  and  bills  and  other  paper 
eligible  for  rediscount  or  acceptable  as  collateral.  It  also  held 
securities  in  custody  for  the  United  States  Treasury,  War 
Finance  Corporation,  etc.  When  requested,  it  clipped  maturing 
coupons  from  Government  securities  and  collected  maturing  notes 
and  bills,  making  disposition  of  the  proceeds  according  to  instruc- 
tions. 

In  course  of  the  period  under  review,  the  custody  department 
received  for  safekeeping  129,699  securities,  of  which  79,556  were 
from  outside  sources  and  50,143  from  other  departments  of  the 
bank.  It  clipped  and  accounted  for  107,824  coupons  from  the  secur- 
ities held. 
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Fiscal  Agency.  The  functions  performed  by  this  bank  as 
fiscal  agent  of  the  United  States  Government  consisted  chiefly  of 
the  sale,  delivery,  exchange,  and  redemption  of  securities  and  the 
receipt  and  disbursement  of  funds. 

During  the  year  this  bank  received  1,177  subscriptions  for  new 
Government  issues  (other  than  Treasury  savings  securities)  and 
delivered  19,443  pieces,  representing  $36,654,000.  It  also  handled 
6,275  applications  for  redemption  or  exchange  for  new  issues.  The 
securities  received  in  these  transactions  numbered  35,237  .and 
amounted  to  $52,547,665.  In  addition,  it  handled  17,352  applica- 
tions for  exchange,  receiving  a  total  of  129,257  pieces,  involving 
166,458,500. " 

The  sale  of  savings  securities  was  discontinued  by  the  Treas- 
ury Department  on  July  15.  As  a  consequence,  only  4,359  Treas- 
ury savings  certificates,  representing  $1,238,175,  were  issued.  Dur- 
ing the  year,  this  bank  redeemed  188,604  thrift  and  war"  savings 
stamps,  amounting  to  $930,222,  and  received  from  post  offices 
300,905  of  redeemed  savings  stamps,  aggregating  $1,257,249. 

The  total  number  of  pieces  of  securities  handled  by  this  insti- 
tution in  issuing,  redeeming  and  exchanging  Government  securi- 
ties (excluding  securities  delivered  in  exchange  transactions)  was 
677,805  and  represented  $159,085,811,  as  compared  with  9,645,487 
pieces,  representing  $356,964,335,  in  1923.  The  large  volume  of  the 
previous  year  was  due  to  the  redemption  of  war  savings  securities 
maturing  January  1,  1923. 

Deposits  of  the  United  States  Government  in  this  bank  on 
December  31  amounted  to  $2,468,000,  as  compared  with  $3,042,000 
on  the  last  day  of  1923.  There  were  249  banks  in  the  district  which 
had  qualified  to  receive  deposits  arising  from  the  sale  of  govern- 
ment securities,  as  against  247  at  the  end  of  the  previous  year. 
The  amount  of  Government  funds  in  these  depositaries  was 
$12,480,646,  which  compares  with  $8,819,250  at  the  close  of  1923. 
This  bank  held  the  collateral  pledged  as  security  for  the  deposits 
and  performed  other  duties  incident  to  the  deposit  and  withdrawal 
of  the  funds. 

This  bank  also  acted  as  fiscal  agent  of  the  War  Finance  Cor- 
poration. No  new  advances  were  made  in  this  district  during  1924, 
but  renewals  aggregating  $276,154  were  granted  to  24  banks,  and 
renewals  totalling  $3,789,871  .to  4  cooperative  marketing  associa- 
tions. Of  the  24  banks  receiving  extensions  of  their  loans,  only 
one  was  a  member  of  the  Federal  Reserve  System. 
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Gold  Settlement  Fund, — Settlement  of  check  clearings  be- 
tween Federal  reserve  banks,  transfers  of  funds  between  reserve 
districts  and  transfers  of  funds  for  the  United  States  Treasury  were 
effected  daily  through  the  gold  settlement  fund  in  Washington. 
These  transactions  were  handled  over  the  private  wire  system 
which  connects  the  several  Federal  reserve  banks  and  the  Federal 
Reserve  Board.  The  balance  to  the  credit  of  this  bank  in  the  fund 
on  December  31  was  $23,834,000,  as  compared  with  $35,272,000 
on  the  corresponding  date  in  1923. 

Mail.  — In  course  of  the  year,  this  bank  received  and  dispatched 
a  total  of  2,691,000  envelopes,  as  contrasted  with  2,965,000  in  1923. 

RELATIONS  WITH  BANKS 

Visits. — Throughout  the  year  regular  calls  were  made  on  mem- 
ber and  nonmember  banks  in  the  district  by  the  field  representa- 
tives of  this  institution.  The  personal  contact  established  by  means 
of  regular  visits  has  proved  valuable  both  to  the  commercial  banks 
and  to  the  reserve  bank.  The  representatives  have,  in  many  cases, 
been  able  to  assist  in  effecting  a  more  satisfactory  use  of  the 
facilities  provided  by  this  bank. 

Conventions  and  group  meetings  of  bankers'  associations  were 
attended  by  officers  and  representatives  of  this  bank.  Upon  request, 
officers  addressed  meetings  of  bankers,  commercial  organizations, 
educational  institutions,  etc. 

Publications.  — This  bank  continued  to  issue  each  month  a 
review  of  business  conditions,  copies  of  which  were  furnished  to 
the  member  banks,  other  business  interests  and  individuals. 
During  the  year  the  mailing  list  was  revised,  so  that  on  December 
31,  the  circulation  of  the  review  was  approximately  7,400  copies, 
as  compared  with  about  9,200  at  the  end  of  the  preceding  year. 

Numerous  requests  were  received  for  copies  of  the  pamphlets, 
"Better  Banking  under  the  Federal  Reserve  System,"  "Advantages 
of  Membership  in  the  Federal  Reserve  System,"  etc.,  which  material 
was  promptly  supplied. 

Fiduciary  Powers.—  During  1924,  eleven  National  banks  in 
the  Eighth  District  were  granted  permission  by  the  Federal  Reserve 
Board  to  exercise  fiduciary  powers  under  Section  ll(k)  of  the 
Federal  Reserve  Act. 

At  the  end  of  the  year  there  were  120  National  banks  in  this 
district  authorized  to  exercise  fiduciary  powers.  The  distribution 
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of  these  hanks  by  States  was  as  follows:  Arkansas,  22;  Illinois,  29; 
Indiana,  20;  Kentucky,  25;  Mississippi,  2;  Missouri,  20;  and 
Tennessee,  2. 

Examinations. — lathe  year  under  review  examiners  for  this 
bank  made  90  credit  investigations  of  member  State  banks  and 
trust  companies.  These  were  made  in  conjunction  with  examina- 
tions by  the  State  banking-  departments.  The  Federal  reserve 
examiners  also  made  11  examinations  of  State  banks  applying  for 
membership,  of  which  9  were  made  independently. 

During  the  year,  this  bank  called  on  the  State  member  banks 
for  four  reports  of  condition,  as  of  the  following  dates:  March  31, 
June  30,  October  10,  and  December  31.  The  Comptroller  of  the 
Currency  called  on  the  National  banks  for  four  reports  of  condi- 
tion, as  of  the  same  dates. 

Copies  of  the  periodical  reports  of  condition,  semi-annual  re 
ports  c>f  earnings  and  dividends  and  reports  of  examinations  of  the 
National  banks  in  this  district,  as  well  as  those  of  State  bank  mem- 
bers, were  received  and  handled  by  the  examination  department. 

Membership. — Five  new  National  banks  became  members  of 
the  Federal  Reserve  Bank  of  St.  Louis  in  1924.  The  memberships 
of  eleven  National  associations  were  terminated — nine  through 
voluntary  liquidation,  one  through  consolidation  with  another 
national  bank,  and  one  through  receivership  proceedings.  Ten 
State  banks  and  trust  companies  became  members.  The  member- 
ships of  six  State  institutions  were  terminated — one  through  con- 
solidation, two  through  voluntary  liquidation,  one  through  invol- 
untary liquidation,  and  two  after  giving  the  required  six  months' 
notice. 

On  December  31,  1924,  this  bank  had  a  membership  of  628, 
consisting  of  495  National  banks  and  133  State  banks  and  trust 
companies.  Of  the  total  number  of  member  banks,  403  were  as- 
signed to  the  parent  bank,  72  to  the  Little  Rock  Branch,  93  to 
the  Louisville  Branch  and  60  to  the  Memphis  Branch. 

While  the  number  of  member  banks  at  the  close  of  the  year 
represented  only  26  per  cent  of  those  eligible  to  membership, 
their  resources  represented  over  66  per  cent  of  the  total  resources 
of  all  eligible  banks  in  the  district. 

Foreign  Accounts. — During  1924  this  bank  participated  with 
the  New  York  Federal  Reserve  Bank  in  certain  investment  trans- 
actions for  banking  institutions  in  England,  France,  Belgium, 
Switzerland,  Holland,  Czecho  Slovakia,  Japan,  Sumatra  and 
Columbia. 
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ORGANIZATION 


Conferences.  — The  annual  conference  of  the  directors  and  offi-  I 
cers  of  the  parent  bank  with  the  directors  of  the  branches  was  I 
held  in  St.  Louis  on  May  27.  Hon.  Geo.  R.  James,  member  of  the  1 
Federal  Reserve  Board,  was  present.  In  addition,  officers  of  the  I 
parent  bank  and  branches  held  conferences  from  time  to  time  I 
during  the  year. 

By-Laws.  — The  by-laws  of  the  branches  were  amended  on  \ 
October  15,  according  to  instructions  of  the  Federal  Reserve  Board,  1 
so  as  to  provide  for  seven  directors  of  each  branch  instead  of  five,  \ 
four  to  be  appointed  by  the  directors  of  the  parent  bank  and  three  I 
by  the  Federal  Reserve  Board.  Beginning  January  1,  1925,  two  of 
the  directors  (one  appointed  by  this  bank  and  one  by  Federal  I 
Reserve  Board)  will  serve  for  terms  of  one  year,  two  similar  ap-  j 
pointees  will  serve  two  years,  and  two  for  three  years.    Thereafter  I 
the  terms  of  six  directors  will  be  for  three  years  each.  The  seventh, 
appointed  by  this  bank  and  designated  Managing  Director,  will  be 
subject  to  reappointment  from  year  to  year. 

Personnel. — Of  the  directors  of  the  parent  bank,  the  terms 
of  Wm.  McC.  Martin,  J.  C.  Utterback,  and  Rolla  Wells,  expired  \ 
on  December  31.  Mr.  Martin  was  reappointed  by  the  Federal  .) 
Reserve  Board  as  Class  C  director  for  a  three  year  term  beginning  J 
January  1,  1925.  He  was  also  redesignated  Chairman  of  the  Board  ' 
and  Federal  Reserve  Agent.  At  the  election  terminating  December 
3,  member  banks  in  Group  1  reelected  Mr.  Wells  as  a  Class  B  , 
director  and  member  banks  in  Group  2  reelected  Mr.  Utterback  as  j 
a  Class  A  director,  each  to  serve  three  years  from  January  1,  1925. 

John  J.  Heflin  resigned  as  managing  director  of  the  Memphis 
Branch,  effective  close  of  business  June  18.  On  that  date  V.  S. 
Fuqua,  who  had  been  serving  as  cashier  of  the  branch,  was  elected 
managing  director  for  the^nexpired  term  of  Mr.  Heflin.  S.  K.  Bel- 
cher, assistant  cashier,  was  promoted  to  the  cashiership,  and  C. 
E.  Martin,  assistant  auditor,  was  elected  assistant  cashier  of  the 
branch.  On  December  4,  F.  M.  Sackett,  a  director  of  the  Louis- 
ville Branch,  resigned,  and  on  December  10,  Geo.  W.  Norton,  also 
a  director  of  that  branch,  died. 

On  December  31  this  bank  ha<l  a  total  of  579  officers  and  em- 
ployees, one  of  which  was  a  temporary  employee.  At  the  end  of 
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he  previous  year,  the  personnel  numbered  6/2,  of  which  17  were 
;etnporary  employees.  The  force  was  distributed  as  follows: 

Dec.  31  1924         Dec.  31,  1923 

£t.  Louis  Parent  Bank  38.?  451 

Louisville    Branch  !   76  86 

Memphis    Branch    .  71  75 

Little  Rock  Branch   49  60 

Totals  579  672 

A  list  of  the  directors  and  officers  of  the  parent  bank  and  each 
branch,  for  the  year  1925,  is  given  elsewhere  in  this  report. 

BANKING  QUARTERS 

St.  Louis  Parent  Bank.  — Throughout  the  year  the  head 
office  continued  to  occupy  rented  quarters  in  the  Federal  Reserve 
Bank  Building,  five  floors  of  the  adjoining  Commerce  Trust  Build- 
ing, space  in  the  Custom  House  and  storage  space  in  the  Planters 
Building.  The  new  building  at  411  Locust  Street  is  nearing  com- 
pletion, and  the  parent  bank  expects  to  move  into  it  before  the 
middle  of  1925. 

Branches. — There  was  no  change  in  location  of  quarters  of 
the  branches  at  Louisville,  Memphis  and  Little  Rock.  However, 
the  addition  to  the  Louisville  building  is  practically  completed,  and 
the  branch  expects  to  take  possession  shortly  after  January  1,  1925. 
The  new  building  for  the  !  ,ittle  Rock  Branch  at  Third  and  Louisi- 
ana streets  is  also  nearing  completion  and  is  expected  to  be  ready 
for  occupancy  in  March,  1925. 

EXHIBITS 

The  following  detailed  schedules  in  reference  to- this  bank 
and  district  will  appear  in  the  forthcoming  annual  report  of  the 
Federal  Reserve  Board  for  1924:  (1)  Comparative  statement  of 
condition,  (2)  Movement  of  principal  assets  and  liabilities,  (3) 
Discounts  and  purchases  of  bills  and  securities,  (4)  Volume  of  bills 
discounted  for  member  banks  in  each  State,  (5)  Earnings  and 
expenses,  (6)  Volume  of  operations  in  principal  departments,  (7) 
Operations  of  Federal  Reserve  Clearing  System,  (8)  Clearings  and 
transfers  through  Gold  Settlement  Fund,  (9)  Principal  assets  and 
liabilities  of  reporting  member  banks,  and  (10)  Debits  to  individual 
accounts  in  leading  centers  of  the  district.  A  chart  showing  move- 
ment of  the  principal  assets  and  liabilities  of  this  bank  will  also 
he  published  in  the  Board's  report. 
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|3I7  THE  LIBRAE  Of  m 

FEDERAL  RESERVE  BANK  OF  ST.  LOUis 


DIRECTORS 


OF  IL 


CLASS  C 

WM.  McC.  MARTIN,  Chairman  of  the  Board,  St.  Louis,  Mo. 
JOHN  W.  BOEHNE,  Deputy  Chairman,  Evansvillc,  Ind. 
C.  P.  J.  MOONEY,  Memphis,  Tenn. 


CLASS  A 

TOHN  G.  LONSDALE,  St.  Louis,  Mo. 
JOHN  C.  MARTIN,  Salem,  111. 
J.  C.  UTTERBACK,  Paducah,  Ky. 


CLASS  B 

LE  ROY  PERCY,  Greenville,  Miss. 
W.  B.  PLUNKETT,  Little  Rock,  Ark. 
ROLLA  WELLS,  St.  Louis,  Mo. 


OFFICERS 


VVM.  McC.  MARTIN, 

Chairman  of  the  Board  and 
Federal  Reserve  Agent. 
C.  M.  STEWART, 

Asst.  Federal  Reserve  Agent. 
E.  J.  NOVY, 

Geneial  Auditor. 
H.  L.  TRAFTON, 
E.  I.  NOWOTNY, 

Assistant  Auditors. 


D.  C.  BIGGS, 
Governor. 

OLIN  M.  ATTEBERY, 
Deputy  Governor. 

J.  G.  McCONKEY, 

Counsel    and  Secretary 

J.  W.  WHITE, 
Cashier. 

A.  H.  HAILL, 

J.  W.  RINKLEFF, 

S.   F.  GILMORE, 

E.  C.  ADAMS, 

F.  N.  HALL, 

Assistant  Cashiers. 


LOUISVILLE  BRANCH 


DIRECTORS 

WILLIAM  BLACK,  Chairman,  Louisville,  Ky. 
ATT  ILL  A  COX,  Louisville,  Ky. 
EUGENE  E.  HOGE,  Frankfort,  Ky. 
W.  P.  KINCHELOE,  Louisville,  Ky. 
MAX  B.  NAHM,  Bowling  Green,  Ky. 
E.  L.  SWEARINGEN,  Louisville,  Ky. 
E.  H.  WOODS,  Lucas,  Ky. 


OFFICERS 

W.  P.  KINCHELOE, 

Managing  Director. 
JOHN  T.  MOORE, 

Cashier. 
EARL  R.  MUIR, 

Assistant  Cashier. 
L.  A.  MOORE, 

Branch  Auditor. 


MEMPHIS  BRANCH 


DIRECTORS 

S.  E.  RAGLAND,  Chairman,  Memphis,  Tenn. 

E.  M.  ALLEN,  Helena,  Ark. 

W.  H.  GLASGOW,  Memphis,  Tenn. 

TOHN  D.  McDOWELL,  Memphis,  Tenn. 

T.  K.  RIDDICK,  Memphis,  Tenn. 

R.  BRINKLEY  SNOWDEN,  Memphis,  Tenn. 

T.  W.  VANDEN,  Jackson,  Tenn. 


OFFICERS 

W.  H.  GLASGOW, 

Managing  Director. 
S.  K.  BELCHER, 

Cashier. 
C.  E.  MARTIN, 

Assistant  Cashier. 
A.  E.  DEBRECHT, 

Branch  Auditor. 


LITTLE  ROCK  BRANCH 


DIRECTORS 

GORDON  H.  CAMPBELL,  Chairman,  Little  Rock,  Ark. 

A.  F.  BAILEY,  Little  Rock,  Ark. 

JOHN  M.  DAVIS,  Little  Rock,  Ark. 

W.  A.  HICKS,  Little  Rock,  Ark. 

HAMP  WILLIAMS,  Hot  Springs,  Ark. 

STUART  WILSON,  Texarkana,  Ark. 

MOORHEAD  WRIGHT,  Little  Rock,  Ark. 


OFFICERS 

A.  F.  BAILEY, 

Managing  Director. 
M.  H.  LONG, 

Cashier. 
CLIFFORD  WOOD, 

Assistant  Cashier. 
F.  P.  MAGUIRE, 

Branch  Auditor. 


MEMBER  FEDERAL  ADVISORY  COUNCIL 

BRECKINRIDGE  JONES,  St.  Louis,  Mo. 


MARCH  1,  1926 


LETTER  OF  TRANSMITTAL 


FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 

St.  Louis,  February  8,  1926. 

Gentlemen : 

I  have  the  honor  to  transmit  herewith  the  eleventh  annual 
report  of  the  Federal  Reserve  Bank  of  St.  Louis,  covering  the 
year  ended  December  31,  1925. 


Respectfully 


WM.  McC.  MARTIN, 

Chairman  of  the  Board  and 
Federal  Reserve  Agent. 


FEDERAL  RESERVE  BOARD, 
Washington,  D.  C. 
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BUSINESS  CONDITIONS 
IN  FEDERAL  RESERVE  DISTRICT  NO.  8 


Volume  of  Business  .—The  year  1925  was  a  period  of 
general  business  prosperity  in  this  district.  Expansion  in  volume 
was  the  rule  in  virtually  all  the  principal  lines  of  commerce  and 
industry,  with  several  of  the  most  typical  and  important  making 
new  high 'records  in  point  of  both  production  and  distribution. 

While  the  changed  methods  and  practices  in  conducting 
business  were  strongly  in  evidence  during  1925,  the  year  was  the 
most  normal  and  regular  of  the  post-wrar  period.  Business  was 
affected  by  no  drastic  or  radical  movements ;  there  was  a  notable 
absence  of  inflation  and  speculation  in  merchandise ;  the  great 
volume  of  production  was  met  by  a  correspondingly  high  con- 
sumption, and  in  a  majority  of  instances,  stocks  as  disclosed 
by  the  year-end  inventories  were  in  a  healthy  condition.  Further 
progress  was  achieved  in  the  stabilizing  of  prices  and  the  bal- 
ancing of  values  between  the  several  groups  of  commodities. 

An  outstanding  feature  of  the  year's  business  was  the  con- 
tinued decline  in  purchasing  goods  for  future  needs.  Improved 
transportation  service  and  more  efficient  methods  among  pro- 
ducers and  distributors  have  facilitated  buying  for  immediate 
requirements,  and  this  practice  has  become  more  prevalent.  As 
a  result,  the  turnover  has  been  more  rapid  and  it  has  been  pos- 
sible to  transact  business  with  a  relatively  smaller  amount  of 
credit.  Business  interests  have  adjusted  themselves  to  the 
change,  and  in  the  main  it  has  met  with  approval  and  made  for 
sounder  conditions. 

As  indicated  by  debits  to  individual  accounts,  sales  statis- 
tics, railroad  loadings  and  other  recognized  measures,  spending 
in  the  district  was  the  largest  on  record.  The  building  industry, 
which  since  1920  has  been  a  leading  factor  in  general  business 
prosperity,  reached  new  high  levels  in  1925.  Throughout  the 
year  the  employment  situation  was  more  uniformly  satisfactory 
than  since  the  war,  and  wage  scales  were  maintained  at  the 
high  levels  prevailing  during  the  preceding  twelve  months. 


Agriculture. — Weather  conditions  during  1925  were  di 
tinctly  unfavorable  for  agricultural  developments.  It  was  a  year 
of  sudden  and  radical  changes  in  temperature,  and  of  periods  of 
excessive  rainfall  alternating  with  drought.  Despite  these 
meteorological  handicaps,  final  results  obtained  in  the  farming 
areas  were  on  the  whole  satisfactory.  Of  the  chief  crops,  corn 
yielded  more  heavily  in  this  district  than  in  1924,  but  quality 
was  not  high  and  prices  were  lower  than  the  year  before.  The 
total  wheat  production  was  approximately  the  same  as  in  1924, 
with  the  average  price  higher.  Oats  was  a  heavier  crop  than  the 
year  before,  but  prices  were  considerably  lower.  Cotton  yielded 
more  bales  than  in  1924,  but  average  quality  was  low  and  prices 
were  below  those  of  the  preceding  season.  The  tobacco  crop 
was  slightly  smaller  than  in  1924. 

At  the  end  of  the  year  economic  conditions  in  the  most 
important  agricultural  sections  were  better  than  at  any  time  in 
the  past  three  years.  Returns  from  their  crops  enabled  farmers 
to  reduce  their  indebtedness  substantially,  besides  leaving  a  mar- 
gin sufficient  to  undertake  improvements  to  their  farms  and  re- 
place equipment.  Results  of  more  scientific  methods  and  diver-; 
sification  of  recent  years  are  becoming  manifest  in  augmented^ 
incomes.  Noticeable  in  the  year's  developments  was  a  steady 
growth  of  fruit  and  vegetable  raising,  as  well  as  more  profitable; 
ventures  in  dairying  and  poultry  production. 

Banking, — As  was  the  case  during  the  preceding  twelve 
months,  1925  was  a  year  of  abundant  credit  supply.  Commercial 
banks  were  easily  able  to  meet  all  demands  of  their  mercantile 
and  industrial  customers,  and  the  crop  movements  were  financed 
with  no  evidence  of  strain.  Interest  and  discount  rates  were 
relatively  low.  Deposits  of  commercial  banks  rose  to  new  high 
levels,  and  loans  and  discounts  were  the  highest  since  early  in 
1920. 

The  general  trend  is  reflected  in  changes  in  the  assets  and 
liabilities  of  the  33  reporting  member  banks  at  Evansville,  Littl< 
Rock,  Louisville,  Memphis  and  St.  Louis.    Between  the  1 
report  dates  in  December,  1924  and  1925,  their  net  dema 
deposits  increased  from  $414,041,000  to  $431,178,000;  time  depo 
its  decreased  from  $212,287,000  to  $206,497,000;  loans  and  dis 
counts  (gross)  increased  from  $499,713,000  to  $524,412,000,  an 
investments  increased  from  $163,729,000  to  $171,082,000.  Accom 
modations  of  the  reporting  banks  at  the  Federal  Reserve  Ban! 
increased  from  $1,716,000  to  $11,116,000. 
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OPERATIONS  OF 
FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 
Including  Branches  at  Little  Rock,  Louisville  and  Memphis. 


The  service  rendered  by  the  Federal  Reserve  Bank  of  St. 
Louis  during  1925  is  indicated  by  the  large  volume  of  work 
performed  in  the  several  departments. 

FINANCIAL  RESULTS  OF  OPERATION. 

Income  and  Expenditures. — Gross  earnings  in  1925 
were  $2,055,637,  as  compared  with  $1,688,143  for  the  preceding 
year.  Of  the  gross  earnings,  $837,819  were  derived  from  paper 
discounted,  $454,428  from  bills  purchased,  $712,085  from  United 
States  securities  and  $51,305  from  miscellaneous  sources. 

Current  expenses  for  the  year  aggregated  $1,390,099,  as 
against  $1,441,348  in  1924. 

The  current  net  earnings  amounted  to  $665,538,  as  con- 
trasted with  $246,795  the  year  before.  Additions  to  current  net 
earnings  in  1925  (consisting  of  income  from  sales  of  furniture, 
equipment,  etc.)  aggregated  $59,748,  while  deductions  (repre- 
senting charge-offs  on  buildings,  equipment,  furniture,  etc.) 
totalled  $818,826,  leaving  a  deficit  in  profit  and  loss  account  of 
$93,540.  After  payment  of  dividends  for  the  year,  totalling  $306,- 
753,  the  deficit  amounted  to  $400,293,  which  was  charged  to 
surplus. 

Assets  and  Liabilities. —  Between  December  31,  1924 
and  1925,  total  resources  of  this  bank  decreased  from  $193,329,- 
000  to  $175,916,000.  Holdings  of  paper  discounted  for  member 
banks  increased  from  $10,130,000  to  $22,868,000,  while  bills 
bought  increased  from  $21,391,000  to  $22,181,000.  Investments 
in  United  States  securities  increased  from  $15,088,000  to  $24,347,- 
000,  and  foreign  loans  on  gold  increased  from  $294,000  to  $359,- 
000.  Cash  reserves  decreased  from  $103,563,000  to  $58,982,000 
during  the  year. 


Of  the  liabilities,  Federal  reserve  notes  in  circulation  de- 
creased from  $57,813,000  to  $40,305,000  between  the  dates  men- 
tioned. Total  deposits  increased  from  $83,650,000  to  $84,052,000. 
The  paid-in  capital  decreased  from  $5,129,000  to  $5,127,000,  while 
the  surplus  was  reduced  from  $9,970,703  to  $9,570,410. 

Reserve  Position. — At  the  opening  of  the  year  the  ratio 
of  total  reserves  to  deposit  and  Federal  reserve  note  liabilities 
combined  stood  at  73.2  per  cent.  The  ratio  was  high  until  the 
middle  of  May,  when  a  downward  trend  began  and  continued 
irregularly  throughout  the  remainder  of  the  year.  On  Decem- 
ber 31  the  reserve  ratio  stood  at  47.4  per  cent. 

VOLUME  OF  OPERATIONS. 

Discounts— A  total  of  $718,720,000  of  paper  was  dis- 
counted for  member  banks  by  this  institution  during  1925,  which 
compares  with  $605,118,000  in  1924.  There  was  no  discounting 
for  or  with  other  Federal  reserve  banks  in  either  year. 

Applications  for  discounts  numbered  6,782,  as  against  8,810 
for  the  preceding  year.  The  number  of  notes  discounted  was 
31,954,  which  compares  with  42,628  in  1924.  The  number  of 
individual  member  banks  availing  themselves  of  the  discount 
privilege  in  1925  was  339,  as  against  391  in  the  earlier  period. 

Of  the  paper  discounted  during  1925,  28,309  notes,  aggre- 
gating $280,870,000,  were  customers'  paper  rediscounted,  and 
3,645  notes,  totalling  $437,850,000,  were  member  banks'  own  fif- 
teen-day collateral  notes  secured  by  United  States  securities  or 
eligible  paper. 

Throughout  the  year  the  discount  rate  of  this  bank  remained 
at  4  per  cent  on  all  classes  and  maturities  of  paper. 

Investments. — During  1925  this  bank  purchased  in  the 
open  market  for  its  own  account  6,310  acceptances,  amounting  to 
$102,221,000,  which  compares  with  3,547  bills,  aggregating  $50,- 
732,000,  bought  in  1924.  As  was  the  case  during  the  twelve 
months  preceding,  no  bills  were  purchased  from  the  portfolios 
of  other  Federal  reserve  banks. 

The  investments  in  United  States  securities  for  the  year 
aggregated  $41,407,000,  as  compared  with  $32,290,000  in  1924. 


Most  of  those  were  participations  in  purchases  made  by  the  (  )] >t  ii 
Market  Investment  Committee  of  the  twelve  Kederal  reserve 
hanks.  The  major  part  of  the  acceptances  were  also  acquired 
through  this  agency. 

Currency. — The  number  of  pieces  of  money  handled  in 
1925  was  about  the  same  as  that  of  the  previous  year,  but  the 
total  value  represented  was  larger.  There  were  104,633,000 
pieces  of  paper  currency,  amounting  to  $498,449,000,  and  122,- 
353,000  coins,  of  the  value'  of  $15,354,000.  received  from  all 
sources  and  counted  by  this  bank.  In  1924  a  total  of  107,280,000 
pieces  of  paper  currency,  representing  $484,795,000,  and  120,109,- 
000  coins,  with  value  of  $15,502,000,  were  handled. 

The  Federal  Reserve  Agent  issued  to  the  Federal  Reserve 
Bank  of  St.  Louis  during  the  year  $10,420,000  of  Federal  reserve 
notes,  including  new  and  used  currency,  as  compared  with  $13,- 
540,000  in  1924.  The  bank  returned  $200,000  of  fit  notes  to  the 
Federal  Reserve  Agent,  and  the  Treasurer  of  the  United  States 
redeemed  $28,240,000  of  unfit  notes.  The  amount  of  Federal 
reserve  notes  outstanding  December  31,  1925,  on  the  books  of 
the  Federal  Reserve  Agent,  was  $46,580,000.  These  were  se- 
cured by  $15,820,000  of  gold  and  $45,025,000  of  eligible  paper 
pledged  with  him.  Of  the  notes  outstanding,  $5,550,000  were 
held  by  the  parent  bank  and  branches,  $725,000  were  in  transit 
to  Washington  for  redemption  and  $40,305,000  were  in  actual 
circulation. 

Transit  Items. — There  was  continued  growth  in  the  use 
of  the  check  collection  facilities  of  this  bank  during  1925.  A 
total  of  46,316,000  checks,  amounting  to  $10,770,671,000  was  han- 
dled, which  compares  with  45,793,000  checks,  amounting  to  $9,- 
966,285,000  cleared  in  1924.  A  small  volume  of  duplications  is 
represented  in  these  totals,  due  to  some  checks  being  handled 
by  both  parent  bank  and  branches.  Included  in  the  items  han- 
dled were  checks  drawn  on  banks  in  this  and  other  districts, 
checks  of  member  banks  against  their  reserve  accounts  with  this 
institution,  and  checks  and  warrants  on  the  United  States  Treas- 
urer. 

During  the  year  598  individual  member  banks  used  the 
clearing  facilities,  as  compared  with  540  in  1924.    At  the  close 
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of  1925  the  number  of  banks  which  had  been  granted  the  privi- 
lege of  direct  routing  of  checks  payable  in  other  Federal  reserve 
districts  was  50,  as  against  49  at  end  of  the  previous  year.  There 
were  21  non-member  banks  maintaining  clearing  accounts  with 
this  bank,  which  compares  with  25  at  the  close  of  1924. 

On  December  31,  1925,  this  bank  was  collecting  checks  at 
par  on  2,739  banks,  which  was  over  87  per  cent  of  all  banks  in 
the  district. 

Collection  Items. — In  course  of  the  year  this  institution 
received  from  its  member  banks  -for  collection,  206,678  non-cash 
items,  involving  $255,426,000,  which  compares  with  265,345, 
amounting  to  $318,103,000,  in  1924.  These  items  consisted  of 
notes,  acceptances,  drafts,  certificates  of  deposit,  bonds,  coupons 
(other  than  Government),  etc. 

In  addition,  this  bank  received  and  paid  2,488,498  Govern- 
ment coupons,  representing  $24,052,000,  as  compared  with  2,829,- 
000,  aggregating  $25,400,000,  the  year  before. 

On  December  31,  there  were  60  banks  which  had  been 
granted  the  privilege  of  direct  routing  of  non-cash  items  paya- 
ble in  other  Federal  reserve  districts,  as  compared  with  36  at  i 
the  end  of  1924. 

Transfers  of  Funds. — During  the  year  this  bank  effected 
a  total  of  151,936  incoming  and  outgoing  wire  and  mail  trans- 
fers of  funds,  involving  $4,991,465,000,  as  against  112,129  trans-  ] 
fers,  amounting  to  $4,341,043,000,  in  1924.   These  transfers  were 
between  member  banks  in  this  district  and  other  districts,  as  ', 
well  as  between  member  banks  within  the  district. 

In  addition,  this  bank  handled  16,219  deposits,  aggregating 
$25,235,000,  for  national  banks  to  their  5  per  cent  redemption 
funds  in  Washington.  Xne  number  of  such  deposits  and  their 
aggregate  amount  in  1923-  were  17,545  and  $28,043,000,  respec- 
tively. 

Safekeeping. — On  October  13,  1925,  this  bank  extended 
its  custody  service.  After  that  date,  any  negotiable  securities 
or  notes  and  bills  owned  by  member  banks  were  accepted  from 
them  for  safekeeping.  In  addition,  it  held  securities  in  custody 
for  the  United  States  Treasury. 
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Upon  request,  this  bank  clipped  maturing  coupons  from 
securities  held  in  custody  and  collected  maturing  notes  and  bills, 
making  disposition  of  the  proceeds  according  to  instructions. 

In  course  of  the  year  is  clipped  and  accounted  for  99,751 
coupons  from  the  securities  held,  which  compares  with  107,824 
during  1924. 

Fiscal  Agency. — In  its  capacity  as  fiscal  agent  of  the 
United  States  Government,  the  functions  performed  by  this 
bank  consisted  mainly  of  the  sale,  delivery,  exchange  and  re- 
demption of  securities  and  the  receipt  and  disbursement  of  funds. 

The  total  number  of  pieces  of  securities  handled  by  this 
bank  during  1^25,  in  issuing,  redeeming  and  exchanging  Govern- 
ment securities  (excluding  securities  delivered  in  exchange  trans- 
actions) was  330,047  and  represented  $159,120,000,  as  against 
677,805  pieces,  representing  $159,086,000,  in  1924. 

At  the  close  of  1925,  there  were  252  banks  in  the  district 
which  had  qualified  to  receive  deposits  arising  from  the  sale  of 
Government  securities,  as  against  249  at  the  end  of  the  previous 
year.  The  amount  of  Government  funds  in  these  depositaries 
was  $11,087,000,  which  compares  with  $12,481,000  at  the  close 
of  1924.  This  institution  held  the  collateral  pledged  as  security 
for  the  deposits  and  performed  other  duties  incident  to  the  de- 
posit and  withdrawal  of  the  funds. 

On  December  31,  1925,  deposits  of  the  United  States  Gov- 
ernment in  this  bank  amounted  to  $1,468,000,  as  compared  with 
$2,468,000  on  the  corresponding  date  in  1924. 

Gold  Settlement  Fund. — Settlement  of  check  clearings 
between  Federal  reserve  banks,  transfers  of  funds  between  re- 
serve districts  and  transfers  of  funds  for  the  United  States  Treas- 
ury continued  to  be  effected  daily  through  the  gold  settlement 
fund  in  Washington.  These  transactions  were  handled  over 
the  private  wire  system  which  connects  the  several  Federal  re- 
serve banks,  their  branches  and  the  Federal  Reserve  Board. 

The  balance  to  the  credit  of  this  bank  in  the  fund  on  Decem- 
ber 31  was  $20,398,000,  as  compared  with  $23,834,000  on  the  last 
day  of  1924. 
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Mail. — A  total  of  2,325,000  envelopes  was  received  and 
dispatched  by  this  bank  during  1925,  which  compares  with 
2,691,000  in  1924. 

RELATIONS  WITH  BANKS. 

Visits. — Continuing  the  practice  previously  inaugurated, 
regular  calls  were  made  throughout  the  year  on  member  and 
non-member  banks  in  the  district.  The  value  of  such  visits  has 
been  evident  in  many  ways,  principally  in  establishing  personal 
contact  with  officers  of  the  banks,  and  in  bringing  about  a  better 
understanding  of  the  System  and  a  more  efficient  use  of  the 
facilities  it  provides. 

A  large  number  of  bankers  and  other  visitors  have  called 
to  inspect  the  new  buildings  of  the  parent  reserve  bank  in  St. 
Louis  and  the  branch  in  Little  Rock,  as  well  as  the  addition 
to  the  quarters  of  the  Louisville  Branch. 

Officers  of  all  member  banks  in  the  district  were  invited  by 
the  Bankers'  Club  of  St.  Louis  to  the  city  on  June  17,  to  com- 
memorate the  first  decade  of  the  Federal  Reserve  Bank.  On 
this  occasion  about  400  bankers  visited  the  institution. 

Publications. — As  in  the  past,  a  review  of  business  con- 
ditions was  prepared  each  month  and  mailed  to  the  member 
banks,  business  interests  who  co-operated  in  supplying  informa- 
tion, and  others  interested  in  receiving  it.  The  mailing  list  was 
revised  in  course  of  the  year,  and  on  December  31  the  circu- 
lation was  7,336,  or  approximately  the  same  as  at  the  end  of 
the  preceding  year. 

Fiduciary  Powers. — In  1925,  nine  national  banks  in  the 
Eighth  District  were  granted  permission  by  the  Federal  Reserve 
Board  to  exercise  fiduciary  powers  under  Section  ll(k)  of  the 
Federal  Reserve  Act,  and  two  banks  which  had  previously  re- 
ceived -authority  went  out  of  business. 

At  the  close  of  the  year  there  were  127  national  banks  in 
this  district  authorized  to  exercise  fiduciary  powers.  The  dis- 
tribution of  these  banks  by  States  was  as  follows:  Arkansas, 
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24;  Illinois,  29;  Indiana,  22;  Kentucky,  27;  Mississippi,  3;  Mis- 
souri, 20,  and  Tennessee,  2. 

Examinations.— Examiners  for  this  bank  in  course  61  the 
year  made  107  credit  investigations  of  member  State  banks  and 
trust  companies.  These  were  made  in  conjunction  with  exam- 
inations by  the  State  banking  departments.  The  Federal  re- 
serve examiners  also  made  8  examinations  of  State  banks  apply- 
ing for  membership. 

Four  calls  were  made  by  this  institution  upon  State  mem- 
ber banks  for  reports  of  condition.  The  dates  of  these  calls  were : 
April  6,  June  30,  September  28  and  December  31.  The  Comp- 
troller of  the  Currency  called  on  the  national  banks  for  four 
reports  of  condition  as  of  the  same  dates. 

Copies  of  the  periodical  reports  of  condition,  semi-annual 
reports  of  earnings  and  dividends,  and  reports  of  examinations 
of  the  national  banks  of  the  district,  as'  well  as  those  of  State 
member  banks,  were  received  and  handled  by  the  Examination 
Division. 

Membership. — Ten  new  national  banks  became  members 
of  the  Federal  Reserve  Bank  of  St.  Louis  in  1925.  The  mem- 
berships of  seven  national  associations  were  terminated — all 
through  voluntary  liquidation.  Five  State  banks  and  trust  com- 
panies became  members.  Memberships  of  eight  State  institu- 
tions were  terminated — one  through  consolidation,  three  through 
involuntary  liquidation,  and  four  after  giving  the  required  six 
months',  notice. 

On  December  31,  1925,  this  bank  had  a  membership  of  628, 
consisting  of  498  national  banks  and  130  State  banks  and  trust 
companies.  The  resources  of  the  member  banks  represented 
about  two-thirds  of  the  total  resources  of  all  eligible  banks  in 
the  district. 

Foreign  Accounts. — This  institution  in  1925  participated 
With  the  Federal  Reserve  Bank  of  New  York  in  certain  invest- 
ment transactions  for  banking  institutions  in  England,  France, 
Belgium,  Switzerland,  Holland,  Czecho  Slovakia,  Germany,  Hun- 
gary, Poland,  Sweden,  Japan,  Sumatra  and  Columbia. 
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ORGANIZATION. 


Conferences. — The  annual  conference  of  directors  and 
officers  of  the  parent  bank  with  directors  of  the  branches  was 
held  in  St.  Louis  on  June  17,  Hon.  D.  R.  Crissinger,  Governor 
of  the  Federal  Reserve  Board,  was  present.  In  addition,  officers 
of  the  parent  bank  and  the  branches  held  conferences  from  time 
to  time  during  the  year. 

Personnel. — The  following  directors  were  chosen  in  De- 
cember to  succeed  those  whose  terms  were  expiring  at  the  end 
of  1925: 

For  Parent  Bank — John  C.  Martin,  Class  A,  elected  by  mem- 
ber banks  in  Group  3 ;  W.  B.  Plunkett,  Class  B,  elected  by  mem- 
ber banks  in  Group  2,  and  C.  P.  J.  Mooney,  Class  C,  appointed 
by  the  Federal  Reserve  Board ; 

For  Louisville  Branch — W.  P.  Kincheloe  and  Attilla  Cox, 
elected  by  parent  bank,  and  Embry  L.  Swearingen,  appointed  by 
Federal  Reserve  Board; 

For  Memphis  Branch — V.  S.  Fuqua  and  J.  W.  Vanden, 
elected  by  parent  bank,  and  T.  K.  Riddick,  appointed  by  Federal 
Reserve  Board ; 

For  Little  Rock  Branch— A.  F.  Bailey  and  W.  A.  Hicks, 
elected  by  parent  bank,  and  Moorhead  Wright  and  Gordon  H. 
Campbell,  appointed  by  Federal  Reserve  Board.  Mr.  Campbell 
was  chosen  for  the  unexpired  term  of  C.  S.  McCain,  who  had 
resigned  effective  at  end  of  the  year. 

Breckinridge  Jones  represented  this  district  in  the  Federal 
Advisory  Council  duringM925. 

Clifford  Wood  was  elected  Assistant  Cashier  of  the  Little 
Rock  Branch  on  August  5,  to  succeed  F.  A.  Coe,  resigned. 

On  December  31,  the  parent  bank  and  branches  had  a  total 
of  586  officers  and  employees,  of  which  three  were  temporary 
employees.  At  the  end  of  the  preceding  year  the  personnel 
numbered  579,  of  which  1  was  a  temporary  employe. 
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A  roster  of  the  directors  and  officers  of  the  parent  hank 
and  each  branch  is  given  on  page  1. 

BANKING  QUARTERS 

Parent  Bank. — During  the  early  months  of  the  year  the 
head  orifice  in  St.  Louis  continued  in  its  leased  quarters  in  the 
federal  Commerce  Trust  building  at  Broadway  and  Pine  streets, 
while  storage  space  was  still  retained  in  the  Planters  building 
and  the  U.  S.  Custom  House.  On  May  30  and  31,  equipment, 
records,  etc.,  wrere  moved  into  the  new  Federal  Reserve  Bank 
building  at  411  Locust  street,  and  on  June  1  the  bank  opened  for 
business  in  its  new,  permanent  quarters. 

Branches. — The  addition  to  the  Louisville  Branch  build- 
ing was  completed  and  put  into  service  the  early  part  of  1925. 
The  new  building  of  the  Little  Rock  Branch,  located  at  Third 
and  Louisiana  streets,  was  occupied  March  16.  The  Memphis 
Branch  continued  in  the  same  rented  quarters  it  has  occupied 
for  the  past  several  years. 

EXHIBITS. 

The  following  detailed  schedules  in  reference  to  this  bank 
and  district  will  appear  in  the  forthcoming  annual  report  of  the 
Federal  Reserve  Board  for  1925:  (1)  Comparative  statement  of 
condition,  (2)  Movement  of  principal  assets  and  liabilities,  (3) 
Discounts  and  purchases  of  bills  and  securities,  (4)  Volume  of 
bills  discounted  for  member  banks  in  each  State,  (5)  Earnings 
and  expenses,  (6)  Volume  of  operations  in  principal  depart- 
ments, (7)  Operations  of  Federal  Reserve  Clearing  System,  (8) 
Clearings  and  transfers  through  Gold  Settlement  Fund,  (9) 
Principal  assets  and  liabilities  of  reporting  member  banks,  and 
(10)  Debits  to  individual  accounts  in  leading  centers  of  the 
district. 
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LETTER  OF  TRANSMITTAL 


FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 

St.  Louis,  February  25,  1927.  i 

Gentlemen : 

I  have  the  honor  to  transmit  herewith  the  twelfth  annual, 
report  of  the  Federal  Reserve  Bank  of  St.  Louis,  covering  the  | 
year  ended  December  31,  1926. 

Respectfully, 

WM.  McC.  MARTIN, 

■ 

Chairman  of  the  Board  and* 
Federal  Reserve  Agent.; 

FEDERAL  RESERVE  BOARD, 
Washington,  D.  C. 
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BUSINESS  CONDITIONS 


IN  FEDERAL  RESERVE  DISTRICT  No.  8 

Volume  of  Business.  —  The  year  1926  was  a  period  of  active 
usiness  in  this  district.  While  exhibiting  irregularity  at  times 
nd  in  certain  localities,  the  general  trend  was  upward.  Considered 
rom  a  business  viewpoint,  the  year  in  its  entirety  was  well  bal- 
need,  and  followed  more  closely  normal  and  seasonal  lines  than 
ny  similar  period  since  the  beginning  of  the  World  War. 

As  indicated  by  statistics  of  merchants  and  manufacturers, 
ladings  of  freight  by  the  railroads,  and  other  available  measures, 
roduction  and  distribution  of  commodities  in  the  district  during 
He  past  twelve  months  reached  new  high  levels.  Spending  by  the 
ublic.  as  reflected  in  debits  to  individual  accounts  and  bank  clear- 
■s,  was  also  greater  than  in  any  recent  year.  Taken  as  a  whole, 
mployment  conditions  throughout  the  year  were  satisfactory, 
his  being  true  of  both  the  country  and  the  large  industrial  centers. 

The  year  was  marked  by  none  of  the  detrimental  symptoms 
Inch  sometimes  in  the  past  have  accompanied  eras  of  prosperity. 
Xrnmodity  prices  were  not  unduly  advanced ;  production  of  manu- 
actured  goods  was  held  in  close  relationship  with  consumption ; 
here  was  no  evidence  of  over-expanded  inventories,  and  credit  de- 
mands were  maintained  within  reasonable  bounds.  As  a  matter  of 
act.  the  general  price  trend  was  downward,  and  except  in  the  case 
>f  certain  agricultural  products,  further  progress  was  achieved  in 
he  balancing  of  prices  between  the  various  groups  of  commodities, 
^he  policy  characteristic  of  recent  years  of  purchasing  on  an  imme- 
iate  requirement  basis  has  continued  to  grow  in  1926,  and  while 
t  has  tended  to  increase  overhead  expense  in  merchandising,  it 
ias  permitted  a  more  rapid  turnover,  improved  the  average  of  col- 
ections,  and  reduced  the  volume  and  duration  of  credit  needs. 

Though  the  volume  of  building  in  1926  fell  below  that  of 
925,  it  was  still  heavy  and  formed  an  important  contributing 
actor  to  the  general  business  prosperity.  Marked  improvement 
hiring  the  last  half  of  the  year  in  demand  for  and  prices  of  bitumi- 
ious  coal  was  another  substantial  aid  to  business  in  this  district. 
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Agriculture. —  The  Eighth  District  depends  in  great  measur» 
for  its  prosperity  upon  the  results  of  crops  produced  within  it: 
borders.  The  year  was  one  of  heavy  production,  although  farmer: 
were  handicapped  by  unusually  unfavorable  weather  conditions 
Periods  of  drought  alternated  with  spells  of  excessive  rainfall 
which  lowered  quality  and  reduced  yields.  There  were  also  som< 
heavy  specific  losses  from  floods  in  the  fertile  bottom  lands  alon^ 
the  rivers. 

Of  the  district's  principal  crops,  corn  production  was  slighth 
smaller  in  1926  than  in  1925,  and  quality  was  below  the  10-yea] 
average ;  the  total  wheat  yield  was  9.7  per  cent  larger  than  in  th< 
preceding  year,  and  quality  was  exceptionally  high ;  the  oats  cro{ 
for  the  year  was  smaller  by  10.8  per  cent  than  the  output  ir 
1925  ;  potatoes  yielded  heavier  in  1926  than  a  year  earlier ;  the  out 
put  of  tobacco  of  all  descriptions  was  slightly  below  that  of  th< 
preceding  year,  and  the  cotton  crop  was  somewhat  larger  in  siz( 
than  in  1925.  Considerable  unevenness  was  shown  in  results  froir 
the  less  important  crops. 

Average  prices  realized  on  all  crops  were  below  those  of  th( 
year  before,  and  in  the  case  of  some  important  products,  notabl) 
cotton,  corn  and  tobacco,  market  values  were  the  lowest  in  recej 
years.  However,  agriculturists  benefitted  to  a  greater  extent  thar 
ever  before  from  the  programs  of  diversification  which  have  bee$ 
gradually  put  into  effect.  On  the  whole,  live  stock  raising  wa$ 
attended  with  satisfactory  results,  and  further  progress  was  mal 
in  dairying,  poultry  raising  and  the  culture  of  fruits  and  vegetables 

Banking.  —  Financial  features  in  1926  were  the  relatively  low 
rates  on  loans  for  commercial  and  industrial  purposes,  heavy  volf 
time  of  general  banking  transactions,  and  increased  borrowing 
from  the  Federal  reserve  bank. 

The  general  trend  is  reflected  in  changes  in  the  assets  anc 
liabilities  of  the  thirty-one  weekly  reporting  member  banks  ai 
Evansville,  Little  Rock, ^Louisville,  Memphis,  and  St.  Louis.  Dur 
ing  the  greater  part  of  T926,  total  loans  for  this  group  of  banke 
were  at  a  higher  level  than  in  1925.  Investments  also  were  some- 
what higher  and  showed  an  increase  for  the  year  of  approximately 
$10,000,000.  Net  demand  and  time  deposits  were  at  higher  level? 
than  in  1925,  although  net  demand  deposits,  like  loans,  were  lower 
at  the  end  of  1926  than  at  the  end  of  1925.  Accommodations  of  the 
reporting  banks  at  the  Federal  reserve  bank  on  the  last  report  date 
of  1926  amounted  to  $20,987,000,  which  compares  with  a  total  oi 
$11,116,000  on  the  similar  date  in  1925. 
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OPERATIONS  OF 
FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 
Including  Branches  at  Little  Rock,  Louisville  and  Memphis. 


FINANCIAL  RESULTS 

Income  and  Expenditures.  —  Gross  earnings  in  1926  were 
$2,511,509,  as  compared  with  $2,055,637  for  the  perceding  year. 
Current  expenses  aggregated  $1,380,104,  as  against  $1,390,099 
in  1925. 

The  current  net  earnings  amounted  to  $1,131,405,  as  compared 
with  $665,538  the  year  before.  Additions  to  current  net  earnings 
in  1926  aggregated  $15,852,  while  deductions  totaled  $464,235, 
leaving  a  gain  of  $683,022  in  the  profit  and  loss  account. 

After  payment  of  dividends  for  the  year,  totaling  $314,420, 
there  remained  a  net  profit  of  $368,602,  which  was  transferred  to 
surplus. 

A  detailed  comparative  statement  of  earnings  and  expenses 
jof  this  bank  is  given  on  page  15. 

Assets  and  Liabilities.  —  Between  December  31,  1925  and 
the  same  date  in  1926,  total  resources  of  this  bank  increased  from 
S175,916,000  to  $182,651,000.  Holdings  of  paper  discounted  for 
nember  banks  increased  from  $22,868,000  to  $31,129,000,  while  bills 
bought  decreased  from  $22,181,000  to  $7,992,000  and  investments 
n  United  States  securities  decreased  from  $24,347,000  to  $21,072,- 
)00.  Cash  reserves  increased  from  $58,982,000  to  $80,078,000  during 
.he  year. 

Of  the  liabilities,  Federal  reserve  notes  in  circulation  increased 
from  $40,305,000  to  $48,396,000  and  total  deposits  from  $84,052,000 
o  $84,655,000  between  the  dates  mentioned.  The  paid-in  capital 
ncreased  from  $5,127,000  to  $5,293,000,  and  the  surplus  from 
159,570,000  to  $9,939,000. 

A  comparative  statement  of  condition  of  this  bank  appears 
!>n  page  16. 

Reserve  Position. —  At  the  opening  of  1926  the  ratio  of  total 
eserves  to  combined  deposit  and  Federal  reserve  note  liabilities 
tood  at  47.4  per  cent.  On  December  31  the  ratio  was  60.2  per  cent. 


The  daily  average  reserve  ratio  for  the  year  was  53.1  per  cent, 
as  compared  with  an  average  of  60.5  per  cent  during  1925. 

VOLUME  OF  OPERATIONS 

Discounts. — The  volume  of  paper  discounted  for  member  I 
banks  in  1926  was  over  twice  the  amount  handled  during  the  pre- 
vious year.  A  total  of  $1,504,868,000  of  paper  was  discounted  by  j 
this  institution,  which  compares  with  $718,720,000  in  1925.  There 
was  no  discounting  with  or  for  any  other  Federal  reserve  bank  in 
either  year. 

Applications  for  discounts  numbered  8,729  as  against  6,782  for 
the  preceding  year.  The  number  of  notes  discounted  was  37,131, 
which  compares  with  31,954  in  1925.  The  number  of  member  banks 
availing  themselves  of  the  discount  privilege  in  1926  was  330,  as 
against  339  during  the  preceding  twelve  months. 

In  1926  member  banks'  own  fifteen-day  collateral  notes,  secured 
by  United  States  securities  or  eligible  paper,  represented  14  per 
cent  of  the  number  of  notes  discounted  and  76  per  cent  of  the  total 
dollar  amount,  the  remainder  being  their  customers'  paper  redis- ' 
counted. 

As  in  1925,  the  discount  rate  of  this  bank  remained  uniformly' 
at  4  per  cent  on  all  classes  and  maturities  of  paper. 

Investments. —  During  1926  this  bank  purchased  for  its  owl 
account  4,525  acceptances,  amounting  to  $74,112,000,  of  which1 
4,162,  representing  $66,308,000,  were  open  market  purchases  and; 
363,  amounting  to  $7,804,000,  were  bought  from  other  Federal 
reserve  banks.  In  the  preceding  year  6,310  acceptances,  aggregating1 
$102,221,000.  were  purchased. 

A  total  of  $54,498,000  of  United  States  Government  securities- 
was  purchased  in  1926,  of  which  $46,930,000  were  bought  in  the', 
open  market  and  $7,568,000  from  other  Federal  reserve  banks.:. 
During  the  previous  year  a  total  of  $41,407,000  of  such  securities 
was  purchased. 

Most  of  the  acceptances  and  Government  securities  acquired 
were  participations  in  purchases  made  by  the  Open  Market  Invest- 
ment Committee  of  the  twelve  Federal  reserve  banks. 

Currency.  —  In  course  of  the  year  108,586,952  pieces  of  paper 
currency,  amounting  to  $495,792,000,  and  136,924,101  coins,  having 
an  aggregate  value  of  $16,391,000,  were  received  from  all  sources 
and  counted  by  this  bank.  In  1925  a  total  of  104,633,000  pieces  of 
paper  currency,  representing  $498,449,000,  and  122,353,000  coins, 
with  value  of  $15,354,000,  were  handled. 


Note  Circulation.  During  the  year  the  Federal  Reserve 
Agent  issued  new  and  used  Federal  reserve  notes  to  the  Federal 
Reserve  Hank  of  St.  Louis  amounting  to  $32,840,000,  as  compared 
with  $10,420,000  in  1925.  No  fit  notes  were  returned  by  the  bank- 
to  the  \gent.  The  Treasurer  of  the  United  States  redeemed 
$25/ '16,000  of  unfit  notes  of  this  institution  during  1926. 

On  Deecmber  31,  1926,  the  amount  of  Federal  reserve  notes 
outstanding  on  the  books  of  the  Federal  Reserve  Agent  was 
$53,504,000.  These  were  secured  by  $19,509,000  of  gold  and 
$39,072,000  of  eligible  paper  pledged  with  him.  The  parent  bank 
and  branches  held  $4,317,000  of  the  notes  outstanding,  $791,000 
were  in  transit  to  Washington  for  redemption,  and  $48,396,000 
were  in  actual  circulation. 

No  Federal  reserve  bank  notes,  secured  by  Government  obli- 
gations, were  issued  by  this  institution  during  the  year. 

Transit  Items.  —  Increased  use  of  the  check  collection  facili- 
ties of  this  bank  was  reflected  in  the  activities  of  transit  depart- 
ment during  1926.  A  total  of  48,573,000  checks,  amounting  to 
$11,313,215,000  was  handled,  which  compares  with  46,316.000 
clucks,  amounting  to  $10,770,671,000,  cleared  in  1925.  Included  in 
the  items  handled  were  checks  drawn  on  banks  in  this  and  other 
districts,  checks  of  member  banks  against  their  reserve  accounts 
with  this  institution,  and  checks  and  warrants  on  the  United  States 
Treasurer.  In  the  totals  a  small  number  of  duplications  are  in- 
cluded, due  to  the  fact  that  some  checks  were  handled  by  both 
parent  bank  and  branches. 

During  the  year  551  individual  member  banks  used  the  clearing 
facilities,  as  compared  with  598  in  1925.  At  the  close  of  1926  the 
number  of  banks  which  had  been  granted  the  privilege  of  direct 
routing  of  checks  payable  in  other  Federal  reserve  districts  was 
44,  against  50  at  the  end  of  the  preceding  year.  There  were  29  non- 
member  banks  maintaining  clearing  accounts  with  this  bank,  which 
compares  with  21  at  the  close  of  1925. 

On  December  31,  1926,  this  bank  was  collecting  checks  at  par 
on  2.605  banks,  which  was  approximately  86  per  cent  of  all  banks 
in  the  district. 

Collection  Items.  —  In  course  of  the  year  this  institution  re- 
ceived from  its  member  banks  for  collection,  240,946  non-cash 
items,  involving  $190,362,000.  which  compares  with  206,678, 
amounting  to  $255,426,000,  in  1925.  These  items  consisted  of  notes, 
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acceptances,  drafts,  certificates  of  deposit,  bonds,  coupons  (other 
than  Government),  etc. 

In  addition,  this  bank  received  and  paid  2,247,518  Government 
coupons,  representing  $22,896,000,  as  compared  with  2,488,498  cou^- 
pons,  aggregating  $24,052,000,  the  year  before. 

On  December  31,  1926,  there  were  69  banks  which  had  been 
granted  the  privilege  of  direct  routing  of  non-cash  items  payable 
in  other  Federal  reserve  districts,  as  compared  with  60  at  the 
end  of  1925. 

Transfers  of  Funds, — During  the  year  this  bank  effected  a 
total  of  199,808  incoming  and  outgoing  wire  and  mail  transfers  of 
funds,  involving  $5,320,240,000,  as  against  151,936  transfers, 
amounting  to  $4,991,465,000,  in  1925.  These  transfers  were  be- 
tween member  banks  in  this  and  other  districts,  as  well  as  between 
member  banks  within  the  district. 

In  addition,  this  bank  handled  16,833  deposits,  aggregating 
$27,467,000,  for  national  banks  to  their  5  per  cent  redemption  funds 
in  Washington.  The  number  of  such  deposits  and  their  aggregate 
amount  in  1925  were  16,219  and  $25,235,000,  respectively. 

Safekeeping.  —  In  course  of  the  year,  the  custody  depart- 
ment received  for  safekeeping  98,507  securities,  of  which  41,969 
were  from  member  banks  and  56,538  from  other  departments  of 
the  bank.  In  1925  there  were  received  94,555  securities,  64,703  from 
member  banks  and  29,852  from  other  departments  of  the  bank.  In 
addition,  securities  were  held  in  custody  for  account  of  the  United 
States  Treasury.  The  custody  department  clipped  and  accounted 
for  118,058  coupons  from  securities  held,  which  compares  with 
99,751  coupons  in  1925. 

Fiscal  Agency.  —  Activities  of  the  fiscal  agency  department 
in  1926  were  confined  principally  to  the  sale,  delivery,  exchange 
and  redemption  of  United  States  securities,  and  to  the  receipt  and 
disbursement  of  Government  funds. 

The  total  number  of  pieces  of  securities  handled  by  this  depart- 
ment during  1926,  in  issuing  redeeming  and  exchanging  Govern- 
ment securities  (excluding  securities  delivered  in  exchange  trans- 
actions) was  209,553  and  represented  $141,938,000,  as  against 
330,047  pieces,  representing  $159,120,000,  in  1925. 

At  the  close  of  1926  there  were  260  banks  in  the  district  which 
had  qualified  to  receive  deposits  arising  from  the  sale  of  Govern- 
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ment  securities,  as  against  252  at  the  end  of  t lie  preceding  year. 
The  amount  of  Government  funds  in  these  institutions  was 
$6,676,000,  which  compares  with  $11,087,000  at  the  end  of  1925. 
This  institution  held  the  collateral  pledged  as  security  for  the 
deposits  and  performed  other  duties  incident  to  the  deposit  and 
withdrawal  of  the  funds. 

On  December  31,  1926,  deposits  of  the  United  States  Govern- 
ment in  this  hank  amounted  to  $1,000,000,  as  compared  with 
$1.4()S,000  on  the  corresponding  date  in  1925. 

Gold  Settlement  Fund.  — As  during  preceding  years,  settle- 
ment of  check  clearings  between  Federal  reserve  banks,  transfers 
of  funds  between  reserve  districts  and  transfers  of  funds  for  the 
United  States  Treasury  were  effected  daily  through  the  gold  settle- 
ment fund  at  Washington.  These  transactions  were  handled- over 
the  private  wire  system  which  connects  the  twelve  Federal  reserve 
banks,  their  branches  and  the  Federal  Reserve  Board. 

The  balance  to  credit  of  this  bank  in  the  gold  settlement  fund 
on  December  31,  1926,  was  $33,193,000,  which  compares  with 
$20,398,000  on  the  last  day  of  1925. 

RELATIONS  WITH  BANKS 

Membership.  —  During  1926,  seven  new  national  banks  and 
four  State  banks  and  trust  companies  became  members  of  the 
Federal  Reserve  Bank  of  St.  Louis. 

The  memberships  of  ten  national  banks  and  eleven  State  insti- 
tutions were  terminated  —  six  national  banks  and  three  State 
banks  through  voluntary  liquidation,  three  national  banks  and  three 
State  banks  through  involuntary  liquidation,  one  national  bank 
through  consolidation,  one  State  bank  by  conversion  into  national 
association,  and  four  State  institutions  after  giving  the  required 
six  months  notice. 

On  December  31,  1926,  this  bank  had  a  membership  of  618, 
consisting  of  495  national  banks  and  123  State  banks  and  trust 
compan.es. 

Examinations.  —  In  course  of  the  year  examiners  for  this 
bank  made  69  credit  investigations  of  member  State  banks  and 
trust  companies  of  which  63  were  made  in  conjunction  with  exami- 
nations by  the  State  banking  departments  and-  six  independently. 
The  Federal  reserve  examiners  also  made  four  independent  exami- 
nations of  member  State  banks,  and  examined  eight  State  banks 
applying  for  membership. 
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Three  calls  were  made  by  this  institution  upon  State  member 
banks  for  reports  of  condition.   The  dates  of  these  calls  were: 
April  12,  June  30,  and  December  31.   The  Comptroller  of  the  Cur-  j 
rency  called  on  the  national  banks  for  three  reports  of  condition 

as  of  the  same  dates. 

Copies  of  the  periodical  reports  of  condition,  semi-annual  re-  j 
ports  of  earnings  and  dividends,  and  reports  of  examinations  of 
the  national  banks  of  the  district,  as  well  as  those  of  State  member 
banks,  were  received  and  inspected. 

-91 

Supervision.  —  It  has  always  been  the  effort  of  this  bank  to  I 
help  the  member  banks  by  encouraging  proper  banking  practices. 
When  member  banks  have  shown  a  tendency  to  borrow  excessively 
or  continuously,  have  been  repeatedly  deficient  in  their  required 
reserves,  or  have  violated  provisions  of  the  Federal  Reserve  Act 
or  regulations  of  the  Federal  Reserve  Board,  it  has  been  the  custom 
of  this  bank  to  call  their  attention  to  the  matter  with  a  view  to  its 
correction.    In  some  instances,  results  have  been  accomplished 
through  correspondence,  while  in  others  personal  interviews  with 
officers  and  directors  of  the  member  banks  have  been  necessary.  J 
In  addition,  certain  matters  have  been  taken  up  with  the  Comp-  , 
troller's  office  or  the  State  banking  departments,  which  have 
readily  cooperated. 

I 

Fiduciary  Powers.  —  In  1926  the  Federal  Reserve  Board,  i 
under  authority  of  Section  1 1  (k)  of  the  Federal  Reserve  Act,  - 
granted  permission  to  14  national  banks  in  the  Eighth  District  to  ! 
exercise  fiduciary  powers.  The  applications  of  three  national  banks  j] 
for  supplementary  fiduciary  powers  were  also  approved.  Five  .j 
banks  which  had  previously  received  such  permission  went  out 
of  existence. 

At  close  of  the  year  there  were  136  national  banks  in  this 
district  authorized  to  exercise  fiduciary  powers.  The  distribution 
of  these  banks  by  States  Tteas  as  follows :  Arkansas,  21 ;  Illinois, 
34;  Indiana,  25;  Kentucky,  27;  Mississippi,  4 ;  Missouri,  22;  and  1 
Tennessee,  3. 

Visits.  —  During  the  year  representatives  of  this  bank  contin- 
ued to  make  periodical  calls  on  the  member  banks.  They  also 
visited  the  nonmember  banks  in  the  cities  where  member  banks  are 
located.  However,  the  number  of  field  men  was  reduced,  and  the 
interval  between  visits  lengthened. 


—  12  — 


Representatives  of  this  bank  also  attended  meetings  oi  bankers' 
associations  in  the  ICighth  District.  In  addition,  a  number  of 
addresses  were  made  to  hankers'  conventions,  commercial  organi- 
zations, educational  institutions,  etc. 

Approximately  1,600  persons  were  escorted  through  the  build- 
ing: of  the  parent  hank  in  St.  Louis  during  the  year.  These  included 
a  number  of  school  classes  and  organizations.  There  were  also 
many  visitors  to  the  branch  offices. 

Publications.  —  As  in  the  past,  a  review  of  business  condi- 
tions was  prepared  each  month  and  furnished  to  the  member  banks, 
business  interests  cooperating-  in  supplying  information,  and  others 
interested  in  receiving  it.  The  mailing  list  was  revised  in  course  of 
the  year  so  that  on  December  31  the  circulation  was  approximately 
5.000. 

During  the  year  a  number  of  requests  were  received  for  book- 
lets, "Advantages  of  Membership  in  the  Federal  Reserve  System," 
"Better  Banking  under  the  Federal  Reserve  System,"  etc.,  which 
were  promptly  supplied  by  the  Library  of  this  bank. 

Foreign  Accounts. —  This  bank  in  1926,  as  in  previous  years, 
participated  with  the  Federal  Reserve  Bank  of  New  York  in  invest- 
ment transactions  for  the  account  of  central  banking  institutions 
in  foreign  countries. 

INTERNAL  ORGANIZATION 

Conferences.  —  In  March,  1926,  the  directors  of  the  parent 
bank  visited  each  branch  and  conferred  with  its  directors.  On  June 
2  the  annual  conference  of  directors  and  officers  of  the  parent  bank 
with  directors  of  the  branches  was  held  in  St.  Louis.  In  addition, 
every  other  month  during  the  year. a  meeting  was  held  in  St.  Louis 
between  officers  of  the  parent  bank  and  an  officer  from  each  branch. 

Personnel.  —  C.  P.  J.  Mooney,  of  Memphis,  Tennessee,  Class 
C  director  of  this  bank,  died  on  November  22,  1926.  On  November 
30,  Paul  Dillard  of  Memphis,  Tennessee,  was  appointed  by  the 
Federal  Reserve  Board  to  fill  Mr.  Mooney's  unexpired  term. 

The  following  directors  were  chosen  in  December  to  succeed 
those  wdiose  terms  would  expire  at  the  end  of  1926: 

For  Parent  Bank  —  John  G.  Lonsdale,  Class  A,  elected  by 
member  banks  in  Group  1 ;  LeRoy  Percy,  Class  B,  elected  by  mem- 
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ber  banks  in  Group  3,  and  John  W.  Boehne,  Class  C,  appointed  b} 
the  Federal  Reserve  Board ; 

For  Louisville  Branch — Eugene  E.  Hoge  and  W.  P.  Kincheloe 
elected  by  the  parent  bank,  and  William  Black  appointed  by  th 

Federal  Reserve  Board ; 

For  Memphis  Branch — W.  H.  Glasgow  and  John  D.  McDowel 
elected  by  parent  bank,  and  William  Orgill,  appointed  by  th 
Federal  Reserve  Board ; 

For  Little  Rock  Branch  —  A.  F.  Bailey  and  Stuart  Wilson 
elected  by  the  parent  bank,  and  Gordon  H.  Campbell,  appointee 
by  the  Federal  Reserve  Board. 

Breckinridge  Jones  represented  this  district  in  the  Federa 
Advisory  Council  during  1926. 

On  February  17,  1926,  W.  H.  Glasgow,  assistant  cashier  o 
the  parent  bank,  was  appointed  managing  director  of  the  Mem 
phis  Branch,  to  succeed  V.  S.  Fuqua,  who  had  resigned,  effectiv 
March  1,  1926. 

E.  C.  Adams  resigned  as  assistant  cashier  of  the  parent  ban 
on  April  3,  1926,  to  become  president  of  a  local  banking  institu 
tion.  On  June  13,  1926,  H.  L.  Trafton,  assistant  auditor,  died. 

On  December  31,  1926,  the  parent  bank  and  its  branches  hac 
a  total  of  559  officers  and  employees,  of  which  one  was  a  temporary 
employee.  At  the  end  of  the  preceding  year  the  personnel  num 
bered  586  officers  and  employees,  of  Avhich  three  were  temporary 
employees. 

A  roster  of  the  directors  and  officers  of  the  parent  bank  an( 
of  each  branch  is  given  on  page  1. 
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EARNINGS  AND  EXPENSES  OF  FEDERAL  RESERVE  BANK 
OF  ST.  LOUIS  (Including  Branches). 


L926 


L92S 


EARNINGS 

discounted 

Purchased  bills 

Jnited  States  securities 

deficient  reserve  penalties 

Miscellaneous 


Total  earnings 


CURRENT  EXPENSES 

Salaries : 

Bank  officers.-  

Clerical  staff  

Special  officers  and  watchmen  

All  other  

Jovernors'  conferences  

tederal  reserve  agents'  conferences  

federal  Advisory  Council  

Hrec tors'  meetings  

["raveling  expenses  (1)  

Assessments  for  Federal  Reserve  Board  expenses 

^egal  fees  

nsurance  (other  than  on  currency  and  security 

shipments)  

nsurance  on  currency  and  security  shipments  

raxes  on  banking  house  

jght,  heat  and  power  

Repairs  and  alterations,  banking  house  

*ent  


)ffice  and  other  supplies, 
'rinting  and  stationery.  .. 

telephone  

telegraph  

'ostage  

Cxpressage  

Miscellaneous  expenses  


Total,  exclusive  of  cost  of  currency. 


federal  reserve  currency,  including  shipping  charges 

Original  cost  

Cost  of  redemption  

Taxes  on  Federal  Reserve  bank-note  circulation... 


Total  current  expenses. 


PROFIT  AND  LOSS  ACCOUNT 


.arnings 

'urrent  expenses 


Current  fiet  earnings  

additions  to  current  net  earnings 


)eductions  from  current  net  earnings: 

Bank  premises — depreciation  

Furniture  and  equipment  

Reserve  for  probable  losses  

Reserve  for  self-insurance  

Reserve  for  depreciation,  U.  S.  bonds. 
All  other  


Total  deductions 


let  earnings  available  for  dividends,  surplus  and 
franchise  tax  


>ividends  paid  

ransferred  to  surplus  account  

ranchise  tax  paid  United  States  Government  

EIMBURSABLE  FISCAL  AGENCY  EXPENSES 


alaries 
111  other 


Total 


$1,258,227 
340,294 
841.145 
22,017 
49,826 


$2,511,509 


166,072 
610,045 
46,612 
74 , 072 
422 
289 
1,200 
11,796 
31,029 
31,306 
4,013 

23,320 
16,108 
53,870 
21,499 
12,819 
19,968 
21,679 
22,922 
12,492 
42,095 
93 , 529 
13,749 
30,118 


$1,361,024 


13,793 
5,287 


$1,380,104 


$2,511,509 
1,380,104 


$1,131,405 


15,852 


154,795 
54,870 
253,500 


1,070 


$  464,235 


$  683,022 


$  314,420 
368,602 


11,009 
809 


11,818 


837,819 
454,428 
712,085 
24,475 
26,830 


$2,055,637 


$  158,465 
657,663 
40,916 
60,951 
398 
251 
1,200 
11,781 
27,498 
32,281 
116 

21,967 
16,768 
24,702 
15,550 
10,408 
49,404 
25,233 
21,557 
9,929 
42,484 
98,009 
14,217 
41,600 


$1,383,348 


704 
6,047 


$1,390,099 


$2,055,637 
1,390,099 


$  665,538 


59,748 


489,462 
257,373 


5,256 
66,735 


$  818,826 


(2)$  93,540 


$ 
(3) 


306,753 
400,293 


11,609 
2,591 


14,200 


$1,140,622 
141.778 
352,652 
27,441 
25.650 


$1 .688,143 


164,320 
716,421 
38,289 
41,145 
472 
379 
1,200 
9,892 
31,741 
30,213 
1,221 

18,178 
17,311 
2,112 
3,182 
7,562 
78,849 
21,622 
30,310 
6,454 
43,409 
118,221 
12,328 
32,437 


$1,427,268 


(4) 


5,295 
8,785 
812 


$1,440,536 


$1,688,143 
1,440,536 


$  247,607 


15,452 


4,400 
25,927 


28,795 


$  59,122 


$  203,937 


$  304,976 
(3)  101,039 


28,348 
4,531 


32,879 


(1)  Other  than  those  connected  with  governors'  and  agents'  conferences  and  meetings  of 
directors  and  of  the  advisory  council. 

(2)  Deficit  in  earnings  before  payment  of  dividends. 

(3)  Deficit  in  earnings  after  payment  of  dividends,  charged  to  surplus  account. 

(4)  Credit. 
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STATEMENT  OF  CONDITION   OF  FEDERAL  RESERVE  BAN] 
OF  ST.  LOUIS  (Including  Branches). 


*Dec.  31,  1926    *Dec.  31,  1925  !  *Dee.  31,  192 


RESOURCES 


Gold  with  Federal  reserve  agent  

Gold  redemption  fund  with  United  States  Treasury. 


Gold  held  exclusively  against  Federal  Reserve  n  otes . . . 
Gold  settlement  fund  with  Federal  Reserve  Board. 
Gold  and  gold  certificates  held  by  bank  


Total  gold  reserves. 
Reserves  other  than  gold... 


Total  reserves. 
Non-reserve  cash  


Bills  discounted: 

Secured  by  U.  S.  Government  obligations.. 
Other  bills  discounted  


Total  bills  discounted.:.. 
Bills  bought  in  open  market  

U.  S.  Government  securities: 

Bonds  

Treasury  notes  

Certificates  of  indebtedness. 


Total  U.  S.  Government  securities 
Foreign  loans  on  gold  


Total  bills  and  securities. 


Uncollected  items... 

Bank  premises  

All  other  resources. 


Total  resources  

LIABILITIES 
Federal  Reserve  notes  in  actual  circulation. 


Deposits: 

Member  bank- 
Government  

Foreign  bank.  .. 
Other  deposits. 


-reserve  account 


Total  deposits. 


Deferred  availability  items. 

Capital  paid  in  

Surplus  

All  other  liabilities  


Total  liabilities. 


Ratio  of  total  reserves  to  deposit  and  Federal  Reserve 
note  liabilities  combined  (per  cent)  


Contingent  liability  on  bills  purchased  for  foreign 
correspondents  


$  19,509 
1,001 


20,510 
33,193 
12,728 


$  66,431 
13,647 


80,078 
4,199 


$  12,255 
18,874 


$  31,129 
7,992 


2,012 
6,972 
12,088 


$  21,072 


$  60,193 


$  33,419 
3,957 
805 


$182,651 


$  48,396 


$  82,116 
1,000 
1,211 
328 


$  84,655 


$  33,635 
5,293 
9,939 
733 


$182,651 


60.2 


$  2,427 


$  15,820 
930 


16,750 
20,398 
11,142 


$  56,590 
3,274 

59,864 
23,834 
8,165 


48,290 
10,692 


$  91,863 
11,700 


58,982 
3,395 


$  103,563 
3,387 


$  9,508 
13,360 


$  5,303 
4,827 


$  22,868 
22,181 


$  10,130 
21,391 


$  1,746 
14,716 
7,885 


$  1,264 
11,171 
2,653 


$  24,347 
359 


$  69,755 


$  15,088 
294 


$  46,903 


$  39,345 
4,112 
327 


S  35,994 
3,176 
306 


$175,916 


$193,329 


$  40.305 


S  57,813 


81,447 
1,468 
380 
757 


$  84,052 


$  36,278 
5,127 
9,570 
584 


$  80,511 
2,468 
91 
580 

$  83,650 

8  36,377 
5 , 129 
9,971 


$175,916 


$193,329 


47.4 


235 


73.2 
$  2,091 


*In  thousands — 000  omitted. 


or 


ADDITIONAL  EXHIBITS 


Other  detailed  schedules,  pertaining  to  the  operations  of  the 
Federal  Reserve  Bank  of  St.  Louis  and  its  member  banks,  will  be 
found  in  the  annual  report  of  the  Federal  Reserve  Board  for  1926. 
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FEBRUARY  29,  1928. 


LETTER  OF  TRANSMITTAL 


FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 

St.  Louis,  February  29,  19281 

Gentlemen : 

I  have  the  honor  to  transmit  herewith  the  thirteenth  annual 
report  of  the  Federal  Reserve  Bank  of  St.  Louis,  covering  the 
year  ended  December  31,  1927. 


Respectfully, 


WM.  McC.  MARTIN, 

Chairman  of  the  Board  and 


Federal  Reserve  Agent.  | 


FEDERAL  RESERVE  BOARD, 
Washington,  D.  C. 
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BUSINESS  CONDITIONS 
IN  FEDERAL  RESERVE  DISTRICT  No.  8 


Volume  of  Business. —  In  point  of  general  commercial  and 
industrial  activity  in  the  Eighth  Federal  Reserve  District,  1927  com- 
pared favorably  with  the  average  for  the  preceding  half  decade, 
though  falling  somewhat  below  the  high  record  of  1926.  While 
considerable  irregularity  existed,  both  with  reference  to  different 
lines  and  localities,  the  usually  recognized  measures  of  business 
made  an  extremely  favorable  showing. 

Labor  was  mainly  well  employed  throughout  the  year  and  at 
the  high  rate  wage  scales  which  have  obtained  since  the  war.  Dur- 
ing the  final  quarter  there  was  an  excess  of  skilled  and  common 
laborers  in  the  chief  industrial  centers,  but  this  was  no  greater 
than  could  be  accounted  for  by  seasonal  considerations.  The 
strike  of  bituminous  miners  created  temporary  unemployment  in 
the  Illinois  and  Indiana  coal  fields,  which,  however,  was  partly 
counterbalanced  by  high  operating  schedules  in  other  mines  of 
the  district. 

As  a  result  of  virtually  full  employment  and  activity  in  general 
business,  the  purchasing  power  of  the  public  was  well  maintained. 
Spending  was  on  a  large  scale,  as  indicated  by  statistics  reflecting 
wholesale  and  retail  trade,  car  loadings,  debits  to  individual  ac- 
counts, etc.  That  the  full  income  of  the  people  of  the  district  was 
not  used  up,  however,  is  shown  by  the  amount  of  savings  deposits, 
which  at  the  end  of  1927  was  the  highest  on  record.  Likewise, 
accumulation  was  reflected  in  accretions  to  life  insurance,  building 
and  loan  associations  and  other  agencies. 

The  results  indicated  were  achieved  in  face  of  a  number  of  ad- 
verse circumstances,  notably  the  unprecedented  floods  of  the  Mis- 
sissippi River  and  its  tributaries,  unfavorable  weather  conditions 
for  agriculture  during  a  considerable  part  of  the  year,  and  devas- 
tating tornadoes  in  several  localities. 
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Agricultural. —  The  total  acreage  cropped  in  the  Eighth  Dis- 
trict in  1927  fell  slightly  below  that  of  the  two  preceding  years,  due 
to  floods  and  unusually  late  and  unfavorable  planting  season.  With 
but  few  exceptions  short  crops  were  the  rule,  and  quality  in  a 
majority  of  instances  was  under  the  five-year  average.  Extremely 
poor  prospects  at  the  beginning  of  the  autumn  were  enormously 
improved  by  the  record  breaking  warm  weather  in  late  September 
and  October,  which  afforded  ideal  conditions  for  maturing  and 
harvesting  late  crops.  These  conditions  not  only  saved  corn,  but 
favored  other  late  crops,  notably  cotton,  rice,  tobacco,  potatoes 
and  legumes. 

Reduced  yields,  however,  were  in  large  measure  offset  by  high- 
er prices  realized  by  producers,  and  the  economic  condition  of  the 
farming  community  as  a  whole  was  better  at  the  end  of  1927  than 
in  a  number  of  years.  Another  favorable  development  in  the  agri- 
cultural situation  was  in  better  balance  of  production,  and  further 
progress  in  the  adjustment  of  prices  of  farm  products  and  other 
groups  of  commodities. 

There  was  further  expansion  in  diversification  and  rotation  of 
crops,  and  growth  in  fruit  and  truck  raising,  dairying  and  produc- 
tion of  poultry.  Improvement  in  farm  practice  showed  steady, 
progress,  and  as  a  whole  the  important  live  stock  industry  was 
successful.  Farm  credit  and  labor  conditions  were  for  the  most 
part  satisfactory,  and  the  average  of  land  values  was  well  sustained, 
with  rising  tendencies  in  sections  where  highways  are  penetrating. 

Banking.  — -  As  was  the  case  during  the  two  preceding  years, 
1927  was  a  period  of  abundant  and  cheap  money.  It  was  possible 
for  borrowers  for  all  legitimate  business  enterprises  to  secure  ac- 
commodation at  reasonable  rates.  At  the  end  of  the  year  the  bank- 
ing position  in  this  district  was  strong,  particularly  with  reference 
to  country  banks  in  many  sections. 

The  general  trend  is  reflected  in  changes  in  assets  and  liabili 
ties  of  the  thirty-one  weekly  reporting  member  banks  at  Evans 
ville,  Little  Rock,  Louisville,  Memphis  and  St.  Louis.  The  averag 
of  total  loans  for  the  fifty-two  report  dates  in  1927  was  3  per  cen 
less  than  in  1926.  Average  total  investments,  however,  were  13.7 
per  cent  larger  in  1927  than  in  the  preceding  year.  The  average  of 
net  demand  deposits  showed  no  change  between  1926  and  1927,  but 
time  deposits  averaged  8.2  per  cent  higher  during  the  past  year  than 
in  1926.  Accommodations  of  the  reporting  banks  at  the  Federal 
reserve  bank  during  1927  averaged  34.5  per  cent  less  than  in  1926. 


OPERATIONS  OF 
FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 
Including  Branches  at  Little  Rock,  Louisville  and  Memphis. 


FINANCIAL  RESULTS 

Income  and  Expenditures.  — Gross  earnings  in  1927  were 
$2,228,079,  as  compared  with  $2,511,509  for  the  preceding  year. 
Current  expenses  aggregated  $1,368,664,  as  against  $1,380,104  in 
1926. 

The  current  net  earnings  amounted  to  $859,415,  as  compared 
with  $1,131,405  the  year  before.  Additions  to  current  net  earnings 
in  1927  aggregated  $152,434,  while  deductions  totaled  $236,168, 
leaving  net  profits  of  $775,681. 

After  payment  of  dividends  for  the  year,  totaling  $317,727,  the 
remainder  of  the  net  profits,  $457,954,  was  transferred  to  surplus. 

A  detailed  comparative  statement  of  earnings  and  expenses 
is  given  on  page  15. 

Assets  and  Liabilities,  —  Between  December  31,  1926,  and 
the  same  date  in  1927,  total  resources  of  this  bank  increased  from 
$182,651,000  to  $197,801,000.  Holdings  of  paper  discounted  for 
member  banks  decreased  from  $31,129,000  to  $19,417,000,  and  bills 
bought  decreased  from  $7,992,000  to  $5,046,000,  while  investments 
in  Government  securities  increased  from  $21,072,000  to  $38,163,000. 
Cash  reserves  increased  from  $80,078,000  to  $86,350,000. 

Of  the  liabilities,  Federal  reserve  notes  in  circulation  increased 
from  $48,396,000  to  $56,666,000  and  total  deposits  from  $84,655,000 
to  $91,542,000  between  the  dates  mentioned.  The  paid-in  capital 
increased  from  $5,293,000  to  $5,342,000  and  the  surplus  from 
$9,939,000  to  $10,397,000. 

A  comparative  statement  of  condition  of  this  bank  appears 
on  page  16. 
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Reserve  Position.  —  At  the  opening  of  1927  the  ratio  of  total 
reserves  to  combined  deposit  and  Federal  reserve  note  liabilities 
stood  at  58.0  per  cent.  On  December  31  the  ratio  was  58.3  per  cent. 

The  daily  average  ratio  for  the  year  was  58.6  per  cent  as  com- 
pared with  an  average  of  53.1  during  1926. 

VOLUME  OF  OPERATIONS 

Discounts,  —  Credit  accommodation  granted  to  member  banks 
in  1927  was  in  smaller  volume  than  during  the  preceding  twelve 
months.  A  total  of  $1,231,388,000  of  paper  was  discounted  by  this 
institution,  which  compares  with  $1,504,868,000  in  1926.  There 
was  no  discounting  with  or  for  any  other  Federal  reserve  bank 
in  either  year. 

Applications  for  discounts  numbered  6,196,  as  against  8,729  for 
the  preceding  year.  The  number  of  notes  discounted  was  21,793, 
which  compares  with  37,131  in  1926.  The  number  of  banks  availing 
themselves  of  the  discount  privilege  in  1927  was  309,  as  against 
330  during  the  preceding  twelve  months. 

In  1927  member  banks'  own  fifteen-day  collateral  notes,  securecf 
by  United  States  securities  or  eligible  paper,  represented  19  per 
cent  of  the  number  of  notes  discounted  and  84  per  cent  of  the  total 
dollar  amount,  the  remainder  being  customers'  paper  rediscounted: 

The  discount  rate  of  this  bank,  which  was  4  per  cent  on  all 
classes  and  maturities  of  paper  throughout  1926,  was  continue^ 
at  that  figure  until  August  4,  1927,  when  it  was  lowered  to  3y2  pei; 
cent.  The  latter  quotation  prevailed  through  remainder  of  the  year 

Investments.  —  During  1927  this  bank  purchased  for  its  owri 
account  4,339  acceptances,  amounting  to  $83,857,000  of  which  3,547 
representing  $64,352,000,  were  open  market  purchases  and  792 
amounting  to  $19,505,000,  were  bought  from  other  Federal  reserve 
banks.  In  the  preceding  year  4,525  acceptances,  aggregating 
$74,112,000,  were  purchased. 

A  total  of  $198,831,000  of  United  States  Government  securities 
was  purchased  in  1927,  of  which  $173,312,000  were  bought  in  the 
open  market  and  $25,519,000  from  other  Federal  reserve  banks 
During  the  previous  year  a  total  of  $54,498,000  of  such  securities 
was  purchased. 

Most  of  the  acceptances  and  Government  securities  acquired 
were  participations  in  purchases  made  by  the  Open  Market  Invest- 
ment Committee  of  the  twelve  Federal  reserve  banks. 
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Currency.  —  In  course  of  the  year  112,965,000  pieces  of  paper 
currency,  amounting  to  $495,938,000,  were  received  [rom  all  sources 
and  counted  by  this  bank.  The  year  before  108,587,000  pieces  oi 
paper  currency,  representing  $495,792,000,  were  received  and 
counted. 

There  were  received  and  counted  during  the  year  145,036,000 
coins,  amounting  to  $16,217,000,  against  136,924.000  coins,  with 
aggregate  value  of  $16,391,000,  received  and  counted  in  1926. 

Note  Circulation. — The  Federal  Reserve  Agenl  issued  to 
the  Federal  Reserve  Bank  of  St.  Louis  during  the  year,  new  and 
used  Federal  reserve  notes  amounting  to  $39,430,000,  as  compared 
with  $32,840,000  in  1926.  No  fit  notes  were  returned  by  the  bank 
to  the  Agent.  The  Treasurer  of  the  United  States  redeemed 
$29,253,000  of  unfit  notes  of  this  institution  in  1927. 

On  December  31,  1927,  the  amount  of  Federal  reserve  notes  out- 
standing on  the  books  of  the  Federal  Reserve  Agent  was  $63,681,- 
000.  These  were  secured  by  $41,207,000  of  gold  and  $24,419,000  of 
eligible  paper  pledged  with  him.  The  parent  bank  and  branches 
held  $6,784,000  of  the  notes  outstanding,  $231,000  were  in  transit 
to  Washington  for  redemption,  and  $56,666,000  were  in  actual 
circulation. 

Xo  Federal  reserve  bank  notes  secured  by  Government  obliga- 
tions were  issued  by  this  institution  during  the  year. 

Transit  Items.  —  The  steady  growth  in  the  use  of  collection 
facilities  offered  by  this  bank,  noted  during-  preceding  years,  con- 
tinued during  1927.  The  transit  department  handled  50,240,000 
checks,  amounting  to  $11,487,688,000,  which  compares  with  48,573,- 
000  checks,  amounting  to  $11,313,215,000,  cleared  in  1926. 

Included  in  the  items  handled  were  checks  drawn  on  banks 
in  this  and  other  districts,  checks  of  member  banks  against  their 
reserve  accounts  with  this  institution,  and  checks  and  warrants 
on  the  United  States  Government.  Due  to  the  fact  that  some  checks 
are  handled  by  both  the  parent  bank  and  branches,  a  small  number 
of  duplications  are  included  in  the  totals. 

During  the  year  538  individual  member  banks  used  the  clear- 
ing facilities,  as  compared  with  551  in  1926.  At  the  close  of  1927 
the  number  of  banks  which  had  been  granted  the  privilege  of  direct 
routing  of  checks  payable  in  other  Federal  reserve  districts  was  52, 
against  44  at  the  end  of  the  preceding  year.  There  were  27  non- 
member  banks  maintaining  clearing  accounts  with  this  bank,  which 
compares  with  29  at  the  close  of  1926. 
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On  December  31,  1927,  this  bank  was  collecting  checks  at  pal 
on  2,485  banks,  which  was  approximately  85  per  cent  of  all  banks 
in  the  district. 

Collection  Items.  —  In  course  of  the  year  this  bank  received 
from  its  member  banks  for  collection  265,000  non-cash  items,  involvl 
ing-  $185,727,000.  which  compares  with  241,000,  amounting  to 
$190,362,000,  in  1926.  These  items  consisted  of  notes,  drafts,  certi- 
ficates of  deposit,  bonds,  coupons  (other  than  Government),  etc. 

In  addition,  this  bank  received  and  paid  2,088,000  Government 
coupons,  representing  $20,118,000,  as  compared  with  2,248,000  cou- 
pons, aggregating  $22,896,000,  the  year  before. 

On  December  31,  1927,  there  were  73  banks  which  had  been] 
granted  the  privilege  of  direct  routing  of  non-cash  items  payable 
in  other  Federal  reserve  districts,  as  compared  with  69  at  the  end 
of  1926. 

Transfers  of  Funds.  —  During  the  year  this  bank  effected  a 
total  of  256,000  incoming  and  outgoing  wire  and  mail  transfers  oj 
funds,  involving  $6,067,437,000,  which  contrasts  with  200,000  trans- 
fers, amounting  to  $5,320,240,000,  in  1926.  These  transfers  were 
between  member  banks  in  this  and  other  districts,  as  well  as  be- 
tween member  banks  within  the  district. 

In  addition,  this  bank  handled  15,000  deposits,  aggregating 
$26,610,000,  for  national  banks  to  their  5  per  cent  redemption  funds 
at  Washington.  The  number  of  such  deposits  and  their  aggregate 
amount  in  1926  were  17,000  and  $27,467,000,  respectively. 

Safekeeping.  —  In  course  of  the  year,  the  custody  depart- 
ment received  for  safekeeping  80,000  securities,  of  which  46,000 
were  from  member  banks  and  34,000  from  other  departments  of  this 
bank.  In  1926  there  were  received  a  total  of  99,000  securities,  42,000 
from  member  banks  and  57,000  from  other  departments  of  this 
bank.  In  addition,  securities  were  held  in  custody  for  account  of 
the  United  States  Treasurv. 

The  custody  department  clipped  and  accounted  for  112,000  cou- 
pons from  securities  held,  which  compares  with  118,000  coupons 
cut  in  1926. 

Fiscal  Agency.  —  Work  in  the  fiscal  agency  department  dur- 
ing the  past  year  was  largely  of  the  same  character  as  in  1926.  Its 
principal  functions  consisted  of  sales,  deliveries,  exchanges  and  re- 
demptions of  United  States  securities,  and  receipt  and  disbur 
ment  of  Government  funds. 
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Securities  handled  during  1927,  in  issuing,  redeeming  and  ex- 
I  changing  (lovernincnt  securities,  excluding  securities  delivered  in 
'  exchange  transactions,  totaled  3(>4,00O  pieces  and  represented 
j  $350,507 ,000.  as  against  J2 10.000  pieces,  representing  $141,938,000, 
'  in  1926.  This  large  increase  was  occasioned  by  the  call  on  Novem- 
ber 15  of  the  entire  Second  Liberty  Loan. 

At  the  close  of  1927  there  were  264  banks  in  the  district  which 
|  had  qualified  to  receive  deposits  arising  from  the  sale  of  Govern- 
!  ment  securities,  as  against  260  at  the  end  of  the  preceding  year. 
The  amount  of  Government  funds  in  these  institutions  was  $6,557,- 
000.  which  compares  with  $6,676,000  at  the  end  of  1926.  This  insti- 
tution held  the  collateral  pledged  as  security  for  the  deposits,  and 
performed  other  duties  incident  to  the  deposit  and  withdrawal  of 
the  funds. 

On  December  31,  1927,  deposits  of  the  United  States  Govern- 
j  ment  in  this  bank  amounted  to  $1,062,000,  as  compared  with  $1,000,- 
000  on  the  corresponding  date  in  1926. 

Gold  Settlement  Fund. —  As  in  previous  years,  settlement  of 
check  clearings  between  Federal  reserve  banks,  transfers  of  funds 
between  reserve  districts  and  transfers  of  funds  for  the  United 
States  Treasury  were  effected  through  the  gold  settlement  fund  in 
Washington.  These  transactions  were  handled  over  the  private 
j  wire  system  which  connects  the  twelve  Federal  reserve  banks,  their 
branches  and  the  Federal  Reserve  Board. 

The  balance  to  the  credit  of  this  bank  in  the  gold  settlement 
fund  on  December  31,  1927,  was  $18,134,000,  which  compares  with 
$33,193,000  on  the  last  day  of  1926. 

RELATIONS  WITH  BANKS 

Membership. —  Five  banks  became  members  of  the  Federal 
Reserve  Bank  of  St.  Louis  during  1927,  all  being  new  national 
1  associations. 

The  memberships  of  twelve  national  banks  and  twelve  State 
institutions  were  terminated  —  one  national  bank  and  two  State 
banks  through  voluntary  liquidation,  ten  national  banks  and  six 
State  banks  through  involuntary  liquidation,  one  national  bank 
through  consolidation,  one  State  bank  by  conversion  into  a  national 
association,  and  three  State  institutions  after  giving  the  six  months' 
1  notice. 

On  December  31,  1927,  this  bank  had  a  membership  of  599, 
'  consisting  of  488  national  banks  and  111  State  banks  and  trust 
!  companies. 
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Examinations.  —  In  course  of  the  year  Federal  reserve  exam- 
iners of  this  bank  made  71  credit  investigations  of  State  member 
banks  and  trust  companies,  all  of  which  Avere  made  in  conjunction 
with  examinations  by  the  State  banking  departments.  Examina- 
tions were  made  of  three  banks  applying  for  membership. 

Four  calls  were  made  by  this  institution  upon  State  member 
banks  for  reports  of  condition.  The  dates  of  these  calls  were: 
March  23,  June  30,  October  10  and  December  31.  The  Comptroller 
of  the  Currency  called  on  the  national  banks  for  reports  of  condi- 
tion as  of  same  dates. 

Copies  of  the  periodical  reports  of  condition,  semi-annual  re- 
ports of  earnings  and  dividends,  and  reports  of  examinations  of  the 
national  banks  in  the  district,  as  well  as  those  of  the  State  member 
banks,  were  received  and  inspected. 

Fiduciary  Powers.  —  The  Federal  Reserve  Board,  under 
authority  of  Section  1 1  (k)  of  the  Federal  Reserve  Act,  granted 
during  1927  permission  to  ten  national  banks  in  the  Eighth  Dis- 
trict to  exercise  fiduciary  powers.  The  applications  of  six  national 
banks  for  supplementary  powers  were  also  approved. 

At  close  of  the  year  there  were  146  national  banks  in  this  dis- 
trict authorized  to  exercise  fiduciary  powers.  The  distribution  of 
these  banks  by  States  was  as  follows :  Arkansas,  21  ;  Illinois,  35 ; 
Indiana,  28  ;  Kentucky,  31  ;  Mississippi,  4  ;  Missouri,  23,  and  Ten- 
nessee, 4. 

Visits,  —  Representatives  of  this  bank,  as  in  preceding  years, 
made  periodical  calls  on  member  banks  in  the  district.  Non-mem- 
ber banks  in  cities  where  member  banks  are  located  were  also 
visited. 

Representatives  of  this  bank  also  attended  meetings  of  bank- 
ers' associations  in  the  district.  In  addition,  a  number  of  addresses 
were  made  to  bankers'  conventions,  commercial  organizations, 
educational  institutions,  etc. 

In  course  of  the  year,  a  large  number  of  visitors,  including 
school  classes  and  various  organizations,  were  conducted  through 
the  buildings  of  the  parent  bank  and  branches. 

Publications,  —  A  review  of  business  and  financial  conditions 
in  the  Eighth  District  was  prepared  by  the  statistical  department 
each  month  and  furnished  to  member  banks,  business  interests  co- 
operating and  others  interested  in  receiving  it.  On  December  31, 
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1927,  the  circulation  was  approximately  5,100,  representing  a  small 
increase  over  a  year  earlier. 

During  the  year  the  bank  library  complied  with  a  large  num- 
ber of  requests  for  information  on  the  Federal  Reserve  System  and 
other  subjects. 

Foreign  Accounts.  —  During  1927,  as  in  previous  years,  this 
bank  participated  with  the  Federal  Reserve  Hank  of  New  York 
in  investment  transactions  for  account  of  central  banking  institu- 
tions in  foreign  countries. 

INTERNAL  ORGANIZATION 

Conferences. —  On  June  1  the  annual  conference  of  directors 
and  officers  of  the  parent  bank  with  directors  of  the  branches  was 
held  in  St.  Louis.  Governor  D.  R.  Crissinger  and  Hon.  George  R. 
James,  of  the  Federal  Reserve  Board,  were  present  at  this  gath- 
ering. 

Meetings  between  the  officers  of  the  parent  bank  and  an  offi- 
cer from  each  branch  were  held  in  St.  Louis  bimonthly  during  1927, 
as  in  previous  years. 

Personnel.  —  Atilla  Cox  resigned  as  a  director  of  the  Louis- 
ville Branch  on  August  25.  At  its  meeting  on  September  21,  the 
directorate  of  the  parent  bank  elected  John  T.  Reynolds  to  fill  the 
unexpired  term  of  Mr.  Cox. 

J.  W.  Vanden,  a  director  of  the  Memphis  Branch,  died  on 
December  30. 

The  following  directors  were  chosen  in  December  to  succeed 
those  whose  terms  expired  at  the  end  of  1927 : 

For  Parent  Bank  —  Max  B.  Nahm,  Class  A,  elected  by  mem- 
ber banks  in  Group  2;  Rolla  Wells,  Class  B,  elected  by  member 
banks  in  Group  1,  and  Wm.  McC.  Martin,  Class  C,  appointed  by 
|  Federal  Reserve  Board ; 

For  Louisville  Branch — Henry  E.  Jewett  and  W.  P.  Kincheloe, 
elected  by  the  parent  bank,  and  E.  H.  Woods,  appointed  by  the 
Federal  Reserve  Board ; 

For  Little  Rock  Branch  —  John  M.  Davis  and  A.  F.  Bailey, 
elected  by  the  parent  bank,  and  Hamp  Williams,  appointed  by  the 
Federal  Reserve  Board ; 

For  Memphis  —  R.  Brinkley  Snowden  and  W.  H.  Glasgow, 
elected  by  the  parent  bank,  and  E.  L.  Anderson,  appointed  by  the 
Federal  Reserve  Board. 
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Breckinridge  Jones  represented  this  district  in  the  Federal 
Advisory  Council  during  1927. 

J.  W.  White,  cashier  of  the  parent  bank,  resigned  as  of  Septem- 
ber 1,  and  effective  same  date  the  board  of  directors  conferred  on' 
Olin  M.  Attebery,  Deputy  Governor,  the  additional  title  of  cashier. 
On  August  3  Charles  A.  Schacht  was  elected  an  assistant  cashier  of 
the  parent  bank. 

Pursuant  to  change  in  the  by-laws,  abolishing  the  offices  of 
cashier  and  assistant  cashier  at  the  parent  bank  and  substituting 
therefor  controllers,  the  assistant  cashiers  were  designated  con- 
trollers by  the  directors  on  September  21. 

On  December  31,  1927,  the  parent  bank  and  its  branches  had  a 
total  of  547  officers  and  employees,  of  which  6  were  temporary 
employees.  At  the  end  of  the  preceding  year  the  personnel  num- 
bered 559  officers  and  employees,  of  which  one  was  a  temporary 
employee. 

A  roster  of  the  directors  and  officers  of  the  parent  bank  and 
of  the  branches  is  given  on  Page  1. 
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EARNINGS  AND  EXPENSES  OF  FEDERAL  RESERVE  BANK 
OF  ST.  LOUIS  (Including  Branches). 


1927 


EARNINGS 


Dunted  bills  

based  bills  

I'd  States  securities 
;ient  reserve  penalties 
ellaneous  


Total  earnings. 


CURRENT  EXPENSES 


Bank  officers  

Clerical  staff  

Special  officers  and  watchmen  

I  All  other  

Governors'  conferences  »  

Pederal  reserve  agents'  conferences  

Federal  Advisory  Council  

Directors'  meetings  

•Traveling  expenses  

Assessments  for  Federal  Reserve  Board  expenses  

Legal  fees  

Insurance  (other  than  on  currency  and  security  shipments). 

Insurance  on  currency  and  security  shipments  

Taxes  on  banking  house  

Light,  heat  and  power  

Repairs  and  alterations,  banking  house  

Rent  


Office  and  other  supplies.. 
Printing  and  stationery.  .. 

Telephone  

Telegraph  

Postage  

Expressage  

Miscellaneous  expenses  


Total,  exclusive  of  cost  of  currency. 


Federal  reserve  currency,  including  shipping  charges: 

Original  cost  

Cost  of  redemption  

Taxes  on  Federal  Reserve  bank-note  circulation  


Total  current  expenses. 


PROFIT  AND  LOSS  ACCOUNT 


Earnings  

Current  expenses 


Current  net  earnings  

Additions  to  current  net  earnings 


Deductions  from  current  net  earnings: 

Bank  premises — depreciation  

Furniture  and  equipment  

Reserve  for  probable  losses  

Reserve  for  undetermined  liabilities 
Reserve  for  depreciation,  U.  S.  bonds. 
All  other  


Total  deductions  

Net  earnings  available  for  dividends,  surplus  and  franchise  tax. 

Dividends  paid  

Transferred  to  surplus  account  

Franchise  tax  paid  United  States  Government  


REIMBURSABLE  FISCAL  AGENCY  EXPENSES 


Salaries  

All  other  

Total. 


Sir,.  951 
881,802 
999,656 
16,189 
64,981 


$2,228,07!) 


$  169,300 
571,617 
47,955) 
76,889 
409 
434 
1,200 
12,822 
26,969 
88,336 
479 
22,799 
14,130 
55,722 
21,487 
10,706 
19,474 
18,019 
21,079 
12,292 
39,821 
92,056 
13,852 
37,130 

$1,320,010 


44,649 
4,005 


$1,368,664 


$2,228,079 
1,368,664 


$  859,415 


$  152,434 


166,745 
28.668 


40,000 

755' 


$  236,168 


$  775.681 


$  317,727 
457,954 


$  10,305 
2,811 

$  13,116 


•Other  than  those  connected  with  governors'  and  agents'  conferences  and  meetings  of 
directors  and  of  the  advisory  council. 


STATEMENT  OF  CONDITION  OF  FEDERAL  RESERVE  BANK 
OF  ST.  LOUIS  (Including  Branches). 


*Dec.  31,  1927    *Dec.  31,  1926 


RESOURCES 

Gold  with  Federal  reserve  agent  

Gold  redemption  fund  with  United  States  Treasury  

Gold  held  exclusively  against  Federal  Reserve  notes  

Gold  settlement  fund  with  Federal  Reserve  Board  

Gold  and  gold  certificates  held  by  bank  

Total  gold  reserves  

Reserves  other  than  gold  

Total  reserves  

Non-reserve  cash  

Bills  discounted: 

Secured  by  U.  S.  Government  obligations  

Other  bills  discounted  

For  Federal  Intermediate  Credit  Banks  

Total  bills  discounted  

Bills  bought  in  open  market  

U.  S.  Government  securities: 

Bonds  

Treasury  notes  

Certificates  of  indebtedness  

Total  U.  S.  Government  securities  

Foreign  loans  on  gold  

Total  bills  and  securities  

Uncollected  items  

Bank  premises  

All  other  resources  

Total  resources  

LIABILITIES 

Federal  Reserve  notes  in  actual  circulation  

Deposits: 

Member  bank — reserve  account  

Government  

Foreign  bank  

Other  deposits  

Total  deposits  

Deferred  availability  items  

Capital  paid  in  

Surplus  

All  other  liabilities  

Total  liabilities  

Ratio  of  total  reserves  to  deposit  and  Federal  Reserve  note  liabilities 
combined  (per  cent)  

Contingent  liability  on  bills  purchased  Tor  foreign  correspondents 


$  41,207 
2,220 


43,427 
18,134 
11,891 


$  73,452 
12,898 


86,350 
4,252 


$  12,070 
7,224 
123 


$  19,417 
5,046 


$  18,869 
7,432 
11,862 


$  38,163 


$  62,626 


$  40,038 
3,791 
744 


$197,801 


$  56,( 


$  89,862 
1,062 
199 
419 


$  91,542 


$  33,286 
5,342 
10,397 
568 


$197,801 


58.3 
$  9,837 


♦In  thousands — 000  omitted. 


ADDITIONAL  EXHIBITS 

Other  detailed  schedules,  pertaining  to  the  operations  of  the 
Federal  Reserve  Bank  of  St.  Louis  and  its  member  banks,  will  be 
found  in  the  annual  report  of  the  Federal  Reserve  Board  for  1927. 
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LETTER  OF  TRANSMITTAL 


FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 

St.  Louis,  January  19,  1929. 

Gentlemen : 

I  have  the  honor  to  transmit  herewith  the  fourteenth  annual 
report  of  the  Federal  Reserve  Bank  of  St.  Louis,  covering  the  year 
ended  December  31,  1928. 


Respectfully, 

WM.  McC.  MARTIN, 


Chairman  of  the  Board  and 
Federal  Reserve  Agent. 


FEDERAL  RESERVE  BOARD, 
Washington,  D.  C. 
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BUSINESS  CONDITIONS 
IN  FEDERAL  RESERVE  DISTRICT  No.  8 


Industry  and  Trade.  — Taken  in  its  entirety,  1928  constituted 
a  period  of  quite  general  prosperity  and  moderate  business  expan- 
sion in  the  Eighth  Federal  Reserve  District.  In  a  majority  of  the 
principal  lines  of  commerce  and  industry,  the  total  volume  of  trans- 
actions exceeded  that  of  the  preceding  year,  and  in  some  notable 
instances  the  high  records  of  1926  were  equaled  or  slightly  bettered. 
Production  and  distribution  of  goods  in  the  district  were  measura- 
bly higher  than  during  the  preceding  twelve  months. 

Following  a  temporary  slowing  down  in  business  activities  in 
January  and  early  February,  improvement  was  steady  through  the 
year,  barring  irregularity  and  slight  setbacks  in  May  and  July. 
Despite  increasingly  keen  competition  in  a  number  of  leading  lines, 
profits  arising  from  the  year's  activities  were  in  the  main  on  a  more 
satisfactory  basis  than  the  average  during  the  preceding  half  decade. 

Activities  in  the  building  industry  were  well  sustained,  the 
value  of  permits  issued  for  new  construction  in  the  five  largest 
cities  being  13.8  per  cent  larger  than  in  1927  and  1.8  per  cent  larger 
than  in  1926,  while  contracts  for  construction  projects  in  the  entire 
district  in  1928  exceeded  those  of  the  preceding  year  by  10.8  per 
cent.  However,  as  during  the  several  years  preceding,  the  bitumi- 
nous coal  mining  industry  was  adversely  affected  by  excessive  pro- 
duction and  labor  troubles,  with  the  result  that  profits  were  unsat- 
isfactory. Overproduction  in  the  zinc  mining  areas  was  also 
reflected    in  low  ore  prices  and  reduced  returns  to  operators. 

During  the  year  employment  conditions  were  almost  uniformly 
satisfactory.  The  average  number  of  workers  employed  in  the  main 
industrial  centers  was  unusually  high,  and  road  construction,  muni- 
cipal, river  and  levee  improvements  absorbed  large  numbers  of 
common  and  skilled  laborers.  Due  to  high  employment  levels,  and 
wealth  added  by  a  successful  year  in  trade,  industry  and  agricul- 
ture, the  purchasing  power  of  the  public  in  the  district  was  sub- 
tantially  augmented.  This  fact  was  reflected  in  the  record  of 
debits  to  individual  accounts  in  banks,  which  each  month  showed 
increases  over  the  corresponding  period  in  1927,  while  the  year's 
total  was  6.1  per  cent  greater  than  that  of  the  preceding  twelve 
months. 


Agriculture.  —  A  review  of  1928  crop  production  in  this  dis- 
trict discloses  considerable  variation,  both  Avith  reference  to  the 
several  products  and  different  localities.  On  the  whole,  however, 
the  year  was  a  successful  one  for  the  farming  community,  with  total 
volume  of  production  and  revenue  realized  thereon  exceeding  those 
of  the  preceding  year  and  the  five-year  average.  At  the  close  of 
the  year  the  agricultural  situation  showed  marked  improvement 
over  that  of  the  two  previous  seasons. 

Due  to  heavy  damage  from  winter  killing,  the  output  of  wheat 
was  disappointing,  being  25.3  per  cent  below  that  of  1927.  The 
hay  crop  was  20.1  per  cent  below  the  bumper  yield  of  1927,  but 
compared  favorably  with  the  average  of  the  past  decade.  Of  the 
other  principal  crops,  corn  was  6.2  per  cent  larger  than  in  1927,  oats 
61.9  per  cent  larger,  tobacco  49.5  per  cent  larger,  potatoes  50.9  per 
cent  larger  and  cotton  15.4  per  cent  larger.  Other  field  crops  for  the 
most  part  exceeded  in  size  those  of  the  year  before,  with  yields  of 
fruits  and  vegetables  in  the  main  above  the  average. 

In  virtually  all  parts  of  the  district  there  was  further  growth 
in  crop  rotation  and  diversification.  Fruit  culture  and  the  raising 
of  vegetables  for  market  and  manufacture  was  on  a  more  extensive 
scale  than  in  previous  years.  Dairying,  particularly  in  the  South, 
and  poultry  raising  showed  remarkable  expansion. 

Banking.  —  Following  similar  conditions  existing  generally 
through  the  two  preceding  years,  the  early  part  of  1928  in  this  dis- 
trict witnessed  abundant  and  cheap  money.  Heavy  demand  for 
credit  during  the  spring  for  commerce,  industry  and  agriculture, 
however,  resulted  in  a  decrease  in  available  funds,  and  an  increase  in 
interest  rates  set  in  which  continued  more  or  less  constantly  through 
the  balance  of  the  year.  At  the  end  of  the  period  rates  were  the 
highest  for  the  year,  if  not  in  more  than  a  half  decade.  While 
deviating  somewhat  from  the  usual  seasonal  trends,  demand  for 
credit  was  active  throughout  the  year. 

The  following  changes  in  assets  and  liabilities  of  the  29  weekly 
reporting  member  banks  in  Evansville,  Little  Rock,  Louisville, 
Memphis  and  St.  Louis  indicate  the  developments.  The  average 
of  total  loans  for  the  fifty  two  report  dates  in  1928  was  one  per 
cent  more  than  in  1927.  Average  total  investments  were  7.4  per 
cent  larger  than  in  the  preceding  year.  The  average  of  net  demand 
deposits  in  1928  was  2.4  per  cent  less  than  in  1927,  but  time  deposits 
averaged  3.4  per  cent  higher.  Borrowings  of  the  reporting  banks 
at  the  Federal  Reserve  Bank  during  1928  averaged  141.7  per  cent 
more  than  in  the  year  previous.  The  movement  of  these  items  is 
shown  by  a  chart  on  page  16. 


OPERATIONS  OF 
FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 
Including  Branches  at  Little  Rock,  Louisville  and  Memphis. 


FINANCIAL  RESULTS 

Income  and  Expenditures.  —  In  1928  the  gross  earnings  were 
$2,901,925,  which  compares  with  $2,228,079  in  the  preceding-  year. 
Current  expenses  totaled  $1,336,794,  as  against  $1,368,664  in  1927. 

The  net  earnings  available  for  dividends,  surplus  and  franchise 
tax  amounted  to  $785,159,  as  compared  with  $775,681  in  1927.  Out 
oi  the  net  profits,  the  member  banks  received  $321,855  in  dividends, 
$423,011  was  transferred  to  surplus,  and  $40,293  paid  to  the  United 
States  Government  as  a  franchise  tax. 

A  detailed  comparative  statement  of  earnings  and  expenses  is 
given  on  page  17. 

Assets  and  Liabilities.  —  During  the  period  between  Decem- 
ber 31,  1927,  and  the  same  date  in  1928,  total  resources  of  this  bank 
increased  from  $197,801,000  to  $197,896,000.  Holdings  of  paper  dis- 
counted for  member  banks  increased  from  $19,417,000  to  $35,539,- 
000,  and  purchased  bills  from  $5,046,000  to  $11,335,000,  while  invest- 
ments in  Government  securities  decreased  from  $38,163,000  to 
$21,043,000.  Cash  reserves  increased  from  $86,350,000  to  $93,348,000. 

On  the  liabilities  side,  Federal  reserve  notes  in  circulation  in- 
creased from  $56,666,000  to  $64,463,000,  and  total  deposits  decreased 
from  $91,542,000  to  $85,554,000  between  the  dates  mentioned.  The 
paid-in  capital  increased  from  $5,342,000  to  $5,408,000,  and  the  sur- 
plus from  $10,397,000  to  $10,820,000. 

A  comparative  statement  of  condition  of  this  bank  appears  on 
page  19.  The  movement  of  principal  asset  items  is  shown  by  a 
chart  on  page  18. 

Reserve  Position.  —  At  the  opening  of  1928  the  ratio  of  total 
reserves  to  combined  deposit  and  Federal  reserve  note  liabilities 
stood  at  58.1  per  cent.   On  December  31  the  ratio  was  62.2  per  cent. 

The  high  point  of  the  year  was  68  per  cent,  attained  on  July  10, 
while  the  low  point  was  46.6  per  cent,  recorded  on  August  22. 
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VOLUME  OF  OPERATIONS 


Discounts.  —  A  total  of  $3,002,246,000  of  paper  was  discounted 
by  the  Federal  Reserve  Bank  of  St.  Louis  in  1928  for  its  member 
banks,  which  compares  with  $1,231,388,000  in  1927.  There  was  no 
discounting  with  or  for  any  other  Federal  reserve  bank  in  either 
year. 

There  were  9,115  applications  for  discounts,  as  against  6,196 
for  the  preceding  year.  Notes  discounted  numbered  26,902  which 
compares  with  21,793  in  1927.  The  number  of  banks  using  the  dis- 
count privilege  in  1928  was  292,  as  against  309  in  1927. 

In  1928  member  banks'  own  fifteen-day  collateral  notes,  se- 
cured by  United  States  securities  or  eligible  paper,  constituted  26.3 
per  cent  of  the  number  of  notes  discounted  and  94.3  per  cent  of  the 
total  dollar  amount,  the  remainder  being  customers'  paper  redis- 
counted. 

At  the  opening  of  the  year  the  discount  rate  of  this  bank  was 
Zy2  per  cent  on  all  classes  and  maturities  of  paper,  and  remained  at 
that  figure  until  February  21  when  an  advance  to  4  per  cent  was 
made.  On  April  23,  the  rate  was  raised  to  Ay2  per  cent,  and  on 
July  19  a  further  advance  to  5  per  cent  became  effective,  the  latter 
quotation  continuing  until  the  close  of  the  period. 

Investments.  —  For  its  own  account,  this  bank  purchased  dur- 
ing 1928  a  total  of  2,410  acceptances,  amounting  to  $37,548,000,  of 
which  2,358,  representing  $36,148,000,  were  open  market  purchases 
and  52,  amounting  to  $1,400,000,  were  bought  from  other  Federal 
reserve  banks.  In  the  preceding  year,  4,339  acceptances,  aggre- 
gating $83,857,000,  were  purchased. 

Government  securities  were  also  purchased  during  the  year. 
Most  of  the  acceptances  and  Government  securities  were  participa- 
tions in  purchases  made  by  the  Open  Market  Investment  Commit- 
tee of  the  twelve  Federal  reserve  banks. 

Currency.  — In  course  of  the  year  116,552,000  pieces  of  paper 
money,  amounting  to  $512,993,000,  were  received  from  all  sources 
and  counted.  This  compa-pes  with  112,985,000  pieces,  with  value 
of  $495,938,000,  received  and  counted  in  1927. 

There  were  received  and  counted  during  the  year  154,633,000 
coins  amounting  to  $16,826,000,  as  against  145,036,000  coins  with 
aggregate  value  of  $16,217,000,  the  year  before. 

Note  Circulation.  —  In  1928  the  Federal  Reserve  Agent  is- 
sued to  the  Federal  Reserve  Bank  of  St.  Louis,  Federal  reserve 
notes  amounting  to  $51,600,000,  as  compared  with  $39,430,000  in 
1927.  No  fit  notes  were  returned  by  the  bank  to  the  Agent.  Unfit 
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notes  of  this  institution  redeemed  by  the  Treasurer  of  the  United 
State  s  in  1('2S  amounted  to  $39,021,000,  against  $29,253,000  the  year 
pefore. 

The  amount  of  Federal  reserve  notes  outstanding  on  the  books 
pf  the  Federal  Reserve  Agent  on  December  31,  1928,  was  $76,261,- 
000,  secured  by  $29,986,000  of  gold  and  $46,821,000  of  eligible  paper 
pledged  with  him.  The  parent  bank  and  branches  held  $10,936,000 
pi  the  notes  outstanding,  $862,000  were  in  transit  to  Washington 
tor  redemption  and  $64,463,000  were  in  actual  circulation. 

Transit  Items.  — Increased  use  of  the  collection  facilities 
furnished  by  this  institution  was  noted  in  the  year  just  closed.  The 
transit  department  handled  50,886,000  checks  and  warrants,  amount- 
in-  to  $11,780,269,000,  which  compares  with  50,240,000  cash  items, 
amounting  to  $11,487,688,000,  in  1927. 

The  number  of  individual  member  banks  using  the  clearing 
facilities  in  1928,  was  537,  as  compared  with  538  in  1927.  At  the 
close  of  the  year  banks  which  had  been  granted  the  privilege  of 
direct  routing  of  checks  payable  in  other  Federal  reserve  districts 
numbered  51,  a  decrease  of  one  as  compared  with  the  number  at 
the  close  of  1927.  There  were  27  nonmember  banks  maintaining 
clearing  accounts  with  this  bank,  being  the  same  number  as  at  the 
end  of  1927. 

On  December  31,  1928,  this  bank  was  collecting  checks  at  par 
on  2,349  banks,  which  was  approximately  82.7  per  cent  of  all  banks 
in  the  district. 

Collection  Items.  —  During  the  year  this  bank  received  from 
its  member  banks  for  collection  270,000  non-cash  items,  involving 
$208,106,000,  which  compares  with  265,000  items,  amounting  to 
$185,727,000,  in  1927.  These  items  consisted  of  notes,  drafts,  cer- 
tificates of  deposits,  coupons  (other  than  Government),  etc. 

In  addition,  1,703,000  Government  coupons,  with  aggregate 
value  of  $18,754,000,  were  received  and  paid,  as  compared  with 
2,088,000  such  coupons,  amounting  to  $20,118,000  the  year  before. 

On  December  31,  1928,  there  were  77  banks  whieh  had  been 
granted  the  privilege  of  direct  routing  of  non-cash  items  payable 
in  other  Federal  reserve  districts,  as  against  73  a  year  earlier. 

Transfers  of  Funds. — This  bank  in  1928  effected  a  total  of 
244,000  incoming  and  outgoing  Avire  and  mail  transfers  of  funds, 
involving  $6,256,564,000,  which  contrasts  with  256,000  transfers  in 
1927,  amounting  to  $6,067,437,000.  These  transfers  were  between 
member  banks  in  this  and  other  districts,  as  well  as  between  mem- 
ber banks  within  the  district. 
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This  institution  also  handled  17,000  deposits,  aggregating 
$27,008,000,  for  national  banks  to  their  5  per  cent  redemption  funds 
at  Washington.  The  number  of  such  deposits  and  their  aggregate 
amount  in  1927  was  15,000  and  $26,610,000,  respectively. 

Safekeeping.  —  The  custody  department  in  1928  received  for 
safekeeping  78,000  items,  of  which  43,000  consisted  of  securities, 
notes,  etc.,  from  member  banks  and  35,000  from  other  departments 
of  this  bank.  In  1927  there  were  80,000  items  received,  46,000  from 
member  banks  and  34,000  from  other  departments  of  this  bank.  In 
addition,  securities  were  held  in  custody  for  account  of  the  United 
States  Treasury. 

The  custody  department  clipped  and  accounted  for  115,000 
coupons  from  securities  held,  which  compares  with  112,000  coupons 
cut  in  1927. 

Fiscal  Agency.  —  The  chief  functions  performed  by  this  bank 
as  fiscal  agent  of  the  United  States  Government  consisted  of  sales, 
deliveries,  exchanges  and  redemptions  of  United  States  securities, 
and  receipt  and  disbursement  of  Government  funds.  Work  for  the 
year  was  augmented  by  the  retirement  of  the  Third  Liberty  Loan 
in  September. 

In  issuing,  redeeming  and  exchanging  Government  securities 
in  1928,  excluding  deliveries  in  exchange  transactions,  a  total  of 
473,000  pieces  was  handled,  representing  $326,316,000,  as  against 
364,000  pieces,  amounting  to  $350,507,000  in  1927. 

At  the  close  of  1928  there  were  146  banks  in  the  district  which 
had  qualified  to  receive  deposits  arising  from  the  sale  of  Govern- 
ment securities,  as  against  264  at  the  end  of  the  preceding  year. 
The  amount  of  Government  funds  in  these  institutions  was  $7,205,- 
000,  as  against  $6,557,000  at  the  end  of  1927.  This  institution  held 
the  collateral  pledged  as  security  for  deposits  and  performed  other 
duties  incident  to  the  deposit  and  withdrawal  of  funds. 

The  decrease  in  the  number  of  qualified  depositaries  was  occa- 
sioned by  the  automatic  cancellation  of  the  designations  of  banks 
whose  accounts  had  been  inactive  for  a  period  of  two  years. 

On  December  31,  1928,  deposits  of  the  United  States  Govern- 
ment in  this  bank  amounted  to  $1,118,000,  as  against  $1,062,000  on 
the  same  date  in  1927. 

Gold  Settlement  Fund.  —  Settlement  of  check  clearings  be- 
tween Federal  reserve  banks,  transfers  of  money  between  the 
several  districts  and  transfers  of  funds  for  the  United  States 
Treasury  were,  as  in  previous  years,  effected  daily  through  the  in- 
strumentality of  the  gold  settlement  fund  in  Washington.  These 
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transactions  were  handled  over  the  private  wire  system  which  con- 
nects the  twelve  Federal  reserve  hanks,  their  branches  and  the 
Federal  Reserve  Board. 

The  excess  of  receipts  from  Federal  reserve  banks  and  other 
sources  over  disbursements  resulted  in  a  net  increase  for  this  bank 
of  $14,124,000,  leaving  a  balance  of  $32,258,000  to  its  credit  in  the 
fund  at  the  close  of  business  on  December  31,  1928. 

RELATIONS  WITH  BANKS 

Membership.  — During  1928  five  new  national  banking  asso- 
ciations and  three  State  institutions  became  members  of  the  Federal 
Reserve  Bank  of  St.  Louis. 

The  memberships  of  seven  national  banks  and  seven  State  insti- 
tutions were  terminated  —  five  national  banks  and  two  State  banks 
through  voluntary  liquidation,  one  national  bank  through  involun- 
tary liquidation,  one  national  bank  and  one  State  bank  through 
consolidation,  one  State  bank  by  conversion  into  a  national  bank 
and  one  by  conversion  into  a  trust  company,  and  two  State  banks 
alter  giving  the  six  months'  notice. 

This  bank  had  a  membership  of  593  on  December  31,  1928, 
consisting  of  486  national  banks  and  107  State  banks  and  trust 
companies. 

Condition  Reports.  —  Four  calls  were  made  upon  State  mem- 
ber banks  for  reports  of  condition.  The  dates  of  these  calls  were : 
February  28,  June  30,  October  3  and  December  31.  The  Comptroller 
of  the  Currency  called  on  the  national  banks  for  reports  of  condition 
as  of  same  dates. 

Copies  of  the  periodical  reports  of  condition,  semi-annual 
reports  of  earnings  and  dividends,  reports  of  reserve  requirements, 
and  reports  of  examinations  of  the  member  banks  were  received 
and  reviewed. 

Fiduciary  Powers. — Under  authority  of  Section  11  (k)  of 
the  Federal  Reserve  Act,  during  1928  the  Federal  Reserve  Board 
granted  permision  to  five  national  banks  in  the  Eighth  District  to 
exercise  fiduciary  powers.  The  applications  of  two  national  banks 
for  supplementary  fiduciary  powers  were  also  approved.  T\\ro 
banks  which  had  previously  received  such  permission  went  out  of 
existence. 

There  were  149  national  banks  in  this  district  authorized  to 
exercise  fiduciary  powers  at  close  of  the  year.  The  distribution  of 
these  banks  by  States  was  as  follows :  Arkansas,  19 ;  Illinois,  35 ; 
Indiana,  31;  Kentucky,  31;  Mississippi,  4;  Missouri,  25,  and 
Tennessee,  4. 
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Visits.  — As  in  preceding  years,  representatives  of  this  bank 
made  periodical  calls  on  member  banks  in  the  district.  Under  the 
schedule  each  member  bank  is  visited  about  once  a  year. 

Meetings  of  the  bankers'  associations  in  the  district  were 
attended  by  representatives  of  this  institution,  and  a  number  of 
addresses  were  made  to  bankers'  associations,  commercial  organiza- 
tions, educational  institutions,  etc. 

A  large  number  of  visitors,  including  school  classes  and  other 
organizations,  were  conducted  through  the  buildings  of  the  parent 
bank  and  branches  in  the  course  of  the  year. 

Publications.  — As  in  previous  years,  the  statistical  division 
issued  each  month  a  review  of  business,  financial  and  agricultural 
conditions  in  the  Eighth  District.  It  was  mailed  to  member  banks, 
business  concerns  cooperating  in  its  compilation,  and  others  desir- 
ing to  receive  it.  On  December  31,  1928,  the  circulation  was 
approximately  5,200,  representing  a  slight  gain  for  the  year. 

The  bank  library  responded  to  an  increased  number  of  requests 
for  information  on  the  Federal  Reserve  System,  banking  and 
kindred  subjects. 

Foreign  Accounts.  —  With  the  Federal  Reserve  Bank  of 
New  York,  this  institution  in  1928  continued  to  participate  in 
investment  transactions  for  account  of  central  banks  of  foreign 
countries. 

INTERNAL  ORGANIZATION 

Conferences.  —  The  annual  conference  of  directors  and  offi- 
cers of  the  parent  bank  with  directors  of  the  branches  was  held  in 
St.  Louis  on  May  16.  Governor  Roy  A.  Young  and  Hon.  George 
R.  James,  of  the  Federal  Reserve  Board,  were  present  at  this 
meeting. 

Officers  of  the  branches  and  of  the  parent  bank  met  for  con- 
ference at  the  head  office  bimonthly  during  the  year.  At  intervals 
officers  of  the  parent  bank  -ulso  visited  the  branches. 

Personnel.  —  John  W.  Alderson,  vice-president  of  the  Bank  of 
Eastern  Arkansas,  Forrest  City,  Arkansas,  was  elected  a  director 
of  the  Memphis  Branch  by  the  directorate  of  the  parent  bank  at  its 
meeting  on  January  18,  to  fill  the  unexpired  term  of  J.  W.  Vanden, 
who  died  on  December  30,  1927. 

J.  W.  Rinkleff,  controller,  died  on  June  4.  At  its  meeting  on 
June  6,  the  board  of  directors  elected  G.  O.  Hollocher  controller, 
to  succeed  Mr.  Rinkleff. 
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Henry  E.  Jewett,  director  of  the  Louisville  branch,  died  July 
21.  At  its  meeting  on  October  17,  the  board  of  directors  elected 
T.  D.  Scales,  president  of  the  First  National  Bank  of  Boonville, 
Indiana,  to  succeed  Mr.  Jewett. 

On  December  5,  D.  C.  Biggs,  who  had  been  a  director  from 
November  30,  1915,  to  February  5,  1919,  and  Governor  since  the 
latter  date,  submitted  a  letter  to  the  Board  of  Directors,  stating  that 
he  preferred  not  to  be  considered  for  reelection  when  his  term 
expired. 

The  following  directors  were  chosen  in  December  to  succeed 
those  whose  terms  expired  at  the  end  of  1928: 

For  Parent  Bank  —  John  C.  Martin,  Class  A,  elected  by  mem- 
ber banks  in  Group  ^;  W.  B.  Plunkett,  Class  B,  elected  by  member 
banks  in  Group  2,  and  Paul  Dillard,  Class  C,  appointed  by  Federal 
Reserve  Board ; 

For  Little  Rock  Branch  —  Jo  Nichol  and  A.  F.  Bailey,  elected 
by  the  parent  bank,  and  Moorhead  Wright,  appointed  by  the 
Federal  Reserve  Board ; 

For  Louisville  Branch  —  John  T.  Reynolds  and  W.  P.  Kinche- 
loe,  elected  by  the  parent  bank,  and  E.  L.  Swearingen,  appointed 
by  the  Federal  Reserve  Board; 

For  Memphis  Branch  —  John  W.  Alderson  and  W.  H.  Glasgow, 
elected  by  the  parent  bank,  and  S.  E.  Ragland,  appointed  by  the 
Federal  Reserve  Board. 

On  December  31,  1928,  the  parent  bank  and  its  branches  had 
a  total  of  542  officers  and  employees,  of  which  4  were  temporary 
employees.  At  the  end  of  the  preceding  year  the  personnel  num- 
bered 547  officers  and  employees,  of  which  6  were  temporary 
employees. 

A  roster  of  the  directors  and  officers  of  the  parent  bank  and 
branches  is  given  on  page  3. 

NEW  BANK  PREMISES 

Early  in  the  year  the  board  of  directors  of  the  parent  bank 
acquired  property  at  Jefferson  avenue  and  Third  street,  Memphis, 
for  the  erection  of  a  building  for  the  Memphis  Branch  of  this  bank. 
Construction  work  had  made  good  progress  by  the  end  of  the 
period,  and  it  was  expected  that  the  building  would  be  ready  for 
occupancy  early  in  the  summer  of  1929. 

EXHIBITS 

As  shown  by  the  table  of  contents,  certain  exhibits  appear  on 
the  front  pages,  in  addition  to  those  on  the  following  pages. 
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DEPOSITS,  LOANS  AND  INVESTMENTS  OF 
REPORTING  MEMBER  BANKS 

Depo.it..  1928 


CURVE  I 
2 
3 
4 


Loan.  Including  Bill.  Rediscount^  with  Federal  Reserve  Bank. 
Investments. 

Borrowing,  from  Federal  Reserve  Bank. 

(AT  CLOSE  OF  BUSINESS  EACH  WEDNESDAY) 


JAN. 


MAY  |UNE 


JULY 


AUG. 
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EARNINGS  AND  EXPENSES  OF  FEDERAL  RESERVE  BANK 
OF  ST.  LOUIS  (Including  Branches). 


1928 


EARNINGS 

Discounted  bills  

Purchased  bills  

United  States  securities  

Deficient  reserve  penalties  

Miscellaneous  

Total  earnings  

CURRENT  EXPENSES 

Salaries: 

Bank  officers  

'Clerical  staff  

Special  officers  and  watchmen  

All  other  

Governors'  conferences  

Federal  reserve  agents'  conferences  

Federal  Advisory  Council  

Directors'  meetings  

•Traveling  expenses  

Assessments  for  Federal  Reserve  Board  expenses  

Legal  fees  

Insurance  (other  than  on  currency  and  security  shipments). 

Insurance  on  currency  and  security  shipments  

Taxes  on  banking  house  

Light,  heat  and  power  

Repairs  and  alterations,  banking  house  

Rent  ".  

Office  and  other  supplies  

Printing  and  stationery  

Telephone  

Telegraph  

Postage  

Expressage  

Miscellaneous  expenses  

Total,  exclusive  of  cost  of  currency  

Federal  reserve  currency,  including  shipping  charges: 

Original  cost  

Cost  of  redemption  

Total  current  expenses  


PROFIT  AND  LOSS  ACCOUNT 

Earnings  

Current  expenses  

Current  net  earnings  

Additions  to  current  net  earnings  

Deductions  from  current  net  earnings: 

Bank  premises — depreciation  

Furniture  and  equipment  

Reserve  for  probable  losses  

Loss  on  sale  of  United  States  securities.  

Fund  for  self  insurance  

All  other  

Total  deductions  

Net  earnings  available  for  dividends,  surplus  and  franchise  tax. 

Dividends  paid  

Transferred  to  surplus  account  

Franchise  tax  paid  United  States  Government  


REIMBURSABLE  FISCAL  AGENCY  EXPENSES 

Salaries  

All  other  

Total  


$1,928,302 
206,700 
725,490 
15,028 
26,410 


$2,901,925 


$  168,215 

$  169,300 

558,968 

571,647 

47  812 

47  959 

83^202 

76^889 

400 

409 

430 

434 

1,300 

1,200 

14,003 

12,822 

21,849 

26,969 

29,622 

33,335 

2.187 

479 

23,748 

22,799 

14,132 

14,130 

58,309 

55,722 

18,713 

21,487 

9,363 

10,706 

19,337 

19,474 

20,021 

18,019 

27,678 

21,079 

12,296 

12,292 

38,818 

39,821 

90,722 

92,056 

13,976 

13,852 

37,852 

37,130 

$1,312,953 

$1,320,010 

19,051 
4,790 


$1,336,794 


$2,901,925 
1,336,794 


$1,565,131 


90,022 


166,745 
51,596 


399,772 
250,000 
1,881 


$  869,994 


$  785,159 


$  321,855 
423,011 
40,293 


$  10,200 
3,581 


13,781 


•Other  than  those  connected  with  governors'  and  agents'  conferences  and  meetings  of 
directors  and  of  the  advisory  council. 
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JAN. 

FEB. 

MAR. 

APR. 

MAY 

JUNE 

JULY 

AUG. 

SEPT. 

OCT. 

NOV. 

DEC. 

DISCOUNTS  AND  INVESTMENTS 

OF  FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 

(INCLUDING  BRANCHES) 

1928 

CURVE  I :    Discount  Rate 

"       2:    Total  Earning  Assets,  Including  Paper  Rediscounted  with  or  Sold  to.  and  Excluding  Paper 

Rediscounted  for  or  Purchased  from,  Other  Federal  Reserve  Banks 
"       3 :    Total  Earning  Assets  Held 
,      "       4:    Bills  Discounted  Held 

"       5:    United  States  Securities  Held 
6:    Bills  Bought  Held 

(AVERAGE  FOR  EACH  WEEK) 
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STATEMENT  OF  CONDITION  OF  FEDERAL  RESERVE  BANK 
OF  ST.  LOUIS  (Including  Branches). 


i  

RESOURCES 

Gold  with  Federal  reserve  agent  

Cold  redemption  fund  with  United  States  Treasury.  

Cold  held  exclusively  against  Federal  Reserve  notes  

Gold  settlement  fund  with  Federal  Reserve  Board  

Gold  and  gold  certificates  held  by  bank  

Total  gold  reserves  

Reserves  other  than  gold  

Total  reserves  

Non-reserve  cash  

Bills  discounted: 

Secured  by  U.  S.  Government  obligations  

Other  bills  discounted  

For  Federal  Intermediate  Credit  Banks  

Total  bills  discounted  

Bills  bought  in  open  market  

U.  S.  Government  securities: 

Bonds  

Treasury  notes  

Certificates  of  indebtedness  

Total  U.  S.  Government  securities  

Total  bills  and  securities  

Due  from  foreign  banks  

Uncollected  items  

Bank  premises  

All  other  resources  

Total  resources  

LIABILITIES 

Federal  Reserve  notes  in  actual  circulation  

Deposits: 

Member  bank — reserve  account  

Government  

Foreign  bank  

Other  deposits  

Total  deposits  

Deferred  availability  items  

Capital  paid  in  

Surplus  

All  other  liabilities  

Total  liabilities  

Ratio  of  total  reserves  to  deposit  and  Federal  Reserve  note  liabilities 
combined  (per  cent)  

Contingent  liability  on  bills  purchased  for  foreign  correspondents 


*Dec.  31,  1928    *Dec.  31,1927 


$  29,986 
6,723 

$  41,207 
2,220 

32,258 
8,959 

43  427 
18J34 
11,891 

$  77,926 
15,422 

$  73,452 
12,898 

93,348 
3 , 573 

86,350 
4,252 

20,468 
15,071 

$  12,070 
7  224 
'l23 

$  35,539 
11  ,335 

$  19,417 
5,046 

$    7  125 
11 \ 563 
2,355 

$  18,869 
7',432 
11,862 

$  21,043 

$  38,163 

$  67,917 

$  62,626 

31 

$  28,782 
3,812 
433 

21 

$  40,038 
3,791 
723 

8197,896 

$197,801 

$  64,463 

$  56,666 

$  83,560 
1,118 
280 
596 

$  89,862 
1,062 
199 
419 

$  85,554 

$  91,542 

$  30,583 
5,408 
10,820 
1,068 

$  33,286 
5.342 
10,397 
568 

$197,896 

$197,801 

62.2 

58.3 

$  13,890 

$  9,837 

♦In  thousands — 000  omitted. 


NOTE 

Statistics  pertaining  to  the  Federal  Reserve  Bank  of  St.  Louis 
and  the  member  banks  will  also  be  found  in  the  annual  report  of  the 
Federal  Reserve  Board.  Washington,  D.  C. 
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MARCH  1,  1930. 
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LETTER  OF  TRANSMITTAL 


FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 

St.  Louis,  February  10,  19.30. 

Gentlemen : 

I  have  the  honor  to  transmit  herewith  the  fifteenth  annual 
report  of  the  Federal  Reserve  Bank  of  St.  Louis,  covering  the  year 
ended  December  31,  1929. 

Respectfully, 

ROLLA  WELLS, 

Chairman  of  the  Board  and 
Federal  Reserve  Agent. 

FEDERAL  RESERVE  BOARD, 
Washington,  D.  C. 
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BUSINESS  CONDITIONS 
IN  FEDERAL  RESERVE  DISTRICT  No.  8 


Industry  and  Trade. —  Despite  recessionary  tendencies  which 
appeared  during  its  final  quarter,  1929  proved  to  be  a  year  of  achieve- 
ment for  commerce  and  industry  in  the  Eighth  Federal  Reserve 
District.  Production  and  distribution  of  merchandise  was  on  a 
large  scale  and  in  certain  important  classifications,  exceeded  the 
volume  of  any  previous  year.  These  results  were  attributable  in 
large  measure  to  the  initiation  of  new  enterprise,  enlarged  product- 
ive capacity,  and  well  sustained  demand  accompanied  by  mainly 
favorable  marketing  conditions.  Purchasing  power  of  the  public 
was  strengthened  by  the  high  rate  of  employment  which  existed 
with  little  interruption  throughout  the  period,  also,  by  betterment 
in  the  economic  status  of  the  farming  community  resulting  from 
generally  successful  agricultural  operations.  Taken  as  a  whole, 
profits  arising  from  the  year's  business  were  commensurate  with 
the  effort  and  capital  expended,  though  in  this  respect  divergencies 
were  noted,  not  all  industries  sharing  equally  in  distribution  of 
gains. 

Metal  working  trades  and  allied  industries,  which  in  recent 
years  have  been  an  increasingly  important  factor  in  the  business 
and  industry  of  this  district,  experienced  a  successful  year.  Com- 
bined output  of  basic  and  subsidiary  materials  in  this  classification 
in  1929  was  the  largest  on  record.  New  high  records  were  also 
established  by  the  boot  and  shoe,  electrical  supply  and  drugs  and 
chemicals  industries.  The  total  volume  of  business  done  in  1929 
by  all  wholesale  and  manufacturing  lines  investigated  by  this  bank 
was  larger  by  2.0  per  cent  than  in  1928,  and  by  0.02  per  cent  than 
in  1927.  Due  to  the  marked  decrease  in  construction  activities,  par- 
ticularly during  the  last  half  of  the  year,  manufacturers  and  distrib- 
utors of  building  materials,  including  cement,  lumber  and  fire  clay 
products,  sustained  losses  in  volume  of  business  as  compared  with 
the  average  of  the  preceding  half  decade.  The  value  of  building 
permits  issued  in  the  five  largest  cities  in  1929  was  38.4  per  cent 
smaller  than  in  1928  and  29.9  per  cent  less  than  in  1927.  The  value 
of  construction  contracts  let  in  the  entire  district  was  9.2  per  cent 
less  than  in  the  preceding  year,  but  0.6  per  cent  larger  than  the 
1927  total. 


Agriculture. — Aggregate  acreage  of  the  chief  products  cropped 
in  states  of  the  Eighth  District  in  1929  was  approximately  .07  per 
cent  larger  than  in  1928,  and  showed  only  slight  variation  from 
the  average  of  the  preceding  five  years.  Farm  income  for  these 
states,  exclusive  of  live  stock,  dairy  and  poultry  products  sold,  was, 
on  the  basis  of  the  latest  information  available,  about  4.5  per  cent 
greater  than  in  1928.  Taken  as  a  whole,  field  crops  were  somewhat 
better  than  in  1928,  both  in  point  of  yield  and  quality,  but  this 
advantage  was  partly  offset  by  low  prices  obtaining  during  a  con- 
siderable part  of  the  marketing  season. 

Truck  farming,  fruit  culture,  dairying  and  poultry  raising, 
which  had  gained  impetus  during  the  preceding  several  years,  was 
extended  further  in  many  sections  in  1929.  In  Mississippi  and 
Arkansas,  and  generally  through  the  south,  the  dairying  industry 
made  notable  strides.  Crop  rotation  and  local  production  of  feed 
crops  were  practiced  to  a  greater  degree  than  in  previous  years. 
Farm  real  estate  values  developed  slight  improvement,  most  marked 
in  sections  penetrated  by  surfaced  highways. 

Banking. —  The  large  volume  of  business  in  the  Eighth  Dis- 
trict in  1929,  coupled  with  unprecedented  activity  in  the  security 
markets  of  the  country,  was  reflected  in  heavy  demand  for  bank 
credit  throughout  virtually  the  entire  year.  However,  at  all  times 
during  the  year,  there  were  ample  funds  to  take  care  of  legitimate 
business  requirements,  though  the  cost  of  credit  to  users  was  meas- 
urably higher  than  the  average  during  the  preceding  half  decade. 
Following  the  high  levels  attained  at  the  end  of  1928,  the  trend  of 
interest  rates  was  upward  during  1929,  the  peak  being  reached  in 
October.  From  that  point  there  was  a  recession  continuing  until 
the  close  of  the  year,  at  which  time  rates  were  approximately  the 
same  as  in  December,  1928.  The  discount  rate  of  this  bank  remained 
uniformly  at  5  per  cent  throughout  the  year. 

Developments  during  the  year  are  indicated  by  the  movement 
of  assets  and  liabilities  of  the  25  weekly  reporting  member  banks 
in  Evansville,  Little  Rock,  Louisville,  Memphis  and  St.  Louis,  the 
total  resources  of  which  represent  53.1  per  cent  of  all  the  resources 
of  member  banks  in  the  district.  The  average  of  total  loans  for  the 
fifty-three  report  dates  in  1929  was  1.4  per  cent  larger  than  in  1928. 
Average  total  investments  were  13.5  per  cent  smaller  than  in  the 
preceding  year.  The  average  of  net  demand  deposits  in  1929  was 
4.3  per  cent  less  than  in  1928,  and  time  deposits  averaged  5.1  per 
cent  lower.  Borrowings  of  the  reporting  banks  at  the  reserve  bank 
during  1929  averaged  14.1  per  cent  more  than  in  the  preceding  year. 
Changes  in  these  items  is  illustrated  by  the  chart  on  page  16. 


—  8  — 


OPERATIONS  OF 
FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 
Including  Branches  at  Little  Rock,  Louisville  and  Memphis. 


FINANCIAL  RESULTS 

Income  and  Expenditures.  — Gross  earnings  in  1929  were 
$3,247,936,  as  compared  with  $2,901,925  for  the  preceding  year. 
Current  expenses  aggregated  $1,438,417,  as  against  $1,336,794 
in  1928. 

Total  net  earnings  available  for  dividends,  surplus  and  fran- 
chise tax  were  $885,884,  as  compared  with  $785,159  in  1928.  After 
paying  $319,231  in  dividends  and  transferring  $56,665  to  surplus 
account,  the  balance  of  the  net  profits,  $509,988,  was  paid  to  the 
United  States  Government  as  a  franchise  tax. 

A  detailed  comparative  statement  of  earnings  and  expenses 
is  given  on  page  17. 

Assets  and  Liabilities. —  Total  resources  increased  markedly 
during  the  year,  this  item  on  December  31,  1929  being  $228,276,000, 
as  against  $197,896,000  on  the  same  date  in  1928.  Holdings  of  paper 
discounted  for  member  banks  decreased  from  $35,539,000  to 
$17,938,000,  and  bills  bought  in  the  open  market  from  $11,335,000 
to  $9,801,000  between  the  dates  mentioned,  but  investments  in 
Government  securities  increased  from  $21,043,000  to  $29,266,000, 
and  total  cash  reserves  from  $93,348,000  to  $125,463,000. 

In  the  liabilities  column,  an  increase  from  $64,463,000  to 
$94,744,000  in  Federal  reserve  notes  in  circulation  was  shown,  while 
total  deposits  decreased  from  $85,554,000  to  $81,495,000.  The  paid-in 
capital  decreased  from  $5,408,000  to  $5,268,000  and  the  surplus  in- 
creased from  $10,820,000  to  $10,877,000. 

A  comparative  statement  of  condition  of  this  bank  appears  on 
page  19.  The  movement  of  principal  asset  items  is  shown  by  a 
chart  on  page  18. 

Reserve  Position, —  The  ratio  of  total  reserves  to  combined 
deposit  and  Federal  reserve  note  liabilities  at  the  opening  of  1929 
stood  at  59.9  per  cent.  On  December  31,  the  ratio  was  71.2  per  cent. 

The  high  point  of  the  year,  76.1  per  cent,  was  recorded  on 
October  8,  while  the  low  point,  42.7  per  cent,  was  reached  on  April  L 
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VOLUME  OF  OPERATIONS 


Discounts.  —  The  Federal  Reserve  Bank  of  St.  Louis  in  1929 
discounted  for  its  member  banks  a  total  of  $3,370,048,000  of  paper, 
the  largest  amount  in  recent  years  and  comparing  with  $3,002,246,- 
000  in  1928. 

Applications  for  discounts  numbered  11,629,  and  notes  dis- 
counted, 34,642,  which  compares  with  9,115  and  26,902,  respectively, 
in  1928..  Member  banks'  own  collateral  paper,  secured  by  United 
States  securities  or  eligible  paper,  represented  26.3  per  cent  of  the 
number  and  94.7  per  cent  of  the  face  value  of  notes  discounted,  the 
balance  being  customers'  paper  rediscounted: 

Investments. —  This  bank  in  1929  purchased  for  its  own  ac- 
count a  total  of  1,624  acceptances,  amounting  to  $26,746,000,  of 
which  1,585,  with  aggregate  face  value  of  $25,745,000  were  open 
market  purchases,  and  39,  amounting  to  $1,000,000,  were  bought 
from  other  Federal  reserve  banks.  During  the  preceding  year,  2,410 
acceptances,  amounting  to  $37,548,000  were  purchased. 

The  major  portion  of  acceptances  and  Government  securities 
acquired  were  participations  in  purchases  made  by  the  Open  Market 
Investment  Committee  of  the  twelve  Federal  reserve  banks. 

Currency. —  Due  to  an  active  demand  for  currency  which  ex- 
tended virtually  through  the  entire  year,  and  to  the  change  in  size 
of  paper  money  effective  in  July,  operations  in  this  department  were 
in  considerably  larger  volume  than  in  the  past. 

In  1929  this  bank  received  from  all  sources  and  counted 
121,002,000  pieces  of  paper  money  having  an  aggregate  face  value 
of  $517,441,000.  This  compares  with  116,552,000  pieces,  with  value 
of  $512,993,000,  received  and  counted  in  1928. 

Coins  numbering  149,168,000,  with  value  of  $15,742,000,  were 
received,  and  counted  in  1929,  as  against  154,633,000  coins,  amount- 
ing to  $16,826,000,  the  preceding  year. 

Note  Circulation.  —  The  Federal  Reserve  Agent  issued  to  the 
Federal  Reserve  Bank  of  St.  ^Louis  in  1929,  $106,760,000  Federal 
reserves  notes  as  compared  with  $51,600,000  in  1928.  Of  these, 
$85,120,000  were  the  new,  reduced  size  currency.  No  fit  notes  were 
returned  by  the  bank  to  the  Agent.  Unfit  notes  of  this  institution 
redeemed  by  the  Treasurer  of  the  United  States  in  1929  amounted 
to  $64,240,000,  against  $39,021,000  the  previous  year. 

Federal  reserve  notes  outstanding  on  the  books  of  the  Federal 
Reserve  Agent  on  December  31,  1929,  amounted  to  $111,580,000,  of 
which  $83,045,000  were  of  the  new  series.  These  outstanding  notes 
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wore  socm-cd  by  $84,030,000  nf  gold  and  $27,599,000  eligible  paper 
pledged  with  the  Agent.  The  parent  hank  and  branches  held 
$16,285,000  of  the  notes  outstanding,  $551,000  were  in  transit  to 
Washington  for  redemption,  and  $94,744,000  were  in  actual  circu- 
lation. 

Transit  Items,  —  The  steady  expansion  in  use  of  the  collec- 
tion service  rendered  by  this  bank,  noted  in  previous  years,  con- 
tinued during  1929.  The  transit  department  handled  51,131,000 
checks  and  warrants,  amounting  to  $15,603,479,000,  which  compares 
with  50.SSo.000  cash  items,  amounting  to  $11,780,269,000,  in  192S. 

There  was  little  change  in  the  number  of  individual  member 
hanks  availing  themselves  of  the  clearing  facilities,  the  total  in 
1929  being  534,  as  against  537  in  1928.  Due  principally  to  consoli- 
dations, the  number  of  financial  institutions  which  had  been  ac- 
corded the  privilege  of  direct  routing  of  checks  payable  in  other 
Federal  reserve  districts,  decreased  in  1929,  the  total  at  the  termina- 
tion of  the  period  being  39,  as  against  51  at  the  end  of  1928.  There 
were  17  nonmember  banks  maintaining  clearing  accounts  with  the 
Federal  reserve  bank  when  the  year  closed,  a  decrease  of  10  from 
the  preceding  year. 

On  December  31,  1929,  this  bank  was  collecting  checks  at  par 
on  2,242  banks,  which  was  approximately  82.0  per  cent  of  all  banks 
in  the  district. 

Collection  Items.  —  A  total  of  265,000  noncash  collection 
items,  with  an  aggregate  value  of  $218,138,000  was  handled  by  this 
bank  in  1929,  as  against  270,000  items  totaling  $208,106,000  in 
1928.  These  items  consisted  of  notes,  drafts,  certificates,  coupons 
(other  than  Government),  etc. 

An  aggregate  of  1,218,000  Government  coupons,  having  a  total 
value  of  $19,261,000,  were  received  and  cashed,  as  compared  with 
1,703,000  coupons,  amounting  to  $18,754,000,  the  year  before. 

On  December  31,  1929,  there  were  74  banks  which  had  been 
granted  the  privilege  of  direct  routing  noncash  items  payable  in 
other  Federal  reserve  districts,  as  compared  with  77  on  the  same 
date  a  year  earlier. 

Transfer  of  Funds. —  In  1929  this  bank  handled  a  total  of 
248,000  incoming  and  outgoing  wire  and  mail  transfers  of  funds, 
amounting  to  $6,371,555,000,  which  compares  with  244,000  transfers, 
involving  $6,256,564,000,  during  the  preceding  twelve  months.  The 
transfers  were  between  member  banks  in  this  and  other  districts, 
as  well  as  between  member  banks  within  the  district. 
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The  number  of  deposits  for  national  banks  to  their  5  per  cent 
redemption  funds  at  Washington  in  1929  was  17,000  and  their  aggre- 
gate amount  $34,543,000,  against  17,000  and  $27,008,000,  respective- 
ly, in  1928. 

Safekeeping. —  During  the  course  of  the  year  the  custody 
department  took  over  69,000  items  for  safekeeping,  consisting  of 
32,000  notes,  securities,  etc.  from  outside  sources,  and  37,000  from 
other  departments  of  this  bank.  In  1928  there  were  78,000  items 
received,  43,000  from  outside  and  35,000  from  other  departments 
of  the  bank.  Securities  were  also  held  for  account  of  the  United 
States  Treasury. 

The  custody  department  clipped  and  accounted  for  111,000 
coupons,  as  against  115,000  coupons  cut  in  1928. 

Fiscal  Agency.  —  Work  performed  by  the  fiscal  agency  de- 
partment during  the  year  consisted  principally  of  issues,  redemp- 
tions and  exchanges  of  United  States  securities,  and  receipt  and 
disbursement  of  Government  funds. 

In  the  issue,  redemption  and  exchange  of  Government  securi- 
ties in  1929,  excluding  deliveries  on  exchange  transactions,  a  total 
of  120,000  pieces  was  handled,  representing  $266,897,000,  which 
compared  with  473,000  pieces,  amounting  to  $326,316,000,  in  1928. 

At  the  close  of  the  year  there  were  146  banks  in  the  district 
which  had  qualified  to  receive  deposits  arising  from  the  sale  of 
Government  securities,  the  same  number  as  at  the  end  of  1928.  On 
December  31,  1929,  there  were  on  deposit  in  these  institutions 
$1,363,000  of  Government  funds,  as  against  $7,205,000  on  the  same 
date  a  year  earlier.  This  bank  had  custody  of  collateral  pledged  as 
security  for  deposits  and  performed  other  duties  in  connection  with 
deposit  and  withdrawal  of  funds. 

Government  deposits  in  the  Federal  reserve  bank  on  December 
31,  1929,  were  $1,197,000,  as  against  $1,118,000  at  the  close  of  the 
preceding  year. 

Gold  Settlement  Fund  —As  in  previous  years,  the  gold  set- 
tlement fund  in  Washington  proved  an  efficient  and  expeditious 
medium  for  the  settlement  of  check  clearings  between  the  Federal 
reserve  banks,  transfers  of  funds  between  reserve  districts,  and 
transfers  of  funds  for  the  United  States  Treasury. 

Receipts  in  1929  from  Federal  reserve  banks  and  other  sources 
were  $11,238,000  smaller  than  disbursements,  resulting  in  a  balance 
of  $21,021,000  to  the  credit  of  this  bank  in  the  fund  at  the  close  of 
business  on  the  last  day  of  the  year. 
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RELATIONS  WITH  BANKS 


Memberships.     While  (^  new  national  banks  and  8  State  insti 
tutions  became  members  of  the  Federal  Reserve  Bank  of  St.  Louis 
in  1929,  the  memberships  of  21  national  banks  and  10  State  banks 
were  terminated. 

Of  the  memberships  terminated  17  national  banks  and  3  State 
banks  were  through  voluntary  liquidation,  three  national  banks 
through  involuntary  liquidation,  one  national  and  two  State  banks 
through  consolidation,  one  State  bank  by  conversion  into  a  trust 
company,  and  four  State  banks  after  giving  the  six  months'  notice. 

On  December  31,  1929,  this  bank  had  a  total  membership  of  579, 
of  which  474  were  national  banks  and  105  State  banks  and  trust 
companies. 

Condition  Reports. —  In  course  of  the  year,  this  institution 
made  four  calls  upon  State  member  banks  and  trust  companies  for 
reports  of  condition.  The  dates  of  these  calls,  which  were  coinci- 
dent with  similar  calls  made  on  the  national  banks  by  the  Comptrol- 
ler of  the  Currency,  were :  March  27,  June  29,  October  4  and  De- 
cember 31. 

There  were  received  and  reviewed  copies  of  the  periodical 
reports  of  condition,  semi-annual  reports  of  earnings  and  dividends, 
reports  of  reserve  requirements,  and  reports  of  examinations  of 
member  banks. 

Fiduciary  Powers. —  During  1929,  the  Federal  Reserve  Board 
granted  permission  to  thirteen  national  banks  in  the  Eighth  District 
to  exercise  fiduciary  powers,  under  authority  of  Section  1 1  (k)  of 
the  Federal  Reserve  Act.  The  application  of  one  national  bank  for 
supplementary  fiduciary  powers  was  also  approved. 

Visits. — Periodical  calls  were  made  by  the  bank  relations  force 
on  member  banks  throughout  the  district.  Calls  were  also  made  on 
nonmember  banks  in  communities  where  member  banks  are  located. 

As  in  past  years,  representatives  of  this  institution  attended 
conventions  and  group  meetings  of  the  several  bankers'  associations 
in  the  district.  Officers  of  the  bank  responded  to  requests  to  address 
such  gatherings,  also  commercial  bodies,  educational  institutions, 
etc. 

During  the  year  a  large  number  of  visitors  were  shown  through 
the  buildings  of  the  parent  bank  and  branches,  including  school 
classes  and  organizations  of  various  descriptions. 
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Publications. —  As  in  previous  years,  twelve  monthly  reviews 
of  financial,  trade,  agricultural  and  industrial  conditions  in  the 
Eighth  Distrcit  were  prepared,  published,  and  distributed. 

The  average  monthly  circulation  of  the  review  in  1929  was 
5,250,  representing  a  small  increase  over  1928. 

Foreign  Accounts. —  Cooperating  with  the  Federal  Reserve 
Bank  of  New  York,  this  institution  participated  in  certain  invest- 
ment transactions  for  account  of  central  banks  in  foreign  countries. 

INTERNAL  ORGANIZATION 

Conferences. —  Regular  bimonthly  conferences  were  held  at 
the  head  office  between  officers  of  the  parent  bank  and  branches. 

On  June  5  the  annual  conference  of  directors  and  officers  of  the 
parent  bank  with  the  directors  of  the  branches  was  held  in  St.  Louis. 
Hon.  George  R.  James,  of  the  Federal  Reserve  Board,  attended  this 
meeting. 

Personnel.  —  At  its  meeting  on  January  16  the  Board  of  Direc- 
tors elected  William  McC.  Martin  as  Governor,  to  succeed  David 
C.  Biggs. 

On  January  23,  Rolla  Wells  resigned  as  Class  B  director,  to 
accept  appointment  by  the  Federal  Reserve  Board  as  Class  C  direc- 
tor, Federal  Reserve  Agent  and  Chairman  of  the  Board. 

The  following  directors  were  selected  to  succeed  those  whose 
terms  expired  at  the  end  of  1929 : 

For  Parent  Bank  —  John  G.  Lonsdale,  Class  A,  elected  by  mem- 
ber banks  in  Group  1 ;  Leroy  Percy,  Class  B,  elected  by  member 
banks  in  Group  3,  and  John  W.  Boehne,  Class  C,  appointed  by  the 
Federal  Reserve  Board. 

For  Little  Rock  Branch  —  Stuart  Wilson  and  A.  F.  Bailey, 
elected  by  the  parent  bank,  and  Gordon  Campbell,  appointed  by  the 
Federal  Reserve  Board. 

For  Louisville  Branch  —  Eugene  E.  Hoge  and  W.  P.  Kincheloe, 
elected  by  the  parent  bank,  and  William  Black,  appointed  by  the 
Federal  Reserve  Board. 

For  Memphis  Branch  —  J.  M.  Tarrant  and  W.  H.  Glasgow, 
elected  by  the  parent  bank,  and  William  Orgill,  appointed  by  the 
Federal  Reserve  Board. 
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Leroy  Percy,  Class  B  director,  who  had  served  continuously  on 
the  Board  of  this  bank  since  its  organization,  died  on  December  24. 

On  December  31,  1929,  the  parent  bank  and  its  branches  had  a 
total  of  533  officers  and  employees,  of  which  one  was  a  temporary 
employee.  At  the  end  of  the  preceding  year  the  personnel  num- 
bered 542  officers  and  employees,  of  which  4  were  temporary  em- 
ployees. 

A  roster  of  officers  and  directors  of  the  parent  bank  and 
branches  is  given  on  page  3. 

EXHIBITS 

As  shown  by  the  table  of  contents,  financial  exhibits  arc  given 
on  the  following  pages,  while  others  appear  at  the  front. 
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EARNINGS  AND  EXPENSES  OF  FEDERAL  RESERVE  BANK 
OF  ST.  LOUIS  (Including  Branches). 


1929 

... 

1928 

EARNINGS 

$2,508,183 
153.655 
539.675 
22,740 
23,683 

$1,928,302 
206.700 
725.400 
15.023 
26,410 

$3,247,936 

$2,901,925 

CURRENT  EXPENSES 

Salaries : 

All  other  

Federal  reserve  agents'  conferences.  

Federal  Advisory  Council  '.  

Assessments  for  Federal  Reserve  Board  expenses  

Legal  fees  

Insurance  (other  than  on  currency  and  security  shipments)  

Light,  heat  and  power  

T*  *                      1      _  1  .  a  '  1  1    •  1  

Rent  

$  170,402 
556,708 
48,187 
84,961 
401 
273 
1,300 
12,095 
18,287 
30,951 
837 
24,327 
15,159 
59,824 
22,779 
i  n  non 

17,996 
20,966 
20',822 
12,591 
40,185 

16,000 
36,929 

$  168,215 
558,968 
47,812 
83,202 
400 
430 
1,300 
14,003 
21,849 
29,622 
2,187 
23.748 
14,132 
58,309 
18,713 

19,337 

20  021 

27,67% 

12.296 

38,818 

yu,/ 

13,976 

37,852 

$1,318,353 

$1,312,953 

Federal  reserve  currency,  including  shipping  charges  : 

115  775 
4,289 

19  051 
4^790 

$1,438,417 

$1,336,794 

PROFIT  AND  LOSS  ACCOUNT 

$3,247,936 
1,438,417 

$2,901,925 
1,336,794 

$1,809,519 

$1,565,131 

$  100,769 

90,022 

Deductions  from  current  net  earnings : 

$  190,022 
98,175 
155,000 

$  166,745 
51,596 

All  other  

322,297 
250,000 
8,910 

399,772 
<so0,000 

1,881 

$1,024,404 

$  869,994 

Net  earnings  available  for  dividends,  surplus  and  franchise  tax 

$  885,884 

$  785,159 

Franchise  l,nv  nairl   TTnitprl   Sstatp«  rinvpitimpn t 

$  319,231 
56,665 

$  321,855 
423,011 

REIMBURSABLE  FISCAL  AGENCY  EXPENSES 
All  other  

$  10,248 
2,498 

$  10,200 
3,581 

Total  

$  12,746 

$  13,781 

*Other  than  those  connected  with  governors'  and  agents'  conferences  and  meetings  of 
directors  and  of  the  advisory  council. 
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DISCOUNTS  AND  INVESTMENTS 

OF  FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 

(INCLUDING  BRANCHES) 

1929 


CURVE  I 
2 
3 
4 

5 


Discount  Rate 
Total  Earning  Assets  Held 
Bills  Discounted  Held 
United  States  Securities  Held 
Bills  Bought  Held 


(AVERAGE  FOR  EACH  Vt'EFK) 


JAN. 


FEB. 


APR. 


MAY  JUNE 


JULY 


AUG. 


SEPT. 


OCT. 


NOV. 


DEC. 


;  vo 
//* 
Hi> 
f/4 
//v 
lie 
io% 

IC  !e 

\o4 
icy 

ICC 

11 

•fit 
"}* 
9  V 

1o 
W 

So 

o4 

S> 

Ho 

7? 

7< 
l4 

7V 
7o 
b8 

ioV 

fcr 
3* 

Sic 

S4 
sv 

so 
« 

+v 

4^ 

an 
It 

J4 
3v 
30 
v« 


St 

s 


41 


^5" 


1/5 

l 

</4 
(/> 
lio 

/ok 
;r4 
/<;  v 

ICC 

</* 
•?t 

W 
St 
84 

to 

1* 

% 
74 

7v 

7" 
rS 

fc4 

faV 
kO 
39 
5(o 


ri-. 


■)  t  i  ^ » 


•3  c 


•2  s  5|+r?7. 


JAN. 


?EB. 


MAR. 


APR. 


MAY 


JUNE 


JULY 


AUG. 


SEPT. 


OCT. 


NOV. 


DEC. 
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STATEMENT  OF  CONDITION  OF  FEDERAL  RESERVE  BANK 
OF  ST.  LOUIS  (Including  Branches). 


RESOURCES 


>ld  with  Federal  reserve  agent  

>ld  redemption  fund  with  United  States  Treasury. 

>ld  held  exclusively  against  Federal  reserve  notes, 
ild  settlement  fund  with  Federal  Reserve  Board. 
)ld  and  gold  certificates  held  by  bank  


Total  gold  reserves. 
Reserves  other  than  gold. 


Total  reserves. 
Non-reserve  cash  


Bills  discounted  : 

Secured  by  U.  S.  Government  obligations. 
Other  bills  discounted  


Total  bills  discounted... 
Bills  bought  in  open  market. 


U.  S.  Government  securities : 

Bonds  

Treasury  notes  

Certificates  of  indebtedness.. 


Total  U.  S.  Government  securities. 


Other  securities  

Total  bills  and  securities. 


Due  from  foreign  banks. 

Uncollected  items  

Bank  premises  

All  other  resources  


Total  resources. 


LIABILITIES 
Federal  Reserve  notes  in  actual  circulation. 


Deposits : 

Member  bank — reserve  account. 

Government  

Foreign  bank  

Other  deposits  


Total  deposits. 


Deferred  availability  items. 

Capital  paid  in  

Surplus  

All  other  liabilities  


Total  liabilities. 


Ratio  of  total  reserves  to  deposit  and  Federal  reserve  note  lia- 
bilities combined  (per  cent)  


Contingent  liability  on  bills  purchased  for  foreign  correspondents 


•Dec.  31. 1929 

•Dec.31,  1928 

$  84.630 
5.734 

$  29.986 
6.723 

$  90,364 
21.02*1 
5,497 

$  36,709 
32,258 
8.959 

$116,882 
8.581 

$  77,926 
15.422 

$125,463 
6,531 

93,348 
3,573 

$  12,555 
5,383 

20,468 
15,071 

$  17,938 
9.801 

$  35,539 
11,335 

$  3.045 
12,764 
13,457 

$  7,125 
11,563 
2,355 

$  29,266 

$  21,043 

30 

$  67,917 

$  29 
35,110 
3,811 
297 

$  31 

28,782 
3,812 
433 

$228,276 

$197,896 

$  94,744 

$  64,463 

$  79,771 
1,197 
224 
303 

$  83,560 
1,118 
280 
596 

$  81,495 

$  85,554 

34,549 
5,268 

10,877 
1,343 

$  30,583 
5,408 
10,820 
1,068 

$228,276 

$197,896 

71.2 
$  21,867 

62.2 
$  13,890 

*In  thousands  —  000  omitted. 

NOTE 

Statistics  pertaining  to  the  Federal  Reserve  Bank  of  St.  Louis 
and  the  member  banks  will  also  be  found  in  the  annual  report  of  the 
Federal  Reserve  Board,  Washington,  D.  C. 
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ANNUAL  REPORT 

OF  THE 

FEDERAL  RESERVE  BANK 
OF  ST.  LOUIS 


FOR  THE  YEAR  ENDED  DECEMBER  31,  1930 
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MARCH  2,  1931. 


MEMBER  FEDERAL  ADVISORY  COUNCIL 

WALTER  W.  SMITH,  St.  Louis,  Mo. 


LETTER  OF  TRANSMITTAL 


FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 

St.  Louis,  February  20,  1931. 

Gentlemen : 

I  have  the  honor  to  transmit  herewith  the  annual  report  of  the 
Federal  Reserve  Bank  of  St.  Louis,  covering  the  year  ended  Decem- 
ber 31,  1930. 

Respectfully, 

JOHN  S.  WOOD, 

Chairman  of  the  Board  and 
Federal  Reserve  Agent. 

FEDERAL  RESERVE  BOARD, 
Washington,  D.  C. 
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BUSINESS  CONDITIONS 
IN  FEDERAL  RESERVE  DISTRICT  No.  8 


Industry  and  Trade. —  In  common  with  other  parts  of  the 
United  States  and  the  world,  the  year  1930  constituted  a  period  of 
almost  unbroken  depression  in  industry  and  commerce  in  the  Eighth 
Federal  Reserve  District.  Causes  responsible  for  the  universal  re- 
cession in  business  were  operative  in  this  district,  and  in  addition 
there  were  specific  influences  which  tended  to  make  conditions  more 
unfavorable  than  in  other  parts  of  the  country.  Notable  among 
these  was  the  severe  drought,  commencing  in  early  summer  and 
continuing  with  more  or  less  intensity  through  the  remainder  of 
the  year.  As  a  result  of  deficient  moisture,  late  crops,  which  form 
the  principal  agricultural  output,  were  cut  to  the  smallest  volume 
in  recent  times,  many  localities  suffering  complete  failures.  Super- 
imposed on  losses  incident  to  curtailed  production,  purchasing  pow- 
er in  the  rural  areas  further  suffered  from  a  decline  in  market  prices 
of  farm  products  to  the  lowest  average  levels  recorded  in  more  than 
a  quarter  of  a  century. 

Excepting  for  an  interruption  of  minor  importance  in  the 
spring,  the  recession  in  business  activity,  which  commenced  in  the 
fall  of  1929,  continued  steadily  during  1930,  the  final  quarter  statis- 
tics and  measurements  disclosing  the  lowest  levels  of  the  year. 
Virtually  all  manufacturing,  wholesaling  and  jobbing  lines  were 
affected,  and  in  addition  to  heavily  reduced  volume,  profit  margins 
were  narrowed  and  in  many  instances  completely  eliminated.  Sales 
of  department  stores  in  the  principal  cities  were  smaller  by  10  per 
cent  than  in  1929.  The  decrease  in  dollar  volume  of  trade  as  a 
whole  was  partly  due  to  the  decline  in  prices,  which  was  more 
pronounced  in  wholesale  than  in  retail  lines. 

There  was  a  heavy  decrease  in  the  building  industry,  most 
marked  in  residential  building.  In  the  five  principal  cities  of  the 
district  the  dollar  value  of  building  permits  issued  in  1930  was  one- 
third  smaller  than  in  1929,  and  56  per  cent  less  than  the  average 
during  the  preceding  eight  years.  Contracts  let  for  construction  in 
the  district  in  1930  were  approximately  one-fifth  as  large  as  in  1929 
and  the  five-year  average  (1925-1929).  Freight  and  passenger  traf- 
fic of  railroads  operating  in  the  district  receded  sharply  as  con- 
trasted with  the  volume  of  the  preceding  several  years. 
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Agriculture.  —  Taken  as  a  whole,  agricultural  conditions  in  the 
Eighth  District  during  the  year  were  the  most  unfavorable  experi- 
enced in  more  than  a  quarter  of  a  century.  Due  to  the  protracted 
drought,  general  business  depression,  extremely  low  prices  and 
foreign  competition,  the  farm  value  of  the  principal  crops  produced 
in  the  district  fell  approximately  43  per  cent  below  the  aggregate 
in  1929,  and  considerably  below  the  ten-year  average.  With  the 
exception  of  wheat  and  oats  (which  were  harvested  prior  to  the 
drought)  and  white  potatoes,  yields  of  all  crops  were  smaller  than 
during  the  preceding  year. 

In  addition  to  reduced  revenues  from  field  crops,  farmers'  in- 
comes were  further  curtailed  by  smaller  receipts  from  other  agricul- 
tural activities,  such  as  livestock  raising,  fruit  culture,  dairying, 
and  poultry  and  egg  production.  Throughout  the  year  prices  for 
these  products  were  depressed  and  market  conditions  unfavorable. 
The  value  of  livestock  on  farms  in  the  district  on  January  1  was 
about  30  per  cent  less  than  in  1929.  While  farm  wage  scales  were 
lower  than  in  the  past  and  other  production  costs  were  less,  reduced 
yields  per  acre  militated  against  important  reductions  in  operating 
expenses  as  a  whole,  and  even  on  most  efficiently  operated  farms 
profits  were  disappointing. 

Banking. —  Lower  commodity  prices,  reduced  activity  in  the 
security  markets  and  the  heavily  curtailed  business  volume  were 
reflected  in  a  decrease  in  the  demand  for  credit  during  1930  as  con- 
trasted with  the  several  years  immediately  preceding.  The  supply 
of  loanable  funds  was  considerably  in  excess  of  requirements,  and 
money  rates  moved  continuously  downward,  reaching  their  lowest 
point  in  December.  The  discount  rate  of  this  bank,  which  had 
remained  uniformly  at  5  per  cent  since  July  19,  1928,  was  reduced 
to  4^2  per  cent  on  February  11;  to  4  per  cent  on  April  12  and  to 
2>y2  per  cent  on  August  7. 

Developments  during  the  year  are  indicated  by  the  movement 
of  assets  and  liabilities  of  the  25  weekly  reporting  member  banks 
in  Evansville,  Little  Rock,  LdWsville,  Memphis  and  St.  Louis.  The 
average  of  total  loans  for  the  fifty-two  report  dates  was  4.9  per  cent 
smaller  than  in  1929.  Average  total  investments  were  9.2  per  cent 
smaller  than  in  the  preceding  year.  The  average  of  net  demand 
deposits  was  2.4  per  cent  less  than  in  1929,  while  time  deposits 
averaged  one  per  cent  higher.  Borrowings  at  the  reserve  bank  aver- 
aged 88.8  per  cent  less  than  in  the  preceding  year.  Changes  in  these 
items  are  illustrated  by  the  chart  on  page  16. 

A  considerable  number  of  banks  closed  temporarily  or  per- 
manently in  the  latter  part  of  the  year. 
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OPERATIONS  OF 
FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 
Including  Branches  at  Little  Rock,  Louisville  and  Memphis. 


FINANCIAL  RESULTS 

Income  and  Expenditures.  — In  1930  gross  earnings  were 
$1,745,685,  which  compares  with  $3,247,936  during  the  preceding 
year.  Current  expenses  totaled  $1,398,936,  as  against  $1,438,418 
in  1929. 

After  allowances  for  depreciation,  reserves,  etc.,  the  net  earn- 
ings available  for  dividends,  surplus  and  franchise  tax  amounted  to 
only  $1,114,  as  compared  with  $885,884  during  the  previous  year. 
The  sum  of  $314,725  was  transferred  from  surplus  to  meet  dividend 
requirements. 

A  detailed  comparative  statement  of  earnings  and  expenses  is 
given  on  page  17. 

Assets  and  Liabilities.  —  Between  December  31,  1929,  and 
the  same  date  in  1930,  total  resources  of  this  bank  decreased  from 
$228,276,000  to  $196,821,000. 

Holdings  of  paper  discounted  for  member  banks  decreased 
from  $17,938,000,  to  $11,301,000,  and  investments  in  Government 
securities  from  $29,266,000  to  $26,383,000,  while  bills  bought 
increased  from  $9,801,000  to  $10,788,000.  Total  cash  reserves  de- 
clined from  $125,463,000  to  $113,632,000. 

On  the  liabilities  side,  Federal  reserve  notes  in  circulation  de- 
creased from  $94,744,000  to  $84,599,000,  and  total  deposits  receded 
from  $81,495,000  to  $71,352,000,  between  the  dates  mentioned.  The 
paid-in  capital  decreased  from  $5,268,000  to  $5,053,000,  and  the  sur- 
plus from  $10,877,000  to  $10,562,000. 

A  comparative  statement  of  condition  of  this  bank  appears  on 
page  19.  The  movement  of  principal  asset  items  is  shown  by  a 
chart  on  page  18. 

Reserve  Position.  —  At  the  end  of  1929  the  ratio  of  total  re- 
serves to  combined  deposit  and  Federal  reserve  note  liabilities  stood 
at  71.2  per  cent.  On  December  31,  1930,  the  ratio  was  72.9  per  cent. 
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The  high  point  of  the  year,  85.7  per  cent,  was  recorded  on  De- 
cember 1,  and  the  low  point,  65.3  per  cent,  on  January  3. 

VOLUME  OF  OPERATIONS 

Discounts. —  A  total  of  $921,410,000  of  paper  was  discounted 
by  the  Federal  Reserve  Bank  of  St.  Louis  in  1930  for  its  member 
banks,  which  compares  with  $3,370,048,000  in  1929. 

There  were  7,156  applications  for  advances,  against  11,629  for 
the  preceding  year.  Notes  discounted  numbered  21,944,  which  com- 
pares with  34,642  in  1929.  The  number  of  banks  accommodated  in 
1930  was  343,  as  against  338  in  1929. 

Member  banks'  own  collateral  notes  secured  by  United  States 
securities  or  eligible  paper,  represented  22.3  per  cent  of  the  number 
and  96.4  per  cent  of  the  value  of  notes  discounted,  the  balance  being 
customers'  paper  rediscounted. 

There  was  no  rediscounting  with  or  for  other  reserve  banks. 

Investments.  —  From  time  to  time  during  the  year,  this  bank 
participated  in  the  System's  open  market  operations  in  bills  and 
United  States  securities. 

This  bank  also  participated  with  the  Federal  Reserve  Bank  of 
New  York  in  certain  investment  transactions  for  account  of  banks 
in  foreign  countries. 

A  total  of  5,260  acceptances,  amounting  to  $93,873,000,  was  ac- 
quired, as  compared  with  1,624  acceptances,  aggregating  $26,746,- 
000,  in  1929. 

A  number  of  member  banks  bought  and  sold  acceptances  or 
Government  securities  through  this  institution. 

Currency. —  Demand  for  currency  was  active  throughout  the 
year,  particularly  during  the  final  quarter,  when  heavy  calls  were 
made  to  fortify  the  cash  position  of  banks  in  sections  affected  by 
suspensions  of  financial  instituttons. 

From  all  sources  there  were  received  and  counted  in  1930  a 
total  of  118,675,000  pieces  of  paper  money,  having  an  aggregate 
face  value  of  $504,478,000.  This  compares  with  121,002,000  pieces, 
with  value  of  $517,441,000,  received  and  counted  in  1929. 

There  were  received  and  counted  in  course  of  the  year  125,866,- 
000  coins,  with  aggregate  value  of  $13,054,000,  as  against  149,168,- 
000  coins,  worth  $15,742,000,  in  1929. 
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Note  Circulation. —In  1930  the  Federal  Reserve  Agent  issued 
to  the  Federal  Reserve  Bank  of  St.  Louis,  $107,720,000  Federal  re- 
serve notes,  as  compared  with  $106,760,000  in  1929. 

The  Federal  Reserve  Bank  returned  to  the  Agent,  $50,100,000 
of  fit  notes,  and  the  Treasurer  of  the  United  States  redeemed 
$74,330,000  of  unfit  notes  of  this  bank. 

On  December  31,  1930,  Federal  reserve  notes  outstanding  on 
the  books  of  the  Federal  Reserve  Agent  amounted  to  $94,870,000, 
of  which  12%  was  old  size  currency.  These  outstanding  notes  were 
secured  by  $74,885,000  of  gold  and  $20,427,000  eligible  paper  pledged 
with  the  Agent. 

The  parent  bank  and  branches  held  $9,010,000  of  the  notes  out- 
standing, $1,261,000  were  in  transit  to  Washington  for  redemption, 
and  $84,599,000  were  in  actual  circulation. 

Cash  Items.  —  While  continuing  in  heavy  volume,  opera- 
tions in  this  department  were  slightly  smaller  than  during  the  two 
preceding  years,  the  decrease  being  due  to  depression  in  general 
business  and  to  a  number  of  bank  suspensions.  Checks  and  war- 
rants handled  in  1930  totaled  49,465,000,  amounting  to  $14,409,662,- 
000,  which  contrasts  with  51,131,000  cash  items,  amounting  to 
$15,603,479,000  in  1929. 

The  number  of  individual  member  banks  using  the  clearing 
facilities  at  the  end  of  1930  was  490,  as  against  534  in  1929.  The 
number  of  banks  exercising  the  privilege  of  direct  routing  of  checks 
payable  in  other  Federal  reserve  districts  was  36,  as  compared  with 
39  at  the  close  of  1929.  Nonmember  banks  maintaining  clearing  ac- 
counts with  this  bank  numbered  14,  a  decrease  of  three  from  the 
preceding  year. 

On  December  31,  1930,  this  institution  was  collecting  checks 
at  par  on  1,915  banks,  which  represented  approximately  82  per  cent 
of  all  banks  in  the  district. 

Noncash  Items.  —  The  collection  facilities  offered  by  this 
bank  were  more  extensively  used  in  1930  than  during  previous  years. 
Noncash  collection  items  to  the  number  of  337,000,  with  aggregate 
value  of  $291,854,000,  were  handled  in  1930,  as  against  265,000  items, 
amounting  to  $218,138,000,  in  1929.  These  items  consisted  of  notes, 
drafts,  certificates,  coupons  (other  than  Government),  etc. 

In  addition,  1,104,000  United  States  Government  coupons,  hav- 
ing a  total  value  of  $16,521,000,  were  received  and  cashed,  as  com- 
pared with  1,218,000,  worth  $19,261,000,  handled  during  the  preced- 
ing twelve  months. 
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On  December  31,  1930,  there  were  64  member  banks  in  the 
Eighth  District  which  had  been  granted  authority  to  route  direct 
noncash  items  payable  in  other  Federal  reserve  districts,  a  decrease 
of  ten  as  compared  with  a  year  earlier. 

Transfers  of  Funds, —  This  institution  in  1930  effected  a  total 
of  117,000  incoming  and  outgoing  wire  and  mail  transfers  of  funds, 
involving  $6,748,077,000,  which  compares  with  248,000  transfers  in 
1929,  amounting  to  $6,371,555,000.  The  transfers  were  between 
member  banks  in  this  district  and  other  districts,  as  well  as  between 
banks  within  the  district. 

This  bank  also  handled  16,000  deposits,  aggregating  $25,332,- 
000,  for  national  banks  to  their  5  per  cent  redemption  funds  at 
Washington.  The  number  of  such  deposits  and  their  aggregate 
amount  in  1929  were  17,000  and  $34,543,000,  respectively. 

Safekeeping*  —  The  custody  department  in  1930  received  for 
safekeeping  113,000  items,  of  which  91,000  were  notes,  securities, 
etc.,  from  outside  sources,  and  22,000  from  other  departments  of 
this  bank.  In  1929  there  were  69,000  items  received,  32,000  from 
outside  sources  and  37,000  from  within  this  bank. 

In  addition,  securities  were  held  in  custody  for  account  of  the 
United  States  Treasury. 

The  custody  department  clipped  and  accounted  for  the  pro- 
ceeds of  98,000  coupons,  which  compares  with  111,000  coupons 
clipped  in  1929. 

Fiscal  Agency.  —  As  fiscal  agent  of  the  United  States  Govern- 
ment, this  bank,  in  issuing,  redeeming  and  exchanging  Government 
securities,  handled  78,000  pieces,  representing  $180,292,000,  as 
against  120,000  pieces,  amounting  to  $266,897,000,  in  1929. 

At  the  close  of  1930  there  were  111  banks  in  the  district  which 
had  qualified  to  receive  deposits  arising  from  the  sale  of  Govern- 
ment securities,  as  against  146  banks  at  the  end  of  the  preceding 
year.  The  amount  of  Government  funds  in  these  institutions  was 
$2,386,000,  which  compares  witrr $1,363, 000  at  the  end  of  1929.  This 
bank  held  the  collateral  pledged  as  security  for  deposits  and  per- 
formed other  duties  incident  to  the  deposit  and  withdrawal  of  funds. 

On  December  31,  1930,  deposits  of  the  United  States  Govern- 
ment in  this  bank  amounted  to  $1,0B9,000,  as  against  $1,197,000,  on 
the  same  date  in  1929. 

Gold  Settlement  Fund.  —  This  fund,  maintained  at  Washing- 
ton by  the  twelve  Federal  reserve  banks,  continued  to  prove  a  valu- 
able instrumentality  for  the  settlement  of  clearings  between  the 
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reserve  banks,  the  transfer  of  funds  between  districts,  and  the  trans- 
fer of  funds  for  the  United  States  Treasury. 

Receipts  in  1930  from  Federal  reserve  banks  and  other  sources 
were  $2,300,000,  smaller  than  disbursements,  resulting  in  a  balance 
of  $18,721,000  to  the  credit  of  this  bank  in  the  fund  at  the  close  of 
business  on  the  last  day  of  the  year. 

RELATIONS  WITH  BANKS 

Membership. —  Ten  new  national  banks  became  members  of 
the  Federal  Reserve  Bank  of  St.  Louis  in  1930.  The  memberships 
of  36  national  banks  were  terminated,  of  which  26  were  through 
voluntary  liquidation,  8  through  involuntary  liquidation,  and  2  by 
consolidation. 

Nine  State  banks  and  trust  companies  became  members  in 
course  of  the  year.  The  memberships  of  ten  State  institutions  were 
terminated  —  2  through  voluntary  liquidation,  one  through  invol- 
untary liquidation,  one  by  consolidation,  4  by  conversion,  and  2 
after  giving  the  required  notice. 

On  December  31,  1930,  this  bank  had  a  membership  of  552, 
consisting  of  448  national  banks  and  104  State  banks  and  trust  com- 
panies. 

Condition  Reports. —  Four  calls  were  made  by  this  institution 
upon  State  member  banks  and  trust  companies  for  reports  of  condi- 
tion. The  dates  of  these  calls  were :  March  27,  June  30,  September 
24  and  December  31.  The  Comptroller  of  the  Currency  called  on 
national  banks  for  reports  of  condition  as  of  the  same  dates. 

Copies  of  periodical  reports  of  condition,  semi-annual  reports 
of  earnings  and  dividends,  reports  of  reserve  requirements,  and  re- 
ports of  examinations  of  the  member  banks  were  received  and 
reviewed. 

Fiduciary  Applications,  etc.  —  During  1930  the  Federal  Re- 
serve Board  granted  the  applications  of  nine  national  banks  in  the 
Eighth  District  to  exercise  fiduciary  powers.  Two  applications  of 
outlying  member  banks  in  St.  Louis  for  reduced  reserve  require- 
ments were  approved. 

Numerous  applications  for  additional  stock  and  partial  sur- 
render of  stock  were  received  and  handled  bimonthly.  Several  appli- 
cations of  individuals  to  serve  banks  coming  within  the  provisions 
of  the  Clayton  Act  were  acted  upon. 

There  was  no  addition  to  the  list  of  member  banks  authorized 
to  accept  bills  up  to  100  per  cent  of  capital  and  surplus. 
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Publications.  —  The  statistical  division  prepared  and  issued 
each  month  a  review  of  trade,  industrial,  agricultural  and  financial 
conditions  in  the  district.  The  average  monthly  circulation  in  1930 
was  5,400,  a  net  increase  of  about  150  over  the  preceding  year. 

Copies  of  the  Regulations  of  the  Federal  Reserve  Board,  as 
amended,  and  revised  pages  of  the  Manual  of  Facilities  of  this  bank, 
were  mailed  to  the  member  banks. 

The  brochure,  "Benefits  of  the  Federal  Reserve  System",  was 
revised  and  mailed  to  all  banks  in  the  district,  as  well  as  to  libra- 
ries, etc.  A  supply  is  maintained  for  general  distribution. 

Other  Services.  —  This  bank  continued  to  furnish  the  member 
banks,  free  of  charge,  forms  for  obtaining  financial  statements,  ordi- 
nary and  exchange  drafts  for  drawing  on  their  balances  with  it, 
forms  for  calculating  their  reserve  positions  each  day,  etc. 

This  institution  also  continued  to  absorb  certain  costs  in  con- 
nection with  various  services  for  member  banks,  such  as  collection 
of  items,  shipments  of  money,  transfers  of  funds,  and  safekeeping 
of  notes  and  securities. 

Visits.  —  As  in  past  years,  periodical  calls  were  made  on  mem- 
ber banks  by  representatives  of  this  institution,  except  in  the  latter 
part  of  the  year,  when  the  field  men  assisted  other  departments 
temporarily. 

Conventions  and  group  meetings  of  bankers'  associations  in  the 
district  were  attended  by  officers  or  the  field  men.  Officers  of  the 
bank  also  responded  to  requests  to  address  such  gatherings,  as 
well  as  meetings  of  commercial  organizations,  educational  institu- 
tions, etc. 

A  large  number  of  students  and  other  visitors  were  shown 
through  the  buildings  of  the  parent  bank  and  branches  during  the 
year. 

INTERNAL  ORGANIZATION 

Conferences.  —  The  annual  conference  of  directors  and  offi- 
cers of  the  parent  bank  with  directors  of  the  branches  was  held  in 
St.  Louis  on  May  28. 

Officers  of  the  branches  and  of  the  parent  bank  met  for  confer- 
ence at  the  head  office  bimonthly,  with  a  few  exceptions.  Officers 
of  the  parent  bank  also  visited  the  branches. 

A  meeting  of  Counsel  of  the  reserve  banks  was  held  at  Wash- 
ington in  June,  and  the  annual  conferences  of  Federal  Reserve 
Agents  and  Governors  were  held  there  in  September. 
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Personnel. —  In  February  Micajah  P.  Sturdivant  was  elected 
a  Class  B  director  by  banks  in  group  3,  to  succeed  LeRoy  Percy, 
deceased. 

At  its  meeting  on  February  19  the  Board  of  Directors  of  the 
parent  bank  elected  John  M.  Tarrant  a  director  of  the  Memphis 
Branch. 

On  May  2,  Whitefoord  R.  Cole  was  appointed  by  the  Federal 
Reserve  Board  as  a  director  of  the  Louisville  Branch  for  the  unex- 
pired term  of  William  Black,  deceased. 

Rolla  Wells  resigned  as  Federal  Reserve  Agent  and  Chairman 
of  the  Board  as  of  May  6.  On  May  9  the  Federal  Reserve  Board 
appointed  John  S.  Wood  as  Class  C  director,  Federal  Reserve  Agent 
and  Chairman  of  the  Board,  to  succeed  Mr.  Wells.  Mr.  Wood  as- 
sumed his  duties  on  June  2. 

The  following  directors  were  selected  to  succeed  those  whose 
terms  expired  at  the  end  of  1930: 

For  Parent  Bank.  —  Max  B.  Nahm,  Class  A,  elected  by  mem- 
ber banks  in  Group  2;  James  W.  Harris,  Class  B,  elected  by  mem- 
ber banks  in  Group  1 ;  and  John  S.  Wood,  Class  C,  appointed  by  the 
Federal  Reserve  Board. 

For  Little  Rock  Branch.— W.  A.  Hicks  and  A.  F.  Bailey, 
elected  by  the  parent  bank,  and  Hamp  Williams,  appointed  by  the 
Federal  Reserve  Board. 

For  Louisville  Branch. — W.  F.  Huthsteiner  and  W.  P.  Kinch- 
eloe,  elected  by  the  parent  bank,  and  General  E.  H.  Woods,  ap- 
pointed by  the  Federal  Reserve  Board. 

For  Memphis  Branch. —  R.  Brinkley  Snowden  and  W.  H.  Glas- 
gow, elected  by  the  parent  bank,  and  E.  L.  Anderson,  appointed  by 
the  Federal  Reserve  Board. 

On  December  31,  1930,  the  parent  bank  and  its  branches  had 
a  total  of  530  officers  and  employees,  of  which  12  were  temporary 
employees.  At  the  end  of  the  preceding  year  the  personnel  num- 
bered 533,  of  which  one  was  a  temporary  employee. 

A  roster  of  officers  and  directors  of  the  parent  bank  and 
branches  appears  on  page  3. 

EXHIBITS 

As  shown  by  the  table  of  contents,  financial  exhibits  are  given 
on  the  following  pages,  while  others  appear  at  the  front. 
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DEPOSITS,  LOANS.  ETC. 

OF  REPORTING  MEMBER  BANKS 

In  St.  Louis.  Louisville,  Memphis,  Little  Rock  and  Evansville. 

CURVE  I:    Deposits.  1930 
"       2:  Loans 
"       3:  Investments. 

4:    Borrowings  from  Federal  Reserve  Bank. 

(AT  CLOSE  OF  BUSINESS  EACH  WEDNESDAY) 
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EARNINGS  AND  EXPENSES  OF  FEDERAL  RESERVE  BANK 
OF  ST.  LOUIS  (Including  Branches). 


1930 


1929 


EARNINGS 

Discounted  bills  

Purchased  bills  

United  States  securities  

Deficient  reserve  penalties  

Miscellaneous  


Total  earnings. 


CURRENT  EXPENSES 

Salaries : 

Bank  officers  

Clerical  staff  

Special  officers  and  watchmen  

All  other  

Governors'  conferences  

Federal  reserve  agents'  conferences^.  

Federal  Advisory  Council  

Directors'  meetings  

"Traveling  expenses  

Assessments  for  Federal  Reserve  Board  expenses  

Legal  fees  

Insurance  (other  than  on  currency  and  security  shipments). 

Insurance  on  currency  and  security  shipments  

Taxes  on  banking  house  

Light,  heat  and  power  

Repairs  and  alterations,  banking  house  

Rent  


Office  and  other  supplies  

Printing   and  Stationery  

Telephone  

Telegraph  

Postage  

Expressage  

Miscellaneous  expenses  

Total,  exclusive  of  cost  of  currency. 


Federal  reserve  currency,  including  shipping  charges 

Original  cost  

Cost  of  redemption  


Total  current  expenses. 


PROFIT  AND  LOSS  ACCOUNT 

Earnings  

Current  expenses  


Current  net  earnings  

Additions  to  current  net  earnings. 


Deductions  from  current  net  earnings : 

Bank  premises — depreciation  

Furniture  and  equipment  

Reserve  for  probable  losses  

Loss  on  sale  of  United  States  securities. 

Fund  for  self  insurance  

All  other  


Total  deductions.^  

Net  earnings  available  for  dividends,  surplus  and  franchise  tax 
Dividends  paid  


Transferred  to  surplus  account  

Transferred  from  surplus  account  

Franchise  tax  paid  United  States  Government. 


REIMBURSABLE  FISCAL  AGENCY  EXPENSES 

Salaries  , 

All  other  


Total. 


660,996 
285,169 
753,034 
17,431 
29.055 


$1,745,685 


170,659 
542,016 
48,501 
86,791 
136 
462 
1,300 
13,061 
16.508 
29,230 
902 
27,197 
17,006 
66,135 
20,792 
9,611 
12,385 
17,758 
21.829 
13,592 
42,992 
84,661 
15,554 
33,731 


$1,292,809 


99,941 
6,186 


$1,398,936 


$1,745,685 
1,398,936 


$  346,749 


$  64,218 


175,332 
18,848 
214,875 


798 


$  409,853 


1.114 


$  315,839 
3147725 


$  10.354 
2,163 


$  12,517 


*Other  than  those  connected  with  governors'  and  agents'  conferences  and  meetings  of 
directors  and  of  the  advisory  council. 
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DISCOUNTS  AND  INVESTMENTS 

OF  FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 


CURVE  I  :  Discount  Rate 

2:  Total  Earning  Assets  Held 

3:  Bills  Discounted  Held 

4:  United  States  Securities  Held 

5:  j  Bills  Bought  Held 


(INCLUDING  BRANCHES) 

1930 


(AVERAGE  FOR  EACH  WEEK) 
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STATEMENT  OF  CONDITION  OF  FEDERAL  RESERVE  BANK 
OF  ST.  LOUIS  (Including  Branches). 


Dec.  31,  1930  *Dcc.31,1929 


RESOURCES 


Gold  with  Federal  reserve  agent  

Gold  redemption  fund  with  United  States  Treasury. 

Gold  held  exclusively  against  Federal  reserve  notes. 
Gold  settlement  fund  with  Federal  Reserve  Board. 
Gold  and  gold  certificates  held  by  bank  

Total  gold  reserves  

Reserves  other  than  gold  


Total  reserves. 
Non-reserve  cash  


Bills  discounted : 

Secured  by  U.  S.  Government  obligations. 
Other  bills  discounted  


Total  bills  discounted... 
Bills  bought  in  open  market. 


.  S.  Government  securities 

Bonds  

Treasury  notes  

Certificates  and  Bills  


$  74,885 
1,594 


$  76,479 
18,721 
9,130 


$104,330 
9,302 


$113,632 
4,675 


$  4,962 
6,339 


$  11,301 
10,788 


Total  U.  S 
Other  securities 


^::zz: 

Government  securities  


Total  bills  and  securities. 


O&Cl   '    ,?A  48,472 


Due  from  foreign  banks  

Uncollected    items  •/*•  

F.  R.  Notes  of  other  banks  \.LY..  

Bank  premises  

All  other  resources  /•/ 


Total  resources. 


LIABILITIES 
Federal  Reserve  notes  in  actual  circulation.. 


Deposits : 

Member  bank- 
Government  

Foreign  bank.. 
Other  deposits. 


•reserve  account. 


Total  deposits. 


Deferred  availability  items. 

Capital  paid  in  

Surplus  

All  other  liabilities  


$  1,202 
15,055 
10,126 


$  26,383 


Si  7 
057 
3,636 
3,507 


821 


$  84,599 


69,521 
1,089 
207 
535 


$  71,352 


Total  liabilities. 


Ratio  of  total  reserves  to  deposit  and  Federal 

Reserve  Note  liabilities  combined  (per  cent)  

Contingent  liability  on  bills  purchased  for  foreign  correspondents 


$  23,934 
5,053 
10,562 
1,321 


$196,821 


72.9 
$  15,642 


'In  thousands  —  000  omitted. 


NOTE 

Statistics  pertaining  to  the  Federal  Reserve  Bank  of  St.  Louis 
and  the  member  banks  will  also  be  found  in  the  annual  report  of  the 
Federal  Reserve  Board,  Washington,  D.  C. 
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LETTER  OF  TRANSMITTAL 


FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 

St.  Louis,  February  18,  1932. 

Gentlemen : 

I  have  the  honor  to  transmit  herewith  the  annual  report  of  the 
Federal  Reserve  Bank  of  St.  Louis,  covering  the  year  ended  Decem- 
ber 31,  1931. 

Respectfully, 

JOHN  S.  WOOD, 

Chairman  of  the  Board  a) id 
Federal  Reserve  Agent. 

FEDERAL  RESERVE  BOARD, 
Washington,  D.  C. 
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BUSINESS  CONDITIONS 
IN  FEDERAL  RESERVE  DISTRICT  No.  8 


Industry  and  Trade.  — The  recession  in  commercial  and  in- 
dustrial activities  in  this  country  and  abroad  continued  through- 
out 1931.  Influences  responsible  for  the  universal  disturbance  to 
business  were  acutely  felt  in  the  Eighth  Federal  Reserve  District, 
and  from  an  economic  viewpoint,  resulted  in  the  most  unfavorable 
year  experienced  since  the  area  was  established.  These  influences 
appeared  in  the  form  of  collapsing  commodity  prices,  curtailed  pro- 
duction and  consumption  of  manufactured  merchandise,  reduced 
employment  and  wages,  severe  depression  in  agriculture,  many 
bank  and  commercial  failures,  narrow^  profit  margins  or  actual  losses 
in  various  branches  of  activity,  and  similar  manifestations. 

Because  of  these  conditions,  merchants,  manufacturers  and 
the  public  at  large  were  disposed  to  caution  and  economy  in  pur- 
chasing all  sorts  of  commodities.  This  attitude  resulted  in  generally 
small  inventories  at  the  close  of  the  year,  particularly  of  manufac- 
tured goods.  As  indicated  by  statistics  of  interests  reporting  to 
this  bank,  the  dollar  volume  of  wdiolesale  and  jobbing  trade  in  1931 
wTas  approximately  16  per  cent  less  than  during  the  preceding  year, 
w  hile  retail  trade  showed  a  shrinkage  of  about  13  per  cent.  In  con- 
sequence of  lower  prices,  however,  the  unit  volume  made  a  more 
favorable  exhibit  in  comparison  with  the  preceding  year  than  the 
aggregate  dollar  sales. 

Operations  in  metal  working  trades,  notably  iron  and  steel, 
which  are  among  the  most  important  in  the  district,  were  consider- 
ably smaller  than  in  other  years.  Activities  in  the  building  industry 
receded  to  low  levels,  the  dollar  value  of  permits  issued  in  the  five 
largest  cities  being  one-fourth  smaller  than  in  1930  and  45  per  cent 
less  than  the  average  during  the  past  nine  years.  Construction 
contracts  let  in  the  district  were  42  per  cent  smaller  than  in  1930, 
and  only  about  one-half  as  large  as  the  average  during  the  preced- 
ing seven  years.  Operations  at  bituminous  coal  and  lead  and  zinc 
mines  were  at  the  lowest  rate  in  a  number  of  years.  Reduced  distri- 
bution was  reflected  in  sharp  contraction  in  freight  traffic  of  rail- 
roads. Debits  to  individual  accounts,  consumption  of  electricity, 
postal  receipts  and  other  statistical  series  employed  to  measure  busi- 
ness, reflected  decreases  as  compared  with  recent  years. 


Agriculture.  —  In  1931  agriculture  in  this  district  presented 
the  paradox  of  greatest  production  in  recent  years  and  the  smallest 
monetary  returns  to  producers.  The  reasons  for  this  were  one  of 
the  most  favorable  seasons  ever  experienced,  from  planting  to  har- 
vest, and  on  the  other  hand,  lowest  average  prices  in  more  than  a 
quarter  of  a  century.  Acreage  cropped  was  somewhat  larger  than 
in  1930,  and  a  total  output  of  all  crops  was  materially  greater.  With- 
al, total  crop  value  in  1931,  based  on  farm  prices  as  of  December  1, 
was  one-fifth  smaller  than  in  1930  and  51  per  cent  less  than  in  1929. 

Due  to  their  unusual  efforts  and  economies,  however,  the  gen- 
eral condition  of  farmers  at  the  end  of  the  season  was  somewhat 
more  favorable  than  a  year  earlier.  Heavy  yields  partly  offset  low 
prices,  leaving  moderate  profits.  In  addition,  abundant  food  and 
feed  were  produced  which  enabled  farmers  to  carry  through  the 
winter  and  insured  lower  costs  for  raising  the  succeeding  crops. 
Further  progress  was  made  in  diversification  programs,  dairying 
and  poultry  raising.  Throughout  the  year  there  was  a  large  surplus 
of  farm  labor,  with  wage  scales  considerably  lower  than  heretofore. 

Banking. —  Changes  in  1931  were  characteristic  of  those  which 
ordinarily  occur  in  periods  of  depression.  Demands  for  credit  were 
relatively  light,  due  to  contraction  in  commerce  and  industry,  less 
activity  in  the  security  market,  lower  commodity  prices,  etc.  Mor- 
tality among  business  firms  was  heavy  and  there  was  an  unusually 
large  number  of  bank  suspensions.  Toward  the  end  of  the  year 
there  was  a  tightening  of  credit  policies  at  many  commercial  banks, 
due  to  a  desire  to  fortify  their  cash  positions.  At  the  same  time 
there  was  a  noticeable  increase  in  hoarding  by  individuals.  Interest 
rates  averaged  higher  than  during  the  preceding  several  years.  This 
bank's  discount  rate  was  lowered  from  3%  to  3  per  cent  on  January 
8,  and  effective  May  9,  was  further  reduced  to  2y2  per  cent.  On 
October  22  the  rate  was  restored  to  2>T/2  per  cent. 

The  following  changes  in  assets  and  liabilities  of  the  reporting 
member  banks  in  Evansville,  Little  Rock,  Louisville,  Memphis  and 
St.  Louis  reflect  developments  during  1931  as  compared  with  the 
previous  year:  The  average  of  total  loans  for  the  fifty-two  report 
dates  was  16.4  per  cent  smaller,  whereas  average  total  investments 
were  33.5  per  cent  larger.  The  average  of  net  demand  deposits  was 
3.5  per  cent  less,  while  time  deposits  averaged  .9  per  cent  higher. 
Borrowings  at  the  reserve  bank  averaged  12.5  per  cent  smaller. 
These  changes  are  illustrated  by  a  chart  on  Page  16. 

The  National  Credit  Corporation,  which  was  created  in  Octo- 
ber, performed  a  valuable  service  in  this  district. 
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OPERATIONS  OF 
FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 

Including  Branches  at  Little  Rock,  Louisville  and  Memphis. 

FINANCIAL  RESULTS 

Income  and  Expenditures.  —  Gross  earnings  in  1931  were 
$1,188,631,  as  compared  with  $1,745,685  for  the  preceding  year.  Cur- 
rent expenses  aggregated  $1,350,924,  as  against  $1,398,936  in  1930. 

After  allowances  for  depreciation,  reserves,  etc.,  it  was  neces- 
sary to  transfer  $350,672  from  surplus  to  meet  dividend  require- 
ments. In  1930  the  sum  of  $314,725  was  transferred  from  surplus 
to  pay  dividends. 

A  detailed  comparative  statement  of  earnings  and  expenses  is 
given  on  page  17. 

Assets  and  Liabilities. — Total  resources  on  December  31, 
1931,  were  $188,112,000,  as  compared  with  $196,820,000  on  the  clos- 
ing day  of  the  preceding  year. 

Between  December  31,  1930  and  1931,  holdings  of  paper  dis- 
counted for  member  banks  increased  from  $11,301,000  to  $16,886,- 
000,  investments  in  Government  securities  from  $26,383,000  to 
$27,099,000,  and  bills  purchased  from  $10,788,000  to  $12,823,000. 
Total  cash  reserves  decreased  from  $113,632,000  to  $101,816,000. 

In  the  liabilities  column,  an  increase  from  $84,599,000  to 
$86,941,000  was  shown  in  Federal  reserve  notes  in  circulation,  while 
total  deposits  receded  from  $71,351,000  to  $65,840,000,  the  paid-in 
capital  from  $5,053,000  to  $4,693,000,  and  surplus  from  $10,562,000 
to  $10,025,000. 

A  comparative  statement  of  condition  of  this  bank  appears  on 
page  19.  The  movement  of  the  principal  asset  items  is  exhibited  by 
a  chart  on  page  18. 

Reserve  Position. —  The  ratio  of  total  reserves  to  combined 
deposit  and  Federal  reserve  note  liabilities  on  the  final  day  of  1930 
stood  at  72.9  per  cent.  On  December  31,  1931,  the  ratio  was  66.6  per 
cent. 

The  maximum  for.  the  year,  81  per  cent,  was  recorded  on  Feb- 
ruary 16,  while  the  low  point,  48.4  per  cent,  was  reached  on  Octo- 
ber 30. 


VOLUME  OF  OPERATIONS 


Discounts, —  In  1931  the  Federal  Reserve  Bank  of  St.  Louis 
discounted  for  its  member  banks  a  total  of  $761,745,000  of  paper, 
as  compared  with  $921,410,000  in  1930. 

Applications  for  discounts  numbered  7,465,  as  against  7,156 
during  the  preceding  twelve  months.  The  number  of  notes  dis- 
counted in  1931  numbered  14,148,  which  compares  with  21,944  the 
year  before.  The  number  of  individual  banks  discounting  with  this 
institution  in  1931  was  334,  as  against  343  in  1930. 

Member  banks'  own  collateral  notes  secured  by  United  States 
securities  and/or  eligible  paper,  constituted  45.3  per  cent  of  the 
number  and  98.6  per  cent  of  the  value  of  all  notes  discounted,  the 
balance  being  customers'  paper  rediscounted. 

No  rediscounting  was  done  with  or  for  any  other  reserve  bank. 

Investments.  —  As  in  preceding  years,  this  bank  participated 
from  time  to  time  during  1931  in  the  Federal  Reserve  System's  open 
market  operations  in  bills  and  United  States  Government  securities. 

This  institution  also  participated  with  the  Federal  Reserve 
Bank  of  New  York  in  certain  investment  transactions  for  account 
of  banks  in  foreign  countries. 

During  the  year  this  bank  acquired  6,346  acceptances,  amount- 
ing to  $86,004,000,  exclusive  of  its  allotment  of  $8,807,000  bills  pay- 
able in  foreign  currencies.  In  1930  the  acceptances  numbered  5,260 
and  aggregated  $92,430,000,  excluding  $1,443,000  bills  payable  in 
foreign  currencies. 

In  addition  to  transactions  for  its  own  account,  this  bank 
bought  and  sold  acceptances  and  Government  securities  for  a  num- 
ber of  its  member  banks. 

Currency.  — The  demand  for  currency  continued  active  through- 
out the  year,  particularly  during  the  last  quarter,  when  there  was 
a  number  of  bank  suspensions  and  hoarding  was  practiced. 

In  1931  this  bank  received  from  all  sources  and  counted  110,838,- 
000  pieces  of  paper  money  hsbying  an  aggregate  face  value  of 
$451,017,000.  This  compares  with  118,675,000  pieces  with  value  of 
$504,478,000,  received  and  counted  in  1930. 

Coins  numbering  126,135,000,  with  aggregate  value  of  $12,221,- 
000,  were  taken  in  and  counted  during  1931,  as  against  125,866,000 
coins,  worth  $13,054,000,  in  1930. 

Note  Circulation.  —  In  1931  the  Federal  Reserve  Agent  is- 
sued to  the  Federal  Reserve  Bank  of  St.  Louis  $76,290,000  of  Fed- 
eral reserve  notes,  as  compared  with  $107,720,000  in  1930. 
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The  Federal  Reserve  Kank  returned  to  the  Agent  $33,180,000 
of  fit  notes,  and  the  Treasurer  of  the  United  States  redeemed 
$4(>,o78,245  of  unfit  notes  of  this  bank. 

On  December' 31,  1931,  Federal  reserve  notes  outstanding  on 
the  books  of  the  Federal  Reserve  Agent  amounted  to  $91,301,300, 
of  which  9%  was  old  size  currency.  These  outstanding  notes  were 
secured  by  $64,885,130  of  gold  and  $27,287,394  of  eligible  paper 
pledged  with  the  Agent. 

The  parent  bank  and  branches  held  $3,224,280  of  the  notes  out- 
standing, $1,136,000  were  in  transit  to  W  ashington  for  redemption, 
and  $86,940,420  were  in  actual  circulation. 

Cash  Items.  —  Reflecting  the  curtailment  in  general  business, 
recession  in  commodity  prices  and  reduced  number  of  banks,  the 
volume  of  operations  in  this  department  was  measurably  smaller 
than  during  the  preceding  several  years.  Checks  and  warrants 
handled  in  1931  totaled  47,320,000,  amounting  to  $10,963,005,000, 
which  compares  with  49,465,000  cash  items,  amounting  to  $14,409,- 
(>()2,000  in  1930. 

At  the  end  of  1931  the  number  of  individual  member  banks 
using  the  clearing  facilities  was  447,  as  against  490  at  the  close  of 
the  year  before.  The  number  of  banks  exercising  the  privilege  of 
direct  routing  of  checks  payable  in  other  Federal  reserve  districts 
was  32,  as  against  36  at  the  end  of  1930.  There  were  18  nonmember 
banks  maintaining  clearing  accounts  with  this  institution,  an  in- 
crease of  4  over  the  preceding  year. 

On  December  31,  1931,  this  institution  was  collecting  checks 
at  par  on  1,705  banks  in  the  district,  which  number  represented 
approximately  81  per  cent  of  all  banks  within  this  area. 

Noncash  Items.  —  A  total  of  388,000  noncash  collection  items, 
representing  an  aggregate  value  of  $265,960,000,  was  handled  by 
this  bank  in  1931,  which  compares  with  337,000  items,  amounting 
to  $291,854,000,  in  1930.  These  items  comprised  notes,  drafts,  cer- 
tificates, coupons  other  than  Government,  etc. 

In  addition,  990,000  coupons  from  United  States  Government 
securities,  having  a  total  value  of  $15,216,000,  were  received  and 
cashed.  This  compares  with  1,104,000  such  coupons,  amounting  to 
$16,521,000,  handled  in  1930. 

At  the  close  of  the  year  there  were  64  member  banks  in  the 
Eighth  District  which  had  been  granted  authority  to  route  direct 
noncash  collection  items  payable  in  other  Federal  reserve  districts, 
this  being  the  same  number  as  at  the  end  of  the  preceding  year. 
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Transfers  of  Funds, —  During  the  year,  this  bank  effected  a 
total  of  98,000  incoming  and  outgoing  wire  and  mail  transfers  of 
funds,  involving  $5,107,552,000,  which  compares  with  117,000  trans- 
fers in  1930,  amounting  to  $6,748,077,000.  The  transfers  were  be- 
tween member  banks  in  this  district  and  other  districts,  as  well  as 
between  member  banks  within  the  district. 

In  addition,  this  institution  handled  14,000  deposits,  totaling 
$16,247,000,  for  national  banks  to  their  5  per  cent  redemption  funds 
at  Washington,  D.  C.  The  number  of  such  deposits  and  their  aggre- 
gate amount  in  1930  were  16,000  and  $25,332,000,  respectively. 

Safekeeping.  —  During  the  course  of  the  year  the  custody 
department  took  over  73,000  items,  of  which  61,000  consisted  of 
notes,  securities,  etc.,  from  outside  sources,  and  12,000  from  other 
departments  of  this  bank.  In  1930  there  were  113,000  items  received, 
91,000  from  outside  sources  and  22,000  from  within  the  bank. 

Securities  were  also  held  in  custody  for  account  of  the  United 
States  Treasury  and  the  National  Credit  Corporation. 

Approximately  97,000  coupons  were  clipped  from  securities 
held  in  custody  and  the  proceeds  accounted  for,  which  compares 
with  98,000  coupons  in  1930. 

Fiscal  Agency, —  Acting  in  its  capacity  of  fiscal  agent  of  the 
United  States  Government,  this  bank,  in  issuing,  redeeming  and 
exchanging  Government  securities,  handled  98,000  pieces  having 
a  face  value  of  $349,723,000.  In  1930  there  were  78,000  securities 
handled,  representing  $180,292,000. 

At  the  close  of  the  year  there  were  108  banks  in  the  district 
which  had  qualified  to  receive  deposits  arising  from  the  sale  of 
Government  securities,  a  decrease  of  three  as  compared  with  the 
number  at  the  end  of  1930.  The  amount  of  Government  funds  in 
these  institutions  was  $5,468,000,  as  against  $2,386,000  at  the  close 
of  1930.  This  bank  held  the  collateral  pledged  as  security  for  these 
deposits  and  performed  other  duties  incident  to  the  deposit  and 
withdrawal  of  funds.  ^ 

Government  deposits  in  the  Federal  Reserve  Bank  of  St. 
Louis  on  December  31,  1931,  totaled  $3,128,000,  as  against  $1,089,- 
000  on  the  same  date  in  1930. 

Gold  Settlement  Fund. —  As  in  previous  years,  the  gold  set- 
tlement fund  maintained  in  Washington,  D.  C,  by  the  reserve 
banks,  proved  an  efficient  and  expeditious  instrumentality  for  set- 
tling check  clearings,  the  transfer  of  funds  between  reserve  districts, 
and  transfers  for  the  United  States  Treasury. 
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Receipts  in  1931  from  Federal  reserve  banks  and  other  sources 
were  $2,9o9,000  greater  than  disbursements,  resulting  in  a  balance 
of  $9,600,000  to  the  credit  of  this  bank  in  the  fund  at  the  close  of 
business  on  the  last  day  of  the  year. 

RELATIONS  WITH  BANKS 

Membership.  — Six  new  national  banks  became  members  of 
the  Federal  Reserve  Bank  of  St.  Louis  in  1931.  The  memberships 
of  61  national  banks  were  terminated,  of  which  13  were  through 
voluntary  liquidation,  47  through  involuntary  liquidation,  and  one 
by  consolidation. 

One  trust  company  became  a  member  in  the  course  of  the  year. 
The  memberships  of  13  State  institutions  were  terminated  —  3 
through  voluntary  liquidation,  9  through  involuntary  liquidation, 
and  one  after  giving  the  required  six  months  notice. 

On  December  31,  1931,  this  bank  had  a  membership  of  485, 
consisting  of  393  national  banks  and  92  State  banks  and  trust  com- 
panies. 

Condition  Reports.  —  There  were  four  calls  made  by  this  in- 
stitution in  1931  upon  member  State  banks  and  trust  companies  for 
reports  of  condition.  The  dates  of  these  calls  were :  March  25, 
June  30,  September  29  and  December  31.  The  Comptroller  of  the 
Currency  called  on  national  banks  for  reports  of  condition  on  the 
same  dates. 

There  were  received  and  reviewed  copies  of  periodical  reports 
of  condition,  semi-annual  reports  of  earnings  and  dividends,  reports 
of  reserve  requirements  and  reports  of  examinations  of  member 
banks.  In  addition,  a  number  of  investigations  were  made  by  the 
Federal  reserve  examiners,  most  of  which  were  in  conjunction  with 
examinations  by  State  banking  departments. 

Fiduciary  Applications,  Etc. — During  1931  the  Federal  Re- 
serve Board  granted  limited  fiduciary  powers  to  two  national  banks 
and  supplementary  powers  to  one  national  bank  in  the  Eighth  Dis- 
trict. The  application  of  one  outlying  member  bank  in  St.  Louis 
for  reduced  reserve  requirements  was  approved. 

Numerous  applications  for  additional  stock  and  partial  surren- 
der of  stock  were  received  and  handled  bimonthly.  Several  applica- 
tions of  individuals  to  serve  banks  coming  within  the  provisions  of 
the  Clayton  Act  were  acted  on. 

There  was  no  addition  to  the  list  of  member  banks  authorized 
to  accept  bills  up  to  100  per  cent  of  capital  and  surplus. 
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Publications.  —  The  monthly  review  of  business,  financial  and 

agricultural  conditions  in  the  Eighth  District,  prepared  by  the 
statistical  division,  had  an  average  monthly  circulation  in  1931  of 
5,600,  an  increase  of  200  over  the  preceding  year. 

Copies  of  amended  Regulation  G  of  the  Federal  Reserve  Board 
and  revised  pages  of  the  Manual  of  Facilities  of  this  bank  were  sup- 
plied to  member  banks. 

The  library  complied  with  numerous  requests  for  copies  of  the 
brochure,  "Benefits  of  the  Federal  Reserve  System,"  the  pamphlet 
"Verification  of  Financial  Statements,"  and  other  information  on 
financial  topics. 

Other  Services.  —  As  in  previous  years,  this  institution  con- 
tinued to  furnish  member  banks  without  charge,  forms  for  obtain- 
ing financial  statements,  ordinary  and  exchange  drafts  for  drawing 
on  their  balances  with  it,  forms  for  calculating  their  reserve  posi- 
tions each  day,  etc. 

Certain  costs  in  connection  with  various  services  for  member 
banks,  such  as  collection  of  items,  shipments  of  paper  and  metallic 
currency,  transfers  of  funds,  and  safekeeping  of  notes  and  securi- 
ties, continued  to  be  absorbed  by  this  bank. 

Visits.  —  Following  the  practice  of  past  years,  periodical  visits 
were  made  by  the  bank  relations  force  to  member  banks,  and  to 
nonmember  banks  in  communities  where  member  banks  are  located. 
During  the  first  and  latter  parts  of  the  year,  however,  these  visits 
were  interrupted,  due  to  the  temporary  transfer  of  the  field  men 
to  other  departments. 

Representatives  of  the  Federal  Reserve  Bank  attended  con- 
ventions and  group  meetings  of  bankers'  associations  in  the  dis- 
trict. Officers  of  the  bank  also  responded  to  a  number  of  requests 
to  address  gatherings  of  bankers,  business  men,  etc. 

A  considerable  number  of  visitors,  including  classes  from  schools 
and  colleges,  were  conducted  through  the  buildings  of  the  parent 
bank  and  branches  during  the^year. 

INTERNAL  ORGANIZATION 

Conferences. —  Bimonthly  conferences  were  held  at  the  head 
office  between  officers  of  the  parent  bank  and  branches. 

On  June  17  the  annual  conference  of  directors  and  officers  of 
the  parent  bank  with  the  directors  of  the  three  branches  was  held 
in  St.  Louis. 
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Personnel.  Charles  II.  Murphy  was  appointed  a  director  oi 
the  Little  Rock  Branch  by  the  Federal  Reserve  Board  in  June,  to 
fill  the  unexpired  term  of  Hamp  W  illiams,  deceased. 

Embry  L.  Swearjngen,  a  director  of  the  Louisville  Branch,  died 
on  July  21. 

At  its  meeting  on  September  2,  the  Board  of  Directors  of  the 
parent  bank  accepted  the  resignation  of  Earl  R.  Muir,  Assistant 
Cashier  of  the  Louisville  Branch,  and  elected  Stanley  P.  Jenks  to 
till  the  position. 

On  November  4  the  parent  board  elected  John  T.  Moore  as 
Managing  Director  of  the  Louisville  Branch,  to  succeed  W.  P. 
Kineheloe,  resigned,  and  elected  C.  A.  Schacht,  a  controller  of  the 
parent  bank,  as  cashier  of  the  Branch  to  fill  the  vacancy  caused 
by  the  promotion  of  Mr.  Moore. 

In  December  the  Federal  Reserve  Board  appointed  W.  W. 
C  rawford  a  director  of  the  Louisville  Branch  for  the  unexpired 
term  of  Embry  L.  Swearingen,  deceased. 

The  following  directors  were  selected  to  succeed  those  whose 
terms  expired  at  the  end  of  1931  : 

For  Parent  Bank.  —  John  C.  Martin,  Class  A,  elected  by  mem- 
ber banks  in  Group  3 ;  W.  B.  Plunkett,  Class  B,  elected  by  banks  in 
Group  2,  and  Paul  Dillard,  Class  C,  appointed  by  the  Federal  Re- 
serve Board. 

For  Little  Rock  Branch.  —  Jo  Nichol  and  A.  F.  Bailey,  elected 
by  the  parent  bank,  and  Moorhead  Wright,  appointed  by  the  Fed- 
eral Reserve  Board. 

For  Louisville  Branch.  —  John  T.  Reynolds  and  John  T.  Moore, 
elected  by  the  parent  bank,  and  W.  W.  Crawford,  appointed  by  the 
Federal  Reserve  Board. 

For  Memphis  Branch.  —  J.  W.  Alderson  and  AY.  H.  Glasgow, 
elected  by  the  parent  bank,  and  S.  E.  Ragland,  appointed  by  the 
Federal  Reserve  Board. 

On  December  31,  1931,  the  parent  bank  and  its  branches  had  a 
total  of  518  officers  and  employees,  of  which  8  were  temporary  em- 
ployees. At  the  end  of  the  preceding  year  the  personnel  numbered 
530,  of  which  12  were  temporary  employees. 

A  list  of  the  officers  and  directors  of  the  parent  bank  and 
branches  appears  on  page  3. 

EXHIBITS 

As  set  forth  in  the  table  of  contents,  financial  exhibits  occupy 
following  pages  of  this  report,  while  others  appear  at  the  front. 
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EARNINGS  AND  EXPENSES  OF  FEDERAL  RESERVE  BANK 
OF  ST.  LOUIS  (Including  Branches). 


1931 


EARNINGS 

Discounted  bills  

Purchased  bills  

United  States  securities  

Federal  Intermediate  Credit  Bank  debentures. 

Deficient  reserve  penalties  

Miscellaneous  

Total  earnings  


CURRENT  EXPENSES 

Salaries : 

Officers  

Clerical  employes  

Other  employes  

Governors'  conferences  

Federal  reserve  agents'  conferences  

Federal  Advisory  Council  

Directors'  meetings  

"Traveling  expenses....  

Assessments  for  Federal  Reserve  Board  expenses. 

Legal  fees  

Insurance  on  currency  and  security  shipments  

Other  insurance  

Taxes  on  banking  house  

Light,  heat  and  power  

Repairs  and  alterations  

Rent  


Office  and  other  supplies. 
Printing  and  Stationery. 

Telephone  

Telegraph  

Postage  , 

Expressage  

Miscellaneous  


Total,  exclusive  of  cost  of  currency. 


Federal  reserve  currency,  including  shipping  charges : 

Original  cost  

Cost  of  redemption  


Total  current  expenses  

PROFIT  AND  LOSS  ACCOUNT 

Earnings  

Current  expenses  


Current  net  earnings  

Additions  to  current  net  earnings. 


Deductions  from  current  net  earnings : 

Bank  premises — depreciation  

Furniture  and  equipment  

Reserve  for  probable  losses  

All  other  


Total  deductions  

Xet  earnings  available  for  dividends,  surplus  and  franchise  tax 

Dividends  paid  

Transferred  from  surplus  account  


REIMBURSABLE  FISCAL  AGENCY  EXPENSES 

Salaries  

All  other  

Total  


388,769 
177,420 
560,695 
6,403 
21,800 
33,544 


$1,188,631 


178,752 
544,859 
138,375 
276 


1,300 
17,053 
24,597 
25,106 

5,120 
10,945 
25,641 
65,393 
19,579 
11,483 

3,000 
15,157 
23,676 
13,957 
39,994 
78,620 
13,076 
38,158 


$1,294,117 


50,143 
6,664 


$1,350,924 


$1,188,631 
1,350,924 


-162,293 


f$  317,595 


$  175,332 
28,496 


12,737 


$  216,565 


—  61,263 


$  289,409 
350.672 


$  10,815 
5,642 


16,457 


*  Other  than  those  connected  with  governors'  and  agents'  conferences  and  meetings  of 
directors  and  of  the  advisory  council. 

**Includes  $153,306  profit  on  U.  S.  securities  sold  and  $150,000  withdrawn  from  reserve 
for  losses.  * 
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DISCOUNTS  AND  INVESTMENTS 

OF  FEDERAL  RESERVE  BANK  OF  ST.  LOUIS 


CURVE  I 
2 
3 
4 
5 


(INCLUDING  BRANCHES) 

1931 

Discount  Rate 
Total  Earning  Assets  Held 
Bills  Discounted  Held 
United  States  Securities  Held 
Bills  Bought  Held 


(AVERAGE  FOR  EACH  WEEK) 
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STATEMENT  OF  CONDITION  OF  FEDERAL  RESERVE  BANK 
OF  ST.  LOUIS  (Including  Branches). 


RESOURCES 

Gold  with  Federal  reserve  agent  

Gold  redemption  fund  with  United  States  Treasury. 

Gold  held  exclusively  against  Federal  reserve  notes. 
Gold  settlement  fund  with  Federal  Reserve  Board. 
Gold  and  gold  certificates  held  by  bank  


Total  gold  reserves. 
Reserves  other  than  gold. 


Total  reserves. 
Non-reserve  cash  


Bills  discounted  : 

Secured  by  U.  S.  Government  obligations. 
Other  bills  discounted  


Total  bills  discounted... 
Bills  bought  in  open  market. 


U.  S.  Government  securities 

Bonds  

Treasury  notes  

Certificates  and  Bills  


Total  U.  S.  Government  securities. 
Other  securities  


Total  bills  and  securities. 


Due  from  foreign  banks  

F.  R.  Notes  of  other  banks. 

Uncollected  items  

Bank  premises  

All  other  resources  


Total  resources. 


LIABILITIES 
Federal  Reserve  notes  in  actual  circulation. 


Deposits : 

Member  bank — reserve  account  

Government  i.f.u. 

Foreign  bank  !..  „;  


Other  deposits. 


Total  deposits  <  , 

Deferred  availability  items  ll!„.L  „..®.J.X.$± 

Capital  paid  in  


Total  liabilities. 


Ratio  of  total  reserves  to  deposit  and  Federal 

Reserve  Note  liabilities  combined  (per  cent)  

Contingent  liability  on  bills  purchased  for  foreign  correspondents 


Dec.  31,  1931  #Dac.  31,  1930 


$  64.885 
2.382 


$  67,267 
9,600 
12,086 


$  88,953 
12,863 


$101,816 
3,773 


$  10,190 
6,696 


$  16.886 
12,823 


$  11,393 
783 
14,923 


$  27,099 
880 


$  57.688 


21 
1,270 
18,088 
3,461 
1,995 


1188,112 


$  86,941 


$  59,456 
3,128 
2,690 
566 


$  65,840 


$  19,305 
4,693 
10,025 
1,308 


$188,112 


66.6 
$  8,699 


*In  thousands  —  000  omitted. 

NOTE 

Statistics  pertaining  to  the  Federal  Reserve  Bank  of  St.  Louis 
and  the  member  banks  will  also  be  found  in  the  annual  report  of 
the  Federal  Reserve  Board,  Washing-ton,  D.  C. 
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OF  THE 

RAL  RESERVE  BANK 
OF  ST.  LOUIS 


ENDED  DECEMBER  31, 1931 


